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TITLE 1

GENERAL PROVISIONS
&
LEGAL FRAMEWORK
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Article 1.0.1.1

LCH SA is a clearing house within the meaning of Article L. 440-1 of the French Monetary and
Financial Code and EMIR which acts as a central counterparty for clearing Original Transactions
entered into between the CDS Buyer or the Index Swaption Buyer, as the case may be, and the
CDS Seller or the Index Swaption Seller, as applicable, in accordance with the CDS Clearing
Documentation.

In this framework, LCH SA acts in accordance with applicable banking and financial regulations,
including EMIR, MiFID and MiFIR.

LCH SA is under the supervision of its Competent Authorities within the scope of their respective
remit as granted by their national law.

Article 1.0.1.2

LCH SA has been notified to the European Commission as a securities settlement system pursuant
to the Settlement Finality Directive. Thus, as described in Section 1 of the Procedures, any person
with a legitimate interest can obtain information on LCH SA, the CDS Clearing Service and the CDS
Clearing Documentation upon request.

Article 1.0.1.3

In accordance with the CDS Clearing Documentation, LCH SA novates and clears CDS and Index
Swaptions, supervises the Cleared Transactions registered in the name of each Clearing Member,
calculates the risk associated with such Cleared Transactions, calls Margin to cover this risk,
ensures the proper settlement of the Cleared Transactions as central counterparty, manages the
CDS Default Management Process and performs all other functions specified in the CDS Clearing
Documentation.
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CHAPTER 1 - DEFINITIONS AND INTERPRETATION
Section1.1.1 Terms defined in the CDS Clearing Rule Book

For the purposes of the CDS Clearing Documentation, the following capitalised terms shall, unless
otherwise specified, have the respective meanings set out below:

2003 ISDA Credit Derivatives Definitions: This term shall have the meaning set out in Part A of
the CDS Clearing Supplement.

2006 Definitions: This term shall have the meaning set out in Part C of the CDS Clearing

Supplement.

2014 ISDA Credit Derivatives Definitions: This term shall have the meaning set out in Part B of
the CDS Clearing Supplement.

Abandon: This term shall have the meaning set out in Part C of the CDS Clearing Supplement.

Abandonment: This term shall have the meaning set out in Part C of the CDS Clearing
Supplement.

Account Structure: The House Account Structure and the Client Account Structure(s) of a CCM

and an FCM Clearing Member, respectively.

Accrued Fixed Amount Liquidation Risk Margin: The amount calculated by LCH SA, in accordance
with Section 2 of the Procedures.

Additional Contribution Amount: An unfunded contribution equal to the amount of a Clearing
Member’s Contribution which is payable by a Clearing Member to LCH SA pursuant to Article
4.4.3.2 following an application of the CDS Default Fund.

Additional Margin: The amount calculated by LCH SA in accordance with Section 2 of the
Procedures.

Affected Clearing Member: Inrelation to the circumstances set out in Article 1.3.1.1(i), a Clearing
Member who has been subject to a failure to pay or deliver, and, in relation to the circumstances
set out in Article 1.3.1.1 (ii) or (iii), any Clearing Member.

Affiliate: With respect to a Clearing Member, any entity that controls, directly or indirectly, the
Clearing Member, any entity controlled, directly or indirectly, by the Clearing Member or any
entity directly or indirectly under common control with such Clearing Member. For this purpose,
"control" of an entity or of a Clearing Member means ownership of a majority of the voting
power of the entity or the Clearing Member. Solely for the purposes of classifying a Person as an
FCM Client or as an Affiliate of an FCM Clearing Member, the term “Affiliate” also means any
Person whose account, when carried by the FCM Clearing Member, would be considered a
proprietary account pursuant to CFTC Regulation 1.3fy} (or any successor or replacement
regulation).
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Affiliated Firm: With respect to a Clearing Member, any Affiliate or any entity that is otherwise

member to the same institutional protection scheme (as defined in the CRR) as the Clearing

Member.

Allocated Client Collateral Buffer: The CCM Allocated Client Collateral Buffer or the FCM
Allocated Client Collateral Buffer, as the context requires.

AMF: The Autorité des Marchés Financiers and any successor organisation.

Applicable Law: Any applicable national, federal, supranational, state, provincial, local or other
statute, law, ordinance, regulation, rule, code, guidance, order, published practice or concession,
judgment or decision of a Governmental Authority or a Competent Authority.

Applicant: A legal person that wishes to be admitted as a Clearing Member.

Approved Trade Source System: An entity as specified in a Clearing Notice, such as a Trading
Venue, with whom:

(i) LCH SA has entered into an agreement regarding the submission of Original Transactions
by ATSS Participants for registration and clearing by LCH SA; and

(i) ATSS Participants have entered into a participant agreement allowing such entity to
deliver Original Transactions details to LCH SA on behalf of the relevant ATSS Participant
for the purpose of clearing such Original Transactions by LCH SA.

ATSS Participant: A Clearing Member, a Client or a CCM Indirect Client that is a direct participant
in an Approved Trade Source System.

Auction Settlement Amount: Inrespect of any Cleared Transaction, as defined under the terms of
such Cleared Transaction incorporating the ISDA Credit Derivatives Definitions.

Automatic Early Termination Event Stipulation: A stipulation by LCH SA that Cleared
Transactions of a Clearing Member are subject to automatic termination.

Available Client Collateral Buffer: The CCM Available Client Collateral Buffer or the FCM Available
Client Collateral Buffer, as the context requires.

