
    

     
 

   

   

    

  
   

  

  
  

   

   
  

    
     

 

   

     
   

     

   

 

 

     

       

 

          

           

           

             

UNITED STM 'ES DISTRI T URT

SOUTHERNDISTRICTOF lDA k:)
CASE NO.:

êzf-W u qSECURITIESANDEXCHANGECOMMISSION
,

Plaintiff,

NATIJM L DIAM ONDS INVESTM ENT CO.,

EAGLE FINANCIAL DIAM OND GROUPlNC

A/K/A DIAM ANTE ATELIER,
ARGYLE CO I ,N LLC,

E ANGEL AM ANJos

HAROLDSEIGEL,V D
JONATH AN H.SEIGEL,

FILED Bli D.C.

MAï 132219
ANGELAE.NOBLE
CLEBKUS DIS'ECX
s.D.ogFt-k.-MIAMI

Defendants,and

H .s.M ANAGEM ENT GROUP LLC,

GOLD 7OF M IAM ,1 LLC
NERSCHURCHINTkRNATIONALINC.wIN

OF W EST PALM BEAC ,H FLORIDA ,

EltlcltD.SHIPM AN,ANDFRED

W H ITNEY SHIPM AN,

ReliefDefendants.
/

Y owe

COM PLAINT FOR INJUNCTIVE AND OTHER RELIEF

PlaintiffSecuritiesandExchangeCommission(the(rornmission'')alleges:

1.INTRODUCTION

TheCommissionbringsthisactiontoenjoinNaturalDiamondslnvestmentCo.

(tdNaturalDiamonds''),EagleFinancialDiamondGrouplnc,z1VaDiamanteAtelier(1kEag1e''),and

ArgyleCoin,LLC (CkArgyleCoin'')(collectively,theCforporateDefendants'),andtheirowners

JoseAngelAman(ûûAman'')HaroldSeigel(ttH.Seigel'')andJonathanH.Seigel(1ûJ.Seigel'')

Case 9:19-cv-80633-RLR  Document 1  Entered on FLSD Docket 05/13/2019  Page 1 of 34 



              

       

             

              

        

         

            

   

               

      

             

               

            

             

                

        

            

         

              

              

               

             

  

from continuingto defraud investorsthrough the saleofsecuritiesin violation oftheanti-fraud

andregistrationprovisionsofthefederalsecuritieslaws.

From nolaterthanM ay2014,theDefendantshaveraisedabout$30millionfrom

approxim ately 300 investorsthrough thesaleofsecuritiesin theform ofprom issory notesand

investmentcontractsinArgyleCoin,NaturalDiam ond,and Eagle.

To lure investors, the Defendants have knowingly Or recklessly m aterially

m isrepresentedhow theywoulduseinvestorfundsandthesafetyoftheinvestm ents.

Collectively,the Defendants have

millionofthe$30millionraisedfrom investorsin amannercontrarytotherepresentationsto

investors.

misused ormisappropriated rnore than $10

From nolaterthanMay2014thzoughatleastDecember2018,NaturalDiamonds,

Aman,andtheSiegelsengagedintheunregisteredofferingofsecuritiesintheform ofinvestment

contractsinNaturalDiamonds.TheytoldprospectiveinvestorsthatNaturalDiam ondswoulduse

investorfundsto acquireraw coloreddiamondsknown asûlfancycoloreddiam oncls,''whichthey

wouldthencut,polish,andresellforprofitsthatwould resultin investmentreturnsof24% and

thefullreturnofinvestors'principalwithintwoyears.

6. ln reality,N aturalDiamondswasaPonzischem e. Am anandNaturalDiam onds

usedinvestorfundstopaypriorinvestorstheirpurportedreturns.

W hen the wellbegan to l'un dry in early 2015,Eagle,Aman,and the Seigels

comm encedasecondunzegisteredOffering,thistim eintheform ofinvestmentcontractsinEagle.

Theymadethesamefalserepresentationsabouttheuseof. investors'funds,andfueledthePonzi

schem e by using Eagle investors'funds to pay NaturalDiam onds and Eagle investors their

purportedinvestm entreturns.
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8. lnadditiontooperatingam u.'lti-layerPonzischeme,Am an,NaturalDiamonds,and

Eagle used investors'funds to purchase horses and riding lessons forAm an'sadultson,pay

Aman'schurchandpastorsmorethan$1.5million,payH.Seigelandhiscompanymorethan$3

million,andpaymorethan$3milliontoAmandirectlyorforhisotherpersonalexpenditures,

includingshoppingatGucciandpayingtherentonhishome.

9. By late20l7,theNaturalDiamondsandEagle bank accountslacked fundsto

continuethePonzischem e.lnOctober2017,AmancreatedArgyleCoinandthefiaudcontinued

throughathirdunregisteredoffering.

TheArgyleCoinofferingcontinuesto thisday.Aman andArgyleCoinrepresent

thatArgyle Coin is offering the tirstinvestmentin cryptocurrency backed by fancy colored

diamonds. To lure investors,they tellinvestorsthey willuseinvestorfundsto develop Argyle

Coin's cryptocurrency business and the investmentisrisk-free because investors'principalis

protectedbyvaluablediamonds.

Thisisfalse.lntruth,Am anhasbeenusingArgyleCoininvestorfundstocontinue

the Ponzischeme by using Argyle Coin investorfundsto pay NaturalDiamondsand Eagle

investorstheirpurportedinvestmentreturns.Asforthevaluablediam ondsthatpum ortedlyprotect

investors'money,ArgyleCoinhasnone.

Nonetheless,Amanhasdoubleddownonhisrepresentationsaboutthesafetyofthe

Argyle Coin investmentby telling investorsthatthe investmentis l00% guaranteed by an

insurancebond. However,underthe termsofthebond,investorfundsare guaranteed only if

ArgyleCoindevelopsacryptocurrency.Aman hasinsteadused investorfundsprim arilyto fuel

histhree-tieredPonzischemewithNaturalDiamondsandEagle.

3
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TheNaturalDiam onds,Eagle,andArgyleCoinbankaccountsreceivedm orethan

$30million from investors. AsofMarch 31,2019,theseaccountshad acombinednegative

balanceofabout$120,000.

A sforthe diam onds,Aman pawned dozensofthem andpocketed theproceeds,

whichtotaledmorethan$750,000.

Through theirconduct,Am an,Argyle Coin,NaturalDiamonds,and Eagle have

violated theanti-fraudprovisionsofthe federalsecuritieslaws,and a11oftheDefendantshave

violatedtheregistrationprovisionsofthefederalsecuritieslaws.

BasedontheongoingnatureofAm anandArgyleCoin'sviolationsandthescienter

Amanhasdem onstratedthrough hiswillfuland wanton disregard forthefederalsecuritieslaws,

togetherwith theegregiousnatureofNaturalDiamonds,Eagle,and the Seigelsviolations,the

DefendantshaveshowntheywillcontinuetoviolatethelawunlesstheCourtgrantstheinjunctive

andotherrelieftheComm issionseeks.

Il.DEFENDANTSAND RELIEF DEFENDANTS

A.Defendants

NaturalDiam onds is an active Florida corporation thatincorporated in August

2013,withaprincipalplaceofbusinessinPalm Beach,Florida.N aturalDiamondsispum ortedly

in thebusinessofbuying and selling diam onds. Am an owns45% ,H.Seigelowns45% ,and J.

Seigelowns10% ofNaturalDiam onds.AmanisitsPresident,H.SeigelisitsVicePresident,and

J.SeigelisitsSecretary.AsofM arch28,2019,NaturalDiam ondsisunderthecontrolofaCourt-

appointedmonitorinthecaseRoundv.NDIC,18-cv-81151(S.D.Fla.)(J.Middlebrooks).Neither

NaturalDiamondsnoritssecuritieshaveeverbeenregisteredwiththeCommission.
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l8. Eagleisan activeFloridacorporationthatAmanincorporatedinApril201lwitha

principalplaceofbusinessinPalm Beach,Florida.Eagleispurportedlyinthebusinessofbuying

andsellingdiam ondsforinvestmentpurposes.Eaglealsom arketsitselfusingthenameDiam ante

Atelier.Accordingto Am an,Am an owns45% ,H.Seigelowns45% ,andJ.Seigelownsl0% of

Eagle. According to the Seigels,Aman owns 100% ofEagle,H.Seigelgets45% ofEagle's

proceeds,andJ.Seigelgets10% ofEagle'sproceeds.AsofM arch 28,2019,Eagleisunderthe

controlofaCourt-appointedmonitorinthecaseRoundv.NDIC,18-cv-81l51(S.D.Fla.)(J.

