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MR, GRAXMIK: YOUTH WANTS TO KHGW --the pencirating,
rovocative questions of Amevica’s young people;, created and produced by

tecdore Granik,

Welcome to YCUTH WANTS TO XNOW, Ow

na 1w oguedt ig Manuel ¥,
chen, Chairman of the Securities and Exchrngs Conunission. Mr. Cohun iz
s atterney with a distinguished caveer in governrsent service. He has recceired

2 Rockefeller Public Service Lvrard and the Nationzl Civ
rard.  Regulation of the secu m

¢ relationship of business
f the
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Zies market, the provcectics
C

k.
HEai : » and SEC juri
> gubjects akout which YOUTH WANTS TO I/xNOW;

Let's begin our quegiioning by a panel of Walter Johnzon H
ool students with you, Linda,

QUESTION: Ig the individezl investor cn the cecu
R o e e -

=l vitics market
coming extinck ?

MR, COHEN: Wo., Asa mmatter of fact, the number of individuals
§rewing each year. Bat 2 good deal of the zctivity in the razzke? is now cone
ed by institutional investors. Imstituiional invesiors are mutuel fuads, buanks,
furance companies,

n

But the individaal investos uoua_lly has an iutevest in theoce
"3, go if you look behind those tamgs the nurmber of individuals is incressing
emcndously°

QUESTION: Sir, wculd your ideal world be
®rence between insiders and cuisiders was ended, znd ¢
2l chance as the outsider?

ne “in whiech the

.

o
he insider Lad the

A



MR. COHEN; You mean the other way avound--the ouisider

»d as goed & chance as the insider. Ithink this vould be the meost ideal

gizuation. It is probably something that can’t be rezlized in the very nziure

7things, because not everyibody can kuow abeat all the detsils of o b
2

QUESTICON. kM, CTohern, accordine to Tror

. e e s sy e

: e,
py &dministration is censidering going oiY the go?a
"at eifect do you thmk chi wrould have on the cecus

MR, COHIN: I don’ Lkunow, That r:

concmic prognosiication that gees s iiile bil bevond ran
‘m esgentially a policemanr -7 2 reogulaior, not an
ndoebtedly, it would hewe zoane effeoct on the mark
pestion in any move specific terms than that.

GUESTICI: Mr. Cechzn, you
cgeleting highly speculative mutual § ¢
ccompliched 2iong this line ?

MR, COHEN: Idont think i o X thirk I have
eserred to the fact there’s 2 growing epeculation in the szcuriiies markets, and
hzt confrary to views held goma fow years agoy even the profccsional managers

ezl that they should become more active in the marlets. I do want to say cne
i

2c people ute
83 ety word, Acteally it deesn’t have to be. Spesclation may go ca. I nay
¢t be againsi.the law. Thare are oihrﬂ' types of apeeclation vwiich may be un-
“.':ful,

king to avoid misundersiznding. Speculation is a terin wh
k)

MR. GRAMNIK: Sheould we prevent speculaiive aciivity, Mz, Cchen? .

ME, COHEN: ¥ zra’s 8 j
l‘ether it caou:_q’.c he k:evemci and if it should be p::'{;-.zepi ed,

ra
fthe Ccno‘resa, in which

<2 EY

e »f the 1mt, rée—n" cemm;&tep
is a matier of concern to the Comminsion. We'lre watchiang it clo ely te
Sure there are no impropricties geing on, and we've expanded our activities.
 going beyond that, it raises some serious guestions whether or not the

Vernment should igerfere with it, so long 238 it is not palenily wmlawial,

feel

¢the number of

QUESTION: Sir; because of the great ri n
is it pogoible thet in the future 1l of the

Eitutionsg anch now owa stack,
T s
¢k will be owned by instituticno

[4)
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MR, COHEXN: Well, some pcople are concerned about this.
And whether or not that is achieved, you are putting your finger

on a Vt.,i‘y
important and very sensitive area of change in the secarities markets today.
The institutions are becoming

nach mere important in the market

ng’ much
more important in the lives of the large

e corporations. And this is beginning
fo b\. of concern to many q.r:m{:mg pcc.‘.d..,, people in the goverument and pecn.2
ustry. We're all studyir Lrnd for some (W

