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SEC RULE EUTS CERTAI7I SMALL JSINESS INVESTMENT COMPANIES

The SEC today announced the adoption of new hale 3c-2 under the Investment Company Act

.lsUe sO29O9 providing an exemption from the registration and other requirements of that Act

for email business investment companies if certain conditions are met

Section 3c1 of the Act excepts from its operations any issuer which is not making

arid doss not propose to make public offering of its securities and whose outstanding securities

er beneficially owned by not more than one hundred per.one and it further provides that beneficial

ownership by company shall be deemed beneficial otmership by one person except that if such

company owns lO or more of the outstanding voting securities of th issuer then the beneficial

ownership of the issuer shall be deaed to be that of the holders of such companys outstanding

securities

Th new rule provides that for the purpose of Section 3c beneficial ownership by

company owning lOX or more of the outstanding voting securities of small business investment

company licensed or proposed to be licsnad under the Small Eusiness Investment Act of 195$ shill

be deemed to be beneficial ownership by one person it the valua of all securities of small business

investment companue owned by such company does not exceed 5X of the valu of Its assets Tb rule

also vould deem beneficial ownership by company to be beneficial ownership by one person if the

owner ii state-wide development corporation created by or pursuant to an act of state legis

lature to promote and assist growth and development of the economy of the state provided that such

state davelops.nt corporation itself is not or would not become as result of its investment an

investment company

SECURITIES VIOLATIONS CHAJUID TO PEERLESS-NEW TOtE

The Securities and Exchange Cis.ion ha ardered proceedings under the Securities

Exchange Act of 1934 to determine whether P.erles.-Nev York Incorporated Respondent
350 Pifth Avenue New Yjj Edward Cantor Cantor its president and Michael Canter canter
Its secretary-treasurer have engaged in acts practices and course of business which operated
as fraud and dso.it upon certain persons or violated provisions of the P.daral Securities Laws
in other respects and if so whether it is in th public interest to revoke Respondents broker-
dealer registration and/or to suspend or expel it from membership in the National Association of
Securities Dealers Inc

The Coemission uierts in it order that information developed in .x investigation con
ducted by itS staff tend if true to show that during the period August 14 1955 so August
1939 Raspondnt Cantor and Canter offered and sold kimont Oil Corportton stock priotLo
of the registration requirements of the Securities Mt of 1933 II I.spond.nt aided and be5ts4

by Cantor and Canter induced various persons to purchae Sb Isloant stock at pr$css fit in
excess of prevailing markat prices for such stock while withholding tuforagUon wish respect so
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the prevailing market prices or such stock thereby obtaining unreasonable and exc.satva pioflt
in the sale of such stock and III Respondent Cantor and Canter Lu the offering and ads
the Belmont stock mde false and misleading representations with respect to Belmont Sad iti

stock which operated as fraud and deceit upon the purchaser including aier.prauItar4ciI

vib respect to the income of Belmont and the market pric of the stock anticipated increase

.jv1 the pric of the stock the listing of the stock on an exchange and the right of existing
holders to purchase additional stock the development prograu of Blmont with respect to Li
properties new oil or gas wells being brought in by Belmont in California and Taxes and the

icquisition by Belmont of numerous additional properties in Kern County California and of

larg and valuabl tungsten property in the Imperial Valley of California and the interst
of various major oil companies including Catty Oil Corp and The Texas Company
and possible merger between Belmont and another oil company

It is further asserted by the Commission that Respondent has been enjoined on three

occasions and Cantor and Canter as well on one from certain conduct with respect to the purchase

or sale of securities that said injunctions wade inaccurate disclaimer in Respondents regis

tration application that no such injunctions had been issued and Respondent failed promptly to

tile amendments to correct the inaccuracies that during the period Juno 30 1957 to date

