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SECURITIES AND EXCHANGE COMMISSION


\1r;"W~ IDil@~~~ 
A brief summary of financial proposals filed with and actions by the S.E.c. 

FOR RELEASE .A:_u_gu_s_t_l_3_,_1_9_5_6 

Statistical Release No. 1397 

The SEC Index of Stock Prices, based on the closing prices of 265 commonstocks 
for the week ended August 10, 1956, for the composite and by major industry groups, 
compared with the preceding week and with the highs and lows for 1956, is as followsl 

(1939 :: 100) 1956 
Percent 

BI10/~6 913/56 Change High !m! 

Composite 363.4 366.2 - o.e 366.2 319.0 

Manufacturing 464.9 409.6 - 0.9 409.6 )1B.6


Durable Goods 435.9 437.6 - 0.4 437.6 369.4

Non-Durable Goods 491.5 497.2 - 1.1 500.9 425.2


'lransportation 335.1 337.6 - 0.7 353.0 312.9


Utility 161.0 161.5 - 0.3 161.5 152.4

'lrade, F:1nance & Service 315.3 318.9 - 1.1 325.5 '294.7


Mining 390.3 383.2 - 0.9 383.2 326.9


* * * *

SEC SUMMARY RULEPROSPECTUS

Chairman J. S::inolair Armstrong of the Securities and Exchange Comnission today 
announced a proposal of the Connnission to adopt a new "SW'11l1aryprospectus" rule 
under the Securities Act of 1933 designed to racUi tate and encourage more wide-
spread dissemination to the investing public of important financial and other data 
with respeot to securities registered with the Commission for public sale, and which 
should make an important oontribution to the capital formation procesl!I. Interested 
persons are in vited to submit views and comments thereon not later than October 31, 
1956. 

"Our aotion today, n Chairman Armstrong commented, "is another in a series of

aotions taken during recent years to achieve a fuller realization of the objective

of the Federal Securities Act of providing disolosure to investors of essential

faots with respect to securities offered for sale to the investing public.


"Our proposed sunmar;y prospeotus role, announced today, oontemplates that com-
. penies which file annual and other periodio reports with the Commission in the regis-, tration of their securities maY'use a suJllJllBl7prospecius whioh omits in part ar sum-
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marizes bfor:-:ntion required to be set forth in the prospectus. Information inclu 
there:L"1 ~nay 11e expressed in such condensed or summardz.ed form as may be a.ppropriate I. 
'Lnthe liGht. of the circumstances under which the prospect-us is to be used. This 
will IncIude a brief stat.enen b, amongother things, of the general character of the 
busdness of the issuer, the offering price of the securities and underwriting terms 
the In tended use of the proceeds, a summaryof earnings, outstanding options, and ' 
similar matters. It is intended that the summaryprospectus would be suitable for 
publication in newspapers or other periodicals and for printing in a form suitable 
for manual or other distribution. 

"The use of a t selling document' which contains eomethang less than the de-
tailed disclosures required :in a prospectus is a departure from the normal distribut-
ing process which has been followed in the past. Accordingly, the Commiss:i.onis ap-
proaching the problem cautiously; and, at the outset at least, the new'rule would 
apply only to companies which file annual or other periodio reports. If the n~r 
rule is adopted, the Comnission would expect to keep a close watch on its operation;
and the experience thus gained would largely govern the future course of action in 
respect to the use of summaryprospectuses. It is to be hoped, however, that a sum-
mary prospectus can be devised which will facilitate a more widespread dissemination 
of registration disclosures, attract a broader segment of the investing public and 
stimulate their interest in the full particulars set forth Ln the prospectus, and 
aid in the general distribution of securities offered for public sale. 

"Impor-tan t steps have been taken within the past two years to provide greater
dissemination to the investing public of the disclosures with respect to new securd-
ties offer:ings and to improve the processes of capital formation. One of these in-
volved an amendmentto the Securities Act adopted by the Congress in 1954 which 
for the first. time permitted wil'itten offers (but not sales) of securities between 
the filing and effective dates of the registration statement by means of a prospec-
tus meet:ing certain requirements. Previously, underwri +er-s and deal ers were reluc-
tant to distribute the prospectus prior to the effective date, even though the statu-
tory twenty-day waitin!; period contemplated that the public would be informed during 
that period of the essential facts with respect to the contemplated offering, be-
cause such dissemination might be construed as an offer of secur I ties for sale which 
would be vio'Lativo 0 f the law. 