- B C
urgmg 2!l people who have an i‘.:i:erest in this malt

snd perhaps to think of some zood answere a little sacner

QUESTION; Mr. Cohen, on the subject of mergevs, there sezms
to be two feclings in New Yeork about this, One, that-<what ig the present st

of the SEC's investigations ca mergers?

l\dRa COHEXN; Well, wa're not exnct ly inves

Clint. We invesiigate a merger i there is some basis fo

2 I
heen effected or i beut to be eflected in a manner that is

by the use cf false and mxale rding statements ox the omizaicn of matevial
nformation, Mergers arve i

nvastigated by the Departiment of Justi
f the anti trust laws. We are coace ith it

Justice becauss
& rned with it only beacause there is 2 growing
endency, a fast growing tendency to concentrate & goed daal of industsy within
ihe framework of single corporations ~which has given rise fo i

the so-called
conglomerate corporziion, I don't like that word, but that is the word that ie
used.

QUESTION: I: there a danger in these congiomerates, sir?

MR. COHEN: Weil, Idon' really know. Ithink we are conczrned
the moment that there isn't enough information available zbout their varions
ctivities, and for some little while now I have been nrging the companies, the
ertified Pc.bhc Lccountants and other people interested in this cubject to begin

0 set guidelines so that betier information would be available to the Americsn
westor.

L

There is one point which I think all of you shouid underctand. The

scurities and Exchange Commission is a peliceman »ud it ig 2 regulator, brt

s basic job is nct to make-decisions for cther people in connection wirh investe
entg. Its basie job is to provide information so that the investors ; you ard
%1 and you and your father and mother czn reach & decision on your ovn, or

'th the assistance of a banker or 2 lawyez or someone else Tou trust,

QUESTION: Mrz. Cohen, what has the SEC done to simplify



company prospectuses so that the average investor can make effective use of
them in his ecencomic decisiong ?

MR, COREN: Well, we've been working cn this {or zlrmoat 35
y@ars, And some pecple think we make ne progress whatsesver, And in sorse
areas they arve quite correct, Tae problemn is that i'n"u.st'--y fg bycoming oo re
compiicated. And as it becorwes more complicated, i fakes a geoad daal moie
1o explein the besiress; 8o you can make an informed dec ; 3
goes back to the p vevious quustion. Soraz industries are so <complicatad that
a great many peonle are not 2ble to cope with the informativy. But th:zy do tave
a bauker; or a2 lawyer or an a¢co t ov evena teachery wwho i compete
a persoct whom yeu trust and «who can help you muke « decision, And ¥ o

exclude the broker. There ~i¢ very many reputable b'"* v#s whe can help yoa
in this area.
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QUESTION: Mr. Cohen, on the subject of disslos

- \un—mm

e, vour
y favoraile
nstead of pro -~

-

organization accepis financizl statements if they are accorapanie
opinion by an indepandent accoentant. Why have you donc thic §
moting vniversal methods of disclosure?
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MRE. COHEN: Well we den't ask for an opinica which is favorable,
and most 2 ccountorts do not express 2 point of view., All they say in the certificate

is that a financial statement has been prepared in ccordam:c» «with the proper
rules and so on,

MR, GRAMIK: What you're really sesking, thongh, i3 disclosure,

aren’t you?

MR, COHEN: FEsxactly. Buot I think you've got e good guestion.
We have almost unlimited pover to set the rules with = ect 7o digclcaure.
In this area, the Commizsion has troditionally felt th,b it -5boulc’z work with the
Professions and with the industry to push them whan necessary to encourage
them at other times to dz-.veloa‘ the rules, since they hove a greater exposare,
or zt least as greal as ours, to 21l the problems, and we do ‘1 ¢ve & policy
further that when they do develop the rules, and we think they aze all right,
we'll accept them,

QUESTION: But, siy, isn't that unfair to the invesiment public?

