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SEC FIMSAC: 2020 Corporate Credit Market Observations
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US capital markets weekly issuance volume
Jun: $336B Jul: $135B Aug: $257B Sept: $245B

Following a pause at pandemic onset, Mar-May 2020 saw record-setting issuance
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New issue closed deal characteristics & corporate yields, US IG
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ICE BofA U.S. Corporate Index Yield-to-Worst (%)

Order Book Oversubscription (x)

19 bps

32 bps
34 bps

2019 2020 YTD Week ended July 17

Spread Improvement from Initial Guidance (bps)

Source: Bank of America Securities

Investors adding risk post-stimulus drove favorable issuer pricing dynamics & all-in low yields 
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Commercial paper outstanding, US corporates

Source: Federal Reserve
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SMCCF announced

Corporate CP outstanding -39% from YTD highs, as issuers have refinanced out the curve
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TRACE volumes, US IG & HY

Source: FINRA TRACE

Significant trading volume increases Mar-May 2020, supported by new issue calendar
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TRACE ticket counts, US IG & HY

Source: FINRA TRACE

The most significant uptick YoY Mar-May occurred in 100k-5mm IG and 1mm+ HY tickets
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Quoted bid-offer and absolute spread/price movement, US IG & HY

Source: iBoxx (LHS), Bank of America Securities (RHS)
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SMCCF announced

Quoted bid-offer in Mar 2020 widened ~4.8x from pre-pandemic levels, now ~1.7x



8

Dispersion, US Corporates BBB-A & BB-BBB spreads

Source: ICE Data Indices, BofA Research: ‘US IG Credit Strategy Outlook: Fast and Furious 20’
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At the height of liquidity concerns, higher rated bonds underperformed 
as investors sold short-dated high quality paper
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Purchased as of 8/31/20 ($bn)

IG ETFs 7.5

IG Bonds 3.6

HY ETFs 1.1

HY Bonds 0.2

TOTAL 12.5

SMCCF Timeline:
• 3/22: Program announced. $225-

250Bn facility

• 5/12: Credit ETF purchases begin

• 6/16: Cash bond purchases begin

• 7/23: Credit ETF buying halted, 
just cash bond purchases 
(~$20mm/day since 7/23)

Fed SMCCF purchase pace, US corporate bonds & ETFs

Source: Federal Reserve
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SMCCF announcement helped stabilize markets; ETF purchases had an impact across the curve
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GSIB VAR & Standard Market Risk RWA

Source: SNL Financial.   GSIBs include Bank of America, Barclays, Citi, Credit Suisse, Deutsche Bank, Goldman Sachs,  JP Morgan, Morgan Stanley

Market volatility drove recalibration of VAR; significant increases to RWA consumption
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Disclaimer

"Bank of America” and "BofA Securities" are the marketing names used by the Global Banking and Global Markets divisions of Bank of America Corporation. Lending, other
commercial banking activities, and trading in certain financial instruments are performed globally by banking affiliates of Bank of America Corporation, including Bank of America,

N.A., Member FDIC. Trading in securities and financial instruments, and strategic advisory, and other investment banking activities, are performed globally by investment banking
affiliates of Bank of America Corporation ("Investment Banking Affiliates"), including, in the United States, BofA Securities, Inc. and Merrill Lynch Professional Clearing Corp., both

of which are registered broker-dealers and Members of SIPC, and, in other jurisdictions, by locally registered entities. BofA Securities, Inc. and Merrill Lynch Professional Clearing
Corp. are registered as futures commission merchants with the CFTC and are members of the NFA.

Investment products offered by Investment Banking Affiliates: Are Not FDIC Insured •May Lose Value •Are Not Bank Guaranteed.

Bank of America Corporation and its affiliates (collectively, the “BAC Group”) comprise a full service securities firm and commercial bank engaged in securities, commodities and

derivatives trading, foreign exchange and other brokerage activities, and principal investing as well as providing investment, corporate and private banking, asset and investment
management, financing and strategic advisory services and other commercial services and products to a wide range of corporations, governments and individuals, domestically and

offshore, from which conflicting interests or duties, or a perception thereof, may arise. In the ordinary course of these activities, parts of the BAC Group at any time may invest on a
principal basis or manage funds that invest, make or hold long or short positions, finance positions or trade or otherwise effect transactions, for their own accounts or the accounts

of customers, in debt, equity or other securities or financial instruments (including derivatives, bank loans or other obligations) of the Company, potential counterparties or any
other company that may be involved in a transaction. Products and services that may be referenced in the accompanying materials may be provided through one or more affiliates

of Bank of America Corporation. We have adopted policies and guidelines designed to preserve the independence of our research analysts. These policies prohibit employees from
offering research coverage, a favorable research rating or a specific price target or offering to change a research rating or price target as consideration for or an inducement to

obtain business or other compensation. We are required to obtain, verify and record certain information that identifies the Company, which information includes the name and
address of the Company and other information that will allow us to identify the Company in accordance, as applicable, with the USA Patriot Act (Title III of Pub. L. 107-56 (signed

into law October 26, 2001)) and such other laws, rules and regulations as applicable within and outside the United States.

We do not provide legal, compliance, tax or accounting advice. Accordingly, any statements contained herein as to tax matters were neither written nor intended by us to be used
and cannot be used by any taxpayer for the purpose of avoiding tax penalties that may be imposed on such taxpayer. If any person uses or refers to any such tax statement in

promoting, marketing or recommending a partnership or other entity, investment plan or arrangement to any taxpayer, then the statement expressed herein is being delivered to
support the promotion or marketing of the transaction or matter addressed and the recipient should seek advice based on its particular circumstances from an independent tax

advisor. Notwithstanding anything that may appear herein or in other materials to the contrary, the Company shall be permitted to disclose the tax treatment and tax structure of
a transaction (including any materials, opinions or analyses relating to such tax treatment or tax structure, but without disclosure of identifying information or, except to the extent

relating to such tax structure or tax treatment, any nonpublic commercial or financial information) on and after the earliest to occur of the date of (i) public announcement of
discussions relating to such transaction, (ii) public announcement of such transaction or (iii) execution of a definitive agreement (with or without conditions) to enter into such

transaction; provided, however, that if such transaction is not consummated for any reason, the provisions of this sentence shall cease to apply.

© 2020 Bank of America Corporation.


