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Secretary
Securities and Exchange Commission
100 F Street, N.E.
Washington, DC 20549-1090

Janet l. McGinness
Senior Vice President - legal & Corporate Secretary

Legol & GovernmentAffairs

20 Broad Street
New Yorl<, New Yorl< 1000S

t 212.656.2039 I f212.656.8101
jmcginness@nyx.com

Re: Plan to Address Extraordinary Market Volatility Pursuant to Rule 608 of
Regulation NMS Under the Securities Exchange Act of 1934 (the "Plan")

Dear Ms. Murphy:

NYSE Euronext, on behalf of New York Stock Exchange LLC ("NYSE"), NYSE Amex LLC
("NYSE Amex"), and NYSE Area, Inc. ("NYSE Area"), and the following parties to the Plan:
BATS Exchange, Inc., BATS Y-Exchange, Inc., Chicago Board Options Exchange,
Incorporated, Chicago Stock Exchange, Inc., EDGA Exchange, Inc., EDGX Exchange, Inc.,
Financial Industry Regulatory Authority, Inc., NASDAQ OMX BX, Inc., NASDAQ OMX
PHLX LLC, The Nasdaq Stock Market LLC, and National Stock Exchange, Inc. (collectively
with NYSE, NYSE Amex, and NYSE Area, the "Participants"), respectfully files the Plan
with the Securities and Exchange Commission (the "Commission") for approval pursuant to
Rule 608 of Regulation NMS ("Rule 608") under the Securities Exchange Act of 1934
("Exchange Act").

The Participants respectfully request that the Commission approve the Plan to operate as a
one-year pilot.

Requirements Pursuant to Rule 608(a)

A. Statement of Purpose

The Participants are filing the Plan in order to create a market-wide limit up-limit down
mechanism that is intended to address extraordinary market volatility in NMS Stocks, as
defined in Rule 600(b)(47) ofRegulation NMS under the Exchange Act. The Plan sets forth
procedures that provide for market-wide limit up-limit down requirements that would prevent
trades in individual NMS Stocks from occurring outside of the specified price bands. These
limit up-limit down requirements would be coupled with Trading Pauses, as defined in
Section I(X) of the Plan, to accommodate more fundamental price moves.
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As set forth in more detail in the Plan, all trading centers in NMS Stocks, including both those
operated by Participants and those operated by members of Participants, shall establish,
maintain, and enforce written policies and procedures that are reasonably designed to comply
with the limit up-limit down requirements specified in the Plan. More specifically, the single
plan processor responsible for consolidation of information for an NMS Stock pursuant to
Rule 603(b) of Regulation NMS under the Exchange Act will be responsible for calculating
and disseminating a lower price band and upper price band, as provided for in Section V of
the Plan. Section VI of the Plan sets forth the limit up-limit down requirements of the Plan,
and in particular, that all trading centers in NMS Stocks, including both those operated by
Participants and those operated by members of Participants, shall establish, maintain, and
enforce written policies and procedures that are reasonably designed to prevent trades at
prices that are below the lower price band or above the upper price band for an NMS Stock,
consistent with the Plan.

The Participants believe that, once implemented, the limit up-limit down mechanism specified
in the Plan will reduce the negative impacts of sudden, unanticipated price movements in
NMS Stocks, thereby protecting investors and promoting a fair and orderly market. In
particular, the Participants are proposing to adopt this Plan to address the type of sudden price
movements that the market experienced on the afternoon of May 6,2010.

B. Governing or Constituent Documents

The governing documents of the Processor, as defined in Section I(P) of the Plan, will not be
affected by the Plan, but once the Plan is implemented, the Processor's obligations will
change, as set forth in detail in the Plan.

C. Implementation of Plan

The initial date of the Plan operations will be 120 calendar days following the publication of
the Commission's Approval Order of the Plan in the Federal Register.

D. Development and Implementation Phases

The Plan will be implemented as a one-year pilot program in two Phases, consistent with
Section VIII of the Plan: Phase I of Plan implementation will apply immediately following
the initial date of Plan operations; Phase II of Plan will commence six months after the initial
date of the Plan or such earlier date as may be announced by the Processor with at least 30
days notice. During Phase I, the Plan shall apply only to Tier 1 NMS Stocks, as defined in
Appendix A of the Plan, and the first price bands shall be calculated and disseminated 15
minutes after the start of Regular Trading Hours, as specified in Section V(A) of the Plan, and
no price bands shall be calculated and disseminated less than 30 minutes before the end of
Regular Trading Hours. In Phase II, the Plan shall fully apply to all NMS Stocks beginning at
9:30 a.m. and ending at 4:00 p.m. each trading day.
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E. Analysis of Impact on Competition

The proposed Plan does not impose any burden on competition that is not necessary or
appropriate in furtherance of the purposes of the Exchange Act. The Participants do not
believe that the proposed Plan introduces terms that are unreasonably discriminatory for the
purposes of Section 11A(c)(1)(D) of the Exchange Act.

F. Written Understanding or Agreements relating to Interpretation of, or
Participation in, Plan

The Participants have no written understandings or agreements relating to interpretation of the
Plan. Section n(C) of the Plan sets forth how any entity registered as a national securities
exchange or national securities association may become a Participant.

G. Approval of Amendment of the Plan

Not applicable.

H. Terms and Conditions of Access

Section n(C) of the Plan provides that any entity registered as a national securities exchange
or national securities association under the Exchange Act may become a Participant by: (1)
becoming a participant in the applicable Market Data Plans, as defined in Section I(F) of the
Plan; (2) executing a copy of the Plan, as then in effect; (3) providing each then-current
Participant with a copy of such executed Plan; and (4) effecting an amendment to the Plan as
specified in Section III(B) ofthe Plan.

1. Method of Determination and Imposition, and Amount of, Fees and Charges

Not applicable.

J. Method and Frequency of Processor Evaluation

Not applicable.

K. Dispute Resolution

The Plan does not include specific provisions regarding resolution of disputes between or
among Participants. Section III(C) of the Plan provides for each Participant to designate an
individual to represent the Participant as a member of an Operating Committee. No later than
the initial date of the Plan, the Operating Committee shall designate one member of the
Operating Committee to act as the Chair of the Operating Committee. The Operating
Committee shall monitor the procedures established pursuant to the Plan and advise the
Participants with respect to any deficiencies, problems, or recommendations as the Operating
Committee may deem appropriate. Any recommendation for an amendment to the Plan from
the Operating Committee that receives an affirmative vote of at least two-thirds of the
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Participants, but is less than unanimous, shall be submitted to the Commission as a request for
an amendment to the Plan initiated by the Commission under Rule 608.

*****

Respectfully submitted,

Enclosure

cc: The Hon. Mary L. Schapiro, Chairman
The Hon. Luis A. Aguilar, Commissioner
The Hon. Kathleen L. Casey, Commissioner
The Hon. Troy A. Paredes, Commissioner
The Hon. Elisse B. Walter, Commissioner
Mr. Robert W. Cook, Director of Trading and Markets
Mr. James Brigagliano, Deputy Director of Trading and Markets
Mr. David S. Shillman, Associate Director of Trading and Markets


