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EXHIBIT 5 

New text is underlined; 

Deleted text is in [brackets] 

 

MIAMI INTERNATIONAL SECURITIES EXCHANGE, LLC 

***** 

Rule 301. Just and Equitable Principles of Trade  
 

No Member shall engage in acts or practices inconsistent with just and equitable principles of 

trade. Persons associated with Members shall have the same duties and obligations as Members 

under the Rules of this Chapter. 

Interpretations and Policies: 

.01  No change 

.02  It may be considered conduct inconsistent with just and equitable principles of trade for any 

person associated with a Member who has knowledge of all material terms and conditions of: 

([i]a) an order and a solicited order, 

([ii]b) an order being facilitated, or 

([iii]c) orders being crossed; 

 

the execution of which are imminent, to enter, based on such knowledge, an order to buy or sell 

an option for the same underlying security as any option that is the subject of the order, or an 

order to buy or sell the security underlying such class, or an order to buy or sell any related 

instrument until ([A]1) the terms of the order and any changes in the terms of the order of which 

the person associated with the Member has knowledge are disclosed to the trading crowd, or 
([B]2) the trade can no longer reasonably be considered imminent in view of the passage of time 

since the order was received.  The terms of an order are “disclosed” to the trading crowd on the 

Exchange when the order is entered into the System. 

 

.03  No change 

 

***** 

Rule 308. Exemptions from Position Limits  

 

(a)  Equity Hedge Exemption. The following qualified hedging transactions and positions 

described in paragraphs (1) through (5) and (7) below shall be exempt from established position 

limits as prescribed under Rule 307(d). Hedge transactions and positions established pursuant to 

paragraphs six (6) and eight (8) below are subject to a position limit equal to five (5) times the 
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standard limit established under Rule 307(d). The equity hedge exemption is in addition to the 

standard limit and other exemptions available under Rules. 

 

 (1) – (6)  No change 

 (7)  An equity option position is delta neutral, subject to the following: 

  (i) – (v)  No change 

  (vi)  Reporting. Each Member that holds or carries an account that relies on this 

exemption shall report, in accordance with Rule 310, all equity option positions (including those 

that are delta neutral) that are reportable thereunder. Each such Member on its own behalf or on 

behalf of a designated aggregation unit pursuant to Rule 308(a)(7)(iv) shall also report, in 

accordance with Rule 310, for each such account that holds an equity option position subject to 

this exemption in excess of the levels specified in this Rule 308, the net delta and the option 

contract equivalent of the net delta of such position. 

  (vii)  No change 

 (8) – (10)  No change 

(b)  Market Maker Exemption. The provisions set forth below apply only to Market Makers 

seeking an exemption to the standard position limits in all options traded on the Exchange for the 

purpose of assuring that there is sufficient depth and liquidity in the marketplace, and not to 

confer a right upon the Market Maker applying for an exemption. 

 (1) – (5)  No change 

 (6)  Procedures for Market Makers nearing the limits due to general market conditions:  

  ([A]i)  A request for an exemption from the established position and exercise 

limits must be in writing and must state the specific reasons why an exemption should be 

granted. 

  ([B]ii)  The request should be submitted to the Exchange no later than 1:00 p.m. 

for same-day review. 

  ([C]iii)  Review of the request will be conducted informally, i.e., the Exchange 

may receive information in such manner as is most effective, in its discretion, to ascertain 

whether an exemption is necessary to maintain depth and liquidity in the market. 

  ([D]iv)  The Exchange will communicate the exemption decision to the requesting 

Market Maker and his or its Clearing Member as soon as possible, generally on the day 

following review. 

***** 
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Rule 404. Series of Option Contracts Open for Trading  

 
(a) – (g) No change 

 

Interpretations and Policies: 

 

.01 No change  

 

.02 Short Term Option Series Program. After an option class has been approved for listing 

and trading on the Exchange, the Exchange may open for trading on any Thursday or Friday that 

is a business day (“Short Term Option Opening Date”) series of options on that class that expire 

at the close of business on each of the next five Fridays that are business days and are not 

Fridays in which monthly options series or Quarterly Options Series expire (“Short Term Option 

Expiration Dates”).  The Exchange may have no more than a total of five Short Term Option 

Expiration Dates.  Wednesday SPY Expirations (described in the paragraph below) are not 

included as part of this count.  If the Exchange is not open for business on the respective 

Thursday or Friday, the Short Term Option Opening Date will be the first business day 

immediately prior to that respective Thursday or Friday.  Similarly, if the Exchange is not open 

for business on a Friday, the Short Term Option Expiration Date will be the first business day 

immediately prior to that Friday.   

