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RE: Madoff ' ‘ 11/7/2005 3:35:43 PM
From: Lamore, Peter )

To: Suh, Simona ' ‘

Attachments: Jan 2005 - BLM Model Statements.xls

Attached is a spreadsheet that will help to explain-Madoff's strategy. As you can see, its pretty plain vanilla. He
buys a basket that replicates the S&P 100 and holds it for an extended period of time (approximately 2 months in
this case) before selling it. Also, you should be aware that the stocks are traded in Europe (not during U.S.
trading hours). Thus, we don't believe that he is front-running his market-making desk.

Also, when Madoff "puts on or takes off a basket,” each fund is provided confirms showing the names and
quantities of the stocks purchased or sold. Thus, there is a lot more transparency with his strategy than with
most hedge funds. By providing these confirms, the funds, themselves, determine the return of their
investments, not Madoff. [This prevents Madoff from being able to "smooth" investment returns for his 1A
business as sonie have suggested] . ' :

Anyway, | wanted to share a few points that popped into my head. Looking forward to meeting you on
- Wednesday. :

From: Suh, Simona

Sent: Mon 11/7/2005 1:42 pM
To: Lamore, Peter

Subject: RE: Madoff

Thank you, | will definitely stop by to take a look.

Simona K. Suh

Staff Attorney _
U.S. Securities and Exchange Commission
3 World Financial Center, Room 4300

C 0 X
Personal Privacy

From: Lamore, Peter

Sent: Monday, November 07, 2005 1:41 PM
- To: Suh, Simona

Subject:. RE: Madoff

“The documents were sent in two boxes. If | remember correctly, the bulk of the documents were monthly
statements. If you wish to review the request list and documents before the meeting, they are sitting inside my
cube (on the 12th floor on the right when you walk into my cube). Feel free to take a look through them,
otherwise I'll bring them to the meeting. '

From: Suh, Simona

Sent: Mon 11/7/2005 1:31 PM -
To: Lamore, Peter

Subject: RE: Madoff

Thank you, this is very helpful. I‘f you still have the DC documents, could you forward them to me or bring thém'
to the Wednesday meeting, whatever is easier? Thanks.

MADOFF_EXHIBITS-04388



FW: Madoft S e

From: Lamore, Peter

Sent: Monday, November 07, 2005 1:25 PM

To: Suh, Simona : .
Subject: RE: Madoff

Ok, I'll seeyouin Meéghan's office at 3:00. We included the most pertient information in the report, but ) will
bring any of the supporting documents that you believe would be helpful.

I believe that we referenced in our report that Washington (Eric Swanson) requested documents from Madoff
approximately 1.5 years ago in connection with an informant making allegations against Madoff's Investment
Advisory (hedge fund) business. We obtained a copy of the documents sent to Washington, but didn't find them
particularly helpful. Also, | don't believe that Washington produced a report in refation to the Madoff documents
requested.

Anyway, we'll chat more about it on Wednesd.ay. See you then.

From: Suh, Simona
Sent: Mon 11/7/2005 1:08 PM
To: Lamore, Peter

_ Subject: RE: Madoff

Let's meet in Meaghan's office on the 14% floor. (I can meet you by the elevators.) | will let you know Ilater today
or tomorrow whether it is worth pulling anything specific from the examination work papers before the meeting.

Simona K. Suh

Staff Attorney

U.S. Securities and Exchange Commission
- 3 World Financial Center, Room 4300
New York, NY 10281 '

Personal Privacy

. From:. Lamore, Peter
Sent: Monday, November 07, 2005 11:45 AM

To: Suh, Simona
Subject: RE: Madoff

3 pm sounds good. Just let me know where to meet you and if you would like me to bring anything.

From: Suh, Simona

Sent: Mon 11/7/2005 11:44 AM
To: Lamore, Peter

Subject: RE: Madoff

. How about 3 pm on Wednesday? John Nee seems to be out this week, so it will be just the three of us.

MADOFF_EXHIBITS-04389



" FW: Madoff | S Pagedof4

From: Lamore, Peter .
Sent: Monday, November 07, 2005 11:08 AM o
To: Suh, Simona :

Subject: RE: Madoff

Ok. Anytime between 2:00 pm and 5:00-'works for me.

From: Suh, Simona

Sent: Mon 11/7/2005 9:55 AM
To: Lamore, Peter

Subject: RE: Madoff

Peter, Wednesday afternoon works best for us.

Bob Sollazzo suggested that we also talk to John Nee about this matter. | will email him today to see if he can
- join our discussion on Wednesday. ,

Thanks!

" Simona K. Suh

Staff Attorney

U.S. Securities and Exchange Commission
3 World Financial Center, Room 4300
New York N

Personal Privacy

From Lamore, Peter

Sent: Monday, November 07, 2005 8:50 AM
To: Suh, Simona

Subject: RE: Madoff

1 am currently in the field (Mldtown) but could meet with you this afternoon, Wednesday afternoon or anytime on
Thursday Let me know what is most convenient for you.

Pete

From: Suh Simona

Sent: Fri 11/4/2005 3:13 PM

. To: Lamore, Peter; Ostrow, William D.
Subject: FW: Madoff

Peter and William, | understand that you worked on the examination of Madoff Meaghan Cheung and | are
currently looking into a tip concerning this firm. Would it be possible for us to meet with you to discuss your
examination some time next week? The only bad tlmes for us are Tuesday and Wednesday morning.

MADOFF_EXHIBITS-04390



7 FW: Madoff | F T e

. .
K "

Simona K. Stih
Staff Attorney
U.S. Secu)'ities and Exchange Commission

3 World Financial Center, Room 4300

New York, NY 10281

Personal Privacy

From: Bachenheimer, Doria G.
" Sent: Friday, November 04, 2005 9:34 AM
" To: Cheung, Meaghan S.; Suh, Simona
Subject: FW: Madoff

From: Sollazzo, Robert A.

Sent: Friday, November 04, 2005 9:33 AM
To: Bachenheimer, Doria G.

Subject: Madoff

Please call if you have any questions. The exam scope lays out what we investigated (page 2-3). One of the
examiners, Peter Lamore, was a hedge fund traderin a past life and fairly food command of the trading issues.

<<BMadoff05nc.doc>>
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