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NEW RULES AND RULE PROPOSALS 

ADOPTION OF AMENDMENT TO RULE TO PERMIT BROKERS AND DEALERS TO ENTER INTO CERTAIN CLEARING ARRANGEMENTS. 
The SEC today announced the adoption of an amendment to Rule 17a-3(b) under the Securities Exchange Act of 1934 
("the Act") effective October 31, 1972. The amendment is adopted under Sections l5(c)(3), 17(a) and 23(a) of the 
Act. The effect of the amendment is to relieve the existing rectriction prohibiting broker-dealers who are not 
members of a national securities exchange from clearing their transactions for customers on a fully disclosed 
basis through other broker-dealers, provided such clearing broker-dealers meet the minimum net capital require
ment of $25,000. The amendment also imposes similar net capital requirements upon members of exchanges who were 
previously authorized under the rule to clear transactions for other exchange members on a fully disclosed basis. 
Thus, exchange members who clear for other exchange members are required to have the same financ1al responsibility.
Therefore, as amended, Rule 17a-3(b) permits such clearing arrangements if the clearing broker-dealer has and 
maintains net capital of not less than $25,000 and is otherwise in compliance with Rule l5c3-1 or the capital
rules of the exchange of which such clearing broker-dealer is a member if the members of such exchange are exempt
from Rule 15c3-1 by subparagraph (b)(2) thereof. 

Rule l7a-3(b) has been also amended to permit a broker-dealer to clear his transactions through a bank 
provided (1) that the books and records respecting those transactions are made and kept in accordance with 
Rules l7a-3 and l7a-4 under the Act, and (2) that the bank agrees that they are the records of the broker-dealer, 
and (3) that the bank files an undertaking with the Commission that such books and records will be available for 
examination by the Commission's representatives as specified in Section 17(3) of the Act, and (4) that it will 
furnish to the Commission copies of all or clny part of such bOOKS and recor~s upon the Commission's demand. 

The Commission believes that the place of the smaller broker-dealer in t he industry lIuSt be preserved, and 
is mindful that the recent increase in the minimum net capital requirements to $~S,OOO would cause significant
problems for such broker-dealers. However, the Commission also believes that the standards of financial 
responsibility of the industry must be improved. Accordingly, i n order to preserve the continued existence of 
the smaller broker-dealer, as well as to remain consistent with its objective of improving the financial 
responsibility of broker-dealers to their customers, the Commission provided for a $5,000 minimum net capital 
r equ Lr e-r=nt s for those broker-dealers who do not hold funds or securities of customers and do not carr)'
customers ac c o.mt s , The amendments to Rule 17a-3(b) allow smaller broker-dealers to c;ualify for such lower 
lIiniMum net capital requirements by having their transactions cleared through financially responsible broker-
dealers or through banks. 

The Conu••ission has made October 31, 1972 the effective date of the amendment to Rule 17a-3(b) in order to 
give clearing broker-dealers and exchanges time to comply with recent changes in Rule 15c3-1 ("the net capital
rule") (ReI. 14-9633) (ReI. 34-9734) 

DECISION IN ADMINISTRATIVE PROCEEDING 

GARDNER SECURITIES REVOKED, MICHAEL GARDNER BARRED. The SEC has 1ssued an order revok1ng the reg1strat10n
of Gardner Secur1t1es Corp., prev10usly a New York C1ty broker-dealer, and barrIng M1chael Gardner, who served 
as pres1dent of the corporat10n, from associat1on w1th any brOKer-dealer, 1nveEtment adv1ser or 1nvestment 
company.

AccordIng to the dec1s10n, respondents WIllfully v101ated reg1strat10n and ant1fraud prov1s10ns of the 
secur1t1es laws 111 connect10n w1th the offer and sale of unregIstered shares of stock of Spectrum, Ltd. Among
other th1ngs, It was found that they made mater1ally untrue and m1s1ead1ng statements concern1ng Spectrum's
f1nanc1al cond1tIon, operatIons, bUSIness, market actIv1ty and offIcers and d1rectors. 

