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CERTIFICATION PURSUANT TO SECTION 851(e) OF THE INTERNAL REVENUE CODE
OF 1986, AS AMENDED
Harris & Harris Group, Inc. (“Harris”), an internally managed investment company that is
regulated as a business development company pursuant to section 54(a) of the Investment
Company Act of 1940 (“Act”), has filed an application on April 30, 2012, for a certification,
pursuant to section 851(e) of the Internal Revenue Code of 1986, as amended (“Code”), that
Harris was, during the fiscal year ended December 31, 2011, principally engaged in the
furnishing of capital to other corporations which are principally engaged in the development or
exploitation of inventions, technological improvements, new processes or products not
previously generally available (collectively, “Development Corporations”).
Harris proposes to qualify as a “regulated investment company” under section 851(a) of the Code
pursuant to section 851(e) of the Code. Section 851(b) of the Code imposes certain portfolio
diversification requirements on investment companies that seek to qualify as a regulated
investment company. Section 851(e) of the Code provides an exemption from these
diversification requirements if the investment company, among other things, obtains a
certification from the Securities and Exchange Commission (“Commission”) that the investment
company is principally engaged in the furnishing of capital to other corporations which are
Development Corporations.
In support of the application, Harris has submitted a detailed description of each of the
companies in Harris’ portfolio during the fiscal year ended December 31, 2011, that Harris
believes to be Development Corporations. The following table shows the composition of the
total assets of Harris as of each of the calendar quarters ended March 31, June 30, September 30,
and December 31, 2011, as set forth in the application.

Assets (at value)

Mar. 31, 2011 June 30, 2011

Sept. 30, 2011

Dec. 31, 2011

Investments representing
capital furnished to
corporations believed to
be Development
Corporations
$ 97,758,989 $131,887,282

$100,133,560

$ 113,048,250

Other Investments

$

$

$

0 $

0

0

0

Assets as set forth
in section 55(a)(6)
of the Act
(“Cash Equivalents”) $ 46,250,582 $ 37,500,182

$ 36,902,603

$ 33,841,394

Other Assets

$

$

$

Total Assets

$150,174,275 $173,384,222

6,164,704 $

3,996,758

3,016,546

$140,052,709

3,454,009

$ 150,343,653

As reflected in the table above, Development Corporations comprised the following percentages
of the total assets less Cash Equivalents of Harris at the end of each calendar quarter of 2011:
March 31, 94.1%; June 30, 97.1%; September 30, 97.1%; and December 31, 97.0%.
Accordingly, on the basis of the information set forth in the application, it appears that Harris
was principally engaged in the furnishing of capital to Development Corporations within the
intent of section 851(e) of the Code for the fiscal year ended December 31, 2011.
IT IS THEREFORE CERTIFIED to the Secretary of the Treasury, or his delegate, pursuant to
section 851(e) of the Code, that Harris, a business development company, was, for the twelve
months ended December 31, 2011, principally engaged in the furnishing of capital to other
corporations which are principally engaged in the development or exploitation of inventions,
technological improvements, new processes or products not previously generally available.
For the Commission, by the Division of Investment Management, under delegated authority.

Kevin M. O’Neill
Deputy Secretary
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