"The Cormm sai.on also has taken related actions designed to facUi tate the dis-
sem:ination of information concerning new securities offerings. 'Ih i.s included the 
adoption of a rule permitting the use of a prelinrlnary Lcatdon containing pre-commun
scribed minimal general information concerning a new issue. This enables underwriters 
and dealer-s to make a preliminary' screening' of prospective customers who might be 
sufficiently In ter-ested in the issue to request a copy of the prospectus and t.hus 
avoid the costs jncident to a large-scale, non-selective distribution of the pros-
pectus. It has been recogntzed that this device has its limitat.ions, since the pre-
lim:inary communication is not designed as a sales document and does not contain suf-
ficient information upon which a tentative judgment maybe reached by investors. 
On the other hand, the Securities Act contemplates that the investor shall receive 
a prospectus containing the detailed faots required to be set forth there:in. Ac-
cordingly. it would appear that some intermediate document which would highlight i 
the Significant facts contained in the prospectus and stimulate an interest in the I 
detailed facts set forth therein, might be an appropriate instrument for large ~ 
Beale distrlbution amongprospective investors,contribute to the dissemination of 
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~registration di~closures &~ongthe investing public, and permit underwriters and

dealers to co~unicate with a larger group of potential customers.


"With some $4%billion of securities sold to public :Investors during the twelve 
months ended June 30, 1956, for the f:lnancing of plant and equipment expendi turea 
of new and expanding bus:lnesses, there can be no doubt that the capital markets play 
a vital role in our continuing industrial development. Nor can there be any doubt 
toot investor confidence in securities is a keystone to the development and main-
tenance of a capital market which will keep pace m.th cur industrial development 
and expansion. Disclosures provided through the registration of securities with the 
Comnission under the Securities Act and the distribution to prospective investors 
of a prospectus containing the salient facts set forth therein have played an im-
portant part :In recent years in the development and maintenance of :investor confi-
dence in the capital markets. Vieof tho Cormnissionare hopeful that. a summary 
prospectus can be developed which will further contribute to the echeme of in-
vestor protection under the Federal Securities Act; and we invite the views and 
commentson our proposed su!lll"laryprospectus rule by all in terested persons. II 

Holding CompanyAct Release No. 132~ 

The SEChas issued an order authoriz:ing The Columbia Gas System, In(~., to make 
open account advances to its wholly-o'Wnedsubsidiary service company, Columbia Gas 
System Service Corporation, amounts not ex...ceeding ~, 500,000 :In the aggregate for 
the construction of an office building at Marble Cliff, near Columbus, 0. 

* * * ~~ 
Illinois Bell Telephone Company(Chicago) filed a registration statement (File

2-12698) with the SECon .~ugust 10, 1956, seeking registra.tion of 580,531 shares of 
its ~100 par ComnonCapital Stock. The company'proposes to offer these shares for 
subscription at *'J.OOper share by stockholders of record August 31, 1956. No under-
writing is InvoIved , Ill:lnois Bell is a subsidiary of American Telephone and Tele-
graph Company,which owns 4,612,578 shares (99.32%) of its outstanding stock. Net 
proceeds, estimated at t>57,907,OOO,are to be applied toward repayment of advances 
from the parent, which amounted to $58,700,000 on July 31, 1956. Such advances are 
obtained under an established practice of the issuer, which it expects to continuo, 
of borrow1rlg from the parent, as need therefor arises, for general corporate purposes, 
including property additions and improvements. 

* * * * 
Gulf States Utilities Company,Beaumont, Texas, filed a registration statement 

(File 2-12699) with the SECon August, 10,1956, seeking registration of. ~15,000,OOO 
of First Yortgage Bonds, Series due 1986, and 100,000 shares of its no-par Common 
Stock, to be offered for public sale at competitive bidding. Net proceeds of the 
financing will Sla.8,OOO,OOO short-term notesbe used by the companyto payoff of 
issued to provide funds for construction purposes; and any balance will be added 
to general corporate funds. The companyestimates its construction program for 1956-
1957 at $'-62,000,000, which is expected to require an additional $30,000,000 of fi-

nanCing including tanporary bank loans. 
, 

* * * * 
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Axe-HoughtonFund A, Tnc, , Tarrytown, N. Y., :investment company, filed a regi ,,)
tration statement (File 2-12700) with the SECon August 10, 1956, seeking registra-
tion of 500,000 shares of capital stock, ~ par value. 

* * * * 
American Investmmt and Income FUnd, Inc., Wash:ington mvestment company, filed 

a registration statement (File 2-12701) with the SECon .August 10, 1956 seeking 
registration of ~8,062,500 of Systematic and Single Payment Plans. 