The respondents consented to the f1ndIngs and sanct10ns w1thout admItt1ng or denYIng the allegat10ns 1n 
the order for proceedIngs. (Rel. 34-9724) 

COMMISSION ANNOUNCEME~7 

ASSOCIATED MOBILE SCHOOLS AND MODERN TRAINING CE::TERS, INC., REGULATION A EXEMPTION PER.'1ANENTLY SUSPENDED. 
Hear1ng Exam1ner Ralph Hunter Tracy has f11ed an 1n1t1al dec1s10n wh1ch makes permanent a pr10r order temporar11y
Suspend1ng a RegulatIon A exempt10n from reg1strat10n under the SecurItIes Act WIth respect to an offer1ng of 
100,000 shares of common stock by Assoc1ated Mobile Schools and Modern Tra1n1ng Centers, Inc., of Boston, 
Massachusetts. The Exam1ner found that ASSOCIated fa11ed to comply WIth the terms and cond1t10ns of Regulat10n A 
1n that 1ts offering CIrcular was materIally false and mIsleading 1n fa111ng to dIsclose that Assoc1ated was 
entIrely dependent upon the services of 1tS president w1thout whom It has been unable to beg1n any of its stated 
operations and, that the underwrIter d1d not intend to make a bona f1de pub11c offer1ng of the 100,000 shares of 
Associated common stock. The dec1sion 1S subject to reV1ew by the Comm1SS10n on 1tS own mot10n or on pet1t10n of 
the parties. 

OVER 
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HOLDn«; COMPANY ACT RELEASE 

NEW JERSEY POWER & LIGHT COMPANY. The SEC has lssued a notlce giving interested persons untll 
September 7 to request a hearlng upon a declaratlon flled by New Jersey Power & Llght Company, an electric 
utility subs1dlary company of General PubllC Utllltles Corporatlon, a reglstered ho1dlng company, regarding 
the sale of utlllty poles to two nonassociate telephone companles. (Re1. 35-17670) 

INVESTMENT COMPANY ACT RELEASE 

PMT TAX EXEMPT BOND FUND. The SEC has lssued an order grantlng an app11catl0n of PMT Tax Exe,pt Bond


Fund, Flrst Serles (and Subsequent Serles) for exemptlon from certaln provislons under the Investmcot Company

Act. (Rel. IC-7325)


SECURITIES ACT REGISTRATIONS 

HILLENBRAND INDUSTRIES, INC .• Hlghway 46. Batesvllle, Ind. 47006, flled a reglstratl0n statement on

August 11 seeklng reglstratlon of 276,598 outstandlng shares of cornman stock, to be offered for publlc sale

by the holdets thereof. The offerlng IS to be made (*at $59.75 per share maxlmum) through underwrlters

headed by Lehman Brothers. Inc., One Wlll1am St., New York 10004. The company is prlmarlly engaged in the

manufacture of hospltal equlpment and metal burlal caskets. (File 2-45328)


MACK TRUCKS, INC., Mack Blvd., Allentown. Pa. 18105, fl1ed a reglstration statement on August 11 seeklng -reglstratlon of $75 milllon of slnklng fund debentures, due 1997. to be offered for publlC sale through

underwrlters headed by A. G. Becker & Co. Inc •• First National Plaza. Chlcago, Ill. 60670. The company lS

the manufacturer of heavy duty trucks and truck tractors. A wholly-owned Subsldlary of Slgnal Companles.

Inc .• net proceeds from ltS debenture sale wl11 be used to repay lndebtedness owed to Slgna1. and repay

short-term bank debt. (FIle 2-45329)


ISOTEC INCORPORATED, 35 Newtown Rd., Plalnvlew, N. Y. 11803, flled a regIstratlon statement on August 11

seeklng reglstration of 100,000 shares of common stock, to be offered for pub11C sale at $5 per share by

J. D. Wlner & Co., Inc., ~ Hanover Square, New York 10004. Organlzed in Aprll 1972, the company will engage

ln the deslgn and development of optlcal character recognltlon equlpment. Net proceeds of ltS stock sale

wlll be used for worklng caplta1 and other corporate purposes. (Flle 2-45330)


CROWN AUTO STORES, INC., 6757 Oxford St •• St. LOU1S Park, Mlnn. 55426, flled a reglstratlon statement

on August 11 seeklng reglstratlon of 265,000 shares of common stock, of WhlCh 150,000 are to be offered for

publlC sale by the company and 115,000 (belng outstandlng shares) by the holders thereof. The offerlng is

to be made (*at $10 per share maxlmum) through underwrlters headed by Oain, Kalman & Quail, Inc., 100 Oaln