Respondent engaged in the conduct of securities business when its aggregate indebtedness cesds4
the 20007 of net capital limitation prescribed by the Coniniasions net capital rule and that

during the period August 1.4 1938 to June 30 1959 Respondent failed to make and keep current

certain of the books and records required by Coninission rules The Ccweiissioos complaints in

two of the injunction actions charge that Respondent engaged in the conduct of securities

business in violation of its net capital rule and offered and sold Belmont stock in violation of

the Securities Act registration and anti-fraud provisions and tmnporary restraining orders have

been issued in those actions Respondent also is permanently enjoined from engaging in any

business relating to the purchase and sale of securities in Michigan

hearing will be held at time and place later to be announced for th purpose of

taking evidence with respect to the foregoing matters

NOTE TO PRESS Foregoing also released by SEC New York Regional Office

UNION ELECTRIC RIGHTS OFFERIHG CLEARED

The SEC has issued an order Release 35-14051 authorizing Union Electric Cany
St Louis Mo to issue and sell an additional 1036602 shar.s of its con stock the stock
to be offered for subscription by conon stockholders on th basis of one nv share for each ten
shares held The price is to be determined by the issuers board of directors but will not be
lees than 87 under the closing price per share of Union cou stock on the New York Stock
Exchange on the date of such determination Unsubscrib.d shares will be offered for sale to
employees of the cany and its subsidiaries Underwriting of the offering La to be by moans of
competitiv bidding Nat proceeds of the stack sale estimated at about $31100000 will provide
funds to partially reimburse the companys treasury for capital expenditures heretofore aids to
retir bank loans to finance in part the cost of continuing addition and improvmots so utility
plant and for other corporate purposes lank loans will ount to $28000000 by the tise the
proceeds of th stock sale are received

KANSAS POWER PILES STOCK OPTIOW PLAN

The Kansas Power and Light Company 800 Kansas Ave filed registration stats
meat Iii 2-1.5549 with the SEC on S.ptomber 1959 seeking registration of 68413 shares of
its con stock to be offered pursuant to the companys Restricted Stock Optt� Plan to eligible
.mployeea including officers
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ALLIED RADIO FUSES FOE SECONDARY

itied Radio Corporation 1.00 North Western Ave chicaao filed ragistratton stat..Æt

Fits 243530 with the SEC on September 1959 seeking registration of 333335 shares of it
Outstanding cort stock to be offer.d for public sale by the present holders thereof through

an tsMsriting group headed by Whit Weld Co Th public offering price and underwriting

terms era to be supplied by andment

The company distributes electronic part and high fidelity components and assemble and

distributes electronic equipment in kit form It recently acquired two closely affiliated

companies Enight Electronics Corporation and Allied High Fidelity Stores Inc It now has out-

stnding 1000000 con shares

All of the 1000000 outstanding shares are owned by the fourteen selling stockholders

The largest blocks are held by Davis prasident 469650 shares the Simon Waxier Trust

384650 shares and Edith Schwartz 94200 shares These selling stockholders propose to

sell 152550 128217 and 31400 shares respectively The Simon Wexler Trust was created under

the will of Simon Waxier for the benefit of his family The selling stockholders include four

other officers and directors

DOW CHEMICAL FILES EMPLOYEE STOCK PLAN

The Dow Chemical Company Midland Mich filed registration statement Pile 2-15351

with the SEC on September 1959 seeking registration of 120000 shares of coemon stock to be

offered for sale to employees of the company and certain of it subsidiary and associated companiss

DELISTING FROM GHE EXCHANGE PROPOSED

The SEC ha issued an order Release 34-6064 giving interested persons until Sept
bar 15 1959 to request hearing upon an application of Seaboard Allied Milling Corporation
to withdraw its ccamon stock from listing and registration on the Boston Stock Exchange the
stock rmaine listed on the American Stock Exchange

DELISTING OF SECURITIES OP THREE COMPANIES APPROVED

The SEC has issued an order Release 34-6064 granting en application of the Nidwsst

Stock Exchange to delict the coemon stock of Curtis Lighting Inc effective at the close of

trading on September 17 1959 by reason of repurchas offer by the issuer the number of share
holders has been reduced to 83

Tb Cission also has issued orders granting applications of the New York Stock Exchange
to delict effective at the close of trading September 1$ 1959 the coemon and St non-cu.t1attye
preferred stocks of Cleveland Cincinnati Chicago St Louis Railway Cany end the common
stock of Pittsburgh Pt Wayne Chicago Railway Company by reason of the predominant holdings
of stock of the two companies by the New York Central Railroad Company and the Feonsylvanit
Railroad Company respectively