Backloading Failure: With respect to a Clearing Member due to have a Cleared Transaction,
arising from a Backloading Transaction, registered in any of its Trade Accounts, the failure by such
Clearing Member to transfer the Required Collateral Amount to LCH SA at the relevant Morning
Call and/or to make Cash Payments and/or to make Variation Margin Collateral Transfers at the

same time as that Morning Call.

Backloading Failure Notice: A notice in writing setting out details of the occurrence of a
Backloading Failure (which, for the avoidance of doubt, shall not identify, directly or indirectly, the
relevant Clearing Member(s) subject to such Backloading Failure).

Backloading Transaction: A Weekly Backloading Transaction or a Daily Backloading Transaction.
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Backloading Transaction Reports: This term shall have the meaning set out in Section 5 of the

Procedures.

Backup Clearing Member: In relation to Client Cleared Transactions, the Clearing Member
indicated by the relevant Client as acting as such and notified to LCH SA from time to time,
provided that:

(i) only an FCM Clearing Member may serve as Backup Clearing Member of an FCM Client;
and

(ii) only a CCM may serve as Backup Clearing Member of a CCM Client.

Backup Client: In relation to Client Cleared Transactions registered in a CCM Indirect Client
Segregated Account Structure, the CCM Client indicated by the relevant CCM as acting as such
and notified to LCH SA from time to time.

Bank Recovery and Resolution Directive: Directive 2014/59/EU of the European Parliament and of
the Council of 15 May 2014 establishing a framework for the recovery and resolution of credit
institutions and investment firms.

Bilateral Trades Report: This term shall have the meaning set out in Section 5 of the Procedures.
Business Day: Any day that is not a holiday in the TARGET2 calendar.

Carrying Clearing Member: The Clearing Member in whose Client Trade Account(s) and CCM
Client Collateral Account(s) (with respect to a CCM) or FCM Client Financial Account(s) (with
respect to an FCM Clearing Member) Client Cleared Transactions and associated Client Assets,
which are to be transferred (in whole or in part) to a Receiving Clearing Member in accordance
with TITLE V, Chapter 3 or TITLE VI, Chapter 3 (as applicable), are registered.

Cash Collateral: Any cash provided in an Eligible Currency which is transferred to LCH SA by way
of full title transfer in accordance with Section 3 of the Procedures for the purpose of satisfying a
Clearing Member’s Margin Requirements and/or its Contribution Requirement and/or novating
Original Transactions, as the case may be.

Cash Payment: Any payment due by a Clearing Member to LCH SA, or due to be received by a
Clearing Member from LCH SA, of:

(i) cash amounts due upon the occurrence of Credit Events;
(ii) Price Alignment Interest;

(iii) Price Alignment Amount;

i (iv) Fixed Amounts;

i v) Variotien-MarginNPV Payments;
f4(vi) Initial Payment Amount;
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f¥i}(vii) Premiums;

P (viii) any fees due to LCH SA;

{fwiii(ix) cash amounts due in connection with an MTM Change; or

{be}(x) any other cash amounts (other than Cash Collateral).

Cash Payment Day: With respect to a Cleared Transaction with a CDS Contractual Currency:
(i) in Euro: a Business Day; or

(ii) in US Dollar:

(@)  a Business Day that is a day on which commercial banks in New York City are open
for business; or

(b)  with respect to cash amounts due upon the occurrence of Credit Events only as
referred to in the definition of Cash Payment, any day that is a day on which
commercial banks in New York City are open for business.

CCM: Any legal entity admitted as a clearing member in accordance with the CDS Clearing Rules
and party to the CDS Admission Agreement, provided that if such entity wishes to provide CDS
CCM Client Clearing Services described in TITLE V, it shall either (i) be a General Member- or (ii)
provide such CDS CCM Client Clearing Services to its Affiliated Firms only. If such entity is an FCM,
it must satisfy LCH SA that it is able to provide the CDS CCM Client Clearing Services described in
TITLE V prior to offering such services.

CCM Allocated Client Collateral Buffer: The portion of the CCM Client Collateral Buffer which, at
the relevant time, is allocated to a CCM Client Account Structure in accordance with Article
4.2.2.4 and Section 2 of the Procedures.

CCM Available Client Collateral Buffer: The portion of the CCM Client Collateral Buffer which, at

the relevant time, is not allocated to any CCM Client Account Structure.

CCM Cleared Transaction: A CDS or an Index Swaption between LCH SA and a CCM acting either
in its own name and for its own account (in respect of a House Cleared Transaction) or as
commissionnaire in its own name and for the account of a Client (in respect of a Client Cleared

Transaction), registered in any Trade Account of such CCM and resulting from:
(i) the novation of an Original Transaction;

(ii) the creation of an Exercise Cleared Transaction, a Swaption Restructuring Cleared
Transaction, a Spin-off Single Name Cleared Transaction, a Restructuring Cleared
Transaction, a Resulting Single Name Cleared Transaction or a Physically Settled Cleared
Transaction (where applicable) pursuant to the CDS Clearing Supplement;
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(iii) the compression of existing Cleared Transactions to a single Cleared Transaction pursuant
to TITLE Il, EHAPFER3Chapter 3;

(iv) LCH SA and a CCM entering into hedging transactions pursuant to the CDS Default
Management Process;

(v) the porting of Client Cleared Transactions pursuant to TITLE V, EHAPFER3Chapter 3;

(vi) the porting of the Relevant Client Cleared Transactions pursuant to Clause 4.3 of the CDS
Default Management Process; or

(vii)  the registration of Transfer Positions pursuant to Clause 6 of the CDS Default Management

Process.

CCM Client: A CCM Individual Segregated Account Client, a CCM Net Omnibus Segregated
Account Client, a CCM Gross Omnibus Segregated Account Client, a CCM Indirect Net Segregated
Account Client and/or a CCM Indirect Gross Segregated Account Client.