-1(. * **

aycirometals, Inc_, Chicago, filed a registration statement (File 2-12702) with 

the SECon August 10, 1956, seeking registration of 78,275 shares of its ~.50 par 
Capital Stock and Rights to subscribe to an additional 391,375 shares. Eydrometals
has contracted for the acquisition of all the license rights and assets of Hayden 
Projects, Inc., in exchange for 7?,500 shares of its stock and rights to subscribe 
to an adMtional 387,500 shares. Cady, Roberts & Co., of Ne'\,York will receive 
775 shares and rights to an additional 3,875 shares as a fee for its services in 
connection with such transaction. Hayden Projects was organized in October, 1954, 
for the purpose of holding and developing certain rights to the use of processes 
for the production of copper powder from low-grade copper scrap, ores and concen-
trates and rolling prooesses for converting such copper and other metal powder 
into usable forms. Upon consurnrn.ationof the transaction all of the 77,500 sharee 
and rights to 387~500 additional shares will be distributed by Hayden Projects to 
its stockholders and debenture holders, whereupon Hayden Projects will be dissolved. 
The rights are exercisable over a five-year period and at an initial exercise price 
of ~13 per share. 

'* * "* * 
The Claussen ~akeries, Inc., Augusta, Ga., today filed a registration state-

ment (File 2-12703) with the SEC seeking registration of $'250,000 of 6% Debentures, 
maturing 1996, and 166,000 shares of ~ par Oonmon Stock. 150,000 common shares 
are to be offered for subscription at ~5.50 by holders of its previously outstand-
ing Class A and Class B common, on the basis of two-thirds of a share of such 
new commonfor each share of Class A and/or Class B stock. The record date is to 
be supplied by amendment. The remaining 16,000 common shares and the $250,000 
of 6% Debentures are to be offered for public sale through an underwriting group
headed by Johnson, Lane, Space and Co., Inc. '!his offering of 16,000 shares is 
to be made at $6.25 per share; and the debentures are to be offered at 100% of 
principal amount. Underwriting terms are to be supplied by amendment. 

The company is also registering an additional 75,000 shares of its $1 par
commonstock, rights to purchase an additional 150,000 shares of such stock, and 
debentures :in the prinCipal amount of t2,250,000, all of which are to be exchanged 
for the Class A and Class B commonpursuant to a Plan of Recapitalization. This 
plan of recapitalization, approved by stockholders on August 10, 1956, provides
for the retirement of the outstand:ing Class A and Class B stock. In lieu thereof, 
holders will receive 1 share of new ~ par common for each three shares of Class A 

~~ 
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•
--8l1d/or Class B comnonheld, stock purchase warrants evidencing the right to pur-
chase 2/3 of a share of new commonfor each share of Class A and/or Class B, and 
$10 face value of 6% debentures for each share of Class A and/or Class B common. 

The proceeds to be received by the companyfrom the sale of commonstock to 
the public, the exercise of stock purchase waITants, and the sale of the deben-
tures, are to be combined wi th ~450,000, the anticipa ted proceeds from the pri vatEl 
sale of a new issue of preferred stock by H. H. Claussen Sons, Inc., a subsidiary; 
and the entire funds so received will be utilized as follows: ~455,ooO for the 
retirement of outstanding 5%Serial. Debentures; ~500,000 for the construction 
and equipment of a new baker plant by Claussen Baking Company,a subsidiary, in 
Charleston, S. Car.; ~595,000 for the retirement of presently outstanding preferred 
stock 
poses. 

of H. H. Claussen Sons, Inc.; and the balance for presently unallocated pur-

* * * * 
Carolina Telephone and Telegraph Company(Tarboro) today filed a registration 

statement (File 2-12704) with the SECseeking registration of 12,000 shares of its 
CommonCapital Stock ($1.00 par). These shares are to be 0ffered for subscription
by officers and employees of the companypursuan t to its Employees' Stock Plan. 

* * * * 
General Telephone Companyof California (Santa Honica) today filed a registra-

tion statement (File 2-12705) with the SECseeking registration of ~O,OOO,ooO of 
First Mortgage Bonds, Series J, due September 1, 1986, to be offered for public
sale at competitive bidding. Net proceeds will become a part of the treasury funds 
of the companyand will be used by it for proper~ additions and improvements and/or 
to discharge in whole or in part any short term bank loans (used for said purposes 
and estimated not to exceed $15,000,000 at the time such proceeds are received) ow-
ing by the company. Additional funds for the construction orogram will be obtained 
from internal sources and from short term bank loans and the sale of additional 
securities when and as required. ponstruction expenditures are estimated at 
$33,000,000 for the six months ending December31, 1956, and ~9, 800,000 for the 
year 1957. 

* * * * 

---0000000---
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SEClJRITIES.AND OOVMISSIONEXCHANGE
Wash:ington, D. C. 

SECsm.n~ARY PROSPEC'IUSRULE 

ChairmanJ. Sinclair Armstrong of the Securities and Exchange Conrnission today 
announced a proposal of the Commissionto adopt a new "summaryprospectus" rule 
under the Securities Act of 1933 designed to facilitate and enoourage more wide-
spread dissemination to the :investing publio of important financial and other data 
with respect to securities registered with the Conrnission for public sale, and which 
should make an important contribution to the capital formation process. Interested 
persons are invited to submit views and commentsthereon not later than October 31, 
1956. 

