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EXHIBIT 5 
 
Below is the text of the proposed rule change.  Proposed new language is underlined; 
proposed deletions are in brackets. 
 

* * * * * 

6000.  QUOTATION AND TRANSACTION REPORTING FACILITIES 

* * * * * 

6700.  TRADE REPORTING AND COMPLIANCE ENGINE (TRACE) 

* * * * * 

6730.  Transaction Reporting 

(a)  When and How Transactions are Reported 

Each member that is a Party to a Transaction in a TRACE-Eligible Security must 

report the transaction.  A member must report a transaction in a TRACE-Eligible Security 

as soon as practicable, but no later than within 15 minutes of the Time of Execution, 

except as otherwise specifically provided below.  Transactions not reported within the 

specified timeframe [, or the transaction report] will be designated as “late.”  A member 

must transmit the report to TRACE during TRACE System Hours. 

(1) through (6)  No Change. 

 (b) through (f)  No Change.   

• • • Supplementary Material: -------------- 

.01 through .02  No Change. 

.03   Trade Reporting Time Frame   

(a)  Each member with a trade reporting obligation pursuant to paragraph (a) 

above for a TRACE-Eligible Security that is subject to dissemination must adopt policies 

and procedures reasonably designed to comply with the requirement that transactions in 
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TRACE-Eligible Securities be reported “as soon as practicable” by implementing 

systems that commence the trade reporting process at the Time of Execution without 

delay.  Where a member has such reasonably designed policies, procedures and systems 

in place, the member generally will not be viewed as violating the “as soon as 

practicable” requirement because of delays in trade reporting that are due to extrinsic 

factors that are not reasonably predictable and where the member does not purposely 

intend to delay the reporting of the trade.  In no event may a member purposely withhold 

trade reports, e.g., by programming its systems to delay reporting until the end of the 

reporting time period. 

(b)  FINRA recognizes that members may manually report transactions in 

TRACE-Eligible Securities and, as a result, the trade reporting process may not be 

completed as quickly as where an automated trade reporting system is used.  In these 

cases, FINRA will take into consideration the manual nature of the member’s trade 

reporting process in determining whether the member’s policies and procedures are 

reasonably designed to report the trade “as soon as practicable” after execution. 

* * * * * 

 