CCM Client Account Structure: A CCM Individual Segregated Account Structure, a CCM Net
Omnibus Segregated Account Structure, a CCM Gross Omnibus Segregated Account Structure, a
CCM Indirect Client Gross ©mnibus-Segregated Account Structure or a CCM Indirect Client Net
Ommnibus Segregated Account Structure, as the case may be.

CCM Client Collateral Account: With respect to each CCM, an account opened in the books of
LCH SA in relation to a CCM Client Account Structure to record the Collateral provided by a CCM
for the purpose of satisfying the CCM Client Margin Requirement(s) for such CCM Client Account
Structure and allowing the novation of Client Trade Legs of Eligible Intraday Transactions.

CCM Client Collateral Buffer: The aggregate value of Collateral transferred by a CCM to LCH SA
and recorded in such CCM’s CCM House Collateral Account for the purpose of:

(i) allocating Collateral to a CCM Client Account Structure in accordance with Article 4.2.2.4
and Section 2 of the Procedures to satisfy a positive Intraday Novation Margin

Requirement for Eligible Intraday Transactions comprising one or more Client Trade
Leg(s);

(ii) covering the CCM’s House Cleared Transactions subsequent to an Event of Default
occurring in respect of such CCM in accordance with Article 4.3.3.1; or

(iii) covering the CCM’s House Cleared Transactions subsequent to an LCH Default in
accordance with Article 1.3.1.6.

CCM Client Collateral Buffer Shortfall: The amount (if any) by which the CCM Client Collateral
Buffer Threshold exceeds the CCM Client Collateral Buffer.

CCM Client Collateral Buffer Threshold: The minimum value of Collateral which a CCM wishes to
maintain as CCM Client Collateral Buffer.
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CCM Client Excess Collateral: With respect to:

(i)

(ii)

a CCM Net Omnibus Segregated Client Margin Account, a CCM Individual Segregated
Client Margin Account or a CCM Indirect Client Net Segregated Margin Account of a CCM,
the amount by which the CCM Margin Balance exceeds the relevant CCM Client Margin
Requirement; and

a CCM Gross Omnibus Segregated Account Structure or a CCM Indirect Client Gross
Omnibus-Segregated Account Structure of a CCM, the amount by which the relevant CCM
Margin Balance exceedsthe total value of the CCM Client Margin Requirements for all the
CCM Client Margin Accounts of such CCM Gross Omnibus Segregated Account Structure
or CCM Indirect Client Gross ©mnibus-Segregated Account Structure, respectively.

CCM Client Margin Account: A CCM Individual Segregated Client Margin Account, a CCM Net
Omnibus Segregated Client Margin Account, a CCM Gross Omnibus Single Sub-Account Client
Margin Account, CCM Gross Omnibus Multi Sub-Account Client Margin Account or a CCM Indirect
Client Segregated Margin Account, as the case may be.

CCM Client Margin Requirement: With respect to each CCM Client Margin Account of a CCM, an

amount equal to:

(i)

(ii)

for all purposes other than the Morning Call: the aggregate of the Margins (other than
Variation Margin and Credit Quality Margin), calculated by LCH SA on the basis of the
Open Positions registered in such CCM Client Margin Account of the CCM plus any
positions corresponding to Eligible Intraday Transactions pre-registered in accordance
with Section 3.1.7; and

for the purposes of the Morning Call: the higher of the following two amounts:

(a) the aggregate of the Margins (other than Variation Margin and Credit Quality
Margin) in respect of the Open Positions registered in such CCM Client Margin
Account; or

(b) the aggregate of the Margins (other than Variation Margin and Credit Quality
Margin) in respect of the Open Positions registered in such CCM Client Margin
Account plus any positions corresponding to Irrevocable Backloading Transactions
which are not Rejected Transactions and/or Cleared Transactions which are pre-
registered in accordance with Section 3.1.7.

CCM Client Margin Shortfall: With respect to:

(i)

a CCM Net Omnibus Segregated Client Margin Account, a CCM Individual Segregated
Client Margin Account or a CCM Indirect Client Net Segregated Margin Account of a CCM,
the amount by which the CCM Client Margin Requirement for such CCM Client Margin
Account exceeds the CCM Margin Balance of the associated CCM Client Collateral
Account, if any; and
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(ii) a CCM Gross Omnibus Segregated Account Structure or a CCM Indirect Client Gross
Ommnibus-Segregated Account Structure of a CCM, the amount by which the CCM Client
Margin Requirements for all the CCM Client Margin Accounts of such CCM Gross Omnibus
Segregated Account Structure or CCM Indirect Client Gross ©mribus-Segregated Account
Structure exceeds the CCM Margin Balance of the CCM Client Collateral Account
associated to such CCM Gross Omnibus Segregated Account Structure or a CCM Indirect
Client Gross Smnibus-Segregated Account Structure, if any.

CCM Client Termination Amount: For the purpose of Title I, Chapter 3, any net positive or
negative amount, denominated in Euro and determined pursuant to and in accordance with
Article 1.3.1.9 (ii)(a).

CCM Client Trade Account: An account opened by LCH SA at the request, and in the name, of a
CCM for the benefit of a CCM Client in order to register the relevant Cleared Transactions cleared
by such CCM in relation to such CCM Client-.

CCM Excess Collateral: The CCM Client Excess Collateral or the CCM House Excess Collateral, as

the case may be.

CCM Excess Collateral Threshold: The CCM House Excess Collateral Threshold or the CCM Client
Collateral Buffer Threshold as applicable.