Tower, Mlnneapolls, Mlnn. 55402. The company lS engaged ln the retall sale of automobl1e parts, supplies,

tires, and accessorles. Of the net proceeds of ItS stock sale, $500,000 wll1 be used to repay bank loans,

and the balance for worklng caplta1 and other corporate purposes. (Fl1e 2-45331)


ROTHSCHILD PARTNERSHIP FUND (the Partnershlp), 410 Degree of Honor Bldg., St. Paul, Minn. 55101, fl1ed

a reglstratlon statement on August 11 seeking reglstratl0n of $5 million of limited partnershlp lnterests,

to be offered for publlC sale at $1,000 per unlt wlth a required mlnimum purchase of 5 unlts by Oain,

Kalman & Quall Inc., 100 Daln Tower, Mlnneapolis, Minn. 55402. The Partnership was formed to acquire for

investment and own a dlversifled portfolio of equlty lnterests in improved income-producing real property,

lncluding multl-famlly rental houslng, commerCla1 and Industrial bUl1dings. H & Val J. Rothschild, Inc. is

the General Partner. (File 2-45332)


STANDARD HAVENS, INC., 7219 E. 17th St., Kansas Clty, Mo. 64126, filed a registration statement On

August 11 seeklng reglstration of 250,000 shares of common stock, of which 200,000 are to be offered for

public sale by the company and 50,000 (being outstanding shares) by the holders thereof. The offering is to

be made (*at $15 per share maximum) through underwrlters headed by Laird Inc., 140 Broadway, New York 10005.

The company IS engaged in the business of the deslgn, development and direct sale and marketing of eqUipment

for use by hot-mix asphalt producers and to a limited extent, of industrial air pollution abatement eqUipment.

Of the net proceeds of its stock sale, $1,250,000 will be used to reduce short-term debt, and the balance

tor other corporate purposes. (File 2-45333)


ARGO INDUSTRIES CORPORATION, 70-02 34th Ave., Jackson Heights, N. Y. 11372, filed a registration state

ment on August 11 seeking registration of 120,000 shares of common stock, to be offered farpublic sale at

$5.50 per share by Howard Lawrence & Co., Inc., 1180 Raymond Blvd., Newark, N. J. 07102. The company is

engaged in the deSign, manufacture and sale of toy electrical appliances and food mix sets. Net proceeds of

its stock sale will be used for working capital and other corporate purposes. (File 2-45338)


CONTINUED 
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INVESTORS TAX SHELTERED REAL ESTATE, LTD. SERIES II (the ~artnersh1p), 120 N.E. 9th St., M1am1, Fla.,

filed a registrat10n statement on August 11 seek1ng reg1strat10n of $10,000,000 of 11m1ted partnersh1p

1nterests, to be offered for pub11c sale at $500 per un1t (w1th a requlred mlnlmum purchase of 5 unlts) by

Investors Sheltered Securlt1es, Inc. and selected NASD members. The obJectlve of the Partnershlp wlll be

to acqua re arup r'oved real estate. Investors Tax Sheltered Real Estate, Inc. 15 the general partner.

(Fl1e 2-45339)


NATIONAL SEMICONDUCTOR CORPORATION, 2900 Semlconductor Drlve, Santa Clara, Callf. 95051, flIed a regls

tratl0n statement on August 14 seeklng reglstratl0n of 332,000 shares of COmmon stock, of WhlCh 300,000 are

to be offered for public sale by the company and 32,000 (belng outstandlng shares) by the holders thereof.

The offerlng lS to be made (*at $40 per share maxlmum) through underwrlters headed by E. F. Hutton & Co.

Inc., One Battery Park Plaza, New York 10004. The company manufactures and supplles hlgh quallty general-

purpose lntegrated Clrcults and also manufactures and sells translstors. Net proceeds wl11 be used for

working capltal and other corporate purposes. (Flle 2-45343)


MlDLANTIC BANKS INC., 744 Broad St., Newark, N. J. 07101, flIed a reglstratlon statement on August 11 
seeklng reglstratlon of 209,226 shares of common stock, to be lssued upon the exerClse of stock purchase
warrants upon lts acquls1tl0n by merger of Cltlzens Natlonal Bank. The warrants are exerclsable at any tlme on 
or after September 28, 1972 and prlor to September 28, 1977 at a purchase prlce of $49.52 per share. A 
bank holdlng company, the company operates In the state of New Jersey. (Flle 2-45334) 

