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* Plaintiff Securities and Exchange Commission (the “Commission”), for its complaint
_agaihst Defendants Kareem Serageldin, David Higgs, Faisal Siddiqui and Salmaan Siddiqui,
alleges as follows:

SUMMARY OF ALLEGATIONS

L | As the subprime credit crisis escalated in late 2007 and 2008, Defendants —
investment bankers and traders specializing in structuring and trading niortgage-backed
securities — engaged in a scheme to fraudulently overstate the prices of over $3 billion of
subprime bonds owned by Credit Suisse Group (Credit Suisse). Defendants’ words — captured

on recorded telephone calls — provide a real-time narrative of their colossal fraud.
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2. Defendants’ fraudulent scheme was initiated by Kareém Serzigeldi_n, the Global
Head of Structured Credit Trading for Credit Suisse, and overseen by David Higgs, Credit
Suisse’s Head of Hedge Trading, who reported to Serageldin. The physical process of falsély
pricing the boncis was carried out by two New York-based structured products traders who
reported to Higgs and Serageldin, Faisal Siddiqui and Salmaan Siddiqui (no r'elation).v Both
Serageldin and Higgs (and in particular, Serageldin) travelled to New York frequently in
connection with their employment and the scheme alleged herein.

3. As is customary on trading desks, Defendants were required to priée. (or mark) the
bonds held on fhgir_bo‘oks on a daily basis to accurately record the bonds’ fair value. As. the fair
value of tﬁéir bonds began to decline in late 2007, accurately recording the decline in value

~would cause hundreds of millions of dollars of losses, vaporize Defendants’ hopes for multi-
million dollar yeér-end bonuses and, in the case of Serageldin, ifnperii a highly-coveted
promotion.

4. Beginning in late August 2007, Defendants abandoned their obligation to
accurately record the fair value of their bonds and instead began to pri;ie the bonds m a way that
allbwéd them to achiev¢ their goal of showing consistently profitable trading. In November and

‘December 2007, as the credit markets declined further, the false pricing scheme acceierated.
| “Marking to P&L” rather than marking to fair vélué became these Defendants’ modu& ope}'andi.-

5. As the subprime fnarket deteriorated in the fall of 2007, Defendants Serageldin
and Higgs became increasirigly concerned about the value of a massive ($3.5 billion) portfolio of
AAA-rated bonds backed by rsubprime mortgages held in a Credit Suisse trading book known as

ABN1. Given the huge size of the position, these Defendants knew that lowering the prices of



the AAA bonds to reﬂect tﬁe steep downturn in the market would cause them to suffer
substantial losses.

- 6. By the end of 2007, Defe.ndants were in possession of ample market data showing
that their bonds were grossly overvalued. Despite freely discussing that “housing was going
down the tubes,” and acknowledging that their bonds were overprivced and should be marked
down, Defendants kept the bonds priced at falsely high levels at year-end .

7. On January 4, 2008, in a recorded call, Defendants Serageldin and Higgs admitted
that the year-end prices on their AAA bonds were too high,. that another trading desk supervised
by Serageldin had priced simi>1ar bonds up to 20 poinfs lower than Defendants, and that there was
a daﬁger that Credit Suisse Pﬁce Testiﬁg personnel would “spot” the falsely overvalued prices of
~ the AAA bonds. |

8. Yet just a few days after this call, Serageldin approved his unit’s year-end P&L
results without correcting the year-end mispricing. Higgs later directed ‘that the prices of the
bonds be iﬁcreesed above their year-end levels in order te achieve fa.vorable P&L resultsat the
end ef January. | |

9. OnF ebi'uary 12,2008, Credit Suisse reported net inconie in 2007 of CHF 8.55
($7.12) billion, with fourth quarter earnings of CHF 1.3 ($1.16) billion'. | Credit Suisse’s year-
end earnings disclosures — which incofporated false geins from Defendants’ mismarked ‘bond

positions — were materially false and misleading.

! Credit Suisse did not present results in U.S. dollars. Full year results have been translated at the approximate
average exchange rate for 2007 for 1.20 CHF/1 USD disclosed by Credit Suisse in its Form 20-F, filed with the
Commission on March 20, 2008. The results for the 4% quarter of 2007 have been translated at an exchange rate of
1.147 CHF/1 USD, representing the average for the quarter of the daily rate per Federal Reserve Board Release H.10
- - Foreign Exchange Rates. ' ’



10.  Defendants’ scheme unraveled a few days after Credit Suisse reported its fourth
quarter fesults when senior management detected abnormally high prices on certain bonds
controlled by Defendants. On February 19, 2008 Credit Suisse issued a press release stating that
the results it had announced just one week earli;:r were inéorfect, and that it was in the process of
.quantifying the error. Credit Suisse estimated the reduction in the fair value of all affécted |
securities to be about $2.85 billion, having an estimated net incofne impact of $1.0 billion.

11. On March 20, 2008, Credit Suisse announcéd that the actual fair value réduction
was about CHF 2.86 billion or $2.65 billion (about $200 million less than previously estiméted).
The m'arkdown impacted both the 4™ quarter of 2007 and the 1% quarter 2008 with CHF 1.18
($1.03) billion (before tax) impacting 2007 and CHF 1.68 ($1.62) billion being recorded in 2008.
The ban reviiseid net income for full year 2007 downward from CHF 8.55 ($7.12) billion to CHF
7.76 ($6.47) billion and for the fourth quarter-of 2007 from CHF 1.3 ($1.16) billion to CHF 540

($471) million.

12. The epicénter of the write-down was Defendants’ ABN1 book, which recognized

a write-down of approximately $1.3 billion, approximately half of the fair value reduction of
| $2.65 billion announced on March 20, 2008.