MR, COHEN: Wo it isn't, becauze I think wefvre achleved a favm
of disclosure in the United Staizs not shaved an)r‘ vhere else in the world, even
{n those countries from which we bo*‘::owed this scheme, Englaud, for exzamwrle,
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QUESTION: Mr., Cohen, the luvge volumeas of capical
oy invesiment companies and mutual fonds foday enzble 3
v §
market to a great extent. Do you zhink this is {zir to the smazll investor
S

does the SEC have any forms or technigue

MR. COHEN: K itismesunijelastion, ve do. Ew Iike 't voulve
ceing the word manipulation in a non pecretive sense, Yeu menn thit bacause
of thely power, they can affect the market. This is =n activiiy which ve zre

vziching vezy closaly.

W

sinounts of cap}.i,:al that i€ & nu-“ber of them boy col
.tock, they can artificizlly inflate ; :

. i or
gzin lar ge prodiits,

QUESTION: What I vndewrniand is that they coalrol cuck large
k] 1
1 A

ag v 4 Ry ® ~ .
MR, COHEM: You are usiv 5 words, which #f frue in = Darticelar
case, is a violation of lew. And I'm not coenvinced ihai they're doing thisg ae

(“K‘
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e
e
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pert of & conspiracy, or an aitemzi to manivnlaie in the sente vou use it.
a fact, however, that these professional manz gzrs vwho went $0 Lh gz'nie schools
and who read the sarne boolzs and wwho lcoik over exch other’s chovlders, do tave
a tendency to act in concerf or nearly in conceit, £o (hat thaiv aciivities can raise
or lower the price, depending spon thelr pariicolar octivities. Wow this, of ccurse;
does mean that at particulax firass, investors vvho are acting on thelr own may be
czught between these forces. We are woiching this very carefuily, ard it ic an
aspect of the studies we ave making genesrally with veapect t0 speculative aclivities.

UT‘ST.LO“J'» Mz, Ceohen, going back to what you weve saving nefore,
0 B S 7
why isn't it possm For the 5¥C to prepare & aming conysaveblie to Conzumer's

Guide to aid the investor?

MR, COHEN; Well, we have a liftle magasine, I'm gled you ssked.
&t is called "The Work of the Sceurities and Exchange Commissicn.' it deesn’t

bave 2 guide to advise you about the techniques of anclyzing cecuritice and detere
mining what to ‘buy, because if we got into that aceivity, n9o matter how ’;:e.le
We would be, we might be in the pociure of saying things which wonld suggest one

or another security being better, aud that is not our job. But we do bave some-
thing we call a "Warning to Invesiovs,' 2nd Il be glad to ruxd it to you later.

]

QUESTION: What would you do if vou were g keginning person in
the stock market znd you wanted to buy stock ? Where could vou go for informa-
ton on exactly what procedare you nad to follow ?

MR, COHEEN: Well, I would find a veputzble pdrecker, znd thevre are
& great many of them. I wotld listen carefully to what he aa,.‘d., i h-:-,- razices
TeCcommendations I would asgk him to write it down, and then I veuld keap the

[



QUESTION: Bui the SEC hzs nothing te do with this at all?

MR, COHEN: No, Wy are not acthorized to zdvise people
r.th vespect to the paurchase or cale of securities, aor do we pas 2 woon the
merit of seceritics. In fact, if i3 2 criminel oflunse to sugsest cthesﬂ"isn

QUESTION: Mr. Cohen, huve the compubers czused a drastic
change in the stockmarket ?