IDS REALTY TRUST (the Trust) IDS Tower, Ni nneapo Lts , ~hnn. 55402, flied a reg rst.rat ron statement on 
August 11 seeklng reglstratlon of $25 mlillon of Serles A subordlnated debentures, due 1987, to be offered 
for publlc sale by Investors Dlverslfled Servlces, Inc. A real estate lnvestment trust, the Trust was 
organlzed to lnvest In a portfollo of real property lnvestments. IDS Realty Servlces, Inc. lS the lnvestment 
adviser. (F'i.Le2-45340) 

DIRECTORS DIVERSIFIED INDUSTRIES, 4311 Wllshlre Blvd., Los Angeles, Callf. 90005, flIed a reglstratlon
statement on August 14 seeklng reglstratlon of 227,613 shares of $4 par value common stock. The company
offers to exchange three shares of the stock for each outstandlng share of the $10 par value Cap~tal Stock of 
Dlrectors Llfe Insurance Company, a Callfornla corporatlon. The offer lS belng made for the purpose of 
reorganlzlng the corporate structure of Dlrectors Llfe and ltS Subsldlary so that Dlrectors Llfe and the 
Subsldlary wlll become Subsldlarles of Dlrectors Dlverslfled Industrles, whlch wlll operate as a holdlng 
company. (File 2-45341) 

PETROLEUM EXPLORATION & DEVELOPMENT FUNDS, INC. (General Partner), 744 H1Ckory St., Abllene, Tex. 79604, 
flIed a reglstratlon statement on August 14 seeklng reglstratlon of $2,500,OUO of preformatlon Ilmlted 
partnership lnterests ln Petroleum Exploratlon & Development Funds "1972/A Program" to be offered for publlC
sale at $5,000 per unlt wlth a requlred minlmum purchase of 2 unlts by selected NASD members. The Program
wlll engage ln oil and gas exploratlon. (Flle 2-45342) 

METRO-GOLDWYN-MAYER INC., 10202 W. Washlngton Blvd., Culver Clty, Callf. 90230, flIed a reglstratlon
statement on August 14 seeklng reglstratlon of $50 m11110n of collateral trust bonds, due 1992, to be offered 
for publlC sale through underwrlters headed by Blyth Eastman Dliion & Co. Inc., and Domlnlck & Dominlck, Inc.,
14 Wall St., New York 10005. The company lS a producer and d1strlbutor of feature length motlon plctures.
Net proceeds from the bond sale wlll be used to f i nanc e a portlo.n of the; ~onstructlon costs of the Grand 
Hotel m Las Vegas, Nev. presently under construction. ( 7,.'/j':;J'fJ) 

STOCK PLANS FILED. The followlng have flIed Form S-8 reglstratlon statements wlth the SEC seeking
reglstrat10n of secur1tles to be offered pursuant to employee stock and related plans:

Giant Stores Corp., Chelmsford, Mass. (F11e 2-45300) - 50,000 shares 
Green Giant Company, LeSueur, Mass. (Flle 2-45308) - 150,000 shares 
E-Systems, Inc., Dallas, Tex. (Flle 2-45314) - 300,000 shares 
Jewelcor Incorporated, New York, N. Y. (Flle 2-45325) - 85,866 shares 
Medenco, Inc., Houston, Tex. (Flle 2-45336) - 304,500 shares 
H & R Block, Inc., Kansas Clty, Mo. (File 2-45337) - 191,872 shares 
Crocker Nat10nal Corporatlon, San Franclsco, Calif. (File 2-45344) - 98,525 shares 
American International Group, Inc •• New York. N. Y. (File 2-45346) - 630.000 shares 

MISCELLANEOUS 

RECENT FORM 8-K FILINGS. The companies listed below have filed Form 8-K reports for the month

indicated, responding to the item on the 8K form numbered in the parentheses. Photocopies may be pur

chased from the Commission's Public Reference Section (in ordering, please give month and year of

report). An index of the captions of the several items of the form was included in the August 3

News Digest.
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Iroquois Industria', Inc (Del) 
1-~387-1 Georaia.Pectfic CorpApril 72 (3.11> April 72 (7,8,11,13) 1-3506-2Provident lfattenal Ctlrp Pennzol1 Off.hore a.s
Aprtl 72 no 0-.827-2 aper.eor. Inc
Celenial Penn Group, Inc April 72 (11,14) 0-5468-2April 72 (7.11,13) 0-4645-2 

Dolle Mine.. L1'1) 

April 72 (11) 1-541-2 5to Lucie-JUpiter Develo~nt 
o.n1 lnduatries Corporation Corp