CCM Gross Omnibus Client Set: All the CCM Gross Omnibus Segregated Account Clients
belonging to the same CCM Gross Omnibus Segregated Account Structure.

CCM Gross Omnibus Multi Sub-Account Client: A client of a CCM to which the CCM provides CDS
Client Clearing Services and which has opted for a CCM Gross Omnibus Multi Sub-Account
Structure.

CCM Gross Omnibus MultiSub-Account Client Margin Account: An account opened by LCH SA in
the name of a CCM for the benefit of a CCM Gross Omnibus Multi Sub-Account Client Set in the
CDS Clearing System for risk management purposes, in which the Cleared Transactions of such
CCM Gross Omnibus Multi Sub-Account Client Set are netted and corresponding Open Positions
are registered, and such CCM Gross Omnibus Multi Sub-Account Client Set related positions
corresponding to Eligible Intraday Transactions and Irrevocable Backloading Transactions pre-
registered in the Account Structure of such CCM (if so applicable pursuant to Section 3.1.7) are
recorded, in order to calculate the CCM Client Margin Requirement and Client Variation Margin
Requirement and/or Client NPV Payment Requirement, as applicable, of the relevant CCM in
respect of such CCM Gross Omnibus Multi Sub-Account Client Set.

CCM Gross Omnibus Multi Sub-Account Client Set: All the CCM Gross Omnibus Multi Sub-
Account Clients belonging to the same CCM Gross Omnibus Multi Sub-Account Structure.
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CCM Gross Omnibus Multi Sub-Account Structure: With respect to a CCM Gross Omnibus

Segregated Account Structure, the sub-account structure consisting of:

(i) aone or more CCM Client Trade Account(s) per CCM Gross Omnibus Multi Sub-Account
Client belonging to such CCM Gross Omnibus Multi Sub-Account Structure ;

(ii) a single CCM Gross Omnibus Multi Sub-Account Client Margin Account opened for the
benefit of the relevant CCM Gross Omnibus Multi Sub-Account Client Set; and

(iii) a single CCM Client Collateral Account opened for the benefit of that CCM Gross Omnibus
Client Set.

CCM Gross Omnibus Segregated Account Client: A CCM Gross Omnibus Multi Sub-Account Client
or a CCM Gross Omnibus Single Sub-Account Client, as the case may be.

CCM Gross Omnibus Segregated Account Structure: With respect to a CCM, the Account
Structure consisting of one or more CCM Gross Omnibus Multi Sub-Account Structure(s) and/or
one or more CCM Gross Omnibus Single Sub-Account Structure(s) as linked together for that CCM
Client Account Structure in accordance with TITLE V, EHAPFER2Chapter 2.

CCM Gross Omnibus Single Sub-Account Client: A client of a CCM to which the CCM provides CDS
Client Clearing Services and which has opted for a CCM Gross Omnibus Single Sub-Account
Structure.

CCM Gross Omnibus Single Sub-AccountClient Margin Account: An account opened by LCH SA in
the name of a CCM for the benefit of a CCM Gross Omnibus Single Sub-Account Client in the CDS
Clearing System for risk management purposes, in which the Cleared Transactions of the relevant
CCM Gross Omnibus Single Sub-Account €hentStructure are netted and corresponding Open
Positions are registered, and any CCM Gross Omnibus Single Sub-Account Client related positions
corresponding to Eligible Intraday Transactions and Irrevocable Backloading Transactions pre-
registered in the relevant Account Structure of such CCM (if so applicable pursuant to Section
3.1.7)arerecorded, in order to calculate the CCM Client Margin Requirement and Client Variation
Margin Requirement or Client NPV Payment Requirement, as applicable, of the relevant CCM in
respect of such CCM Gross Omnibus Single Sub-Account €liertStructure.

CCM Gross Omnibus Single Sub-Account Structure: With respect to a CCM Gross Omnibus
Segregated Account Structure, the sub-account structure consisting of:

(i) a CCM Client Trade Account per CCM Gross Omnibus Single Sub-Account Client;

(ii) a CCM Gross Omnibus Single Sub-Account Client Margin Account per CCM Gross Omnibus
Single Sub-Account Client; and

(iii) a single CCM Client Collateral Account opened for the benefit of the relevant CCM Gross
Omnibus Client Set.
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CCM Gross Omnibus Sub-Account Structure: A CCM Gross Omnibus Multi Sub-Account Structure

or a CCM Gross Omnibus Single Sub-Account Structure, as the case may be.

CCM Gross Omnibus Sub-Account Balance: In relation to each of the CCM Gross Omnibus Sub-
Account Structure of a CCM Gross Omnibus Segregated Account Structure, the pro rata share
(“PRS”) of the most recent value of the Client Assets recorded in the relevant CCM Client
Collateral Account as determined by LCH SA in accordance with Section 3 of the Procedures,
which is attributable to the CCM Client Margin Account of such CCM Gross Omnibus Sub-Account
Structure and which is determined on the basis of the following formula:

PRS—A
"B

Where:

A is the last CCM Client Margin Requirement calculated and satisfied for the CCM
Client Margin Account of that CCM Gross Omnibus Sub-Account Structure; and

B is the sum of all the last CCM Client Margin Requirements calculated and satisfied for
all the CCM Client Margin Accounts associated to the relevant CCM Gross Omnibus
Segregated Account Structure.

CCM House Collateral Account: With respect to each CCM, a house account opened in the books
of LCH SA to record Collateral provided by such CCM:

(i) for the purpose of satisfying its CCM House Margin Requirement and novating House
Trade Legs of Eligible Intraday Transactions

(ii) as CCM Client Collateral Buffer.