MR, COHEN: Idon't knovw. Buf cowmpute 8
widely now by people who are in the business of adv iszng others., There ave
e

various types of Invesiment ~:ivice, bazed on various fcer:’trsiqt.es. Some 1
follow just the mazrket zclion. ibe{ are not much concerned with whit ave c‘-lled
the fundamentuls of @ companyy that is, what igs ‘n:::tory has been, what its prsie

1

tion i3 now, aad where they L’n.--z ii. will go. They're interested in the masrket,
so they use the computers for thit purpose. Howcver, computers are ziso being
used for this other purpogse. For examsgle, I know that seme firms have in€->r=

P
- (e

mation which they tape ru u:-;.r.-.y go that any szlesman in any one of their ofiices
throughout the wozld can pu sh a buetton and in 2 minuvte or two he gets a li tle
summary about a particalar company. Now these things are moving forward.
Uafortunately, the advaniages of anfomation are '104‘ being used 28 widely as

I hope they will be.,

MR, GRANIK: Can we look for zn zuatomated broke;: then ?

MR, COHEN: Well, I'm not sure we'll gei to that, becuruse &
machine can't think and it is only as gocd as the person who programs the
machine. So we do get back {o human judgment.

QUESTIOMN: Mr. Cohen, in your estimation, what does the Dowe
Jones average mean today, and can it be vsed as an effective trend indicator

for our highly fluctuating market?

MR, COBEN: Well, th;v.’e aaczhb, good question, and one that

bc.mg debated very widely, There are many people t..ho feel that the Dow -Jones
'A"'tlage perhaps ig not ag uzefel as some of the other averages. The Dow-=Jones
‘\‘ler¢ge is an average made up of 2 Mimited number of securities. Thers ara
other averages. The New York Steck Exthange hus an average which covers
il the securities listed on that exchange. Standzrd and Poor have a number of
WVerages., One of their averages covers 560 stocks, A4Jl of these averages
ire used by people who are studying the market, and gsometimes you may nctice
that the Dow Jores meoves cne way and some of the o*‘h r avezrages move in &
shghdv different way. But over the long xun, so far 2s I know, most of these

ey it s Pt st s
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:verages generally move in the same direetion.

QUESTICON: Mr. Cohen, will the SEC act in any way on the
vecent suggestion of the American Institute of CPA's?

MR, COHEN: They've made quite z few, in
suggested that they Lmke@ Yecua'll have to be more spseific,

Q UES ION° In relation t6ocowo

MR, GRANIK: Remembzy the Thairman has Deen there many
ycarg and e knows the SEC,

QUESTION: The cempany’s reporis sc that they can be
compared, one compauny to another

MR. COHEN: This has been one of the thiags abount which I've
been making s pec~ zhe8 for quite awhile. And I maust say the American Institute
of Certified Public Accountants is moving, and racving very erpediticusly, in
this zrea. Ithink theyire making real progress, and Ithink in the coming
menthg they'll make a great deal rmore,

e

QUESTION: Can the SEC do anything about though?

MR, COHEN: Yes, If they don’t move as i‘?l“;f"y as we'd like,
or they come up with the wyong answers, we can write our cvn rules. And our
rales conmtrol.

(UESTION: Which would you prefer ?

MR, COHEN: I would prefer to have them continue to draw vp
the Standards, with the residuzl power which now exists in the SEC, to write
tur own rules if we are unhappy with the ones théy develon.

QUESTION: Mzx. Cohen, do you advocate a change in the rules
of the various exchanges governing brokevs, which permit the practice of give
P ox give away by the Commission when they desl in large volumes for the
‘arious investment companies ?

MR, COHEN: Yes we do. The give vup and give away iz a very
“omplicated subject. L'l try to simplify it. It relates to the situation which
iges when large transactions ave executed by a broker, buf bacause of the
Slze of the tre.zzeacuonp the breker g willing to give up a porticn of his com-
Mission, Now th° New York Stock Exchunge has & number of rules, but degpite

e ——
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211 of its rules it permiis a portion of that comm Lbe given to another
member of the Stock Exchange, and that's usc lly direcied by the professiomal
manager, typically in the mutual fund, to o broke" who mzy be cor**emp’a,ﬁing

on selling the fund shares which he manages. We heve racommendaed ¢ ing away
with it because it complicates the structure, it doesn’t resut in a savings t2 the
investor. We bellzve there should be 2 volume discount, so thaf the bun\.fs ty
would flow back to the investor, who is reelly the porson thel © eally owns the
institutienzl invaatiment,