April 72 (11) 2-303"-2 March 72 (2.1.13) 0-6204-1 
Dan Iliv~r. Inc .--rican CrysC.l Sua.r Co 

April 72 (l0.13) 1-3,12-2 April 72 (12) 1-114-2 
H_ard Johnaon CtI. Blue Ridge Re.l Estate Co 

Feb 72 (7, 13~ 1·.5.4-2 April 72 (2) 0-2844-2 
MSL Indu.tries. Inc. South European Pipe11ne Co 

April 72 (II, 13, 14) 1-3205-2 (6t) for May 72 1-4627-2 
P.r.-neer Corp Union Tank Car Co (Del)

April 72 (11) 1-5911-2 April 72 (8) 1-5666- 2 
Food lndustries, Inc Penobst Shoe Co 

July 71 <t,13> 0-3372-2 April 72 (11) 1-5548-2 
Acede.}' c.-puting Corp Nonarch Industrie. Inc 

April 72 <3.ll) 2-30680-2 Dec 6, (7) 0-4161-2 ..,~erican Micro Sysca.s. Inc Pope & Talbott. Inc 
April 72 (11) O-~542-2 April 72 (4.7.11.) 0-'28-2 

Auc~tton Indu.trle· • IRC Angelica Corp
4prtl 72 (3.11,14~ 1-5655-2 April 72 (1,4.11.13) 1-5674-3

aod~ CoIIpany Beverly Interpri ••• 
April 72 (11. 13) 1.442-2 April 72 (13) 1·58.4-2 

Eckerd Drul., Inc Coaar Corp
April 72 (7.14) 1·6574-2 April 72 (3.4,6,13.14~ 0.431.-2 

Envi .....nc.l eo..unitie. Inc leal Eiaht Co Illc 
March 72 (7.1.) 2-41843-2 March 72 (12) 1·5504-2 

First Nat'l of Nebraska. :r.c Da~nt Corp
April 72 (11) 0-3502-2 April 72 (7,11.14) 0.6342-2 

lauf .. n , Bro.d tnc Firet Nat'l Holding Corp GA 
April 72 (11, 13, 14, 1-4618-2 April 72 (7) 0-472S-2 Applied Magnetic. Corp Hou.ton Liahtini & Po_r Cc> 
Jan 71 (n , 13) 1-663S-2 April 72 (11,13) 1-3187-2 

Ge".rd Notors Corp Standun, Inc 
April 72 (3.13, 14) 1-143·2 April 72 (11) 0-6101-2 

MISCELLANEOUS 

TRADING SUSPENSIONS CONTINUED. The SEC has ordered the suspenS10n of exchange and over·the-counter '"I 
tradlng in the securltles of Topper Corporat10n and over-the-counter tradlng 1n the securitles of Research 
Games, Inc. for the further ten-day per10d August 17-26, lnclusive. 

SECURITIES ACT REGISTRATIONS. Effectlve August 14: Lonrho Llmlted, 2-45256. 
Ef£ectlve August 15: Amer1can F,nanc1al Corp., 2-44511; Amer1can Income Fund, Ltd., 2-43438 (90 days); 
Tom Brown, Inc., 2-44391; Ca1ny Food Servlces, Inc., 2-44368 (Nov. 13); Cheezem Development Corp., 2-45246 
(Nov. 13); The Clrcle K Corp., 2-45083; Gossett 011 Co., 2-42930 (90 days); H. J. He1nz Co., 2-45120; 
Hosp1ta1 f1nanc1a1 Corp., 2-44661 (Nov. 14); McDonnell Douglas Corp., 2-45151; Mirro A1um1num Co., 2-45060; 
Pac1f1c Gamble Rob1nson Co., 2-44509, Pennz01l Un1ted, Inc., 2-42852 (Nov. 13); P1er 1 Imports, Inc., 
2-44947; Prec1se Explorat10n Corp., 2-43232; Redgrave Informatlon Resources Corp., 2-44102 (90 days); 
Sterndent Corp., 2-45037; Vlntage Enterpr1ses, Inc., 2-44335; Dean W1tter & Co., 2-44909. 

NOTE TO DEALERS. The perlod of tlme dealers are requ1red to use the prospectus 1n trad1ng transactlons 
1S shown above 1n parentheses after the name of the lssuer. 

*As estlmated for purposes of computlng the reg1stratlon fee. 

--.0000000--
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