' VIOLATIONS_OF THE FEDERAL SECURITIES LAWS

13. By virtue of the foregoing conduct, Defendants, difectly or indirectly, singly or in
concert, have engaged_ n transactions, acts, practices or courses of business that cohstitute
violations of Sections 10(b) and 13(b)(5) of the Securities Exchange Act of 1934 (the “Exchange
Act”) [15 U.S.C. §§ 78j(b) and 78(m)(b)(5)] and Rules 10b-5 and 13b2-1 thereunder [17 C.F.R.
§§ 240.10b-5 and 240.13b2-1]; and are also liable, pursuant to Section 20(e) of the Exchange Act

[15U.S.C. § 78t(e)], for aiding and abetting violations of Sections 10(b) and 13(a) and 13(b)(2)



of the Exchang¢ Act [15 U.S.C. §§ 78j(b), 15 U.S.C. §§ 78m(a) and 78m(b)(2)], and Rules 10b-5
12b-20 and 13a-16 thereunder [17 C.F.R. §§ 240.10b-5, 17 CF.R. §§ 240.12b-20 and 240.13a-
16). |

NATURE OF THE PROCEEDINGS AND THE RELIEF SOUGHT

14. The Commission brings this action pursuant to the authority conferred upon it by
Section 21(d)(1) of the Exchange Act [15 U.S.C. § 78u(d)(1)].

15.  The Commission seeks a judgment (a) permanently enjoining Defendants from
committing future violations of the above provisions of the federal securities laws; (b) ordering
Defendants to diégorge any ﬂl—gottel; gains with prejudgment interest thereon; (c) ordering
Defendants to pay civil money penalties.pursﬁant to Section 21(d)(3) of the Exchange Acf [15
U.S.C. § 78u(d)(3)]; and (d) ordering such other aﬁd further relief the Court may dgem just and
proper. |

JURISDICTION AND VENUE

16.  This Court. has jurisdiétion over this action pursuant to Section 21(d), 21(e) and
27 of the Exchangé Act, [15 U.S.C. §8§77u(d), 77u(e) and 78aa]. Venue lies in this diétrict
pursuant to Section 27 of the Exchange Act, [15 U.S.C. § 78aa]. A substantial portion of the
~ transactions, acts, practices and courses of business constituting the violations alleged herein
‘occurred within the Southemn District of New York.

17. In connection with the transactions, acts, practices and courses of business alléged

“in this Complaint, Defendants, directly or indir.ectly, singly or in concert, have made use of the
- means and instrumentalities of interstate commerce, or of the mails, or of the facilities of a

national securities exchange.



DEFENDANTS

18. Kareem Serageldin, age 39, was, at all relevant times, Global Head of Structufed
Credit Trading at Credit Suisse, and worked for the bank in both London and New York.
Serageldin supervised C;edit Suisse’s ABS Credit, CDO Secondary, CDO Syndicate, ABS CDO
Structuring, Counterparfy Credit Risk Management, and Mortgage Deriﬂzative bus_inesses. Heis
a resident of the United Kingdom and a dual citizen of the United States and United Kingdom.
Serageldin is not registered with the Commission in any capacity.

19, David Higgs; age 41, was, af all relevant times, a Managing Director and Head of
Hvedge Trading at Credit Suisse, feporting to Serageldin. Higgs was a senior mémber of the
' firm’s Synthetic CDO group. He is a resident and citizen of the United Kingdom. Higgs is not
registered with ﬂie_Cémmission in any capacity.

20. Faisaj Siddiqui, age 36, was a vice president in Credit Suisse Group’s CDO
Trading Group in New York, reporting to Higgs. He is a resident bf New York, New York.
Faisal _Siddiqui was a registered representative asso;:iated with Credit Suisse Secuﬁties (USA)
LLC from November 1997 until March 2008. He held Series 7 and 63 licenses.

21.  Salmaan Siddiqui, age 36, was a vice president iﬂ Credit Suisse Groﬁp’s CDO
- Trading Group in New York, reporting to Higgs. He is a resident of McLean, Virginia. Salmaan
Siddiqui was a registered representative asso>ciated wifh Credit Suisse Securities (USA) LLC
from July 1996 until March 2008. He held Series 7 and 63 licenses.

RELEVANT NON-DEFENDANTS

22.  Credit Suisse Group is a financial services cdmpany headquartered in Zurich,

Switzerland, with offices located in the United States and around the globe. Its American



depository receipts (ADRs) are registered pursuant to Section 12'(b) of the Exchange Act. and are
listed on the New York Stock Exchaﬁge.

23.  Credit Suisse Seéurities (USA) LL.C isa wholly-owned subsidiary of Credit |
Suisse Group, and a broker-dealer registered with the Commission. Its priﬁcipal place of |
business is New York, New York.

BACKGROUND

A. The Framework for Marking Bonds to Market
24.  The ABNI1 tradirig book was a portfolio of vaﬁoué subprime—related debt
securities, such as cash bonds, as well as credit default swaps. The cash bonds that were
eventually ‘written down consisted of vérious tyjp_es of securities, inclﬁding AAA-rated and non-
AAA-rated bonds, monoline-wrapped bonds,? and collateralized debt obligations (CDOs) aﬁd
| were valued at épproximately $4.7 billion at December 31, 2007. Héme Equity cash bonds
- accounted for appr_oximatély $3.9 billion of the ABN1 book.
| 25. Traders at Credit Suisse_, including Defendants, wefe required to mark securities
such as the bonds in ABN1 on a daily basis at fair value, as defined below. ‘Credit Suisse also
required traders to mark theiriportfolios at the same time each day to ensure consiétency. |
26.  Credit Suisse reported its results in accordance with U.S. Generally Accepted
Accounﬁng Principles (GAAP) and adopted Statement of Financial Accounting Standards No.
157 (SFAS 157) as of January 1, 2007. The bonds in the ABN1 trading book were trading »
securities and as such, they were requireci gndef GAAP to be reported at fair value at eaéh

rep’orting date. SFAS 157 defined fair value as the price that would be received to sell an asset

2 “Wrapped” bonds include a guarantee — or wrap — from a monoline insurer to pay -
principal and interest due in the event of an issuer default.



or paid to transfer a liability in an orderly transaction between market participants at the
measurement date;.