Middlebrooks),whichisthesamemonitorwhohasbeenappointedoverNaturalDiamonds.H.

SeigelisEagle'sPresidentandAm anisEagle'sVicePresident.N eitherEaglenoritssecurities

haveeverbeenregisteredwiththeComm ission.

19. ArgyleCoinisanactiveFloridalim itedliabilitycompanyAmanformedinOctober

2017,withaprincipalplaceofbusinessinPalm Beach,Florida.Am anisArgyle'sPresidentand

soleofficer.NeitherArgyleCoinnoritssecuritieshaveeverbeenregisteredwiththeCommission.

Aman wasaresidentofW ellington,Florida from no laterthan November2010

untilaboutAugust2018andnOw residesinM iami,Florida.HeisPresidentofNaturalDiamonds,

VicePresidentofEagle,andPresidentofArgyleCoin.HeisasignatoryontheNaturalDiamonds,

Eagle,andArgyleCoinbankaccounts.

Harold SeigelisaresidentofW estPalm Beach,Florida.Togetherwithhisson,J.

Seigel,he ownshalfofNaturalDiam ondsand Eagle. H.SeigelisVice PresidentofN atural

Diam ondsand PresidentofEagle. Beginningno laterthan 2010,hehashosted aweekly radio

showcalledit-f'heWorldFinancialReport''(sslkadioShow'')thathasnow becomeaweeklyonline

podcastbythesam enam e,inwhich hetoutsinvestm entopportunities.

5
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Jonathan Seigelresidesin Parkland,Floridaand owns10% ofN aturalDiamonds

andEagle.J.SeigelistheSecretaryofNaturalDiamonds.

B.ReliefDefendants

H.S.ManagementGroupLLC (û1H.S.Management'')isanactiveFloridalimited

liability company H.Seigelform ed in February 2014,with a principalplace ofbusiness in

Parkland,Florida.H.Seigelisitssolemanagingmember.From M ay2014untilD'ecem ber2018,

EaglepaidH.S.Managementatleast$3.8millioninill-gottengains.W ithoutanylegitimatebasis,

H.S.M anagem entreceived investorproceedsem anating from theNaturalDiamonds,Eagle,and

ArgyleCoinsecuritiesfrauds.

Gold7ofMiami,LLC(iûG7'')isanactiveFloridalimitedliabilitycompanyfonued

inFebnlary 2010. ltisapawn shop with itsprincipalplaceofbusinessisM iam i,Florida. G7

received,throughconsignm entagreem entsAm an executedonhisown behalf,approxim ately40

diam ondsthatbelongtoNaturalDiam ondsandEagle.W ithoutanylegitim atebasis,()7received

thesediam onds,whichAm anconsignedinordertoobtainpersonalloans.()7isstillinpossession

ofthesediamonds,which aretheill-gotten gainsoftheNaturalDiam ondsand Eagle securities

frauds.

W inners Church Internationallnc.of W estPalm Beach,Florida (ûiW inners

Church'')isanactiveFloridanot-for-profitcorporationincorporatedinNovemberl985witha

principalplaceofbusinessinW estPalm Beach,Florida.Aman isadirectorofW innersChurch,

FrederickD.Shipman(t1F.Shipman'')isitspresident,andWhitneyShipman(ûGW .Shipman'')isa

director.From M ay2014untilDecember2018,EaglepaidW innersChurchatleast$1millionin

ill-gotten gains. W ithoutany legitimate basis,W inners Church received investorproceeds

emanatingfrom theNaturalDiamonds,Eagle,andArgyleCoinsecuritiesfrauds.
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26. FrederickD.ShipmanisthepresidentofW innersChurch.F.Shipm anisthefather

ofW .Shipman.From August2014untilAugust2018,EaglepaidF.Shipmanatleast$700,000

inill-gottengains.W ithoutanylegitimatebasis,F.Shipmanreceivedinvestorproceedsemanating

from theNaturalDiamonds,Eagle,andArgyleCoinsecuritiesfrauds.

W hitneyShipmanisadirectorofW innersChurch.From January2015untilApril

2018,EaglepaidW .Shipmanatleast$40,$')00inill-gottengains.W ithoutanylegitimatebasis,

W .Shipm anreceivedinvestorproceedsem anatingfrom theN aturalDiamonds,Eagle,andArgyle

Coinsecuritiesfrauds.

111.JURISDICTION AND VENUE

TheCourthasjurisdictionoverthisactionpursuanttoSections20(b),20(d),and

22(a)oftheSecuritiesActof1933(ûûsecuritiesAct''),15U.S.C.jj77t(b),77t(d),and77v(a);and

Sections21(d),21(e),andSection27oftheSecuritiesExchangeActof1934CkExchangeAct''),

15U.S.C.jj78u(d),78u(e),and78aa.

ThisCourthaspersonaljurisdictionovertheDefendantsandReliefDefendants,

andvenueisproperintheSouthernDistrictofFlorida,becausemanyoftheDefendants'actsand

transactionsconstituting orresultingfrom violationsoftheSecuritiesActandtheExchangeAct

occurred,andastoAman andArgyleCoin continuetooccur,intheSouthernDistrictofFlorida.

NaturalDiamonds,Eagle,and Argyle Coin allhave theirprincipalplace of business in the

Southern DistrictofFlorida,andAman andtheSeigelsresideintheSouthernDistrictofFlorida.

The Relief Defendants are alllocated in the Southern Districtof Florida. The Corporate

Defendants'bank accountsare alllocated in the Southern DistrictofFlorida,and Aman isa

signatoryonthoseaccounts.
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lnconnectionwiththecondllctallegedinthisComplaint,theDefendants,directly

andindirectly,singlyorinconcertwithothers,havem adeuseofthemeansorinstrum entalitiesof

interstatecommerce,them eansorinstrumentsoftransportation andcom munication in interstate

comm erce,andthemails.

lV.THE NATURAL DIAM ONDS SECURITIESFR AUD

TheNaturalDiam ondsOfferin:

From approxim ately M ay 2014 thzough at least December 2018, Natural

Diam onds,Am an,andtheSeigelsofferedand soldNaturalDiam ondsinvestmentcontractstothe

public.

TheofferingdocumentsconsistedofaNaturalDiamondslnvestorAgreement(the

isNaturalDiamondslnvestmentContract'')thatH.SeigelorJ.SeigelsignedOnbehalfofNatural

Diamonds.gExhibit11.NoregistrationstatementwasfiledwiththeCommissionorineffectfor

theNaturalDiam ondsoffering.

33. TheNaturalDiam ondslnvestmentContractstatesthattheinvestorisinvestingwith

NaturalDiam ondsand thattheinvestor'sfundsûûshallbeused atthe solediscretion''ofNatural

Diamondstopurchasehigh gradediam onds.

TheNaturalDiam ondslnvestmentContractwarrantsthatNaturalDiam ondswill

tiprocuretheappropriatediamondts)forthisspecificinvestment''within30daysofreceivingthe

investor'sfunds.

NaturalDiamondswouldthenpurportedlycut,polish,and sellthediamondsfora

profit. Accordingto theNaturalDiamondslnvestmentContract,in return fortheirinvestment,

investorswouldreceive2% simpleinterestpermonth for24monthsandattheendofthe24-

m onthperiodNaturalDiam ondswouldpayinvestorsareturnoftheirprincipal.

8
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36. ln someinstances,Naturallliam ondsalsoprovidedinvestorswitha tlN egotiable

PromissoryNote''which referencestheNaturalDiamondslnvestmentContractandwhichoneof

theSeigelssigned(theûçpromissoryNote'').gExhibit21. ThePromissoryNotepromisesthat

NaturalDiamondswould pay investorsa 2% m onthly interestand return investors'principal

investm entam ountattheendofthe24-m 011thperiod.

