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EXHIBIT 5 

(additions are underlined; deletions are [bracketed]) 

* * * * * 

Rule 8.18 Quote Risk Monitor Mechanism 

Each Market-Maker who is obligated to provide and maintain continuous electronic quotes (as 
defined in Rule 1.1(ccc)) in an option class traded on the Hybrid Trading System ("Hybrid 
Market-Maker"), or the TPH organization with which the Hybrid Market-Maker is associated, 
may establish parameters by which the Exchange will activate the Quote Risk Monitor ("QRM") 
Mechanism.  

The functionality of the QRM Mechanism that is available to Hybrid Market-Makers [that use 
the QRM Mechanism shall specify] includes, for each such option class in which the Hybrid 
Market-Maker is engaged in trading[,]: (i) a maximum number of contracts for such option class 
(the "Contract Limit") and a rolling time period in milliseconds within which such Contract 
Limit is to be measured (the "Measurement Interval")[.]; (ii) a maximum cumulative percentage 
that the Hybrid Market-Maker is willing to trade (the “Cumulative Percentage Limit”), where the 
cumulative percentage is the sum of the percentages of the original quoted size of each side of 
each series that traded, and a Measurement Interval; and (iii) the maximum number of series for 
which either side of the quote is fully traded (the “Number of Series Fully Traded”) and a 
Measurement Interval.   This functionality is optional and Hybrid Market-Makers are not 
required to set parameters for the aforementioned QRM Mechanism functions.   

When the Exchange determines that the Hybrid Market-Maker has traded [more than] at least the 
Contract Limit or Cumulative Percentage Limit for such option class on a trading platform 
during any rolling Measurement Interval, or has traded at least the Number of Series Fully 
Traded on an option class on a trading platform during any rolling Measurement Interval, the 
QRM Mechanism shall cancel all electronic quotes [that are] being disseminated on the same 
trading platform with respect to that Hybrid Market-Maker in that option class and any other 
classes with the same underlying security until the Hybrid Market-Maker refreshes those 
electronic quotes. Such action by the Exchange is referred to herein as a QRM Incident. Once the 
QRM Mechanism is triggered, all counters that determine whether the QRM Mechanism is 
triggered and a QRM Incident occurs will be reset for all classes for which quotes were canceled 
for all parties for whom such quotes were canceled. 

A Hybrid Market-Maker or a TPH organization may also specify a maximum number of QRM 
Incidents on an Exchange-wide basis.  When the Exchange determines that such Hybrid Market-
Maker or TPH organization has reached its QRM Incident limit during any rolling Measurement 
Interval, the QRM Mechanism shall cancel all of the Hybrid Market-Maker’s or TPH 
organization’s electronic quotes and Market-Maker orders resting in the Book in all option 
classes on the Exchange and prevent the Hybrid Market-Maker or TPH organization from 
sending additional quotes or orders to the Exchange until the Hybrid Market-Maker or TPH 
organization reactivates its ability to send quotes or orders in a manner prescribed by the 
Exchange. Once the QRM Mechanism is triggered and quotes and orders are cancelled, all 
counters that determine whether the QRM Mechanism is triggered and a QRM Incident occurs 
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will be reset for all parties for whom the QRM Mechanism was triggered and for all classes for 
which quotes and orders were canceled. If the Exchange cancels all of the Hybrid Market-
Maker’s or TPH organization’s electronic quotes and Market-Maker orders resting in the Book, 
and the Hybrid Market-Maker or TPH organization does not reactivate its ability to send quotes 
or orders, the block will be in effect only for the trading day that the Hybrid Market-Maker or 
TPH organization reached its QRM Incident limit. Hybrid Market-Makers and TPH 
organizations are not required to set parameters for the Exchange-wide QRM. 

* * * * * 