QUESTION: Mr. Cohe ,n., what de vou think the odds are aguiast
2 major depression, let's sa v, in the re ears ? Andsihat bas the SEC done
in the past 15 ycoars fo reduce these ?

t-s- <3
Yot
Ui
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MR.CCHEN: [ told you,

¢
in the market. But L can say (it 2 great many people V0 fre very corapuelient,
and very knowledgeable in trzr-" area have suggested thut becavze of & nombe r of
things, and the SEC is not necessarily the most impostant, it'g less likely that
in 1929. Now I

&
we would run into a situation such az cecurred in this coumyry
happen to believe that persensily, b 16
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QUT‘STLOI : Mr, Cohen, some people {eel that the SEC hasg stepped
up its a.utho*'ity in the g pasz few yveare. I3 this becauze of a2 change in Wall Strest

e¢thics ?

MR, COBEN: This ig because they have a2 Chairman at the L;EC
who is very active, in part. Mo, ceriously, we 1*ave a gs'eaf deal of increased
artzvzty in the securities mariet, and when that kanpens, s like « honwypo
It draws a 1ot of bees to the pot. We havc. to move in to be sure that things arc
being carried out properly. And, in any eveni, this is a very dynamic industzy
and thinge are changing all the time. And to be proper goveraing, we have to know
zbout it, we have to follow it up, and suggest changes in the vules when thal seems
appropriate. . ' .

QUESTION: Do you feel that the ethics on Wall Strcet sre chunging ?

MR, COEEN: The ethics on Wall Street have r::harged° Theylve
lmproved a great deal. I think theve’s et =° 1 a little rvoom for {urther improvement.

u

QUESTION: Mr. Cohen, could you fell me to what exfent the
Federzl Reserve Board and the Securities and Erchange Commission cooperate
to regulate trends in our economy?

s e v
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Board, nor do they with us except In cne limited

area, znd that relates to mavygin
trangactions., Under the statuie, the Federal Reserve Boazd fixes the ma rgin
requirements. You kacw what margin reguizements zre. Waen you wzat to bay
secorities and you don't wanr to ray in {ull, under the voler 28 specified by the
Federal Reserve Board, yeca v 2y, for examnle, cuiy T0% of the vaue,
and the brokesy can lend you 3 iy ederal Reserve Seaxd con change that
to 100% ox down to 10%, and if has in the past. Now thev cet the rules but we
have to enferce them. And e do ogethes. Boal, fdow't want to overiate
the situation. We Guchange a great deal of informsntion. They woat informauiion
that we gather, and we want a lot cf information that they gather.,

QUESTION: In refcrence te this, why is i
secariticy do not come under he regulations of SEC?
MR, COHEN: That's a Congreczsicenzl decision, There isa
provision in the Intersiate Comrcerce &et w 5 th zustatz Comameree
Commission authority to deal with reilroad securiiies. The fact of ¢
d

2
pretty much like 2 prospectus for ordinary indusirial securities, But that's
a statutory decisicn, or I ghould sz
the siatufes.

GUESTION: My, Cohen, i has been said

:ds have the same efiect as the cutlawe
fards have th o ficet th 4
haver't they been outlawed alsc?

MR, COEEN; Well, there has been talk of this nature, and it is
a hotly contested and debzted issue, The fact of the mztter goes back to one of
the earlier guesticns, we're locking at this very very clozely, and whether or not
it is a pool operation of the kind that occurred in 1920's when thev engaged in
activities which today would be contrary to law ;- these activities by thzir sheer
size do necessarily affect the mavket, But the quesiion arises wheiher the
Bovernment sheuld intericre with that, We are theorciically now in & context
of 3 free market, and once you bagin to fool with thal, you're raising issues of
Whether the market should be free or whether the goveranment should step in,
and decide what is best. Thie is 2 tough thing to do.

