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OFFICL (LJF THE SECRETARY 

I wss glad to hccll: that both the SEC and Cowess hawe hcld hcarhgs and a e  clis~usshg r b . ~  
sttengths and weaknesses of the cuucnt national securities markets. The Cormnission is to be 
commcndcd for seeking the opinion from diverse goups of investors in its effort to d.ete&e areas in 
med of change. 

It is my understanding that you have indicated y o u  eagcxness to xnodcmizc rhc system and to do 
so jn a comptchensive rnanncr. Of special intercst to me is the much-needed reform of the ttade- 
through rule. As you well know, stocks listed on thc NASDAQ are not bound by t h i s  rule and idvestots 
have benefited. 

F o u ~  decades have passed sincc major changcs wcrc last made in the ,markets. It i s  obvious the 
systcm is now antiquated and in n,eed of modernization. 'She trade- through rule, which was established 
in the 1970s, may have been approptiatc at the b e ,  but it i s  c l e ~  there is need, for reform of this rule, I 
believe the proposcd "opt out" prot&ion may be a good idea far experienced investors. 

Foxtunately, there is gowing  support for such a provision, and 1 hope as the Cornmission works 
t~ward reform of the rmxtkets? it will considcr pxoviaing a n  opportuniq for investors to opt out. 

c: Comtnissioncr Paul S. A t b s  
Codss ioner  Roe1 C. Campos 
Comidssiofler C p n b  A. Glassman 
CommLsioncr Harvey J. Goldschmid 
The Honorable Evan Bayh 


