
SR-NASDAQ-2011-154  Page 17 of 18 
 

EXHIBIT 5 
 
New text is underlined. 
 

* * * * * 
4120. Trading Halts 

(a) Authority to Initiate Trading Halts or Pauses  
In circumstances in which Nasdaq deems it necessary to protect investors and the public interest, 
Nasdaq, pursuant to the procedures set forth in paragraph (c): 

(1) – (10) No change.  

(11) shall, between 9:45 a.m. and 3:35 p.m., or in the case of an early scheduled close, 25 
minutes before the close of trading, immediately pause trading for 5 minutes in any Nasdaq-
listed security, other than rights and warrants, when the price of such security moves a 
percentage specified below within a 5-minute period.  

(A) The price move shall be 10% or more with respect to securities included in the S&P 
500® Index, Russell 1000® Index, and a pilot list of Exchange Traded Products; 

(B) The price move shall be 30% or more with respect to all NMS stocks not subject to 
section (a)(i) of this Rule with a price equal to or greater than $1; and 

(C) The price move shall be 50% or more with respect to all NMS stocks not subject to 
section (a)(i) of this Rule with a price less than $1. 

The determination that the price of a stock is equal to or greater than $1 under paragraph 
(a)(11)(B) above or less than $1 under paragraph (a)(11)(C) above shall be based on the 
closing price on the previous trading day, or, if no closing price exists, the last sale reported 
to the Consolidated Tape on the previous trading day. 

At the end of the trading pause, Nasdaq will re-open the security using the Halt Cross process 
set forth in Nasdaq Rule 4753. In the event of a significant imbalance at the end of a trading 
pause, Nasdaq may delay the re-opening of a security. 

Nasdaq will issue a notification if it cannot resume trading for a reason other than a 
significant imbalance. 

Price moves under this paragraph will be calculated by changes in each consolidated last-sale 
price disseminated by a network processor over a five minute rolling period measured 
continuously. Only regular way in-sequence transactions qualify for use in calculations of 
price moves. Nasdaq can exclude a transaction price from use if it concludes that the 
transaction price resulted from an erroneous trade. 

If a trading pause is triggered under this paragraph, Nasdaq shall immediately notify the 
single plan processor responsible for consolidation of information for the security pursuant to 
Rule 603 of Regulation NMS under the Securities Exchange Act of 1934. If a primary listing 
market issues an individual stock trading pause, Nasdaq will pause trading in that security 
until trading has resumed on the primary listing market or notice has been received from the 
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primary listing market that trading may resume. If the primary listing market does not reopen 
within 10 minutes of notification of a trading pause, Nasdaq may resume trading the security. 

The provisions of this paragraph shall be in effect during a pilot set to end on January 31, 
2012. 

 (b) – (c)  No change. 
 