27. The Best evidenpe of fair value was a quoted price in an active market for an
identical security. Absent such informat_ion, Credit Suisse policy required that traders look next
to quotes of similar securities in active mérkets,' quotes of idenﬁéal or similar seéurities in -
markets that ére not active, i.e., mé.rkets in which there are few transactions for the security, the |
prices are not current or price quotations vary substahtially either over time or among market
makers, or in which little information is publiély available, and then (if no such quotes were
available) to data and inputs that are less directly indicative of the security’s price such as indices
or models. Credit Suisse traders Were also directed to consider all relevant market-related
information obtained by Credit Suisse’s trading desks. |

28.  Under the relevaﬁt fair value accounting standards, even if a market participant
believes that a bond is likely to return interest and principal.at a fufure maturity date, fair value
pricing requires the bond to be priced at a level that .reﬂecté where it could currently be
exchanged in an orderly transaction. Put differéntly, what maﬁers under fair value priciﬁg is the
current price of the bond, even in an atypically distreséed market, not what a market participant
believes the bond might be worth at Iﬁaulrity. Defendants were aware of these fair value
principles.

1. The Use of the ABX Ihd;efxas a Valuation Data Point

29.  In approximately August 2007, as the credit markets became more distressed and

less liquid, Credit Suisse senior management directed structured products traders and supervisors



to consult the pricing levels of the ABX Index® when recording the fair value of bonds. This
instruction applied to the subprime bonds in the ABNI book.

30_-, At all relevant timés, the ABX Index_was a pricing data point for subprime bonds.
The Index is m'ade up of crédit defaﬁlt swaps (CDS) which reference twenty subprime bonds
issued during a specific six-month peﬁod. The components of the ABX are broken down b-y
vintage, which is the year the subprime bond was issued to the ma:rk_et, and by rating (AAA, AA,
A, BBB and BBB-). Within a given rating, there are different tranches having different seniority
and duration (expected average life). In the AAA rating, the tranches referenced by the ABX are
lowest in seniority, have the longest duraﬁon and are often referred to as last cash flow bonds..
During late 2007 and early 2008, Iaét cash flow bonds suffered significant declines in vélue. |

31.  Justlike subprime bonds, ABX Index pﬂces are quoted as a percentage of par.
Traders can execute long or short trades in the ABX Index itself; because of this frequent buying
and selling aptivity, the prices of the ABX Iﬁdex are a key reference point for determining the
fair value of subprime bonds. Traderé, including Defendants, could “map” subprime.bor.lds they

owned to the prices of the corresponding vintage of the ABX Index to determine an approximate

3 Launched in january’ 2007, the ABX Index serves as a benchmark for certain floating rate bonds

backed by home loans. The ABX is a series of credit-default swaps indices, each based on 20 RMBS
cash bonds of identical credit rating, ranging from AAA to BBB-. The components of the ABX are
classified by vintage, which is the year the subprime mortgage loan was issued. For example, ABX Index
06-01 references subprime bond tranches for mortgage loans issued in the second half of 2005, and 06-2
references subprime bond tranches for mortgage loans issued in the first half of 2006, and so on. . The
price of a security in the ABX is the cost of buying protection via credit default swap against a specific

- bond. The price is set to par on the day the particular index is launched. At 100, the only payment made

by the buyer to the seller is the Coupon Rate. When the Index drops below 100, it signifies that
protection has become more expensive, demanding an additional premium payment. The amount of the
additional premium is expressed by the amount by which the index drops below 100. For example, if a
particular tranche is trading at $85.00, this represents a $15 discount from its 100 par value. The discount
represents, in addition to the coupon payment, the amount of protection sellers are also demanding as an

- up-front fee equal to 15% of the bond’s face value. An investor wishing to purchase $100 million of
protection on such a bond would have to pay an up-front fee of $15 million, in addition to the coupon
payment that w1ll be made over the life of the credit default swap.



fair va.lue,-e. g.,_a ﬂoatirig rate AAA-rated subprime bond issued during the first half of 2007
could be mapped to the ABX Index that included comparable AAA-rated subprime bonds issued
during the same period. As Defendants knew, if the ABX Index for the corresponding vintage
was trading in the low sevénties, a comparable last cash ﬂ0w AAA subprime bond priced at 95
was not correctly valued. |

2. Pricing to “FTID”

32.  Defendant Faisal Siddiqui was the trader primarily résponsible for recording the
‘daily fair value of the subprime bonds in the ABN1 book. Defendant Salmaan Siddiqui was
responsib’le for recording the fair value of the bonds when Faisal Siddiqui was out of the office.

33. | Prior to August 2007, the daily'.fair Qalues of the bond‘s'in ABNI1 were set by'
using the bond prices pr0vided by an-automated pricing service cvalled Financial Times
Interactive Data (FTID). The FTID prices during that time period were genérally at or close to
par, a_nd thus did not raise any P&L challenges for Defendants.

34. By the end of August 2007, however, the FTID prices for AAA bonds began to
decrease from pér, reflecting a weakening market for these securities. Serageldin later observed |
ih a November 2007 email that AAA bonds first “came under pres_'sure”} in August.

35, At around the samé tifne, senior Credit Suisse management implemented a system
whereby the firm’s trading desks were required to pﬁ)duce real-time f‘ﬂasfl” repo;'ts of P&L
movements. In light of this enhanced scrutiny of their bonds, Defendants Serégeldin and Higgs

- were placed under intense pressure to avoid showing negative P&L.
36. At this point, Séraggldin aﬁd Higgs took a hands-on role in monitoring P&L and -
the prices of the bonds in ABN1. At their direction, Faisal Siddiqui and Salmaan Siddiqui began

to creatively and aggressively manage the prices to achieve daily and month-end P&L goals.
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B. Serageldin and Higes Begin to Manipulate P&L in ABN1.

37.  Serageldin wanted the ABN1 book to show a “flat” P&L result for Augustvmonth-
»end. He told Higgs to implement this directive.

