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Exhibit 4 

Set forth below are proposed changes to the rule text, with additions represented 

by underscoring and deletions represented by [bracketing]. 

CBOE Futures Exchange, LLC Rules 
 

* * * * * 
 

CFE Rule 417A.  Market-Wide Trading Halts Due to Extraordinary Market 
Volatility  
 

(a)  The Exchange will halt trading in all Contracts and shall not reopen for the time 
periods specified in this Rule if there is a Level 1, 2 or 3 Market Decline. 
 
(b)  For purposes of this Rule: 
 

(i)  A “Market Decline” means a decline in price of the S&P 500 Index between 
8:30 a.m. and 3:00 p.m. (all times are CT) on a trading day as compared to the 
closing price of the S&P 500 Index for the immediately preceding trading day.  The 
Level 1, Level 2 and Level 3 Market Declines that will be applicable for the trading 
day will be the levels publicly disseminated by securities information processors. 

 
(ii)  A “Level 1 Market Decline” means a Market Decline of 7%. 
 
(iii)  A “Level 2 Market Decline” means a Market Decline of 13%. 
 
(iv)  A “Level 3 Market Decline” means a Market Decline of 20%. 

 
(c)  Halts in Trading: 
 

(i)  If a Level 1 or Level 2 Market Decline occurs after 8:30 a.m. and up to and 
including 2:25 p.m. or, in the case of an early scheduled close, 11:25 a.m., the 
Exchange shall halt trading in all Contracts for 15 minutes after a Level 1 or Level 2 
Market Decline.  The Exchange shall halt trading based on a Level 1 or Level 2 
Market Decline only once per trading day.  The Exchange will not halt trading if a 
Level 1 or Level 2 Market Decline occurs after 2:25 p.m. or, in the case of an early 
scheduled close, 11:25 a.m. 

 
(ii)  If a Level 3 Market Decline occurs at any time during the trading day, the 

Exchange shall halt trading in all Contracts until the next trading day. 
 

(d)  If a circuit breaker is initiated in all Contracts due to a Level 1 or Level 2 Market 
Decline, the Exchange may resume trading in each Contract anytime after the 15-minute 
halt period. 
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(e)  This Rule shall become effective on [February 4, 2013] the date that 
corresponding market-wide trading halt provisions become effective on national 
securities exchanges. 

 
(f)  Nothing in this Rule shall be construed to limit the ability of the Exchange to halt 

or suspend trading in any Contract pursuant to any other Exchange rule or policy. 
 

* * * * * 
 
CFE Rule 1602.  Individual Stock Based and Exchange-Traded Fund Based 
Volatility Index Security  Futures Contract Specifications 
 

(a) – (h)  No change. 
 
(i)  Price Limits and Halts.  Pursuant to Rule 413, Volatility Index futures contracts 
are not subject to price limits. 
 
Trading in Volatility Index futures contracts shall be halted to the extent required by 
Rule 417 relating to “regulatory halts.”  Prior to [February 4, 2013,] the date on 
which market-wide trading halt provisions corresponding to the provisions of Rule 
417A become effective on national securities exchanges, trading in Volatility Index 
futures contracts shall also be halted whenever a market-wide trading halt commonly 
known as a circuit breaker is in effect on the New York Stock Exchange in response 
to extraordinary market conditions.  On and after [February 4, 2013,] that date, 
trading in Volatility Index futures contracts shall also be halted pursuant to Rule 
417A if there is a Level 1, 2 or 3 Market Decline. 
 
(j) – (s)   No change. 

 
* * * * * 

 