37. lnvestorslacked expertise in diamondsand had no involvementin how N atural

Diam ondsidentified,selected,purchased,cut,polished,orsoldthe diam onds.lnvestorshadno

discretionoverhow NaturalDiamonds,Aman,andtheSeigelswouldusetheirinvestmentfunds.

lnstead,theyreliedonNaturalDiamonds,Am an,andtheSeigelstomakea1ldecisionsthatwould

affecttheprofitabilityoftheNaturalDiamondsinvestm ent.

38. Investors contributed to the NaturalDiam onds offering by sending investment

fundstoNaturalDiam ondsoritslaw finnviawiretransferorcheck.

39. From August 2016 until Decem ber 2018,Natural Diam onds raised at least

$1,798,000from about133investors,includingunaccredited investors,locatedthroughoutthe

UnitedStatesandCanada.

B.Solicitation ofNaturalDiam ondslnvestors

40. From nolaterthanM ay2014untilatleastDecem ber2018,NaturalDiamondsand

theSeigelssolicitedinvestorsintheNaturalDiam ondsoffering.

H.Seigelsolicitedinvestorsthzoughone-on-oneconversationsinatleast2015and

throughhisRadioShow from atleastFebruarythroughApril2017.From nolaterthanNovem ber

2015untilatleastNovem ber2017,J.Seigelsolicited investorsverballythroughtelephonecalls

andconversations,andoccasionallyviaemailmessages.
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FOrexample,on atleastFebruary24,2017,M arch 10,2017,andApril13,2017,

H.SeigelsolicitedprospectiveinvestorsintheUnited StatesandCanadathroughhisRadioShow .

lntheFebruary24,2017episode,H.SeigeltoutedNaturalDiamondsasaninvestmentopportunity

ûtwhich pays24% perayearin return o1zinvestment.'' Sim ilarly,on M arch 10,20l7,H.Seigel

againtoutedNaturalDiam ondsasan investluentofferinga24% ayearinvestmentreturn,andon

April13,2017,H.SeigeltoldhislistenersthatNaturalDiam ondinvestorswerereceivinga25%

investm entreturneachyear.

43. AfterprospectiveinvestorsheardtheRadioShow,theycontactedH.Seigeltoget

moreinformationandheputthem incontactwith J.Seigel. J.Seigelthenprovidedprospective

investorswithmoreinform ationabouttheNaturalDiamondsofferingandclosedthedeal.

44. FOzexam ple,during thefirsthalfof2017,afterlearningaboutNaturalDiamcmds

andtheinvestmentreturnsfrom H.Seigelthrough theRadio Show,aveterinarian with initials

A.C.from LloydHarbor,New York(thettveterinarian'')spokewithJ.Seigel.J.Seigeltoldthe

VeterinarianthatNaturalDiam ondsofferedinvestorsa2% monthlyinvestmentretlzrnforaperiod

of24months,and wouldreturntheVeterinarian'sprincipalinvestm entamounttohim attheend

ofthe24-monthperiod.

45. Duringthisconversation,J.SeigelcontinuedthesolicitationeffortH.Seigelbegan.

J.SeigeltoldtheVeterinarian,who lacked expertisein diam onds,thatNaturalDiamondswould

use investorfundsto buy and sel.ldiam onds. J.Seigelalso assured the Veterinarian thatthe

investm entwouldbesafeandsecure,andthatitwouldbeguaranteedbydiamondsworth 10tim es

theamounttheVeterinarianinvested.AtnotimedidJ.Seigeldiscloseanyrisksassociatedwith

theinvestment.NordidJ.SeigeldisclosetotheVeterinarianthatinvestorfundswouldbeusedto
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paycom missionsorfees,orthatitwouldbeusedtopayotherinvestorstheirpurportedinvestm ent

returns.

Based onwhatJ.SeigelrepresentedtotheVeterinarian,hedecidedtoinvest.On

June 7,2017,theVeterinarian invested $.50,000 inNaturalDiamonds. ln exchangeforthe

investm ent,J.Seigelexecuted a Naturalfliamondslnvestm entContractwith the Veterinarian

datedJune7,2017aswellasaPromissoryNotedatedJune9,2017.Thesedocumentspromised

the Veterinarian thatNaturalDiam ondswould pay him theprom ised investmentreturnsof2%

eachmonthfor24months(oruntilJune2019),atwhichtimeitwouldpayhim anamountequal

tohisinvestmentprincipal.

47. NaturalDiam ondsfailedtom akea1lofthepromisedpaym entstotheVeterinarian.

lnNovem berorDecember2018,NaturalDiamondsstoppedsendingtheVeterinarianhismonthly

investm entretum s.H.Seigelcontacted the Veterinarian to assure him thatNaturalDiamonds

wouldreturnhisinvestmentprincipal.However,thisneverhappened.

48. J.Seigelalsosolicitedinvestorsdirectlyandthenputthem incontactwithH.Seigel

to securetheinvestm ent.Forexample,inlate2015,J.Seigelapproached atourbusdriverwith

theinitialsR.B.whoresidesinMontanaandAlberta,Canada(thettBusDriver'').J.Seigeltold

the BusDriverthatNaturalDiamondswasin thebusinessoflocating and purchasing diamond

parcelsto cutand resellforaprotit. J.Seigeltold the BusDriverthatNaturalDiam ondsused

investorfundstobuythediamonds,andthenpaidinvestorsreturnsfrom N aturalDiam onds'profits

aftersellingthediamonds.

49. During this conversation with the Bus Driver,J.Seigeltouted the safety and

security of investing in NaturalDiam onds,assuring him thatthe investmentwas backed by
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valuable diamonds. He also encouraged the Bus Driverto speak with H.Seigelaboutthe

investment.

50. J.Seigelalsoem ailedtheBusDriveronNovem ber10,2015,tellingtheBusDriver

thathewasoneofthettlucky few''who clluld seethediamondsand attachingphotosofthem ,

whichJ.Seigelwroteweretûtwooftherarestroughcoloreddiamondparcelsaroundtoday.''

LaterinNovember2015,J.SeigelsenttheBusDriveradocum entJ.Seigelsigned

entitledtûN .D.I.C.Securedlnvestments,''wlkichstateditwasforthepurposeofadvisingûtpotential

andcun-entinvestors.''Inthisdocument,J.Seigelrepresentedthat:

L'NaturalDiamonds'lisproperlyandadequatelyfundedandabletosecureeveryinvestors
investment.Foreverydollarraisedl aturalDiamondslmatchesthatamountwithhard
assets and safeguardsthem inside a trustaccountsafety depositbox ata localbank.

F aturalDiamondsjisconsistentlybuyingandsellingdiamonds,inordertogrow and
providepromisedreturnstoitsinvestors.

lfitwereeverrequired,foranyunforeseeablereason,l aturalDiamondslpromisestosell
theabove-mentioneddiamondts)andusetheproceedstowardspayingbacktheprincipal
investm enttoeachinvestor.AlthoughthefoundersofthisCompanyknow thatinvesting

in diamondsisarelatively 1ow risk venture,ithastaken properm easuresto ensurethe

integrityoftheinvestm entsbyourvaluedcustomers.

lnaboutNovem ber2015,shortlyafterJ.SeigelencouragedtheBusDrivertospeak

withH.Seigel,H.SeigeltoldtheBusbriverthatNaturalDiamondswouldpayhim 2% monthly

returnsandwouldreturnhisprincipaltohim after24months.

NeitherJ.SeigelnorH .Seigeleverdisclosedanyrisksassociatedwithinvestingin

NaturalDiam ondsoranyfeesOrcommissionspaidfrom investorfunds.NordidtheytelltheBus

DriverthatNaturalDiamondswouldusehisinvestorfundstopayinvestorstheirpurportedretulms

orforanything otherthan buying,cutting,and polishing diamonds. Instead,the Seigelsboth

assuredtheBusDriverthatNaturalDiam ondshaddiam ondstosecuretheinvestm entandthathis

investmentwouldneverbeatrisk.
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BasedonwhattheSeigelsrepresentedtohim ,onDecem ber7,20l5,theBusDriver

invested$25,000inNaturalDiamondsbysendingawiretransfertothetrustaccountforthelawyer

ofNaturalDiamond(theûtlwaw Firm'').TheLaw Firm,atthedirectionofJ.Seigel,senttheBus

DriveraNaturalDiam ondslnvestm entContractdatedDecem ber7,2015andsignedbyJ.Seigel

onbehalfofNaturalDiamonds.