3.  On Auguét 29, 2007, a trading assistant downloaded the FTID brices to the ABN1
pricing spreadsheet, and sent a P&L report to Higgs and Salmaan Siddiqui. The report showed
that deteriorating FTID prices had caused a loss of approximately $75 million.

39. . To erase the loss, Higgs directed Salmaan Siddiqui, who was marking the book in
 Faisal Siddiqui’é absence, and the trading assisfant to increase the prices on some bonds (which |
had unfavorable FTID prices) by manually entering the prices into the system instead of using
FTID prices. The parties referred to the process df changing the pribes on the bonds és “re- .
marking” or “re-marks.” |

40. At 6:25 p.m. London time, the trading assistant emailed Higgs a summary of |
Salmaan Siddiqui’s unsuccessful attempts to re-remark the ABN1 bool;,to eliminate the P&L
losé: “The ﬁr&t set of re-marks this morning were +64Mm. The second set belqw was -3 Omh.
Net re-marks +34mm.” |

41.  As sﬁch, the book still faced a $40 million loss for the day. Higgs emailed
Salmaan Siddiqui aﬁd directed him to | go through the rest Qf the ABNl .bo;)k and make more
manual adj@str;lents.

42.  Salmaan Siddiqui and the trading assistant thereafter manipulated the marks to
eliminate the P&L deficit through a series of trial and error re-rﬁarkings.

43.  Atone point, at Higg’s suggestion, Salmaan Siddiqui increased the prices of

several commercial mbrtgage—backed'securities (CMBS) positions without any justification.
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Salmaan Siddiqui emailed a spreadsheet with these arbitrarily-increased prices to Higgs and the
trading assistant, noting “hopefully this should get us something close to what we need.”

44.  During a subsequent telephoﬁe call’ between the trading assistant and Salmaan
Siddiqui, the trading assistaﬁt told Salmaan Siddiqﬁi that thé marﬁpulative strategy of increasing
the CMBS prices had failed to make adentin thé P&L deficit: |

Trading Assistant:  I'm just putting those prices in, I just wanted to warn you

it’s not going to make what you think it’s going to make....
I think basically if we put them in we probably make
around $200,000.

» Salmaan Siddiqui: .Oh God! |

Trading Assistant: ~ Which Was not wh‘at Yyou were expecti_ng...

45.  The trading assistant and Salmaan Siddiqui eventually achieved Defendants’
directive of a “flat” P&L by selecting the largest bond pdsitions within the ABN1 book and
arbitrarily i_ncfeasing the prices on those positions across the board by 0.34. The trading assistant
later confirmed to Higgs that he anci Salmaan Siddiqui had increased the prices in this manner to
keep the book flat. |

-46.  Over the next two days, Salmaan Siddiqui cbntinlied to price the ABN1 book to
- achieve a;rbitra.ry P&L results direéted by Higgs and Serageldin.

47.  On August 30, 2008, the trading assistant told Salmaan Siddiqui that the FTID
prices had caused a loss in ABN1 of abéut $60 million. Salmaan Siddiqui manually entered
prices in the book and increased the P&L by $95 million, $27 million of which was allocated to
ABN1. The trading gssistant used the balance of this fictitious profit to, among other things,
reduce the prices of certain CMBS bonds that had been recorded at artificially high levels by

Salmaan Siddiqui.

» 4 At all relevant times, it was Credit Suisse policy to tape the telephone lines of UK-based trading professionals.
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48.  On August 31, 2008, the trading assistant told Salmaan Siddiqui that once again,
they were f‘going to need quite a bit more P&L ... Overall, in ABN we’re currently down about
25 now...David [Higgs] said we can’t be more than a couple down in ABN.”

49 The irading assistant and Salmaan Siddiqui worked together to re-mark the book
in order to falsely- hit the desired P&L target.

C. Higes and Salmaan SiddiquiObtained Adverse Marks from Other Dealers.

50. On August 29,2007, anticipating scrutiny of their bond prices from Credit
Suisse’s Price Teéting group becéiuse of the \}olatility in the ma:iket, Higgs inst.ructed‘ Saimaan
Siddiqui to obtain third-party marks from other dealers. |

51. Althoilgh the Price Testing imit was -théoretically responsible for reviewing the
prices assi gried’ by traders, in practice the unit lacked the expertise to adequately challenge
pricing by tradeis, and Price Testing personnel Were often deferential to the views of traders.

.52. When pricing a trading book, traders often ask third-party dealers, typically
traders at other investment banks si)ecializing in the same class of securities, to proilide
indicative prices on a list of securities. The prices provided by the third-party dealers — which
reflect the dealers’ knowledge of the market for the selected bonds — are valuable valuation
reference points.

53. On August 30, 2007, Salniaan Siddiqui asked his contacts at two investment
banks, Dealér Aand Dealer B, to provide marks on approximately 30 AAA subprime bonds in
ABNI1. The prices provided .by Dealer A and Dealer B were substantially lower than the marks
Defendants had eilreédy recorded in ABN1, and were not provided to Price Testing personnel.

54.  Salmaan Siddiqui decided to ask a friend and former colleague at another

investment bank (Dealer C) to provide marks on AAA bonds in ABN1. In a telephone call with
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Higgs, Salmaan Siddiéui apprised him of his plan: “there [are] some guys I know at a smaller
shop called [Dealer C '] jwanted to at least get some price feedback on some of the fixed
bonds.” }

55. On August 31, 2007, Salmaan Siddiqui sent a list of four AAA bonds to his bond
salesman contéct at Dealer C and requested month—end prices for the bonds. At approximately
the same time, Salmaan Siddiqui communicated to his contact the desired prices on the bonds.
In the space bf lesé than one minute, the bond salesman at Dealer C sent the bonds and prices
back to Salmaan Siddiqui, making them look like genuine thifd-paﬂy prices when they were hot.

56. ‘. On Septerhber 4,2007, Higgs instructed Salmaan Siddiqui to obtain additional
third-party prices on AAA bonds in the ABN1 book.