 

Wednesday SPY Expirations  

 

The Exchange may open for trading on any Tuesday or Wednesday that is a business day 

(“Wednesday SPY Expiration Opening Date”) series of options on the SPDR S&P 500 ETF 

Trust (“SPY”) that expire at the close of business on each of the next five Wednesdays that are 

business days and are not Wednesdays on which Quarterly Options Series expire (“Wednesday 

SPY Expirations”).  The Exchange may have no more than a total of five Wednesday SPY 

Expirations. Non-Wednesday SPY Expirations (described in the paragraph above) are not 

included as part of this count.  If the Exchange is not open for business on the respective 

Tuesday or Wednesday, the Wednesday SPY Expiration Opening Date will be the first business 

day immediately prior to that respective Tuesday or Wednesday. Similarly, if the Exchange is 

not open for business on a Wednesday, the expiration date for a Wednesday SPY Expiration will 

be the first business day immediately prior to that Wednesday. References to “Short Term 

Option Series” below shall be read to include “Wednesday SPY Expirations,” except where 

indicated otherwise.  

 

Regarding Short Term Option Series: 

(a) – (c)  No change  

 

(d) Additional Series.  If the Exchange opens less than thirty (30) Short Term Option Series for 

a Short Term Option Expiration Date, additional series may be opened for trading on the 

Exchange when the Exchange deems it necessary to maintain an orderly market, to meet 

customer demand or when the market price of the underlying security moves substantially from 

the exercise price or prices of the series already opened.  Any additional strike prices listed by 

the Exchange shall be reasonably close to the price of the underlying equity security and within 
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the following parameters:  (i) if the price of the underlying security is less than or equal to $20, 

strike prices shall be not more than one hundred percent (100%) above or below the price of the 

underlying security; and (ii) if the price of the underlying security is greater than $20, strike 

prices shall be not more than fifty percent (50%) above or below the price of the underlying 

security.  The Exchange may also open additional strike prices on Short Term Option Series that 

are more than 50% above or below the current price of the underlying security (if the price is 

greater than $20) provided that demonstrated customer interest exists for such series, as 

expressed by institutional, corporate or individual customers or their brokers.  Market [m]Makers 

trading for their own account shall not be considered when determining customer interest under 

this provision. In the event that the underlying security has moved such that there are no series 

that are at least 10% above or below the current price of the underlying security,  the Exchange 

will delist any series with no open interest in both the call and the put series having a: (i) strike 

higher than the highest strike price with open interest in the put and/or call series for a given 

expiration week; and (ii) strike lower than the lowest strike price with open interest in the put 

and/or the call series for a given expiration week.  The opening of new Short Term Option Series 

shall not affect the series of options of the same class previously opened.  Notwithstanding any 

other provisions in this Rule 404, Short Term Option Series may be added up to and including on 

the Short Term Option Expiration Date for that options series. 

 

***** 

 

Rule 514.  Priority of Quotes and Orders   
 

(a) – (d)  No change 

 

(e)  Precedence of Market Maker Quotes and Orders for the Pro-Rata Allocation Method.  

After executions resulting from Priority Overlays set forth in paragraph (d) above, when the pro-

rata allocation method applies: 

 (1) If there is other interest at the NBBO, after all Priority Customer Orders (if any) at 

that price have been filled, executions at that price will be first allocated to other remaining 

Market Maker priority quotes, which have not received a participation entitlement, and have 

precedence over Professional Interest. 

 (2) If after all Market Maker priority quotes have been filled in accordance with (1) 

above and there remains interest at the NBBO, executions will be allocated to all Professional 

Interest at that price.  Professional Interest is defined in Rule 100 and includes among other 

interest, Market Maker non-priority quotes (as described in Rule 517(b)(1)(iii)) and Market 

Maker orders in both assigned and non-assigned classes. 

(f) – (i)  No change 

***** 
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Rule 1325. Telemarketing 

 

(a) – (m)  No change.  

(n) Definitions.  For purposes of this Rule: 

  

(1) – (19)  No change 

 

(20) The term “tele[l]marketer” means any person who, in connection with telemarketing, 

initiates or receives telephone calls to or from a customer or donor. 

 

(21)  No change 

Interpretations and Policies: 

.01  No change 

***** 

Rule 1400. Definitions  

 
The following terms shall have the meaning specified in this Rule solely for the purpose of this 

Chapter XIV: 

 
(a) – (k)  No change 

 

(l) “OPRA Plan” means the plan filed with the SEC pursuant to Section 11A(a)(1)(C)(iii) of the 

Exchange Act, approved by the SEC and declared effective as of January 22, 1976, as from time 

to time amended. 

(m) – (r)  No change 

 

***** 


