implemented and carried out must be maintained and made available to the Association
upon request.
As a result, I believe the language in the Proposed Rule paragraph should be amended
to read as follows:
(c) ...a registered principal shall consider the factors delineated in paragraph (b) of this
rule in considering whether to approve or disapprove of the purchase or exchange of the
deferred variable annuity.. .
5.Time Frame for Principal Review and Approval - The Proposed Rule requires a
registered principal to review and determine whether helshe approves of a VA purchase
or exchange within two business days of the date the broker-dealer transmits the
customer's application to the issuing insurance company. The registered principal is
granted three additional business days, for a total of five business days, if it is necessary
in the course of the review to contact the customer or financial advisor. This limited
review period is problematic and seems to have been arbitrarily adopted. While I
understand that the NASD believes that requiring completion of the principal review
within this time frame is necessary for the protection of investors, I fail to understand
how investors would be harmed if another appropriate time frame were adopted. As a
result, I would suggest that the Proposed Rule be revised to require the completion of
principal review within a reasonable time-period (not to exceed the expiration of the free
look period) following the date the broker-dealer transmits the VA purchase or exchange
to the issuing insurance company.
6.Unintended Consequences - I fear that the Proposed Rule will ultimately harm
customers by raising the barriers to their access to VA products. Singling out VAs for
more stringent suitability requirements is likely to inhibit the sale of this important
financial product. The result may very well be that VAs become less available to those
who could benefit from them as legitimate vehicles for tax-deferred savings, estate, and
retirement planning. I recognize that there have been some serious abuses involving
the sale and exchanges of VAs. However, I do not believe the sales abuses have
occurred because the NASD's rules and enforcement mechanisms were not strong
enough to prevent them. Therefore, I urge the NASD to place additional emphasis on
the enforcement of the existing Conduct Rules. In addition, I believe that more
meaningful disclosures to customers via sponsor-created prospectuses or a disclosure
document suggested by the NASD's Annuity Roundtable working groups will ultimately
help to eliminate most sales practice abuses.
As a result of these concerns, I urge the SEC to solicit additional industry comment
before adopting the Proposed Rule.
Sincerely,

Mr. Valentine
2638 Salford Dr
Crofton MD 21 114

Email: vai@ifsmd.com