57. At 10:28 am. on September 5, 2007, Salmaan Siddiqui sent his contact at Dealer
Can erﬁail titled “Month End Price Marks.” The email attached a spreadsheet titled
"Month_End_Prz'ce_Test_Result.xl;v, ” which contained two columns; the first was a list of AAA
sﬁbprime positibns in ABNI , and the second, which wés blank and presumably intended to be
filled in by the bond salesman, was labeled “Dollar Price Mark.”

58. A few seconds later,_Saimaan Siddiqui sent his contaét‘ andther email attaching a
different version of the ﬁrsf spreadsheét; this version of the spreadsheet listed the same 30 bonds
as the original spreadsheet, but also included a “Dollar Price Mark” colﬁmn populafed with
Defendants’ own prices on the listed bonds.

59.  Approximately 50 minutes later, the Dealer C salesman tra:ismittéd the second -
spreadsh’eet.back to Salmaan Siddiqui in a new e-mail, which deceptively appeared to reflect that

Dealer C had inserted the prices into the spreadsheet. This new e-mail removed any trace that it
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had been received from Credit Suisse and contained the same prices as originally feceived_from
Salmaan Siddiqui.

60.  Salmaan Siddiqui forwarded the email and spreadsheet to Higgs and Faisal
Siddiqﬁi.

D. ' . Defendants’ P&L Manipulation Grows In Scale and Scope.

61.  In September 2007, Defendants began to routinely manipulate bond prices in
ABN1 to achieve P&L results. As aresult, Credit Suisse’s books, records and accounts
: contai_ned false and misleading infonnation.

62.  Serageldin frequently communicated to Higgs the specific P&L outcome he
wanted. Higgs in turn directed Faisal Siddiqui or Salmaan Siddiqui to mark the book in a
manner that would aéhieve the desired P&L.

63.  On September 13, 2007, the trading assistant told Faisal Siddiqui that the ABN1
" book was “up” from a P&L perspective, but that the positive P&L had to be used to adjust rthe

priées of certain CMBS bonas that had been manipulated tov “hide, to cover a fe.w losses” in
ABNI. |

64. In another telephone call on September 13, Serageldin told his trading assistant
that “today we should have a pretty big [P&L] number.” The assistant agreed with Serageldin
that there was positive P&L, but stated that profit from non-ABN1 books was being funneled to
the ABN1 book to correct the prices of subprime bonds that had been marked up to falsely high
levels to achieve specific P&L directives.

65. Channeling the increasingly bold culture of P&L manipulatioﬁ §vithin
Défendants’ group, the trading assistant also volunteered to Serageldin that he could “move” the

prices around to hit whatever P&L farget Serageldin desired:
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Trading Assistant:  We've got 10 bucks [million] in RCV [another book]. We
had a big [P&L] number but with Dave [Higgs] and Faisal
we 're using it to write down some positions in ABN.

Serageldin: Which positions?

Trading Assistant:  Just some bonds that were ovérpriced and to re-mark the CMBX
index to where it is. If you want it [P&L] to be a big number let
me know what you want, then DI’ll just go through it with Dave
[Higgs], because obviously I can move things back to where they
were. : :

Serageldin: If we made a lot of money it would be nice to take zt once in a
while. :

66.  Later that day, Higgs clonﬁrmed to the trading assistant: “ With the P&L: we do
need to show some, we want to show some.” The team eventually agreed that Serageldin’s
books would show a $16 million P&L increase, including $6 million in ABNI.

67.  During a telephone call on Septefnber 17, 2007, the trading assistant asked Higgs:
“What sort of P&L do you need today?” Based upon instructions received from Serageldin,
Higgs responded that all books needed to end the day “up” about $35 million. The trading
assistant responded that the various non-ABN1 books were only up approximately $20 million.

‘Higgs confirmed that he was “looking for another 15 [million]” in P&L.

68.  The trading assistant then called Faisal Siddiqui to inform him that Defendants
Serageldin and Higgs would need even more fictitious P&L: “Dave [Higgs] is looking for 15
[million].” Faisal Siddiqui artificially increased the prices of several ABNI1 positions in a
manner that did not reflect the bonds’ fair value to satisfy Serageldin’s and Higgs’ P&L
instruction.

69.  In another call on October 11, 2007, Higgs asked Faisal Siddiqui what he could

do to “get rid of P&L .[losS]’ ” for the day, stating “We just need to lower that loss, and it should
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be lowered by basically moving the bonds up for the AAA stuff. . .. It’s nine bucks [million]
down in ABN[1] which is too much. We should be down a bit, but if you want to see if you can
get, say, six back, that would be great.” Faisal Siddiqui complied with the instruction.

70.  On October 17, 2007, Higgs and Serageldin discussed the P&L results of several
books under Serageldin’s control. After Higgs informed Serageldin that they would be “down
18 [million]” on thé day, Seragéldin stated that he needed a more favorable P&L result because
senior management expected him to make money: “I want to be up a little bit of money today,
because everyone’s going to ;hink we're going to be up‘ and be very surprised if u;e ’re not.”

" E. Defendants’ Massive AAA Holdings Begin to Cause P&I Issues.

71.  On October 17, 2007, Higgs and Serageldin.discussed their mounting fears that
declines in the fair value prices of their massive ($3.5 billion) holdings of AAA subprime bonds
in ABN1 would have a catastrophic impact on P&L.

72. At the time, the bonds were marked at or slivghtly bélow par, but Defendants
Serageldin and Higgé knew that, given the sheer size of the holdings, even modest write-downs
would cause larg¢ losses that would be obvious to senior management. Serageldin told Higgs to
work with Faisal Siddi(]ui and Salmaan Siddiqui to begin to discreetly sell their AAA bonds.
Noting the urgency of the sttuation, he wdfned Higgs: “wel can’t keep picking up pennies in
front of the steamroller.”