QUESTION: Mz. Cchen, on the subject of the Vicinam war,
ifa sudden reconciliation wzs reached, would the stock mazrkst have to
temporarily close?

S - —

o e e Ky e~
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COHEN: Y don't thinl: co.

QUESTION: VWell this hornczned &

I AR AN 0 Sncrin S

sgnegsination.

2 - et TS
ing Prealdéent Xeanedy's

S

MR, COEZMH:

St g

You rememder the news :-:;
2 o*cieck. So they clogsed i

1 o . - - 5 Tte, o A N P & - . P § .- -
zmb.:mc cusivess day, ze 4:25,;/ not beeaase they wweee conderned 2hoti the warlket,

it In honer and in conesrn =od Soriroyy fov the jows of our Prcrident.

(’1 N 3 P T T -t K 1

JUZSTION: Mr, Cohen, codd vei give s 2o idzz of what would
P R .

bappen on the siock market 17 Presidont fohnooa's svi™ » loses 4 Congress ?

MR, COQBHZEXN- “o f couldn'i, 1 dan't Laage-,

PErmx. e A RN BN LRI

g e 1= - o~ s PR SEY P -~ “ - - - o -
QUESTION: Whzt c¢verall affcuis have the racent vicrs hed en

s -

the ntoek marketos. o -

MR, COREN: ¥ Imsy fnterruz, Idon't thiak ke iz going to \ose.

- et

QUEZSTION: Thare svems to be 2 B350 chanee in Congrens.

R 4 Tt

S e e
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MR . COHEN: There iz a dudolie rnd there chorid be o debawse
=

e
on mutters of this imporiance, but I think there will be the tax, 7T hat“‘s my

peraonal feeling, vou underiizad,

QUESTION: Huave the recent rviois alfeated the sicck market
=ud hy 3 T I .
=20 nas this affected SEC contyol ? .

MR, GRANIK: Ycu musi be very pztient. The Chalvmen is
A @7
14 1 %

T
L
. .
ezifaty lyesm
@t RN 1%

Palient with a lot of big companies, and vau must be ot

MR. COEEN: 1czn answer the guecizon only in this scnze.
Foz example, during the Detroit riofs vi tion thera resulte
in the whola city being upeet, and Detroit is an zves v hefe there ic conside:s
dustry. And necesearily this afiected those compenics. And clviocusly p

v
Q
o

t
o
=
&
by

-
fad
o

-
[N
[N
s
f‘)

o
,.\

4

84t nervous abeout these things aud it aflecis the price of the securities. N
“bether it had an affect on the ove;e,' inazket is net quaite a5 clear. Bul i
Nets would be more. cortinuous and more widesprezd thea Lhey hovy been

. 2. - )

Uthink tkey'va been too widespread alvcady, unfortunately,
“tTioug affect, A¢ the moment I don't '*nL:v[zi:e cnyibing of that kind.
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QUESTION: Mzr. Cohen, bas the U.S. Cong gxo8s heen a help
or 2 dindrance to yousr work on the SEC?

COEEN: A great help.

MR, GRANIK: That's a tough one

v

MR. COEEN:; Thers's nothing tf;uorh about 1. The United States
Congress, I want to rcpeat it, has been 2 zveat he

QUESTION: Mz: Cohen, could vou please ernlain why thexe is
such limited p“c:c":'a:f?:mn in preferred f‘ccka versus comnions ioc.‘s?

