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Bucketed TRACE volumes 
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Cumulative TRACE volumes  

Source: FINRA TRACE
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Percent of TRACE tickets

US Investment Grade Tickets

Trade Size 2007 3Q'18-3Q'19

<5MM 94.5% 97.4%

<10MM 98.0% 99.1%

<15MM 99.2% 99.6%

<20MM 99.5% 99.8%

<25MM 99.7% 99.9%

US High Yield Tickets

Trade Size 2007 3Q'18-3Q'19

<5MM 72.3% 84.0%

<10MM 90.1% 94.5%

<15MM 94.1% 97.2%

<20MM 97.8% 98.9%

<25MM 98.5% 99.3%

Source: FINRA TRACE
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TRACE trade size by volume percentile

US Investment Grade

Trade size Difference (‘18/19 vs ‘07)

Percentile 2007 3Q'18-3Q'19 # %

50% 8,000,000 5,000,000 -3,000,000 -60%

…

75% 16,560,000 10,000,000 -6,560,000 -66%

80% 20,000,000 13,021,000 -6,979,000 -54%

85% 25,000,000 16,500,000 -8,500,000 -52%

90% 39,310,000 21,350,000 -17,960,000 -84%

95% 71,355,000 33,000,000 -38,355,000 -116%

US High Yield

Trade size Difference (‘18/19 vs ‘07)

Percentile 2007 3Q'18-3Q'19 # %

50% 4,520,000 3,000,000 -1,520,000 -51%

…

75% 8,980,000 6,000,000 -2,980,000 -50%

80% 10,000,000 7,812,000 -2,188,000 -28%

85% 11,000,000 10,000,000 -1,000,000 -10%

90% 17,000,000 12,000,000 -5,000,000 -42%

95% 26,690,000 20,000,000 -6,690,000 -33%

Source: FINRA TRACE
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MiFID II bond transparency

ESMA publishes quarterly a list of liquid bonds based on standardized criteria: for Corporates, designation currently
requires 15 daily trades >100k for at least 80% trading days in the prior period. ESMA identified 742 liquid bonds
for period ending 15 August 2020, majority being sovereigns. ESMA to phase in stricter “liquid” definition in four
phases; currently Stage 1.

ESMA publishes annual calculations of the large in scale (LIS) and size specific to instrument (SSTI) thresholds for
bonds, which drive pre- and post-trade transparency framework for OTC and venue trades.

For determining the size specific to the financial instrument for the purposes of Article 5 and according to
the methodology specified in Article 13(2)(b), the approach for the trade percentile to be applied shall be
used applying the trade percentile corresponding to the stage S1 (30th percentile).

Pre-Trade Post-Trade
SSTI (OTC/Voice) LIS (Venue) SSTI (OTC/Voice) LIS (Venue)

Bond Type
Previous 

SSTI
New SSTI % Change Previous LIS New LIS

% 
Change

Previous 
SSTI

New SSTI
% 

Change
Previous LIS New LIS

% 
Change

Corporate 
Bond

300,000 300,000 0% 1,500,000 1,500,000 0% 2,000,000 2,500,000 +25% 4,000,000 5,500,000 +38%

Convertible 
Bond

400,000 500,000 +25% 1,500,000 2,000,000 +33% 2,000,000 2,500,000 +25% 2,500,000 5,500,000 +120%

Other Public 
Bond

300,000 400,000 +33% 2,500,000 3,000,000 +20% 4,500,000 5,500,000 +22% 8,000,000 15,000,000 +88%

Covered Bond 600,000 300,000 -50% 4,000,000 3,500,000 -13% 6,000,000 7,000,000 +17% 15,000,000 20,000,000 +33%

Sovereign 
Bond

600,000 900,000 +50% 5,500,000 5,500,000 0% 8,000,000 9,500,000 +19% 15,000,000 25,000,000 +67%

Other Bond 300,000 300,000 0% 1,500,000 1,500,000 0% 1,500,000 2,500,000 +67% 3,500,000 5,500,000 +57%

Source: ESMA
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Dodd-Frank swaps transparency 

Interest Rate Swaps Credit Default Swaps

Tenor
Notional size, USD 

equivalent
Tenor Basis point spread

Months / Years Days EUR, GBP, JPY, USD Months / Years Days 0-175bps 176-350bps >350bps

0m-1.5m 0d-46d $6,400,000,000 0yr-2yr 0d-746d $320,000,000 $140,000,000 $66,000,000 

1.5m-3m 47d-107d $2,100,000,000 2yr-4yr 747d-1,477d $200,000,000 $82,000,000 $41,000,000 

3m-6m 108d-198d $1,200,000,000 4yr-6yr 1,478d-2,207d $110,000,000 $32,000,000 $26,000,000 

