
'.SEC DIVISION OF~EFCFORC'EM~IJT 
Ca~ie Closing Recommendation 

Run on 11/21MsO7 
Case Na.: NY-OfMI3 case Name: Cerlain.l-led~,Fu~CITrad;n~-;~;;; 
Coie Closln~ Reoemmendatlon Narrative: 

IlivestlElatlon Closing Nanahve 

NY~75831Certaln Hedge Fund Trading Practices 

l.0Reaeon Opened: 

the stafooeene'thls case on January 4, 2000, to Investigate(1)KClsUlsrBama~ L. Madoff InvestmenlSecurltlea UC I*eLMa a registered brd~er·deale~ provided hvesbnent advisory services to ~arge hedge funds In vldatlon olthe regiebellon repureenents of he Investmerit 4dvtaere Ad of 1940, and (2) whether BLM engaged In any fraudulent activities-in connection. wih hem servloee. The lnvestigagon was promFj(ed, Ilrsl, by a letter hem an Independent feud ~vsstlOaQr~ a person who had pradwefy provided helpful Infgnnatlon' to the enforcement aeR at 902, alleg1ng that Ihs returns reported by BUrs ~dp Rnd cliente were the re~udtdfreud perpetrated by BW. Second, in mb course of a pre8mlnary b~b~quky into these allegations. he stan leared thet, durlnb a ~8cs~ bramL~L~L~L~L~L~L~L~L~L~L~L~L~L~~ ofBLM by NERCrs broker-derJer e~c~8mb~allonsta~f, Bemand Madon, the 'wle owner of BU(, did not hilly dlsdose to Shb axamlnatlc~ staff either he nature oithe ~adlng oonduoted In the hedge fund ~aarn~ w he number dsbch accounts et·BLM. 
I).oWork Perf6nned: 

elM and two d its largest hedge fund dle~fs vokrntarily pr'oauced documents to the stali. The staff took the voluntary . teetimonyof Bemard Madoff, Ms aselstant, and B prtndpel olBLh~s largest hedge filnd dlenf Falrllehd.Greenwlch Gm~p ·CFG65 The staff also Interviewed a FGG ~mployee. 

lii.OConcluslone Reechad: 

The staff found no evidence of fraud.~ The sla8dld end, however, that BLM acted as an investment edvk;r;rto certain hedge . fui~d~. lnsgtutions and high netw6rth individuals In vklatlw~ Of theregistration requlremen13 of the Advisers Ad. The staff also . found that'FGG's d~sdosbres to Its investors did nd adequately desalbe BLhCs adv~s~y role and di~si~lb~d BLM as merety an exeoutt;lg broker b'FOOb acaxnts. As a result aj dlsaisslons wfth the ~tt;ifl, BLM reglster~d with he Cwnlsdon as an investment advCser. and FOG revised its disclogures to In~stors to meed BLM's advisory rde; · 

lV;OReaswns for Ciosing: 

We rwxxninerid'doslng this investipaUon because both BL~ and FGG voluniariiy re~nedled the uncovered violations, and . bec~yse fho6~6~e vtolatlons were rldt soSen'ous as to wamait an enforcement action. 

V.OCompHance R~equkemanls: 

OAll files have been prepared for dosing In accordance with he procedures set forth in the-Mcl,ucas and Butler memorandum dated August 20th, 1993, conaemlng thit disposition of iecords upon the dosing of ~asss. Nd access mquasts or proeetlve crden go~v~ml~.U1~ case recwde'are outstanding.. Aocbidlng t" die CMnr~sslw~s FOIA office, as oJaauaayy 14 2007, the moat recent dental of a FOtA request (request number 07~OT~4SFOIA) In his matterwas on January 3; 2007. The request remains a FOtA concem as the reguester has sbe years to appeal the denial. 'Accordln~gly. any meterlals ihe staff Is not athetwtsb required tb retali~ wM be retah~ed upon dosing as Catl~g~y F ~cad~e. Thera~ no Category E records. T~r~lna(ki~~lettere ~iave been sent b gemanf L. Madoff hn~tsb~enl'$ec~ltles UC. BemardL. M;idalf.and Fairfield 
Oreenwtch Gmup. The staff has he ~bf~ctlon to he e~e~i~lu~l das~uctlon.ot·the files ~nd has no Itnowledge of any Impediment tosuohadlspostgon. 
Vl.hiNemes and ntles dStafl: 

