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OCC Rules 
 
Underlined text indicates new text 
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Chapter XIII - Futures, Futures Options and Commodity Options 

 
*        *        * 

 
RULE 1305 - Exercise Procedures for Options on Futures 
 
(a) – (c) [No change] 
 
(d) Notwithstanding paragraphs (a) - (c) of this rule, a futures market on which a futures option is 
traded may instruct the Corporation to restrict or prevent a Clearing Member holding a futures 
option from (1) exercising a futures option in the relevant class if such futures option is out of the 
money, and (2) instructing the Corporation not to exercise a futures option in the relevant class if 
such futures option is in the money. For the avoidance of doubt, however, the provisions of this 
subparagraph shall not apply to any futures option on a security future.     
 
(e) Notwithstanding paragraphs (a) - (c) of this rule, a futures market on which a futures option is 
traded may instruct the Corporation to automatically exercise the call option in the relevant class 
if it settles at exactly the option strike price.  As provided in paragraphs (a) - (c) of this rule, a put 
option in the relevant class would not be automatically exercised if it settles at exactly the option 
strike price. For the avoidance of doubt, however, the provisions of this subparagraph shall not 
apply to any futures option on a security future. 
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