CCM House Excess Collateral: With respect to a CCM House Margin Account, the amount by
which the CCM Margin Balance exceedsthe CCM House Margin Requirement for such CCM House
Margin Account.

CCM House Excess Collateral Shortfall: The amount (if any) by which the CCM House Excess

Collateral Threshold exceeds the CCM House Excess Collateral.

CCM House Excess Collateral Threshold: The minimum value of Collateral, which a CCM wishes to
maintain as CCM House Excess Collateral.

CCM House Margin Account: An account opened by LCH SA in the name of a CCM in the CDS
Clearing System for risk management purposes, in which CCM House Cleared Transactions are
netted and corresponding Open Positions are registered, and any house positions corresponding
to Eligible Intraday Transactions and Irrevocable Backloading Transactions pre-registered in the
Account Structure of such CCM (if so applicable pursuant to Section 3.1.7) are recorded, in order
to calculate the CCM House Margin Requirement and House Variation Margin Requirement or

House NPV Payment Requirement, as applicable, of the relevant CCM.
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CCM House Margin Requirement: With respect to the CCM House Margin Account of each CCM,

an amount equal to:

(i) for all purposes other than the Morning Call, the aggregate of the Margins (other than
Variation Margin) calculated by LCH SA on the basis of the Open Positions registered in
such CCM House Margin Account plus any positions corresponding to Eligible Intraday
Transactions pre-registered in accordance with Section 3.1.7; and

(i) for the purposes of the Morning Call, the higher of the following amounts:

(a) the aggregate of the Margins (other than Variation Margin) in respect of the Open
Positions registered in such CCM House Margin Account; or

(b) the aggregate of the Margins (other than Variation Margin) in respect of the Open
Positions registered in such CCM House Margin Account plus any positions
corresponding to Irrevocable Backloading Transactions which are not Rejected

Transactions.

CCM House Margin Shortfall: With respect to a CCM House Margin Account of a CCM, the
amount by which the CCM House Margin Requirement for such CCM House Margin Account
exceeds the CCM Margin Balance of the associated CCM House Collateral Account, if any.

CCM Indirect Client: A client of a CCM Indirect Net Segregated Account Client or a CCM Indirect
Gross Segregated Account Client on whose account such CCM Indirect Net Segregated Account
Client or a CCM Indirect Gross Segregated Account Client acts in receiving the CDS Client Clearing
Services from the relevant CCM.

CCM Indirect Client Gross Account Balance: Inrelationtoa CCM Indirect Client Gross Segregated
Account Structure, the pro rata share (“PRS”) of the most recent value of the Client Assets
recorded in the relevant CCM Client Collateral Account as determined by LCH SA in accordance
with Section 3 of the Procedures, which is attributable to the CCM Indirect Client Segregated
Margin Account of such CCM Indirect Client Gross Segregated Account Structure and which is
determined on the basis of the following formula:

Pns—‘q
"B

Where:

A is the last CCM Client Margin Requirement calculated and satisfied for the CCM
Indirect Client Segregated Margin Account of that CCM Indirect Client Gross
Segregated Account Structure; and

B is the sum of all the last CCM Client Margin Requirements calculated and satisfied for
all the CCM Indirect Client Segregated Margin Account associated to the relevant CCM
Indirect Client Gross Segregated Account Structure.
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CCM Indirect Client Gross Segregated Account Structure: With respect to a CCM, an Account
Structure opened by LCH SA in the name of a CCM for the benefit of a designated CCM Indirect
Gross Segregated Account Client which provides indirect clearing services to CCM Indirect Clients
consisting of:

(i) aone or more CCM Client Trade Account(s) per CCM Indirect Client belonging to such
CCM Indirect Client Gross Segregated Account Structure;

(i) a CCM Indirect Client Gross Segregated Margin Account per CCM Hrdireet-Client Trade
Account belonging to such CCM Indirect Client Gross Segregated Account Structure; and

(ii) a single CCM Client Collateral Account.

CCM Indirect Client Gross Segregated Margin Account: An account opened for risk management
purposes in the CDS Clearing System by LCH SA in the name of a CCM for the benefit of a CCM
Indirect Gross Segregated Account Client, in which the Cleared Transactions referable—te
registered within the relevant CCM Indirect Client Gross Segregated Account Structure and
referable to a specific CCM Client Trade Account of a specific CCM Indirect Client of such CCM
Indirect Gross Segregated Account Client are netted and corresponding Open Positions in respect

of such CCM Indirect Client are registered, and any related positions corresponding to Eligible
Intraday Transactions and Irrevocable Backloading Transactions pre-registered in the relevant
Account Structure of such CCM (if so applicable pursuant to Section 3.1.7) are recorded, in order
to calculate the CCM Client Margin Requirement and Client Variation Margin Requirement and/or

Client NPV Payment Requirement, asapplicable, relatedto the relevant CCM Indirect Client Gross

Segregated Account Structure of the relevant CCM in respect of such CCM Indirect Gross

Segregated Account Client.

CCM Indirect Client Net Segregated Account Structure: With respect to a CCM, an Account
Structure opened by LCH SA in the name of a CCM for the benefit of its CCM Indirect Net
Segregated Account Clients which provide indirect clearing services to CCM Indirect Clients
consisting of:

(i) aone or more CCM Client Trade Account(s) per CCM Indirect Client belonging to such CCM
Indirect Client Net Segregated Account Structure;

(ii) a single CCM Indirect Client Net Segregated Margin Account; and
(iii) a single CCM Client Collateral Account.