NaturalDiamondsthen senttheBusDriveraProm issoryNotedated Decem ber9,

2015,andsignedbyJ.Seigel.

56. Inboth theNaturalDiamondslnvestmentContractandPromissoryNote,Natural

Diam ondswarranted thatitwouldpaytheBusDrivera2% investmentreturneach month for24

monthsandwouldpayhim his$25,000investmentprincipalattheendofthe24-monthperiod.

lnDecem ber2017,theBusDrivercontactedJ.SeigelandaskedNaturalDiamond

toreturnhisprincipal.J.Seigel,andthen Am an,both respcmdedtotheBusDriver'sinquiryby

promisingthatNaturalDiamondswouldmakethe$25,000paymenttohim. However,despite

num erousinquiries,NaturalDiamondshasneverm adethispaym ent.

58. J.Seigelalso solicitedEagleinvestorstoinvestinNaturalDiamonds.

Forexample,in 2015,H.Seigeland J.Seigelhad successfully solicited an

investmentinEaglefrom anindividualwhoseinitialsareB.B.andwhoresidesinAlberta,Canada,

whereheworksintheinsuranceindustry(thelûlnsuranceWorker'').lnSpring2017,whenEagle

wassupposedtoreturnthelnsuranceW orker'sinvestm entprincipal,thelnsuranceW orkercalled

J.Seigel,whoofferedthelnsuranceW orkeraninvestmentinNaturalDiam onds.

During this telephone call,J.Seigel told the lnsurance W orker that Natural

Diamondswoulduseinvestorfundstoacquire,cut,polish,andreselldiamonds,andthatNatural

Diamondswouldpayhim a2% monthly investmentreturnforaperiodof24m onths,andwould

13
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returnhisprincipalinvestm entamounttohim attheendofthe24-m onthperiod.Atnotimedid

J.Seigeldisclose any risksassociated withthe investm ent. Nordid J.Seigeldisclose to the

InsuranceW orkerthatinvestorfundswouldbeusedtopay comm issionsorfees,orthatitwould

beusedtopayotherinvestorstheirpurportedinvestmentreturns.

Based on whatJ.Seigelrepresented to the Insurance W orkerduring the Spring

telephonecall,thelnsuranceW orkerinvested$10,000inNaturalDiamondsonApril27,2017by

sendingawiretransfertoNaturalDiamond'sbankaccount.

62. lnexchange,NaturalDiam ondsprovidedthelnsuranceW orkerwithaProm issory

NotesignedbyH.SeigelanddatedApril27,2017thatprom isedinvestmentreturnsfor24m onths

(oruntilMay2019).NaturalDiamondsstoppedpayingthelnsuranceWorkerhisinvestment

retunzsinearly2019and failedtoreturnhisprincipalinvestmentamount.

C.FraudulentConductin theNaturalDiam ondsO fferina

63. In connection with theNaturalDiamondsoffering,N aturalDiamondsandAm an

engagedinfraudulentconduct.

Asan officerand ownerofN aturalDiamonds,aswellasa signatory onNatural

Diam ondsbankaccounts,Amanknew,Orwasrecklessinnotknowing,therepresentationsm ade

toinvestorsabouttheofferingandfalsityoftherepresentations.

65. Contrary to therepresentationsto investorsin theNaturalDiam ondslnvestment

ContractandProm issoryNotethatNaturalDiam ondswould useinvestorfundstopurchase,cut,

polish,andreselldiamondsforprofits,AmanandNaturalDiamondssiphonedinvestorfundsto

EagleandArgyleCoinandusedinvestorfundstopayinvestorstheirpurportedinvestmentretulms.

66. From no laterthan October4,2016 untilatleastDecember24,2018,N atural

DiamondstransferredNaturalDiamondsinvestorfundstoEagle. From nolaterthanM arch5,
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2018 untilatleastDecember21,2018,NaturalDiam ondstransferred investorflmdsto Argyle

67. From May20l7untilDeceluber2018,Amanreceivedmorethan $75,000from

NaturalDiamonds.

68. NaturalDiamondssentF.Shipman$5,000onApril10,2018,andW innersChurch

$1,000onDecember18,2018,fornolegitimatereason.

From no laterthan August2016 untilDecem ber2018,NaturalDiamonds used

NaturalDiamondsinvestors'funds,togetherwithm oneyfrom EagleandArgyleCoin,totransfer

viawireorcheckabout$2,930,000to128NaturalDiamondsinvestorsasthepurportedinterest

paym entsontheirinvestm ents.

70. For exam ple,

investmenttoNaturalDiamonds.Priortotllisinvestmentdeposit,thisNaturalDiamondsaccount

on August26,2016,an individualinvestor wired his $49,990

hadabalanceof$500.BetweenAugust30,2016andSeptember6,2016,NaturalDiamondswired

about$34,000ofthe$49,990ofinvestorfundsto22NaturalDiamondsinvestorsandnotedonthe

wiretransfersthatthesewereforantcinterestpayment.''

Asanotherexample,on September23,2016 anindividualinvested$249,980in

NaturalDiamonds via wire transfer to the NaturalDiamonds'bank account. Prior to this

investment,thisNaturalDiamondsaccounthadabalanceof$9,560.97.BetweenOctober3,2016

andOctoberl3,2016,NaturalDiamondswiredabout$51,000ofthe$249,980ofinvestorfunds

to 25NaturalDiam ondsinvestorsand noted onthewiretransfersthatthesewere forttoctober

lnterest-''

15
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BetweenOctober3,2016andOctober13,2016,NaturalDiamondssent$106,000

oftheSeptem ber23,2016 investm entfundsto 62NaturalDiam ondsinvestorsandnoted onthe

wiretransfersthatthesewereforlûoctoberlnterest,NDIC M onthly lnterest.''

As of February 28,2019,the Natural Diamonds bank accounts had negative

balancesofabout$120,000.

1V.THE EAGLE SECURITIESFR AUD

A.TheEaeleOfferin:

74. From approximately M arch 2015 through atleastDecem ber2018,Eagle,Am an,

andtheSeigelsofferedandsoldEagleinvestmentcontractstothepublic.Noregistrationstatem ent

wasfiledwiththeComm issionorineffectfortheEaglesoffering.

Theoffering documentsconsistedofanEagledicontractforlnvestment''(the

ûtEagleInvestmentContract'')thatH.SeigelsignedonbehalfofEagle.

76. TheEagle lnvestm entContractprovidesthattheinvestorentersinto a one-tim e

partnership with Eagle in which Eagle willcut,polish and sella diamond parcelfora profit.

Specifically,itstates'.

g'l-jheinvestmentshalltakeplaceoveraneighteen(18)monthperiodwherebyEaglewill
cut,polish,andgradesaidRoughDiam ondParcel.Eaglerequiresacertainamountoftime

(reselwedtothediscretionofEagle)tosellsaidparcelatprofitandbywayofthisContract
warrantsa100% returntoginvestorlonsaidinvestmentinadditiontoreturnoftheinitial
principal.Aforesaidgsicl100% returnandinitialprincipalshallbereturnedtolnvestor
eighteen(18)monthsafterexecutionofthisagreementorasotherwiseagreedbyboth
partiesbyamendmenttothisagreement.gExhibit31.

Eagleselectedthediam ondstopurchaseandAm anhadspeeializededucationand

trainingin inspectingandcuttingdiamonds.

78. Eagleinvestorslackedexpel-tiseindiamondsandhadnoinvolvementinhowEagle

identified,selected,purchased,cut,polished,orsold thediam onds. Investorshadno discretion
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overhow Eagle,Am an,andtheSeigelswolzldusetheirinvestmentfunds.lnstead,theyreliedon

Eagle,Am an,andtheSeigelstomakea1ldecisionsthatwouldaffecttheprofitabilityoftheEagle

investm ent.

