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X am writing :d express my c o n m  about a proposed rule change @at raises 
significant market structure public policy issues. On Juiy 11,2005, NASD filed with the 
Comission a proposed rule chruige that will ostensihty create a new NASD subsidiwy, 
the Trade 'Reporting Faeiiity ('"TRF"). 

Whilc the TRF is being proposed as a subsidiary of the XASD, in fact i t  i s  a 
fac11ity of Nasdaq, because Kacdaq controls and reaps the economic benefits ofthe TRF. 
This would appear to be in conhavention o f h e  law's requirement &at onexchange not 
take credit for trades that do not occur on that exchmge. 

Ir, addition, sl~ould the VASD's proposal be approved. other markets would likely 
be forcedby competiti+e pressures ro enter into similar arralgments with the NASD to 
gain revenues for trades that have no connection with those markets, exacerbating the 
pmbiem. 

-- .-..... l 'l~crcis a better. so;niution:. ... a facility of the NASD by. ,  .. make h e  TRF 
c o ~ r e c i ~ ~ r o h i e m soutlined above. '1hIfswould clear the Gay fcr Nasd@to become 
an exchange in the best interests of the integrity and continued robust competition of the 
U.S. marketplace. 
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