CCM Indirect Client Net Segregated Margin Account: An account opened for risk management
purposes in the CDS Clearing System by LCH SA in the name of a CCM for the benefit of its CCM
Indirect Net Segregated Account Clients belonging to a given CCM Indirect Client Net Segregated
Account Structure, in which the Cleared Transactions referable to CCM Indirect Clients of such
CCM Indirect Net Segregated Account Clients are netted and corresponding Open Positions in
respect of such CCM Indirect Clients are registered, and any related positions corresponding to
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Eligible Intraday Transactions and Irrevocable Backloading Transactions pre-registered in the
Account Structure of such CCM (if so applicable pursuant to Section 3.1.7) are recorded, in order
to calculate the CCM Client Margin Requirement and Client Variation Margin Requirement and/or
Client NPV Payment Requirement, as applicable, of the relevant CCM in respect of such CCM

Indirect Net Segregated Account Clients.

CCM Indirect Client Segregated Account Structure: A CCM Indirect Client Gross Segregated
Account Structure or a CCM Indirect Client Net Segregated Account Structure, asthe case may be.

CCM Indirect Client Segregated Margin Account: A CCM Indirect Client Gross Segregated Margin
Account or a CCM Indirect Client Net Segregated Margin Account, as the case may be.

CCM Indirect Gross Segregated Account Client: A client of a CCM (including for the avoidance of
doubt an Affiliate}Affiliated Firm) to which the CCM provides CDS Client Clearing Services and

which provides indirect clearing services to CCM Indirect Clients which have opted for a CCM

Indirect Client Gross Segregated Account Structure.

CCM Indirect Net Client Set: All the CCM Indirect Net Segregated Account Clients belonging to the
same CCM Indirect Client Net Segregated Account Structure.

CCM Indirect Net Segregated Account Client: A client of a CCM (including for the avoidance of
doubt an AffiliateAffiliated Firm) to which the CCM provides CDS Client Clearing Services and
which provides indirect clearing services to CCM Indirect Clients which have opted for (or which
are deemed to have opted for) a CCM Indirect Client Net Segregated Account Structure.

CCM Individual Segregated Account Client: A client of a CCM (including for the avoidance of
doubt an AffiliateAffiliated Firm) to which the CCM provides CDS Client Clearing Services and
which has opted for a CCM Individual Segregated Account Structure.

CCM Individual Segregated Account Structure: With respect to a CCM, the Account Structure
consisting of:

(i) a CCM Client Trade Account;

(i) a CCM Individual Segregated Client Margin Account; and
(iii) a CCM Client Collateral Account,

per CCM Individual Segregated Account Client of such CCM.

CCM Individual Segregated Client Margin Account: An account opened by LCH SA in the name of
a CCM for the benefit of a CCM Individual Segregated Account Client in the CDS Clearing System
for risk management purposes, in which the Cleared Transactions efregistered in the relevant
CCM Individual Segregated Account EhentStructure are netted and corresponding Open Positions
areregistered, and any CCM Individual Segregated Account Client related positions corresponding
to Eligible Intraday Transactions and Irrevocable Backloading Transactions pre-registered in
#hesuch Account Structure of such CCM (if so applicable pursuant to Section 3.1.7) are recorded,
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in order to calculate the CCM Client Margin Requirement and Client Variation Margin
Requirement or Client NPV Payment Requirement, as applicable, of the relevant CCM in respect
of such CCM Individual Segregated Account €lentStructure.

CCM Margin Balance: With respect to:

(i) the CCM House Margin Account of a CCM, the aggregate value of Collateral transferred to
LCH SA, other than CCM Client Collateral Buffer, recorded in such CCM’s CCM House
Collateral Account;

(i) a CCM Net Omnibus Segregated Client Margin Account, a CCM Individual Segregated
Client Margin Account or a CCM Indirect Client Net Segregated Margin Account of a CCM,
the aggregate value of Collateral transferred to LCH SA recorded in the CCM Client
Collateral Account attached to the relevant CCM Client Margin Account; and

(iii) all the CCM Gross Omnibus Multi Sub-Account Client Margin Account(s) and CCM Gross
Omnibus Single Sub-Account Client Margin Account(s) of a single CCM Gross Omnibus
Segregated Account Structure or all the CCM Indirect Client Gross Segregated Margin
Account(s) of a single CCM Indirect Client Gross Segregated Account Structure, the
aggregate value of the Collateral transferred to LCH SA recorded in the CCM Client
Collateral Account associated to such CCM Gross Omnibus Segregated Account Structure
or CCM Indirect Client Gross Segregated Account Structure, respectively.

CCM Net Omnibus Client Set: All the CCM Net Omnibus Segregated Account Clients belonging to
the same CCM Net Omnibus Segregated Account Structure.

CCM Net Omnibus Segregated Account Client: A client of a CCM to which the CCM provides CDS
Client Clearing Services and which has opted for a CCM Net Omnibus Segregated Account
Structure.

CCM Net Omnibus Segregated Account Structure: With respect to a CCM, the Account Structure
consisting of:

(i) aone or more CCM Client Trade Account(s) per CCM Net Omnibus Segregated Account
Client belonging to such CCM Net Omnibus Segregated Account Structure;

(ii) a single CCM Net Omnibus Segregated Client Margin Account opened for the benefit of
the relevant CCM Net Omnibus Client Set; and

(iii) a single CCM Client Collateral Account opened for the benefit of that CCM Net Omnibus
Client Set.