InvestorscontributedtothelilagleofferingbysendinginvestmentfundstoEagleor

itslaw firm viawiretransferorcheck.

80. From M arch2015untilDecember2018,Eagleraisedatleast$25.6millionfrom

276investors,includingunaccreditedinvestors,locatedthroughouttheUnitedStatesandCanada.

B.Solicitation ofEazlelnvestors

Eagle and J.Seigelsolicited investorsby representing thatEagle would double

investors'm oneyin 18or24m onths.

82. From atleastNovember2015untilatleastAprilorM ay2017,J.Seigelsolicited

potentialinvestorsviatelephone.

83. Forexample,inaboutM ay2015,theInsuranceW orkerbeganlisteningtotheRadio

Show,whereH.Seigeltoutedinvestm entsbackedbyrarecoloreddiamondsandprovidedlisteners

withhistelephonenumber.ThelnsuranceW orkercalledH .Seigel,whothen puthim incontact

withJ.SeigeltodiscusstheEagleinvestm entopportunity.

84. ln thesecond halfof2015,J.Seigeltold thelnsuranceW orkerthatEaglewasin

thebusinessoflocating and purchasing diam ond parcelsto cutandresellforaprofit,and that

Eagleusedinvestorfundstbbuyandselldiam onds.J.SeigeltoldthelnsuranceW orkerthatEagle

paidinvestorsfrom theproceedsofthediamondsales,andthatEaglewoulddoublehism oneyand

payhim a100% returnonhisprincipalin l8months.

85. J.Seigellured theInsuranceW orkerbytoutinghisfamily'sexpertiseand tim ein

thediamondbusiness,andsaidthatinvestmentfundswouldbesafeandsecurebecausevaluable
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diam ondsbackedtheEagleinvestmentopportunity.J.Seigeldidnotdiscloseanyrisksassociated

with theinvestm entorthatinvestorfundswould beusedto pay otherinvestorstheirpurported

investmentreturns.

86. J.Seigelemailed thelnsuranceW orkeran Eaglelnvestm entContract. Onabout

Novem ber9,2015,thelnsuranceW orkerinvestedinEaglebyexecutingthelnvestmentContract

andwiring$25,000toEagle.

87. ln AprilorM ay20l7,J.SeigelsolicitedthelnsuranceW orkertomakea second

investm entinEagle. J.Seigelem ailedthelnsuranceW orkerasecondEaglelnvestmentContract

and reassured him thatEagle would double hismoney again in 18 months. Based on these

representations,thelnsuranceW orkermadeasecondinvestmentfor$25,000in AprilorM ay

88. Asanotherexample,on aboutJune7,2017,J.SeigeltoldtheVderinarianthat

Eaglewasinthediamondbusinessandguaranteedinvestorfundswithrarecoloreddiamonds.J.

Seigeltold the Veterinarian thatEagle would use investor funds to buy colored diamonds,

includingroughparcels,andcutthem into smallerpiecesforresale.J.Seigelrepresentedtothe

Veterinarianthathewoulddoublehism oneyin 18to24m onths.

89. Duringthisconversation,J.SeigeltoldtheVeterinarianthatinvestingwith Eagle

wassafeand secure,andthatEaglesecured theinvestmentswith diamonds.Heneverdisclosed

anyrisksassociatedwith theinvestm entorthatEaglewoulduseinvestorfundst()payinvestors

purportedinvestmentreturns.

90. BasedonJ.Seigel'srepreselztations,theVeterinarianinvested$50,000withEagle

onJune7,2017.lnexchange,EagleprovidedtheVeterinarianwithanEaglelnvestmentContract

thatH.Seigelsigned.
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C.FraudulentConductin theEaaleOfferin:

91. ln connection with the Eagle offering,Eagle and Aman engagetlin fraudulent

conduct.

AsanofficerandownerofE'agle,aswellasasignatoryonEagle'sbankaccounts,

Am an knew,orwasrecklessin notknowing,the representationsm ade to investorsaboutthe

offeringandfalsityoftherepresentations.

93. ContrarytotherepresentationstoinvestorsthatEaglewoulduseinvestorfundsto

purchase,cut,polish,andreselldiamondsforprotits,Am anandEagleusedinvestorfundstopay

investors theirpurported investment returns. They also siphoned investorfunds to Natural

Diamondstopayinvestorstheirpurportedreturns,andusedinvestorfundstom akeexpenditures

thatservednolegitim atebusinesspurpose.NaturalDiamond investors'fundswerecomm ingled

withEagleinvestorfundsandArgyleCoininvestorfunds.

94. Asan exampleofhow thePonzischemein Eagleoperated,onM ay 29,2018 an

individualinvestorcontributed $l70,000 to Eagle. Priorto thisinvestment,thisEaglebarlk

OnM ay31,2018,Eagleused$25,000oftheaccounthadanegativebalance,of-$24,976.32.

$170,000ininvestorfundstopayaninvestor.

95. BetweenMay30,2018andM ay31,2018,Eaglewiredabout$57,512oftheM ay

29thinvestor'sfundsintoanotherbankaccountEagleheld. Priortothereceiptofthiswiretransfer,

thissecondEaglebankaccounthadanegativebalanceof$46,370.30.Aftertheincomingtransfer

of$57,512ininvestorfunds,thesecondEaglebankaccounthadabalanceofabout$20,817.lt

thentransferredabout$7,500Aman'sex-wifeonM ay31,2018.

96. Asanotherexample,onApril16,20l8anindividualinvestorcontributed$218,000

toEagleviawiretransfer(withthenotationSûinvestment-diamonds'').Priortothisinvestment,

Case 9:19-cv-80633-RLR  Document 1  Entered on FLSD Docket 05/13/2019  Page 19 of 34 



              

          

             

         

          

               

            

           

               

     

          

                  

              

          

              

             

         

           

              

                

             

               

                

Eagle'sbankaccounthadanegativebalance.of-$52,980.57.OnApril17,2018Eagletransferred

$25,000oftheApril16thinvestor'sfundstoanotherEagleinvestor.

97. EaglealsotransferredEagleiïnvestors'fundstoNaturalDiam ondssotheycouldbe

usedtopayNaturalDiamondsinvestorstheirpurportedinvestm entreturns.

Forexample,onApril18,2018,Eagletransferred $50,000 ofEagleinvestors'

funds to a NaturalDiamonds bank account. Priorto the receiptofthese funtls,the Natural

Diamondsbankaccounthadabalanceof$17,825.87.Afterreceivingthe$50,000transferrNatural

Diamondpaidapproximately$53,000ininterestpaymentstofourindividualinvestors.W ithout

the$50,000ofEagleinvestorfunds,NaturalDiamondswouldnothavehadadequatefundsinits

accounttom aketheseinterestpaym ents.

Eaglecomm ingledinvestors'fundswiththeNaturalDiam ondsbankaccountsfrom

nolaterthanJuly21,2017untilatleastJune22,2018,andwiththeArgyleCoin bartk accounts

from nolaterthanM ay31,2018untilatleastFebruary22,2019.

Additionally,from M ay2016untilDecember2018,Eaglespent$453,485,which

includedsomeinvestors'funds,topurchasehorsesandhorseridinglessonsforAman'sadultson.

10l. Between August21,2014 and August16,2018,Eagle gaveabout$747,125,

includinginvestorfunds,toF.Shipman,withoutanylegitim atepurpose.

102. Between M ay 2014 and December2018,Eaglegave about$1,038,992,which

includedinvestorfunds,totheW innersChurch.Therewasnolegitimatebusinesspurposeforthis

transferoffunds. Forexample,on July 18,2016,Am an signed a check from theEagle barlk

accountpayabletoW innersChurchfor$69,500,withthenotationSûDonation.''OnAugustl7,

2016,Amansignedacheckfrom theEaglebankaccountpayabletoW innersChurchfor$30,000

withthenotationCdMyKids.''Similarly,onOctober2,2016,Amansignedacheckfrom theEagle
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bankaccountpayabletoW innersChurchfor$50,000withthenotationûts'lyKids.''Someofthe

otherchecksAmansentW innersChurchfrom theEagleAccountincludedanotationfortttithing''

andoneincludedthenotationthatitwasfol'aCttriptolsrael.''

