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From: Mike Montgomery [rnrnontgo749@comcast.net] 

Sent: Sunday, January 25,2004 1O:O7 AM 

To: rule-cornrnents@sec.gov -

Subject: S7-03-04: 

Sent: Sunday, January 25,2004 7:01 AM 
Subject: S7-04-04: 

Dear Security and Exchange Commission, 
Iam glad you are allowing the general public to provide comments regarding how 
investment firms and others should be covered in the Amendments to rules under 
the lnvestment Company Act of 1940 you are proposing and collecting comments 
on. These are my comments. Iwill encourage others to do the same. I understand 
that anyone can comment by email or hard copy, but not both using the email 
address above and subject as shown. 
If responding by email, the Subject must contain S7-04-04. 
Your email address is rulgco_rnments@sgc gov 

I believe that amendments to rules under the lnvestment Company Act of 1940 are 
vital and should contain provisions that address the following as if a "Golden Rule" 
or "Ten Commandments": -

The ideas or "ideals" expressed below are just ideas. Professionals with a better grasp of 
what can be done practically without adversely affecting Corporate Profits or the intent of 
what is said should be able to improve upon the words without demeaning the "meaning" of 
them. 

All mutual fund and other trading firms should be graded by their adherence to that 
amendments to rules under the lnvestment Company Act of 1940 and that grade be 
updated and published semi-annually at minimum, or quarterly if possible. .All firms be encouraged to give the individual investor AND the employegs of the 
publicly listed companies and their retirement fund, the primary focus of the 
code, then institutional investors and others regarding the criteria in developing this 
code. .All firms should be graded very poorly if they "window dress" their funds by actually 
investing other than their annual statements say they are. This provision should 
include a time period that must pass of at least 90 days before they can list the stock 
or bond as if it were a long term investment. 
There could perhaps be a way to report a mutual funds holdings by showing (in 
quarters of a year) how long they held which stocks or bonds and which quarter they 
purchased or sold how many shares as part of all annual reports. 
Insider trading, while already illegal, should have major punitive implications for any 
firm that is found to have violated that trust beyond what the courts or the SEC may 
determine, by removing the fund, its board of directors, and other corporate 
officers from participating for a period of 5 years for violation of the amendments to 
rules under the lnvestment Company Act of 1940 . Their fund and the company shall 
be listed as having been removed or blackballed and a link provided to indicate who 






