
STERLING S. CLAYTON 
354 Empire Landing 

Long Beach, California 98863 
Telephone & Fax:  (562) 597-561 9 

October 22,2003 

Jonathan G. Katz 
Secretary, 
US. Securities and Exchange Commission 
450 5Ith St. NW 
Washington, DC 10549-0609 

Dear Secretary Katz: 

Enclosed is an article from the Los Angeles Times. It expresses concerns also held by 
me, my two sons, and several other friends who have a major portion of their 
i~vestment-ret~rement assets in stocks. We have all reduced our holdings substantially 
since the Enron, Global Crossings, Tyco, and other criminal conversions by corporate 
management. We are small fry in the over-all picture but we are representative of 
millions of concerned investors. 

Not only have corporate fiduciaries willfully and fra~dulen~~y feathered their own nests, 
but the captive director system permits excessive reciprocal benefits to the captive 
directors as well as major stock option give-a-ways with shareholders having no 
meaningful means of objecting. 

I would hope that the S.E.C. views its role as watchdog over the entire system and not 
as a “don’t rock the boat” entity. 

Yours very truly, 

SSC/jm 
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