During thissametimeperiod,Eagle gave$3,806,661,which included investor

funds,toH.S.M anagem entGroup.

104. From June2014untilFebruary2019,Amantookmorethan$1.5million,which

includedinvestors'funds,from Eagle. Dllringthissametimeframe,healsotookatleast$1.9

millionofEaglefunds,includinginvestors'funds,topayforhischild'stutoringsessions,toshop

atGucci,payhisrent,andm akehisdivorcesettlem entpaymentstohisex-wife.

AsofFebruary 28,20l9,the Eagle bank accountshad a com bined balance of

$155.26.

V.THE ARGYLE COIN FRAUD

A .TheArevleCoin Offerin:

From approxim atelyDecember2017throughpresent,ArgyleCoin,Am an,andthe

Seigelshave offered and sold investm ents in a supposed cryptocurrency token called EûRGL''

(tûRGLTokens'')thatispurportedlybackedbyfancycoloreddiamonds.

wasfiledwiththeCom missionorin effectfortheArgyleCoinoffering.

Noregistrationstatem ent

ArgyleCoinisdistributingaûûW hitePaper''gExhibit41throughitswebsitethat

describesitsplalmedbusinessm odelandprovidesthefollowingdatesforitsinitialcoinoffering

(ûGlCO'')-

(l)initialpre-saleofferingfrom December2017throughAugust26,20l8;
(2)pre-lco August27,20l8tluoughOctober16,20l8;and
(3)crowd-funding(lCO)October17,2018throughNovember27,2018.
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Argyle Coin investorsrecei'd/e acontractdocum enting theirinvestm entin RGL

Tokens(theûçArgyleCoinContract'')thatissignedbyAman(Exhibit5j.

l09. The Argyle Coin Contractprovides,am ong otherthings,thatthe ûlinvestor''is

ûûinvesting''in theûtAzgyleCoinProject,''which iscomprisedofthelaunchandsubsequent

administratiolzofthecl-yptocurrencyRGL Trbkens.ltalsoprovidesthattheinvestorwillreceive

an8% returnontheprincipalamountinvestedafteralz-m onthperiodandanadditional2% retunz

attheendofa24-monthperiodiftheinvestorelectstoextendtheinvestmentforan additional12

months.

1l0. lnvestorslackedexpertiseindiamondsandhadnoinvolvem entinhow ArgyleCoin

operated,thedevelopmentofcryptocurrenclhr,oranybusinessdecisionswhatsoever'.lnstead,they

reliedonArgyleCoinandAmantomakealldecisionsthatwouldaffecttheprofitabilityofthe

ArgyleCoininvestment.

111. lnvestorssenttheirinvestmentfundstoabankaccountinthenam eofArgyleCoin

viawiretransferorcheck.

112. From January 2018through M arch 31,2019,Argyle Coin raised approximately

$2,670,000from 59investors,includingunaccreditedinvestors,throughthesaleofRGL Tokens.

B.Solicitation ofAra leCoin Investors

113. From atleastasearlyasOctober20l8untilpresent,ArgyleCoinhasmarketedthe

RGL Tokensto investorsthrough the W hitePaper and itswebsite,https://w ww.argylecoin.io

gExhibit5j.

Beginning no laterthan October2017,Aman and J.Seigelhavealso solicited

investorsdirectly.Forexample,inM ay2018,J.SeigelcontactedanEagleinvestorwiththeinitials

M.U.whoworksinoi1fieldconstructioninAlberta,Canada(thetûoilFieldWorker').J.Seigel

22
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toldhim thatArgyle Coin wasoffering acryptocurrencytokenandwould useinvestorfundsto

buyandselldiamondsandtobuildavirtualplatform wherediam ondscould beboughtandsold

online.

ll5. J.Seigeltold the OilField W orkerthattheArgyleCoin investm entwassafeand

securedby$25millionindialuondsthatArgyleCoinstoresinavault.J.Seigelalsotoldhim that

theinvestm entwasguaranteedbyan insurancebond.AtnotimedidJ.Seigeldiscloseanyrisks

associated with the investm entorthatinvestorfundswould beused to pay investorspurported

investm entreturns.

1l6. J.SeigeltoldtheOldFieldW orkerthatArgyleCoinwouldpayinvestmentreturns

of8% afteroneyear,and anadditional2% returnforatwo-yearinvestm ent.J.Seigeltold him

thathewouldhaveaccesstohisinvestm entfundsin theform ofttArgyleCoins''thzoughadigital

walletavailableonArgyleCoin'swebsite.

1l7. Basedon J.Seigel'srepresentations,theOilField W orkerinvested $10,000by

wiring fundsto ArgyleCoin'sbank accounton aboutM ay 24,2018.Onthatsameday,theOi1

FieldWorkersignedanArgyleCoinContractandretunzedittoArgyleCoinviaemail.

Am an also solicited investors. Forexample,in October2017,Aman solicited a

professionalfootballplayerwhoresidesinWellington,Florida(theiûFootballPlayer'').Amantold

the FootballPlayerthatArgylewasa cryptocurrency businessthatwasunique because itwas

backedbyfancycoloreddiamonds.Aman emphasizedthesafety andsecurityoftheinvestm ent,

and told theFootballPlayerthere wasno risk to thisinvestmentbecauseitwasbacked by the

diamondsandguaranteedbyaninsurancebond.

119. AmantoldtheFootballPlayerthatArgyleCoinwoulduseinvestorftlndstodevelop

thebusiness,andthathewouldreceivearetul.nonhisinvestmentwithinoneyearofinvesting.

23
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Am an did nOtdiscloseany risksassociatedwiththeinvestmentorthatinvestorfundswouldbe

usedtopayinvestorstheirpurportedinvestlnentreturns.

120. BasedonAman'srepresentations,theFootballPlayerinvestedbywiring$500,000

totheEaglebankaccountonaboutOctober23,2017,andexecuted anArgyleCoinContract.

Argyle Coin hasnotpaid the FootballPlayerany investmentreturn. Norhasit

givenhim accesstohissupposeddigitalwalletofArgyleCoins.

122. ArgyleCoinalso solicitsinvestorsthrough itswebsite,whichpublishestheW hite

Paper.lntheW hitePaper,ArgyleCoinstatesthePre-1CObeginninginAugust2018wouldlaunch

for3,462,000coinunitsat$10perunit(seekingtoraiseatotalof$34,620,000).

lntheW hitePaper,ArgyleC--oinstatesitwillcreateitsown Coin Exchangetûthat

willbean industry leaderby interfacing with otherBlockchainssuch asBitcoin,Ethereum ,&

Litecoin,''andclaim stobetheonly cryptocurrencythatwillmakeitpossibleforindividualsto

tradediamondson avirtualplatform usingStsm artcontracts.''

124. ArgyleCoinalsoclaim sintheW hitePaperthatitistheonlycryptocurrencybacked

by $25 million of fancy colored diamonds,which have been purchased by Argyle Coin's

principals.

125.

duringthe1CO topurchaseadditionaldiam lnnds.

ArgyleCoinrepresentsintheW hitePaperthatitwilluse60% ofthefundsraised

ArgyleCoinalsorepresentsintheWhitePaperthatrevenueswillcomefrom (1)

issuanceandmaturityofthecurrency;(2)nmnagingacoinexchange;and(3)facilitatingfunding

poolsforthepurchaseofhigh-worthrarestones.
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TheW hitePaperalsoincludesstatem entsbyArgyleCointhatitplanstoobtaina

ûûguarantee bond''thatisintended to return investorfundsin theeventthatArgyleCoin failsto

developaworkingplatform andtheRGL Tokensarenotdelivered.

C.M isrepresentationsand(lm issionsintheAra leCoin Offering

128. lnconnectionwiththeArgyleCoinoffering,AmanandArgyleCoinknowinglyor

recklesslymadematerialmisrepresentationsandom issionsabouttheuseofinvestorfundsandthe

safetyoftheinvestment.

129. Contraryto therepresentationsto investorsthatArgyle Coin would use investor

fundstodevelopthecryptocurrency,Am anandArgyleCoinused investorfundst()payinvestors

theirpurportedinvestmentreturns.Theyalsosiphonedoffatleast$1.6millionofArgyleCoin

investorfundsandtransferredthem toNaturalDiamondsandEagleinordertopayinvestorstheir

purportedretunzs.