73. | The next day, on October 18, 2007, Higgs informed Faisal Siddiqui and Salmaan
Siddiqui that Serageldin wanted them to begin ;‘quietly” selling their AAA bonds. Higgs also
explained that if they were to accurately fair value the bonds, i.e., mérk them to market, the
négative P&L outcome woﬁld have adverse consequences 'for them: ;‘these things [the AAA

bonds] are a big thing that can hurt us on a mark to market basis. Let’s Jjust close it down.”
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74.  Salmaan Siddiqui warned Higgs that if the team sold its AAA bonds, those trades
would take place at prices below the prices of the corresponding ABX Indices. At the time, the
AAA bonds in the ABN1 book were marked substantially above the relevant 'ABX Indices.
Faisal Siddiqui told Higgs that the AAA LCF (last cash flow) bonds thét they held i‘n ABNII
were “very comparai)lg” to the ABX Index, even though those same bonds were priced as much
as twenty points highef in ABNl.

' 75.  After some inconclusive efforts to sell some bonds, with Seragéldin’s '
authorization, Defendants instead pufchased a lérge ($1 billion+) short position 'é.gainst thé ABX
Index to partially hedge their long AAA risk. The short position Wés essentially a bet against the
housing market, and wduld make money if the price_s of the ABX Index continue':dto decline.

76.  Even though the short position was intended to function as a hedge against price
declines in the AAA bondé, Defendants did not write down their AAA bonds as théy should
have, which would have offset thé profit earned on the ABX hedge, which was generated as the
subprime market continued to decline. Instead, Defendants recogniéed positive P&L on these
ABX hedges and léft‘ the pricing of the AAA bonds at artificially inflated levels.

77.  On October 26, 2007, Higgs informed Serageldin that the AAA bonds'in the
ABN1 book should be marked down, Iand proposed a modest $15 to $20 million reduction.
Serageldin agreed to mark the bonds down $15 million but indicated that his primary focus was - |
P&L related, speciﬁéally getting a “message acr_oss” to senior management that his onks were

profitable despite the market downturn.
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F. The Mismarking Scheme Continues In November and December 2007

78. By November 2007, Defehdants were actively manipﬁlating internal systems to
generate specific P&L results set by Higgs and Serageldin. For example, on November 22,

' 2067, the trading assistan£ .i‘nformed Higgs that P&L for the ABN1 book was “flat” because he
had “reversed out” certaiﬁ_ prices, which would have otherwise caused a $19 million loss. In
other words, regardless of contrary market data, the team froze the marks at a favorable point in
time te achieve a P&L result.v Serageldin, the senior—moét participant in the fraud, was aware of
and sanctioned the practice of “reversing out” te avoid undesired P&L outcomes.

79. At November month-end, confronted with a potential loss rof approximately $25
million, Higgs told Faisal Siddiqui that a loss of that magnitude would cause him “personal
pain.” He'persuad_ed Faisal Siddiqui to reduce the Joss to $20 million, and acknov;zledged “I
realize they might sdy something, but I think we just"make it minus 20.”

80. - Inlate November, Faisal Siddiqui and Salmaan Siddiqui told Higgs-that the AAA
bonds in ABN1 were overpriced, particulariy the LCF floating rate bondsvtha’t most closely
correspoﬁded to the bonds in the ABX Index. o

-81. "Sefageldin also knew tﬁat the AAA bonds in ABN.l were overpriced in late
- November and early December. By virtue of his senior role in Credit Suisse’s structured |
pr_oducts group, Serageldin was very familiar with .the subprime market and pricing frends; in
part because he Supervised the secondary trading desk that actively traded and priced subprime
Bonds on behelf of clients. In thié capacity, Serageldin received periodic pricing feedback from

_ his direct reports.
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82.  Inarecorded call on November 28, _2007 to .discuss the group’s AAA exposure,
Serageldin told Higgs, Faisal Siddiqui and Salma'c;n Siddiqui that “housing is going down the
tubes,” and debated whether to revive earlier efforts to sell the AAA bonds.

83. Serageldin also told lﬁs team that he believed fixed-rate AAA bonds, which
traditionally were better-performing than floating rate bonds, would shortly begin to “trade
through the floaters.” In other words, Serageldin believed that the prices of all AAA bonds,
whether fixed rate or floating rate, were 1nev1tab1y converglng toward the low pncmg levels of
the ABX Index. At the time, however, as Serageldin knew the AAA bonds in ABN1 were
marked materially higher than the ABX Index.

84. Inlate Noyember and early Decembgr 2007, as his concerné_ over the oversized
concentration of AAA bonds in ABN1 intensified, Serageldin asked Higgs to comprehensively
analyze the bonds, including by calculating the weighted average (WAVG) price of each viﬁtage |
and type (e.g., floating rate, fixed rate, efc.) of the bonds. By including a WAVG price of each
vintage and class of AAA bonds, the team could readily compare their prices to those of the
corresponding ABX vintage. |

85.  Salmaan Siddiqui prepared an an;ﬂysis of the ABN1 boc;k showing the breakdown
of the AAA exposure as of Novefnber 36, 2007, including by WAVG price. The spreadsheet,
which Salmaan Siddiqui distributed to the other Defendants on December 3, showed that the
AAA floating last cash flow bonds for 4 key vintages had WAVG prices between 91.3 and 98.5 |
as of November '30 -while the corrésponding ABX indices reﬂeCted market prices between 71.8
and 94.8. In the aggregate, the ABN1 marks were approximately 19% higher than if the bonds

had been marked at or near ABX prices for this subset of the AAA portfolio.
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86.  In early December 2007, Deféndants met at -Credit Suisse’s offices in New York
to discuss the spreadsheet. During this meeting, Defendants discussed that the prices on the
AAA bonds in ABN1 were too high. |

87.  Serageldin and Higgs acknowledged that the prices were too high, particularly
those of the AAA last cash flow bonds that mirrored the bonds in the ABX Index. |

83.  Despite Defendaﬁts’ acknowledgement that the prices of the AAA bonds in
ABN1 were too high, Serageldin did not direct Faisal Siddiqui. or Salmaan Siddiqui to revise the
prices downward. | |

89.  After the meeting, and through the balance of December 2007, Serageldin |
éontinued to receive market data showing that ﬂle ABNI1 bonds were priced too high, including
informétion received from internal risk personnel at Credit Suisse and>marke‘t data in connection
with the liquidation of a structured investment vehicle containing principally AAA-rated bonds
backed by residential mortgages. |

G. The Team Manipulates P&L at Year-End.

90.  Higgs and Serageldin continued to engage in improper P&L manipulation through
fhe end of De.cember,2007 to enhance the group’s fourth quarter numbers. Serageldin ihstructed
Higgs that he wanted to end the year “flat” from a P&L perspective.

