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Obligations of Market Makers

(a) In registering as a Market Maker, an Options Participant commits himself to various
obligations. Transactions of a Market Maker in its market making capacity must
constitute a course of dealings reasonably calculated to contribute to the maintenance of a
fair and orderly market, and Market Makers should not make bids or offers or enter into
transactions that are inconsistent with such course of dealings. Ordinarily, Market
Makers are expected to:

(9)

(10)

*
*
*
*
*
Except in unusual market conditions, refrain from purchasing a call option or a
put option at a price more than $0.25 below parity, although a larger amount may
be appropriate considering the particular market conditions. In the case of calls,
parity is measured by the bid in the underlying security, and in the case of puts,
parity is measured by the offer in the underlying security. The $0.25 amount
above may be increased, or the provisions of this paragraph may be waived, by
the Exchange on a series-by-series basis.[;
Not bid more than $1 lower or offer more than $1 higher than the last preceding
transaction price for the particular options contract, plus or minus the aggregate
change in the last sale price of the underlying security since the time of the last
preceding transaction for the particular options contract. This provision applies
from one day's close to the next day's opening and from one transaction to the
next in intra-day transactions. With respect to inter-day transactions this
provision applies if the closing transaction occurred within one hour of the close
and the opening transaction occurred within one hour after the opening. With
respect to intra-day transactions, this provision applies to transactions occurring
within one hour of one another.]
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