Forexample,OnJune8,2018,aninvestordeposited$170,000intoArgyleCoin's

bank accountvia wire transfer. Before receiving these investorfunds,theArgyle Coin bank

accounthadabalanceof$3,480. UponreceiptoftheinvestorfundsonJune8,ArgyleCoin

transferred$123,000toNaturalDiamonds'bank accountthatsameday.Priortothereceiptof

thesefunds,theNaturalDiamondsbankaccounthadabalanceof$509.80.Uponreceiptofthese

fundsonJune8,NaturalDiamondssenttwo wiretransfers,totaling $70,000,toEagle'sbank

account. Priortothereceiptofthesefunds,Eagle'sbarlkaccounthad abalanceof$4,184.58.

Afterreceiving thesefundson June8,2018,Eagle senttwo wiretransfersto investorstotaling

$70,500thatsameday.

OnJune11,2018(withouthavingreceivedanyotherfundssincethe$170,000

depositonJune8),ArgyleCointransferredanadditional$30,000toNaturalDiamonds,which

25
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thenimmediatelytransferred$5,000ofthesefundstoEagle,$27,500toH.S.Management,and

$10,000backtoArgyleCoin.

Aman also used Argyle Coin investorfundsto covernegative balances in the

NaturalDiamondsandEaglebankaccounts.Forexample,onM arch8,2018anindividualinvestor

eontributed$149,980toArgyleCoin. Priortothisinvestment,theArgyleCoin bank account

balancewas$32,771.10.Afterreceivingthe$149,980transferonM arch8,ArgyleCoinmade

two wire transferstotaling $133,000to NaturalDiamondson thatsameday. W henNatural

Diamondsreceived the $133,000 transferfrom Argyle Coin on M arch 8,2018,theNatural

Diamondsbankaccounthadanexistingnegativebalance,of-$104,286.13. Afterreceivingthe

ArgyleCoin investorfunds,NaturalDiam olkdssenttwoinvestorsfundsandnotatedthepayments

asCtmonthlyinterest-''

133. Argyle Coin gave Aman about$268,000. Also,from August20,2018 until

December18,20l8,ArgyleCoingave$42,500toF.Shipman.From November13,20l8until

December4,20l8,ArgyleCoingave$55,000toW innersChurch.Therewasnolegitimatereason

forthesepaym ents.

134. ArgyleCoin comm ingled investors'fundswithNaturalDiam ondsfrom no later

thanM ay 17,20l8untilatleastFebnlary 1l,2019,andcom mingledinvestors'fundswithEagle

from nolaterthanM ay31,2018untilatleastFebruary22,2019.

l35. Additionally,contrarytoAmanandArgyleCoin'srepresentationstoinvestorsthat

Argyle Coin investm ents are backed by valuable diamonds,Argyle Coin does notown any

diamonds.

Further,contrary to Am an and Argyle Coin's representations to investors that

investmentswereguaranteedbyaninsurancebond,thetennsofthebondrequiredArgyleCointo
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developacryptocurrencyinorderforthebondtoprovidecoverage.AsasignatoryontheArgyle

Coin,N aturalDiamonds,andEaglebank accounts,Am anknew hewasnotusinginvestorfunds

todevelopcryptocurrencybutwasinsteadusingthem topayotherinvestorsinNaturalDiam onds

andEagle,replenishNaturalDiamondsand Eagle'snegativebarlk accountbalances,andpayfor

personalexpenditures. Thusheknew orwasrecklessfornotknowingthatthebond would not

provideaguaranteeforinvestormoney.

137. AsofFebruary28,2019,theArgyleCoinbankaccountheldatotalof$376.53.

COUNT I

FraudinViolationofSection10(b)andRule10b-5(a)oftheExchanueAct
AgainstNaturalDiam onds,Eagle,ArgyleCoin,and Aman

138. TheS.E.C.repeatsandreallegesparagraphs1through 137ofthisComplaint.

139. Aman,beginningnolaterthanM ay2014 andcontinuingthroughpresent,Natural

Diamonds,beginningnolaterthanM ay20l4untilatleastDecember20l8,Eagle,beginningno

laterthan M arch 2015untilDecem ber2018,and Argyle Coin beginning no laterthan October

2017throughpresent,directlyorindirectly,byuseofthem eansandinstrum entalitiesofinterstate

com merce,orofthem ails,in connection with the purchaseorsaleofsecurities,knowingly or

recklessly,employeddevices,schemesorartificesto defraudinconnection with thepurchaseor

saleofsecurities.

140. By reason ofthe foregoing,Am an,NaturalDiamonds,Eagle,and Argyle Coin,

directlyorindirectlyviolated,and,unlessenjoined,arereasonablylikelytocontinuetoviolate,

Sectionl0(b)oftheExchangeActgl5U.S.C.j78j(b)1andExchangeActRule10b-5(a)g17

C.F.R.j240.10b-5(a)j.
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('-A-OUNT 11

FraudinViolationofSection10(b)andRule10b-5(b)oftheExchaneeAct
AgainstAm an

TheCom missionrepeatsandreallegesparagraphs1through137ofthisComplaint.

Aman,beginningno laterthan October2017,directly orindirectly,byuseofthe

meansorinstrumentalitiesofinterstatecommeree,orofthemails,inconnedionwiththepurchase

orsale ofsecurities,has knowingly orrecklessly m ade untnze statements ofmaterialfactsor

om itted to state m aterial facts in order to make the statements m ade,in the light of the

circum stancesinwhichtheywerem ade,notm isleading.

By reason ofthe foregoing,Aman directly or indirectly violated,and,unless

enjoined,isreasonablylikelytoeontinuetoviolate,Seetion10(b)oftheExehangeXctg15U.S.C.

j78j(b))andExchangeActRule10b-5(b)(17C.F.R.j240.10b-5(b)1.

f',OUNT 1lI

FraudinViolationofSection10('b)andRule10b-5(c)oftheExchanceAct
AgainstN aturalDiam onds,Eagle,ArgyleCoin,andAman

TheCom missionrepeatsandreallegesparagraphs1through 137ofthisComplaint.

145. Aman,beginningnolaterthanM ay 2014 andcontinuingthroughpèresent,Natural

Diam onds,beginningno laterthan M ay20l4untilatleastDecem ber2018,Eagle,beginningno

laterthan M arch 2015 untilDecem ber20l8,and ArgyleCoin,beginning nolaterthan October

2017throughpresent,directly orindirectly,byuseofthem eansorinstrumentalitiesofinterstate

com merce,orofthemails,in cozmection with thepurchaseorsaleofsecurities,knowingly or

recklessly engaged in acts,practices,and courses ofbusinesswhich have operated,are now

operating,andwilloperateasafrauduponthepurchasersofsuchsecurities.

By reason ofthe foregoing,Am an,NaturalDiamonds,Eagle,and Argyle Coin,

directlyorindirectlyviolated,and,unlessenjoined,arereasonablylikelytocontinuetoviolate,

28
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Section 10(b)oftheExchangeAct(15U.S.C.

C.F.R.j240.10b-5(c)1.

j78j(b))andExchangeActRule10b-5(c)gl7

fNOUNTIV:>

FraudintheOfferorSaleofSecuritiesin

ViolationofSectionk17(a)(1)oftheSecuritiesAct
AgainstNaturalDiam onds,Eagle,ArgyleCoin,and Aman

147. TheComm issionrepeatsanéreallegesparagraphs1tlzrough l37ofthisComplaint.

148. Aman,beginningno laterthanM ay2014.and continuingthroughpresent,Natural

Diam onds,beginningno laterthanM ay 2014 untilatleastDecem ber2018,Eagle,beginningno

laterthan M arch 2015 untilDecember2018,andArgyleCoin,beginning no laterthan October

2017throughpresent,directly orindirectly,intheofferorsaleofsecurities,bytheuseofm eans

orinstrumentsoftransportation orcom munication in interstate com merceorofthe mailshave

knowingly orrecklesslyem ployeddevices,schem esorartificestodefraud.