CCM Net Omnibus Segregated Client Margin Account: An account opened by LCH SA in the name
of a CCM for the benefit of a CCM Net Omnibus Client Set in the CDS Clearing System for risk
management purposes, in which the Cleared Transactions of such CCM Net Omnibus Client Set
are netted and corresponding Open Positions are registered, and such CCM Net Omnibus Client
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Set related positions corresponding to Eligible Intraday Transactions and Irrevocable Backloading
Transactions pre-registered in the Account Structure of such CCM (if so applicable pursuant to
Section 3.1.7) are recorded, in order to calculate the CCM Client Margin Requirement and Client
Variation Margin Requirement and/or Client NPV Payment Requirement, as applicable, of the
relevant CCM in respect of such CCM Net Omnibus Client Set.

CCM Omnibus Segregated Account Client: A CCM Gross Omnibus Segregated Account Client or a
CCM Net Omnibus Segregated Account Client, as the case may be.

CCM Required Collateral Amount: For each CCM, the sum of:
(i) the CCM House Margin Shortfall;

(i) the CCM House Excess Collateral Shortfall;

(iii) the CCM Client Collateral Buffer Shortfall; and

(iv) the Total Client Margin Shortfall.

CCM Unallocated Client Collateral: Cash Collateral provided by a CCM to LCH SA in accordance
with Article 4.2.2.3 and Section 3 of the Procedures which is identified as being for the account of
one or more CCM Clients but where such CCM has not specified the CCM Client Collateral
Account(s) in which such Cash Collateral should be recorded.

CCM Unallocated Client Collateral Account: With respect to each CCM, the client account opened
in the books of LCH SA to record any CCM Unallocated Client Collateral.

CDS: A credit default swap transaction.

CDS Admission Agreement: The written agreement (including its annexes), as amended from
time to time, entered into between LCH SA and an Applicant in order for such Applicant to

become a Clearing Member.

CDS Buyer: A Clearing Member that is party to an Index Cleared Transaction or a Single Name
Cleared Transaction as protection buyer.

CDS Clearing Document: Any document which forms part of the CDS Clearing Documentation.

CDS Clearing Documentation: The CDS Admission Agreement, the CDS Clearing Rules, the CDS
Clearing Supplement Documents, the Index Cleared Transaction Confirmation, the Index Swaption
Cleared Transaction Confirmation and the Single Name Cleared Transaction Confirmation
(including all exhibits, attachments, annexes, schedules and appendices thereto, and any
document incorporated by reference therein, if any), as each such document is amended from
time to time. For the avoidance of doubt, the Product Family Forms do not form part of the CDS
Clearing Documentation.

CDS Clearing Rule Book: This document (including all exhibits, attachments, annexes, schedules
and appendices hereto), as amended from time to time.

LCH SA © 20198 111 Published on +4-Neverrber20+8



File No. SR-LCH SA-2019-003
Page 112 of 800

CDS Clearing Rules: This CDS Clearing Rule Book, the CDS Dispute Resolution Protocol, the
Procedures, all related Clearing Notices and, in the case of an FCM Clearing Member, the FCM CDS
Clearing Regulations, as each such document is amended from time to time.

CDS Clearing Service: The service provided by LCH SA in respect of clearing CDS and/or Index
Swaptions in accordance with the CDS Clearing Documentation, including the special terms
applicable to use of the service by a CCM pursuant to TITLE V and to use of the service by an FCM
Clearing Member pursuant to TITLE VI.

CDS Clearing Supplement: The document issued by LCH SA and entitled "CDS Clearing
Supplement", as amended from time to time.

CDS Clearing Supplement Documents: The CDS Clearing Supplement, the Procedures and all
related Clearing Notices, as each such document is amended from time to time.

CDS Clearing System: The IT system managed by LCH SA and providing Clearing Members with

technical access to the CDS Clearing Service.

CDS Client Clearing Agreement: The client clearing agreement entered into between a Clearing
Member and a Client which relates, in whole or in part, to the clearing of CDS and/or Index
Swaptions through the CDS Clearing Service.

CDS Client Clearing DMP or CDS Client Clearing Default Management Process: The process set
out in Clause 4 of the CDS Default Management Process and pursuant to which LCH SA will effect
the porting of the Relevant Client Cleared Transactions or the liquidation of the Non-Ported
Cleared Transactions.

CDS Client Clearing Entitlement: This term has the meaning set out in Clause 4.4.3 of the CDS
Default Management Process.

CDS Client Clearing Services: Clearing services in respect of CDS and/or Index Swaptions provided
by a Clearing Member to its Clients.

CDS Contractual Currency: The currency required under the terms of any Cleared Transaction.

CDS Default Fund: The default fund established and maintained pursuant to TITLE IV, EHAPTFER
4Chapter 4 for Cleared Transactions.

CDS Default Fund Amount: The amount of the CDS Default Fund as required pursuant to Article
4.4.1.2.

CDS Default Fund Calculation Amount: An amount equal to the CDS Default Fund Amount less
the aggregate of the Contribution Requirement for all of the Clearing Members in respect of
whom the initial calculation of their respective Contribution Requirement requires them to pay a
Contribution equal to the minimum contribution set out in Article 4.4.1.3.
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CDS Default Management Committee: The committee which is set up by LCH SA in accordance
with the provisions of the CDS Default Management Process in order to assist LCH SA with the
development and implementation of:

(i) the CDS Default Management Process; and

(ii) any auction process to liquidate a Self Referencing Transaction and enter into an
equivalent Single Name Cleared Transaction.

CDS Default Management Group: The group which is set up by LCH SA in accordance with the
provisions of the CDS Default Management Process in order to assist LCH SA, in circumstances
where:

(i) an Event of Default has been declared by LCH SA as occurring in respect of a Clearing
Member, with the implementation of the CDS Default Management Process and
liquidation of Cleared Transactions in accordance with this CDS Clearing Rule Book; or

(ii) an auction process pursuant to Section 9 of Part A or Part B, as applicable, of the CDS
Clearing Supplement, needs to be implemented to liquidate a Self Referencing
Transaction and enter into an equivalent Single Name Cleared Transaction.

