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Article I - Definitions

* * *

SECTION 1. Unless the context requires otherwise (or except as otherwise specified in the By-
Laws or Rules), the terms defined herein shall, for all purposes of these By-Laws and the Rules
of the Corporation, have the meanings herein specified.

A. - B. [No change]

C.

(1) — (12) [No change]

Clearing Fund

(14) The term "Clearing Fund" means the fund established pursuant to Article\ H-ofthe By-
LawsChapter X of the Rules.

(14) — (39) [No change]

D. - Z. [No change]

Article V - Clearing Members

Conditions to Admission

SECTION 3. No applicant shall be admitted as a Clearing Member until the applicant has
deposited with the Corporation its initial contribution to the Clearing Fund in the amount
required by Article\/Hl-ef-the By-LawsChapter X of the Rules and has signed and delivered to
the Corporation an agreement in such form as the Corporation shall require, including applicant’s
agreements (a) to clear through the Corporation, either directly or through another Clearing
Member, all of its confirmed trades and all other transactions which the By-Laws or the Rules
may require to be cleared through the Corporation, (b) to abide by all provisions of the By-Laws
and the Rules and by all procedures adopted pursuant thereto, (c) that the By-Laws and the Rules
shall be a part of the terms and conditions of every confirmed trade or other contract or
transaction which the applicant, while a Clearing Member, may make or have with the
Corporation, or with other Clearing Members in respect of cleared contracts, or which may be
cleared or required to be cleared through the Corporation, (d) to grant the Corporation all liens,
rights and remedies set forth in the By-Laws and the Rules, (¢) to pay to the Corporation all fees
and other compensation provided by or pursuant to the By-Laws and the Rules for clearance and
for all other services rendered by the Corporation to the applicant while a Clearing Member, (f)




to pay such fines as may be imposed on it in accordance with the By-Laws and the Rules, (g) to
permit inspection of its books and records at all times by the representatives of the Corporation
and to furnish the Corporation with all information in respect of the applicant’s business and
transactions as the Corporation or its officers may require, (h) to make such payments to or in
respect of the Clearing Fund as may be required from time to time, (i) to comply, in the case of
Non-U.S. Securities Firms, with the guidelines and restrictions imposed on domestic broker-
dealers regarding the extension of credit, as provided by Section 7 of the Securities Exchange
Act of 1934 and Regulation T promulgated thereunder by the Board of Governors of the Federal
Reserve System, with respect to any customer account that includes cleared contracts issued by
the Corporation, (j) to comply, in the case of Non-U.S. Securities Firms, with the Rules of the
Financial Industry Regulatory Authority governing maintenance margin and cut-off times for the
submission of exercise notices by customers, and (k) to consent, in the case of Non-U.S.
Securities Firms, to the jurisdiction of Illinois courts and to the application of United States law
in connection with any dispute with the Corporation arising from membership.

* * *

ARTICLE VI - Clearance of Confirmed Trades

* * *

Close Out Netting
SECTION 27. (a) — (h) [No change]

(i) Disposition of Remaining Margin Assets. If the Clearing Member is solvent and has not been
suspended pursuant to Chapter 11 X1 of the Rules, then any remaining restricted or unrestricted
margin deposited by the Clearing Member and remaining after all permissible applications
provided for above, shall be released to the Clearing Member to be treated and dealt with by the
Clearing Member in accordance with applicable law. If the Clearing Member has been
suspended by the Corporation pursuant to Chapter 1XI, then any restricted margin deposited by
a Clearing Member and remaining after application of restricted margin to the full extent
provided above shall be segregated to the extent required and held by the Corporation under an
appropriate designation for distribution to the persons entitled thereto in accordance with
applicable law. Any unrestricted margin remaining shall be held for distribution to the persons
entitled thereto under applicable law.

(J) = (m) [No change]



Article VII1 — Clearing Fund

The Corporation shall maintain a Clearing Fund, as provided in and subject to the terms of
Chapter X of the Rules.

























Article XI - Amendment of the By-Laws and the Rules

* * *

Amendment of the By-Laws

SECTION 1. The By-Laws may be amended at any time by the Board of Directors upon the
affirmative vote of two-thirds of the directors then in office (but not less than a majority of the
number of directors fixed by these By-Laws); provided that Sections 2, 3 and 5 of Article 11,
Article 111, the second sentence of Section 1 of Article IV, the first two sentences of Section 1 of
Article V, the first sentence of Section 10 of Article VI, Section 11 and 11A of Article VI,
Article VIIA, Atrticle VIIB, Eheﬁ%st—sen%ene&eféeeﬂen%{d%emmeleAAH—Sectlon 9 of Artlcle
IX, ane-this Section 1 of Article XI, and the second sentence of Section 2 of Article X1 may not
be amended by action of the Board of Directors without the approval of the holders of all of the
outstanding Common Stock of the Corporation entitled to vote thereon. For purposes of this
Section, the affirmative vote or consent of an Exchange Director then in office shall be deemed
to constitute the approval of the stockholder that elected such Exchange Director; provided,
however, that if the Exchange Director announces prior to voting in favor of an amendment, or
notes on a written consent of directors approving an amendment, that such Exchange Director’s
vote or consent does not constitute the action of such stockholder, then the amendment shall
require the written approval of such stockholder of such Common Stock.

Amendment of the Rules

SECTION 2. The Rules may be amended at any time by the Board of Directors; provided that
any amendment of the introduction to Chapter X of the Rules, Rule 1002, Rule 1006, Rule 1009
and Rule 1010 shall require the affirmative vote of two-thirds of the directors then in office (but
not less than a majority of the number of directors fixed by these By-Laws). Notwithstanding
the foregoing, the first sentence of Rule 1006(e) may not be amended by action of the Board of
Directors without the approval of the holders of all of the outstanding Common Stock of the
Corporation entitled to vote thereon.