UNLISTED TRADING SOUGHT AND GRANTED

The SEC has issued orders Release 34-6064 giving interested persona until Raptmebu 13
1959 to request hearing upon applications of the Philadelphia-laltimor Stock Exchange for
unlisted trading privileges in the caon stocks of Fsdsratsd Department Stores Inc and
Universal Oil Products Company and granting an application of that hangs for such privileges
in the coemon stock of Glen Alden Corporation 11 three itock issue era listed and registered
on the Hew York Stock Exchange
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An application of the Boston Stock Exchange for unlisted trading privilaps in th

gon stock of Chiou Spark Plug Company has been withdrawn

BOSTON EDISON FILES FINANCING PROPOSAL

Boston EdisOn Company 182 Tremont St Boston Hasp today filed two registration stat.
lients Files 2-15552 and 2-15553 with the SEC seeking registration of 271553 shares of it
gOfl stock and $15000000 of First Mortgage Bonds Series Due 1989 The company proposes

to offer the bonds for public s4a at competitive bidding The stock is to be offered for sub

pcription by holders of Outstanding cosmon stock of record September 25 1959 at th rate of

new share for each ten shares then held The subscription price and underwriting terms ar
to be supplied by amendment The First Boston Corporation beads the list of underwriters for th
.toCk offering

Net proceeds of the sale of the bonds and stock will be applied to the payment or reduction

of short-term debt payable to banks evidencing borrowings made for prior construction in the

amount of about $30000000 The company estimates its capital requirements for the period

1959-63 at $203000000 of which $189000000 will be spent on generating plant and in extension

and improvement of transmission and distribution systems and for general equipment

RONDOUT CORP PROPOSES STOCK OFFERING

Rondout Corporation 785 Park Ave New York today filed registration statement

File 2-15554 with the SEC seeking registration of 1550O0 shares of coemon stock of which

140000 shares are to be offered for public sale at $3.50 per share by the issuing company The

offering is to be made on best efforte all-or-none basis by Sandkuhl Campany Inc
Cantor Co and First Philadelphia Corp for which they will receive selling coemission of 43$

per share plug $12500 for expenses The registration statement includes for possible future

sate an additional 15000 shares which were acquired in equal amounts by Cantor Co and

Henry Sancftwhl president of Sandkubl Li Co Inc from the then sale stockholder of the can7
for an aggregate price of $1500 l0 per share

The company was organized under Delaware law in August 1959 and its sole asssta consist

of cash of approximately $9000 and an agreement to acquir all of the capital stock of londlut

Paper Mills Inc and $186527 principal amount of certain of its promissory notes Upoi the

merger of Rondout Faper Mills into Rondout Corporation the latter will engag in the prid.csaOrt
business of manufacturing and distributing industrial tissues and other light weight papers

Net proceeds of the sal by the company of the 140000 additiansl Oar. of caon stock
estimated at $387000 will be applied follows $93473 toward th purchase of the pr.dsosaors
stock $186527 to purchase the predecessor notes now bald by Arrowemith Paper Corp and -the

bslaflce for general corporate purposes including working capital and future capital azpandieur.a

AU of the capital stock of th predecessor and of Arrowsmith Paper is owud in equal
jgrea by Norris Hartaan the treasurer and dirctor of the predecessor and director of the

jauing cany and by Hlen Aal wife of Bernard Aal president and director of the
predecessor and director of the issuer The aggregate purchase pric for the stock and notes
of th predecessor $717059 Tb purchase price for the stock is $530532 $93473 b.isg
payable from the proceeds of this stock offering and th balance by delivery of th issuers
pjfteeu-Year Promissory Note in the amount of $437059 to be ecursd by second mortgage upsa
th real properties and chattels owned by the company Tb purchu pric of the Dotes held by
Arrawamith Paper will be the principal amount thersof

The company now haa outstanding 90000 coon shares acquired by Leif Norstrand
company prsid.nt at bc per share As indicated he baa sold 15000 shsres
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