Re.: File Number SR-NASD-2004-183
Dear S.E.C. Representatives,

| need your help. Our self regulatory organization, the N.A.S.D. is proposing a sweeping
rule change which would, if enacted, significantly harm the retirement security of
millions of middle and lower class Americans.

How is this so? Consider three troubling issues in this rule: ambiguity (regarding a
proper investment time horizon); a harmful litmus test (regarding investor suitability);
and arbitrary rules - which limit the client's right to invest in the investment of their
choice. First, the issue of time horizon is ambiguous. The proposed rule change does
not make clear what one criterion one should use in determining the client's investment
time horizon, other than it should be "long-term". Often, my retired clients assume that
a long-term investment has a three to five year time horizon. In fact, one's life
expectancy (or joint life expectancy) is a better proxy for a proper time horizon, when
addressing the issue of retirement capital. Second, the litmus test of a "long time
horizon" will harm retirees. Jane Bryant Quinn, expert personal finance journalist,
agrees that variable annuities are now good for retirees who want to guarantee their
retirement income without annuitizing (Newsweek, June 20, 2005 ) She now recognizes
that variable annuities are the only investment product that, through the Minimum
Guaranteed Withdrawal Benefit rider, can guarantee that a client will receive a minimum
guaranteed cash flow for the rest of their lives, and yet still have their investment capital
fully invested in the market. Often, this is the key benefit clients value most, and is the
deciding factor in their investment purchase decision. | strongly recommend therefore,
that time horizon remain only one factor in the investment decision process, and that the
NASD not elevate it to litmus test status. Finally, | find it a strange irony that this
proposed rule change, which, supposedly will help American retirees, will actually
restrict their choices. The proposed rule change will limit the amount of funds one can
invest in a variable annuity. | have clients that have a substantial portion of their net
worth in no-load, no-surrender variable annuities. Why? Because they recognize that it
is the only investment that allows them to have an attractive guaranteed minimum
return, and the ability to tactically allocate their portfolio allocation with no trading costs
or income tax consequences. Every article or study one reads about the costs of
variable annuities assumes that everyone is a buy and hold, strategic investor. The fact
is, in the real world, many clients make smart adjustments to their asset allocation from
time to time, throughout the year, to overweight sectors of the economy that are
performing well. The efficiency of the deferred variable annuity, for this investment
purpose, is unsurpassed. 401(k)s now restricts trading, and trading non-qualified
mutual funds result in taxes and trading expenses. Neither of these costs is present in
a deferred variable annuity.

In summary, | strongly suggest you consider the great peril our country is in if
Americans don't save and invest more for their retirement. Deferred variable annuities
can not change the bad habits of the baby boomer's rate of savings, but they can at



least ameliorate a difficult situation, making retirement more secure, and giving those
millions of late starters more peace of mind.

| ask you to please not legislate away a very important investment tool that | use
frequently to help real people solve real problems.

Thank you.
Respectfully,

Steven P. Grager, MBA, CFP




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