"Our action today," ChairmanArmstrong commented,tlis another :in a series of 
actions taken during recent years to achieve a fuller realization of the objective 
of the Federal Securities Act of providing disclosure to investors of essential 
facts with respect to securities offered for sale to the investing public. 

"Our proposed sunrnaryprospectus role, announced today, contemplates that com-
panies which file annual and other periodic reports with the Commissionin the regis-
tration of the1r seauri ties mayuse a summaryprospectus which omits :in part or sum-
marizes informstion required to be set forth in the prospectus. Information included 
therein may be expressed in such condensed or scrmmarizedform as maybe appropriate 
in the light of the circumstances under which the prospectus is to be used. '!his 
will include a brief statement, amongother th:ings, of the general character of the 
business of the issuer, the offering price of the securities and unde.nvriting terms, 
the intended use of the proceeds, a summaryof earnings, outstanding options, and 
similar matters. It is intended that the summaryprospectus would be suitable for 
publication in newspapers or other periodicals and for printing in a form suitable 
for manual or other distribution. 

"The use of a t selling document' which contains something less than the de-
tailed disclosures required in a prospectus is a departure from the normal distribut-
ing process which has been followed in the past. Accordingly, the Commissionis ap-
proaching the problem cautiously; and, at the outset at least, the new rule would 
apply only to companies which file annual or other periodio reports. If' the new 
rule is adopted, the Commissionwould expect to keep a close watch on its operation;
and the experienoe thus gained would largely govern the future course of' action in 
respect to the use of' summaryprospectuses. it is to be hoped, however, that a sum-
mary prospectus can be devised which will faoilitate a more widespread dissemination 
of' registration disclosures, attract a broader segment of the investing public and 
stillUllate the1r interest :in the full particulars set forth in the prospectus, and 
aid in the general distribution of securities offered for public sale. 

"Important steps have been taken within the past two years to provide grea tar 
dissem:ination to the :investing publio of the disclosures with respect to new securi-, ties of'fer:ings and to improve the processes of capt tal f'ormation. One of' these in-
volved an amendmentto the Seourities Act adopted by the Congress in 1954 whioh 
for the first time permitted l'Ii'itten offers (but not sales) of seauri ties between 
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the filing and effective dates of the registration statement b.Y means of a prospeo-
tus meeting certain requirements. Previously, underwriters and dealers were reluc-
tant to distribute the prospectus prior to the effective date, even though the statu-
tory twenty-day waiting period contemplated that the public would be informed dur:1ng 
that period of the essential facts with respect to the contemplated offermg, be-
cause such dissemination might be construed as an offer of securities for sale which 
would be violative of the law. 

"The Connnissionalso has taken related actions designed to facilitate the dis-
semination of information concerning newsecurities offerings. 'Ibis included the 
adoption of a rule permitting the use of a preliminary connnunicationcontaining pre-
scribed minimal general information concerning a new issue. This enables underwriters 
and dealers to makea preliminary 'screening' of prospective customers whomight be 
suffiCiently interested in the issue to request a copy of the prospectus and thus 
avoid the costs incident to a large-scale, non-selective distribution of the pros-
pectus. It has been recognized that this device has its limitations, sinoe the pre-
liminary communicationis not designed as a sales documentand does not conta:1nsuf-
ficient information upon which a tentative judgmentmaybe reached by investors. 
On the other hand, the Securities Act contemplates that the investor shall reoeive 
a prospectus containing the detailed facts required to be set forth therein. Ac-
oordingly, it would appear that someintermediate documentwhich would highlight 
the significant facts oontained in the prospeotus and stimulate an interest in the 
detailed faots set forth therein, might be an appropriate instrument for large 
Boale distribution amongprospective investors, contribute to the dissemination of 
registration disclosures amongthe investing public, and permit underwriters and 
dealers to communicatewith a larger group of potential customers. 

"With some $~ billion of securities sold to public IDvestors during the twelve 
months ended June 30, 1956, for the financmg of plant and equipment expenditures 
or new and expanding bus:inesses, there can be no doubt that the capital markets play 
a vital role in our cont:inu:ingindustrial developnent. Nor can there be any doubt 
that :investor confidence in securities is a keystone to the developmentand mam-
tenance of a capital market which will keep paoe with cur industrial development
and expansion. Disclosures provided through the registration of securities with the 
CommiSsionunder the Securities Act and the distribution to prospective investors 
of a prospeotus containing the salient facts set forth therein have played an im-
portant part in recent years in the development and maintenance of mvestor confi-
dence in the oapital markets. Weof the Commissionare hopeful that a summary 
prospectus can be developed which will further contribute to the sohemeof in-
vestor protection under the Federal Securities Act; and we invi te the views and 
oonnnentson our proposed summary prospectus rule bY'all interested persons." 

* * * * 