91.  For instance, on December 28, 2007; unhappy about year-end P&L in a CDO
book, as well Price Testing questioﬁs about the pricing of certain positions, Serageldin instructed
Higgs and another trader tq selec;t four positions that Price Testing could ﬂot test and to increase

the prices on those positions “to make back the money” that Price Testing was questioning.
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92.  Ataround the same time, Higgs learned that Serageldin had agreed to assume
P&L and méu’king responsibility for the 260 AAA RMBS bonds received by Credit Suisse as part
of the liquidation of a structured investment veﬁicle.

93.  Inrecorded calls in late December, Higgs and Salmaan Siddiqui discussed how to
mark the 260 newly-acquired AAA bonds at year-end. Because the bonds had recently been
priced by exfemal dealers, Salmaan Siddiqui stated that the bonds should be marked at the prices
provided by the external dealers.’

94.  Higgs instead directed Salmaan Siddiqui to get “flat” by marking up the newly
acquired AAA bonds by 6.25 and marking CMBS bonds in another book down by 0.25.

95.  Salmaan Siddiqui complied with H.iggs’ directive to make off-eeﬂing marks
against two asset classes — residential mortgage bonds andb commercial niortgage bonds — that
were uncorrelated.. This procedure was a corruption of fair value pricing.

96. Inlate December 2007, Serageldin inst:ructed Higgs te tweak the prices of the last
cash flow AAA bonds in ABN1. Serageldin directed Higgs to lower the pn'ees so that the
WAVG price was only a fraction below 0.90, i.e., 0.89.9. The marginal reduction in the price of
the bonds was cosmetic and was intended to make the bonds less vulnerable to scrutiny frem '
others within Credit Suisse.

| | 97.  Salmaan Siddiqui was responsible for‘ entering the year-end ABN1 prices. Qn
December 31; 2007, Higgs directed Salmaan Siddiqui that the price of eertain later vintages of
- the AAA last cash flow bonds should “touch the 80s.” Higgs then directed Salmaan Siddiqui to
“figure out which bonds we can re-mark agains'e them” in order to counteract the negative P&L

- impact of writing down the AAA bonds.
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98. The next day, Salmaan Siddiqui sent Higgs an email with a spreadsheet that
included the marginally reduced AAA last cash flow prices. In th¢ email, Salmaan Siddiqui
notg:d that he had re-marked ABN1 by (1) reducing the weighted average prices of certain
vintages of last cash ﬁow bonds to a mere fractioﬁ below $90, and (2) making unjﬁstiﬁed
positive price adjustments to unrelated bonds in ABN. By making positive “offsetting marks” bn
unrelated bonds, Sélmaan Siddiqui neutralized the negative P&L impact caused by lowering the
price of the last cash flow AAA bonds.

99.  Rather than mark the AAA bonds down to reflect their actuai fair value, Saimaan
Siddiqui merely lowered the weighted average priqes so that they were valued at 89.9. This
write-down was trivial. Defendanté knew that the prices of the AAA bonds in the ABN1 book |
were not recorded at their fair value at the end of Décember 2007.

100. Atthe ﬁme the bonds were priced in the extreme high 80s, Serageldin was aware
that another senior trader in the Fixed Incomé group who oversaw a comparable portfoiio of

bonds had pricéd his floating rate LCF bonds below the ABX Index.

H. Serageldin and Higgs Acknowledge that Their AAA Bonds are Overpriced. -

103. During a telephone call on January 4, 2008, Serageldin and Higgs reviewed a
spreadsheet setting forth the year-end AAA prices. In the call, Serageldin and Higgs

acknowledged that the fixed and floating rate last cash flow AAA bonds in ABN1 were priced .

too high as of December 31:
Serageldin: The dollar prices of our floating rates and fixed rates honestly
are quite high, right?
‘Higgs: I agree they are quite high.

* %k % %
Serageldin: Why can’t we lower the dollar prices on that stuff?



Higgs: They deﬁnitely should be marked down.

: Sérageldin: We. should mark these down because someone is going to spot
this. On the fixed rates we have some room, but not on the
floating rates, we don’t. On the other desk, right, the floating
rate, the bonds are marked below the index.

104. Despite acknowledging that the prices of the AAA bonds in ABN1 were priced
far too high, Defendant Serageldin did not adjust those prices to ensure that the year-end P&L
would be accurate. To the contrary, on approximately January 7, 2008, Serageldin signed off on
his year-end P&L without revising the false prices of the bonds in ABNL |

105.. During another telephoné call on January 9, 2008;,Serageldin reminded Higgs that
senior management was expecting his books to generate substantiél revenue: “People are
expecting us to make money. [The head of Credit Suisse _Grodp ’s investment bank] knows
what our positions are.. Today, we have to be up at least 10 bucks [million].”

106. In the same call, Serageldin also conceded that his and Higgs’ effort to find
positive P&L was complicated by a legacy of mismarked positions: “I know it.’s hard when
you’ve got things that aren’t necessarily quite marked where they need to get marked.”

107.  Although the AAA bonds were written down by approximately $35 million in the
first half of January 2008, they remained at avvery aggreséive price levels {/is-é-vis the ABX
Index. |

108. Later in the month, Higgs directed that the prices on the AAA bonds be raised to

slighﬂy above their year-end levels. There was no justifiable basis for raising the prices given

the negative market conditions at the time.
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1. Credit Suisse Group Restates Its Earnings.