6m-1yr 199d-381d $1,100,000,000 6yr-8.5yr 2,208d-3,120d $110,000,000 $20,000,000 $13,000,000 

1yr-2yr 382d-746d $460,000,000 8.5yr-12.5yr 3,121d-4,581d $130,000,000 $26,000,000 $13,000,000 

2yr-5yr 747d-1,842d $240,000,000 12.5yr+ 4,582d+ $46,000,000 $63,000,000 $41,000,000 

5yr-10yr 1,843d-3,668d $170,000,000 

10yr-30yr 3,669d-10,973d $120,000,000 

30yr+ 10,974d+ $67,000,000 

Source: CFTC

CFTC swaps rules under Dodd Frank established volume based criteria for definition of block transactions. Block
trades are subject to reporting delays and capped size disseminations.

For interest rate and credit swap categories, minimum block sizes in the initial period are determined
using a 50 percent notional amount calculation. In the post-initial period, minimum block sizes are
determinedusing a 67 percent notional amount calculation.
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Disclaimer

"Bank of America” and "BofA Securities" are the marketing names used by the Global Banking and Global Markets divisions of Bank of America Corporation. Lending, other
commercial banking activities, and trading in certain financial instruments are performed globally by banking affiliates of Bank of America Corporation, including Bank of America,

N.A., Member FDIC. Trading in securities and financial instruments, and strategic advisory, and other investment banking activities, are performed globally by investment banking
affiliates of Bank of America Corporation ("Investment Banking Affiliates"), including, in the United States, BofA Securities, Inc. and Merrill Lynch Professional Clearing Corp., both

of which are registered broker-dealers and Members of SIPC, and, in other jurisdictions, by locally registered entities. BofA Securities, Inc. and Merrill Lynch Professional Clearing
Corp. are registered as futures commission merchants with the CFTC and are members of the NFA.

Investment products offered by Investment Banking Affiliates: Are Not FDIC Insured • May Lose Value • Are Not Bank Guaranteed.

Bank of America Corporation and its affiliates (collectively, the “BAC Group”) comprise a full service securities firm and commercial bank engaged in securities, commodities and

derivatives trading, foreign exchange and other brokerage activities, and principal investing as well as providing investment, corporate and private banking, asset and investment
management, financing and strategic advisory services and other commercial services and products to a wide range of corporations, governments and individuals, domestically and

offshore, from which conflicting interests or duties, or a perception thereof, may arise. In the ordinary course of these activities, parts of the BAC Group at any time may invest on a
principal basis or manage funds that invest, make or hold long or short positions, finance positions or trade or otherwise effect transactions, for their own accounts or the accounts

of customers, in debt, equity or other securities or financial instruments (including derivatives, bank loans or other obligations) of the Company, potential counterparties or any
other company that may be involved in a transaction. Products and services that may be referenced in the accompanying materials may be provided through one or more affiliates

of Bank of America Corporation. We have adopted policies and guidelines designed to preserve the independence of our research analysts. These policies prohibit employees from
offering research coverage, a favorable research rating or a specific price target or offering to change a research rating or price target as consideration for or an inducement to

obtain business or other compensation. We are required to obtain, verify and record certain information that identifies the Company, which information includes the name and
address of the Company and other information that will allow us to identify the Company in accordance, as applicable, with the USA Patriot Act (Title III of Pub. L. 107-56 (signed

into law October 26, 2001)) and such other laws, rules and regulations as applicable within and outside the United States.

We do not provide legal, compliance, tax or accounting advice. Accordingly, any statements contained herein as to tax matters were neither written nor intended by us to be used
and cannot be used by any taxpayer for the purpose of avoiding tax penalties that may be imposed on such taxpayer. If any person uses or refers to any such tax statement in

promoting, marketing or recommending a partnership or other entity, investment plan or arrangement to any taxpayer, then the statement expressed herein is being delivered to
support the promotion or marketing of the transaction or matter addressed and the recipient should seek advice based on its particular circumstances from an independent tax

advisor. Notwithstanding anything that may appear herein or in other materials to the contrary, the Company shall be permitted to disclose the tax treatment and tax structure of
a transaction (including any materials, opinions or analyses relating to such tax treatment or tax structure, but without disclosure of identifying information or, except to the extent

relating to such tax structure or tax treatment, any nonpublic commercial or financial information) on and after the earliest to occur of the date of (i) public announcement of
discussions relating to such transaction, (ii) public announcement of such transaction or (iii) execution of a definitive agreement (with or without conditions) to enter into such

transaction; provided, however, that if such transaction is not consummated for any reason, the provisions of this sentence shall cease to apply.

© 2020 Bank of America Corporation.