By reason oftheforegoing,Aman,NaturalDiamonds,Eagle,and Argyle Coin,

directlyorindirectlyviolated,and,unlessenjoined,arereasonablylikelytocontinuetoviolate,

Sectionl7(a)(1)oftheSecuritiesAct(15U.S.C.j77q(a)(1)1.

COUNT V

Fraud in theO fferorSaleofSecuritiesin

ViolationofSection17(a)(2)oftheSecuriticsAct
AgainstAman

l50. TheComm issionrepeatsandreallegesparagraphs1through 137oflhisComplaint.

151. Aman,begilmingnolaterthan October2017,directlyorindirectly,intheofferor

sale ofsecurities,by the use ofmeans or instrum ents oftransportation orcornmunication in

interstatecom merceorofthem ailshasnegligentlyobtainedmoneyorpropertybymeansofuntrue

29
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statem entsofm aterialfactsand omissionsto statem aterialfactsnecessary in orderto makethe

statem entsmade,inthelightofthecircum stancesunderwhichtheywerem ade,notm isleading.

By reason ofthe foregoing,Aman,directly or indirectly violated,and,unless

enjoined,isreasonablylikelytocontinuetoviolate,Section17(a)(2)oftheSecuritiesActg15

U.S.C.j77q(a)(2)j.

IMOUNTVl:>

Fraud in theOfferorSaleofSecuritiesin

ViolationofSectiom!17(a)(3)oftheSecuritiesAct
AgainstNaturalDiam onds,Eagle,ArgyleCoin,andAm an

TheComm issionrepeatsandreallegesparagraphs1through l37ofthisComplaint.

154. Aman,beginningno laterthanM ay 2014 andcontinuingthroughpresent,Natural

Diamonds,beginningno laterthanM ay2014untilatleastDecember2018,Eagle,beginningno

laterthan M arch 2015 untilDecember2018,and ArgyleCoin,beginning no laterthan October

2017tllroughpresent,directlyorindirectly',intheofferorsaleofsecurities,bytheuseofm eans

orinstrumentsoftransportation orcommtmication in interstate comm erce orofthem ailshave

negligently engaged in transactions,practices,orcoursesofbusinesswhich operated orwould

haveoperatedasafraud ordeceituponthepurchasers.

155. By reason ofthe foregoing,NaturalDiamonds,Eagle,Argyle Coin,and Am an,

directlyorindirectlyviolated,and,unlessenjoined,arereasonablylikelytocontinuetoviolate,

Sectionl7(a)(3)oftheSecuritiesActL15U.S.C.j77q(a)(3)1.

30
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COUNT VlI

SaleofUnregistered Securitiesin Violation of

Sections5(a)and5(c)oftheSecuritiesAct
AgainstAllDefendants

TheCommissionrepeatsandreallegesparagraphs1thzough 137ofthisComplaint

asiffullysetfol'thherein.

No registration statementwastiledorin effectwith theComm issionpursuantto

the SecuritiesActwith respectto the securitiesand transactionsissued by NaturalDiam onds,

Eagle,orArgyleCoinasdescribedinthisComplaintandnoexem ption from registration existed

withrespecttothesesecuritiesandtransactions.

Am an,beginningnolaterthanM ay2014andcontinuingthroughpresent,Natural

Diamonds,beginningno laterthanM ay 2014 untilatleastDecem ber20l8,Eagle,beginningno

laterthan M arch2015untilDecember2018,ArgyleCoin,begilmingnolaterthan October2017

and continuing through present,H.Siegel,beginning no laterthan M ay 2014 untilat least

December20l8,andJ.Seigel,beginningnolaterthan M ay 2014 untilatleastDecember2018,

directlyandindirectly'.

m adeuseofmeansorinstrumentsoftransportationorcommunicationininterstate

comm erceorofthem ailstosellsecuritiesasdescribedherein,throughtheuseormedium

ofaprospectusorotherwise;

carried securities orcaused such securities,as described herein,to be carried

throughthem ailsorininterstatecomm erce,byanymeansorinstrum entsoftransportation,

forthepurposeofsaleordeliveryaftersale;or

m adeuseofmeansorinstrumentsoftransportation orcommunicationininterstate

comm erceorofthem ailsto offerto sellorofferto buy throughtheuseorm edium ofa
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prospectusorothem ise,asdescribedherein,withoutaregistrationstatem enthavingbeen

filedorbeingin effectwiththeCom missionastosuch securities.

159. Byreasonoftheforegoing.,theDefendantsviolated,and,unlessenjoined,are

reasonablylikelytocontinuetoviolate,Sections5(a)and5(c)oftheSecuritiesAct,15U.S.C.

jj77e(a)and77e(c).

RELIEF REOUESTED

W HEREFORE,theCommissionrespectfullyrequeststhattheCourtfindthatDefendants

comm ittedtheviolationsallegedand:

1.

TemporarvRestraininzOrderAndPreliminarvlniunction

lssue a Temporary Restraining (lrder and Preliminary lnjunction,restraining and

enjoining'.DefendantsAman and Argyle Coin,theirofticers,agents,servants,employees,

attorneys,and allpersonsin active concerl;orparticipation with them ,and each ofthem ,from

violatingSection17(a)oftheSecuritiesAct,Section10(b)andRule10b-5oftheExchangeAct,

andSections5(a)and(c)oftheSecuritiesAct.

I1.

Permpnentlniunction

lssueaPermanentlnjunction,enjoiningallDefendants,theirofficers,agents,servants,

employees,attorneys,and allpersonsin active concertorparticipation with theln,and each of

them,from violatingSection17(a)oftheSecuritiesAct,Section10(b)andRule10b-5ofthe

ExchangeAct,andSections5(a)and(c)oftheSecuritiesAct.
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111.

AssetFreezejlnd Sworn Accountinus

lssueanOrderfreezingtheassetsofAm anandArgyleCoinuntilfurtherOrderoftheCourt

andfreezingassetsofH.Seigel,H .S.M anagement,W innersChurch,S.Shipm an,andW .Shipm an

up to theam ountoftheill-gotten gainseachreceived untilfurtherOrderoftheCourt,issuing a

limitedassetfreezeastoG-7toincludetheCorporateDefendants'diamondsAm anconsignedto

G-7 untilfurther Order of the Court,and requiring Am an and Argyle Coin to file sworn

accountingswiththisCourt.

lV.

RecordsPreservation

lssuean Orderrequiring allDefendantsand ReliefDefendantsto preserve any records

relatedtothesubjectmatterofthislawsuitthatareintheircustodyorpossessionorsubjecttotheir

control.

V.

Disuoruem ent

lssuean Orderdirecting a1lDefendantsand ReliefDefendantsto disgorgeallill-gotten

gainsreceivedwithintheapplicablestatuteoflimitations,includingprejudgmentinterest,resulting

from theactsorcoursesofconductallegedinthisComplaint.

Vl.

Penalties

lssuean Orderdirecting allDefendantsto pay civilmoneypenaltiespursuantto Section

20(d)oftheSecuritiesAct,15U.S.C.j77t(d),andSection21(d)oftheExchangeAct,15U.S.C.

j78u(d).
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V1l.

Appointm entofaReceiver

AppointareceiveroverDefendantArgyleCoin.

V1l.

FurtherRelief

Grantsuchotherandfurtherreliefasmaybenecessaryandappropriate.

lX.

Retention ofJurisdiction

Further,theCommissionrespectfull.yrequeststhattheCourtretainjurisdictionoverthis

actioninordertoim plem entandcarry outthetermsofallordersanddecreesthatitmayenter
, or

toentertain anysuitableapplication ormotionbytheComm issionforadditionalreliefwithin the

jurisdictionofthisCourt.

DEM AND FOR JURY TRIAL

TheCommissionherebydemandsajurytrialinthisease.

M ay 13,2019 Respectfullysubmitted,

z'Z x

:.X 3
Am .lliggleBerlin,Esq.

SeniorTrialCounsel
FloridaBarNo.630020

DirectDial:(305)982-6322
Directemail:berlina@sec.gov

AttorneyforPlaintiff

SECURITIESAND EXCHANGE COM M ISSION

80lBrickellAvenue,Suite1800

M iam i,Florida 33131

Telephone:(305)982-6300
Facsinlile:(305)536-4154
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