MR. COREH; Well, there’s been less gpeculztion, for one thing,
there area't quite '“:;;?:5375.00,.1 2@ Liotks @3 there ore comimon stockes, And
preferred siocks are differcent types of ceeurities, Preferred stocks have a
limited inzarest in the comp‘m"‘ ag cemparacd to r..hc: commoen siochs. Beot if you

bave a cenvertible prefevred steck, you'll find that thore is considerable
)4 ¥

volatility in those szcurities because thuse securities can ke changed inio

cemmon stocks at any moment. ‘

QUESTION: Is there any differs :uce in the restrictions impebed

by SEC on over the counter stocks versus those listed on the MNew York Exectanga

dus

MR > COBEN: "x:'o in a very general sense, ro. Most large
over the counter siucke masct ‘ile information with the Commission voughly
comparable to that reguived of o listed compaav. Bu: not =11 corapanies
trading in the over the counter rmavket are subfeet to thetz requirements,
only the larger ones. ;

alzready

xrr

MR. COHEN: The SEC has violated it ? No agir. In fact, the
WC g probably one of the most censervaiive inctituiions in the world, H's

¢ of my cliches to refer to it a5 one of the greatest bastions of canf’*—ilism
24 I mighe explain that for a minute, b«c wuge the r»l ¥ thing the SEC wants to

!

%18 to be gure that the mrhes_ in free, op2n arnd honest, because without it

think that all the things we've been talking a about v'ould create trouble.

QUESTICN: What do you think that over=spegaclation is ?

MR, COFEN: [ didn’'t heor the beginning of that question.

,m Sorry°

?

[—
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QUESTION: What do yen think the limit--whare the linc would

-t e = ——a

te drawn for scraecns who over-speculztes ?

MR, COEEN: Ireally don’t know. 4nd there mov be Cifferent
n

TS N, - - Ses . sawrt ey o e . age
QUISTION; Mr, Coben, is ihe Arsevicen sconony und the
stcck market situzticn growing and do we depend upon the de'znse speading ?

MR, COEEN: The a

yes. And, of course, defense spen
many many dollars, all

Q}_’[_IEST.?ON: ¥ilr. Coben, the term aviitiaas is used in reference
to & technigue of taking advantage of price diffcraences on
as e e

do these diiferences exist and is there any ccooperation, for instance
the New York and Lendon mazrkets ?

between

‘e rany oceur armeng end between
L

to forcign markets. It erisces
a particular gocurity mey Very
=hif

MR, COEEN; Vell, arbiizs
markets within the United States. It {

) ?

operate in New Yorlk, L.ondon, Pzyis and Geneva, ere I lived for quife avhile,
ave probably people with the shawpest pencils in the world, Theylre very smart,
énd they have two or thres telephones going 4t the same time. Axd they'll buy
znd sell in one market and the other fov a very smsall difference in price. Bat

if you deal in subsiantial transactions, it proves to be profitable. Scomctimes
they lose, too. .
QUESTION: Mr. Cohen, what means do you have {or controlling
Hps 2nd rumors and the spreading of them ?

MR, COHEN: This is a troublesome thing, You can’t prevent
People fromblking about it. If the activity is {rauvdulent or if it is done by
iomebody in the business in ozder to aifect the price of a stock, mzaipulate

i, in other words, we have z lot of authority, Welve put a Lot of prople in

kil, Welve got a few more that we're going to put in izl pretty scen. Butthis

128 been going on almost since time immemorial,

QUESTION: This is going on so muoch on the American Stock
N RATETNNL, et NSOttt .
-xchange, Is there any dangez in thisg?

MR, COHEN: Cf course there is.




-13e

QUESTICON,

ey scem to be making money, though.
MR, COHEN: Thutle part of the "Wa
7’1l read £0 you 25 scon as we nave fime

*aing {0 Investors,'" which

- : - sy T 1~ .- T ~ s e

N sorrY Lo intesrupt. I know there avi mzay
2 ‘ 2 KER 2 .. <% e ie - T e o

More ed8tions, There juck izn’t tiwre, Thonk vou, Chnizvszn Ceken.

MR, CCHEN:
o, -ncluf’ g this v

or
o0
o
@)
O
=
o}
o]
Pede
®
©)
e

MR. GRANIK: Thenl veu pan
tions, and tc you 1&’5’»""5223‘145:111&' en for b
next week on YOUTH WANTS TO KNG,
explore, we discovear, we mr.czure the importn
cur time., Now this is Theodor

e Crapnilt Bladd
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