OthB dosing recomi~endation was prepared by Slmorui 9uh,'StF;aAttome), and reviewed and approved by borla 
Bachenhelmer, Assistant Regional Dkeetor, and Meaghan Cheung, Branch Chief 

A; FOIA 

After consuliatlon with FOIAIPA Branch, it ~nias determined hat the FOIA status of these case files Is as follows (Check one): · O No FOIA concems exist as of 
O FOIA request filed on ~ Is pending without decision. Category F Material will be retired wHh balance of Ale. 
O FOIA request was denied on~ Category F Material will be marked to be discarded 3ix yean after decision date. tl FO1A determination was appealed and decided on · Category F M9teiial will be marked to'be discarded six years after decislbn date. 

B. :·· ·';-;. category E Records 

O The fRes·contaln no Category E· Records. 
a A copy of the ~dex for el( designated C~teeoly E (Mlscelleneous) Records Is gtteched. 

C. Totmlnatlon Letters 

O No temtinatlon letters are required. 
O Termination letters will be sent to the parties listed In the case narrative. 
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5E% DIVISIOM OT:EN~ORCI~~CIIENT 
Case OpenOng RejpOrt 

CldeNa.: NY-07563 Run on~/24/21108 Cas'e ~ame: · dertaln Hedge Fund Trading pr 
Dib Opened: ~1412008 

Caae Opening Hamtlul: 

The staflrecelved a ec#nplalnt alleging that Bemard L. Madoff Investment 
SecuilUgs LLC. a reglste~d brdrer-dealer In New rMk CBL~Jr~ operates ah undlsdosed multCWalon dollar imlesbnenl advisory bwiness, arid that BU( 
operalerm$ business as a Pond scheme. The mmpla(nt did not amtin spedk facts abour the. alleged Ponrl scheme; and am complelnant was neither a. BLM 

Inslde~ nor an·eggrleved mveslor. Neverlhe)ese, be~wae.of (hs sUbstBhtia) anii~i~nt~ Z~ rssue,·fi~ siaL In (hd akndance of caution, regueslsd vbluntary produdlcn of carBln doawnenb fmn BLM·and hvs c(L ~aoe ~uidusbmers, :FeMlekl sentry Umitcld·end O(ssnwich gentry, L.P.. a~Rlat~s of die New Y~k~begB~ Falr(leM OrssmviQ, Group CF003~(m(ti~ctlvely. the S~yFUHb7i ~ · The sbLalaa;mi~duet~td a volunlary~'8iv~ ofanFGO omcer, Tile ~tag doLnd.RRC mat neither BU( M the S8nby Funts dL~s~ to bvdatas set Ih· · lnv(ishnent dec~l~bi~s far the Senby Fund3 are made by.BU( raVler than by FC~O, and Ihal in swbs$me, BU( aQ as an undkebsed ~ve~ehsnt eduiwr.b the Senby Fends. .Second. the step Ibund that dwlng an SEC examlnetlon 
orsiM ma,~rrs anaedet eamerlhlsysar, 8LM-ndmorssp~d~csl~;Ih prlndipal ~em~r6 L. Madon, -mtskad Ihe examlnadoi, stanabold ~hs 

nelure of the sirateey bnplemen(ed in me aenry Funds' ~nd cerleknolher hsdp~~ud. cusdarretd aocwnls. and also withheld Lwn the examhatla,~nhrorma~n aboul~ce~t~n d the~u cus(Mle;k~a;;l~;a;"8LM~ ~htd ne widenca obtained so far suggests that L~U( also eds as 
a" undisclosed inveshnent edvlsiw to saveral addltianal hedge hinds. The stdb now seekln~i eddllfond evldencei. Inths fonm of dbamenb andwRnesJ tetlmony ham BLM and fb hlsdge~Cmd acstanec4 on the issues or BUds (de in ihoss hedge ~unds'ln~Jbn~l acsvhies W the adepuacy of reQLed d(sdasures. AddlHoi~any. Ihe.staff Is bying to ascsctaln whelh~ntt~ that BUI Is scheme has factual basis. 
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