CDS Default Management Process: The process in accordance with which LCH SA and the CDS
Default Management Group will manage a default of a Clearing Member (including, to the extent
appropriate, the CDS Client Clearing Default Management Process), as set out in Appendix 1.

CDS Dispute Resolution Protocol: The protocol pursuant to which Disputes will be resolved.

CDS Global Cash Call Document: This term shall have the meaning set out in Section 5 of the
Procedures.

CDS Intraday Transaction: A CDS which:
(i) has been entered into between two ATSS Participants; and

(ii) is submitted for clearing to LCH SA by the relevant ATSS Participants through an Approved
Trade Source System in accordance with Section 3.1.4.

CDS Post-Default Period: The period specified in Article 4.4.3.3.

CDS Seller: A Clearing Member that is party to an Index Cleared Transaction or a Single Name
Cleared Transaction as protection seller.

CDS Type: This term shall have the meaning set out in the CDS Clearing Supplement.
CEA: The U.S. Commodity Exchange Act, as amended.
CFTC: The U.S. Commodity Futures Trading Commission, and any successor thereto.

CFTC Regulations: The rules and regulations promulgated by the CFTC and any interpretive
guidance issued by the CFTC or its staff.
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Cleared Trades Report: This term shall have the meaning set out in Section 5 of the Procedures.
Cleared Transaction: A CCM Cleared Transaction or an FCM Cleared Transaction.

Clearing Agency: A clearing agency as defined in Section 3(a)(23) of the Exchange Act and
registered as such with the SEC.

Clearing Day: Any day that is: (i) a Business Day; and (ii) a day on which commercial banks in
London are open for business.

Clearing Eligibility Report: The report containing the Weekly Backloading Transactions which is
made available by LCH SA to each Clearing Member at such time set out in Section 5 of the

Procedures.
Clearing Member: A General Member or a Select Member, as the context requires.

Clearing Member Novation Acceptance Time: The time when all relevant Clearing Members are
deemed to have accepted a Daily Backloading Transaction or Weekly Backloading Transaction for
clearing, where such Clearing Members indicate such deemed acceptance by meeting the
Morning Call on the relevant Daily Backloading Novation Day or Weekly Backloading Novation

Day, as applicable.

Clearing Member Termination Date: The date on which Membership Termination in respect of a
Clearing Member becomes effective in accordance with Article 2.4.2.1 or Article 2.4.2.2(ii).

Clearing Notice: Any notice issued by LCH SA from time to time which:

(i) provides guidance to all or a particular category of Clearing Members on a matter of
interpretation in connection with this CDS Clearing Rule Book, the CDS Clearing
Supplement or the Procedures;

(ii) notifies all Clearing Members of the existence or cessation of a Force Majeure Event
occurring with respect to LCH SA in accordance with Article 1.2.11.2 (ii) and Article
1.2.11.2 (vi);

(iii) notifies all Clearing Members of an LCH Default in accordance with Article 1.3.1.3;

(iv) notifies all Clearing Members of the termination or suspension of a particular Clearing
Member’s membership of the CDS Clearing Service;

(v) notifies all Clearing Members of the occurrence of an Event of Default in accordance with
Article 4.3.1.3; or

(vi) such other Clearing Notices as may be required or contemplated by this CDS Clearing Rule
Book, the CDS Clearing Supplement or the Procedures.

Client: A CCM Client, an FCM Client, or both, as the context requires.
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Client Account Structure: The CCM Client Account Structure or FCM Client Account Structure, as

the context requires.

Client Assets: Any Collateral transferred to LCH SA by a Clearing Member in respect of Client
Cleared Transactions or Relevant Client Cleared Transactions, as applicable, along with accruals on
such Client Cleared Transactions or Relevant Client Cleared Transactions (which accruals shall, for
the avoidance of doubt, include Variation Margin or NPV Amounts, as applicable, which isare

payable by LCH SA to the Clearing Member in respect of the relevant Client Margin Account in
accordance with Section 2 of the Procedures), and recorded in a Client Collateral Account. For the
avoidance of doubt, Client Assets constituting FCM Unallocated Client Excess Collateral are

subject to restrictions on transfer and use as provided in the CDS Clearing Rules.
Client Backloading Transaction: An existing CDS which:

(i) is registered in the TIW;

(ii) comprises one or more Client Trade Leg(s); and

(iii) is submitted for clearing by the relevant ATSS Participants via an Approved Trade Source
System as part of the Daily Backloading Cycle.

Client Cleared Transaction: A Cleared Transaction registered in a Client Trade Account of a
Clearing Member.

Client Collateral Account: A CCM Client Collateral Account or an FCM Client Financial Account, as

the context requires.

Client Collateral Buffer: The CCM Client Collateral Buffer (carried within the CCM House Account
Structure) or the FCM Client Collateral Buffer (carried within the FCM Client Account Structure),
as the context requires.

Client Collateral Buffer Shortfall: The CCM Client Collateral Buffer Shortfall or the FCM Client
Collateral Buffer Shortfall, as the context requires.

Client Collateral Buffer Threshold: The CCM Client Collateral Buffer Threshold or the FCM Client
Collateral Buffer Threshold, as the context requires.

Client Excess Collateral: The CCM Client Excess Collateral or the FCM Client Excess Collateral, as
the context requires.

Client Margin Account: A CCM Client Margin Account or an FCM Client Margin Account, as the
context requires.

Client Margin Requirement: The CCM Client Margin Requirement or the FCM Client Margin
Requirement, as the context requires.

Client Margin Sh