
Mnrch 15,2004 

Mr. William Donaldson 
Chairman 
U.S. Securities & Exchange Commission 
450 Fifth St rmt ,  NW 
Washington, DC 20549 

1write, to rogistm m y  deep concern and serious reselvatiws ovcr the four k tmcla tcd  
proposals regar- Regulation NMS now before the Commission. Supposedly designed 
lo m o d e m e  the regulsrory m m e  of rhe U.S equiry markers, lr is my opinion thai the  
proposals, especially those regarding fhe "trade-through"rule will, if adopted, be counter 
to the 1975 Congessiond mandate of a "hhd''national m k e t  system (NMS), and 
haw no 0 t h ~ ~cffo~tthan to severcly wcaken protcctim for thc. avcrsg~invcstdr to 
o b h  The besr price -The besr execurjon when buylng and s e m g  publicly uaded srocks. 

To weaken the "trade-through" ru le in any manner, eitha h u g h  "opt-out", or "de-
&us" exceptions wiU discnii-anchisc some inv&ors EDm obtaining at all times. the 
bcsr pricc when uadhg srock. ATthe mQof rhe day. a proposal rhat leaves any madcet 
particlpnt isolziteil and at a disadvzntage is not a system wbich passes the ciitical test of 
a great msrketplaoe -.that of jnspixing investor oontidence and'trust: 

Jr is my understnnding thar the 1975 Congressional mandate fbr a Nafional Market 
Syslern @MS) intended to "Link [marketsJtogether electronically so they may compete, 
md&g for broader, d e ~ c r ,and more Liquid capital'markets.. ." The clear purpose of ~s 
lnandatc was to bcncfjr thc public intcrcsf to providc for thc piotcction of investors, to 
allow for economically eff ic ient execu~onof securiues rranaacdons,and lo facFLit~ethe 
maintenance of fair and orderly markets by ensuring G r  competition among the various 
competing exchange markets. It is abundantly clear that this mandate did not intend for 
MY m d c t  participant to cvcr bc allowcd to "opl-out" of bcst pricc obligations. Nowj~c;r 
in the 1975mandatc is thc languagc or even thc idea of "opt out" jmplied or consida-eU. 

1ask that the c o ~ i s s j o ntoday fidly realize the intent cfthe 1975 Ccngessiond 
mandate with the  creation of an electmnically linkad quotation systcm, whcrc r c g d c s s  
of market center,physicdi trading floor or electronic communication network the best 

c 



bid and offer, and the ability to obtain the bssfprice is cradible,clear, obvious, m d  
apparent to all market partkiparts 

h conclusion. I believe that the best price is worth d e u u d b g .  *refore, X ask &at the 

cornmksion take d necessary steps to realize and enfarce the 1975 C o ~ g e s s i o d  
mandate for a National Market System M S .  The technology bday to ci-cditly l i d  
madsets togcthcr. to prcxcss and disscminatcrcal time price idonnation ismost ca-rainly 
avadable to all marker parridpants. Mr. Chairmark I w e l c m  h e  oppmtunity to further 
discuss my positions, and thankyou for your time and consideration. 

JmoSd Nadlcr 
Member of Congress 