109.  On February 12, 2008, Credit Suisse Group issued a press reiease a.ﬁnouncing that
the bank “had contained the impact of the credit market dislocation in Investment Banking and
increased revenues from the previous quarter.” On the same day, the bank reported nét income
in 2007 of CHF 8.55 $(7.12) billion, with fourth quarter 'earnings of CHF 1.3 (§1.16) billion.
The next day, on February 13, Credit Suisse announced a $2 billion debt offering, which was
scheduled to close on February 19, 2008. | |

110. On February 15, 2008, Credit Suisse ’furni_'shed to the Commission a Form 6-K
containing the company’s reported results of net income in 2007 of CHF 8.55.($7.12) billion and
fourﬂi quarter earnings of CHF 1.3 ($71 .16) billion. Oﬂ February 19., 2008, Credit Suisse issued a
press release stating fhat the results it had announced just one week earlier were incorrect. The
bank estimated that the fair value of certain positions held by Credit Suisse Would have to be
reduced by about $2.85 billion, lowering previously announced net income by $1.0 billion. That
day, the price of Credit Suisse’s ADRs dropped 5.23% to $48.22 from its prévious day’s close of
$5_0.88; Following the Fébruary 19 announcerﬁent, the coupon and the sp‘read of the bond
loffer‘i'ng were adjusted by 25 basis poi;ﬁs and settlement was postponed to February 20, 2008.

111, - On March 20, 2008, Credit Suisse issued anothef press release, announcing the
completion of its internal review aﬁd stating that the fair value reduction was about $2.65 billion
(about $200 million leés than previously estimated). The bank reduced net income for the fourth
quarter of 2007 from CHF 1.3 ($1.16) billion to CHF 540 ($471) million. Credit Suisse also
reduced its previously reported net income for the full year 2007 by CHF 789 ($657) million to

CHF 7.76 ($6.47) billion.
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J.  The ABN1Book

112.  The largéSt portion of writé-downs OCcunéd in the ABN1 trading book, in which
Credit Suisse recognized a write-down of approximately $1.3 billion. The write-down was
approximately $648 million for the fourth quarter of 2007, and the remainder was attributed to -
* the first quarter of 2008. |

113. Ofthe $648 million write-do_wn in ABN1 for the fQurth quarter of 2007,
approximately. $539 million was related to ABS cash bond positions and approximately $109
million ’Was related to cash CDO positions.

114. The inflated values for the cash bonds in the ABN1 trading book overstated the
bank’s income before taxes by approximately 33 percent for the fourth quarter and by
approximately 4 percent for the year.

115.  Credit Suisse announced on March 20, 2008 thét it had ténninated or suspended
" the traders responsible for the mispricing.

FIRST CLAIM FOR RELIEF

Violations of Séctionﬂlﬂ(b) of the
Exchange Act and Rule 10b-5

116. © The Commission realleges and incorporates by reference herein each and every
allegétion contained in paragraphs 1 through 115.

117.  Defendants, directly or indirectly, singly or in concert, by the use of the means or
instrumentalities of interstate commerce or of the mails, or of the facilities of a national securities
exchange, in (;onn_eCtion with the purchase .or sale of securities, knowingly or recklessly, haye
employed devices; schemes and artifices to defraud and/or engaged in acts, practices and courses
of business which operated or would have operated as a fraud or deceit upon purchases of

securities or upon other persons.
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118. Defendants each knéw, or were reckless in not knowing, that each of their
‘activities as deséﬁbed above was part of an overall scheme ‘and course of conduct that was
improper.
119. By reason of the foregoing, Defendants, siﬁgly or in concert, directly or indirectly;
violated Section 10(b) of the Exchange Act [15 U.S.C. §78j(b)] and Rule 10b-5 thereunder [17
C.F.R. § 240.10b-5]. | |

SECOND CLAIM FOR RELIEF

Aiding and Abetting Violations of
Section 10(b) and Rule 10b-5

120. | The Commission realleges and incorporates by reference herein each and every
allegation coﬁtained in paragraphs 1 through 119.
121.  Non-Defendant Credit Suisse Group Violated Section 10(b) of the Exchange Act
| and Rule 10b-5 thereunder, in that, in connection with the pﬁrchase and sale of ‘secun'ties,
directly and indiréctly, by the use of the means and instrumentalities of interstate commerce or of
the mails, knowingly or recklessly, it (é) employed devices, schemes and artifices to defraud; (b)
| made untrue statements of matcrial fact and have omitted to state material facts necessary in
order to make the statements made, in the light of the circumstances under which they were
made, not misieading; (c) and/or engaged in acts, practices and courses of business which
operate as a fraud and deceit upon investors.
122.  Through the conduct alleged herein, Defendants knowingly or recklessly provided :
substantial assistance to non-Defendant Credit Suisse Group in the commission of these |

violations.
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123. By reason of the activities described above, Defendants aided and abetted non-
Defendant Credit Suisse Group’s violations of Section lO(b) of the Exchange Act [15U.S.C.

§§78j(b)] and Rule 10b-5 thereunder [17 C.F.R. §240.10b-5].

THIRD CLAIM FOR RELIEF

Violations of Section 13(b)(5) of the
Exchange Act and Rule 13b2-1

124.  The Commission realleges and incorporates by reference herein each and every
allegatioﬁ contained in paragraphs 1 through 123_.

125.  As described above, by among, other thiﬂgs, falsifying or causing others to falsify
the valuation records that Credit Suisse used in its financial reporting, and by circumvenﬁng the
proceés by which Credit Suisse sought to verify the validity of its securities’ fair value prices,
Defendants knoWirigly circumvented or knowingly failed to implement a system of internal
accounting corﬁrols and knowingly falsiﬁed, directly or indirectly, or caused to be falsified
books, records and accounts of non-Defendant Credit Suisse Group that were subject to
13(b)(2)(A) of the Exchange Act [15 U.S.C. § 78in(b)(2)(A)].

| 126. By reason of the foregoing, Defendanté'violated Section .13(b)(5) of the Exchange

Act [15U.S.C. § 78m(b)(5)] and Rule 13b2-1 thereunder [17 C.F.R. § 240.13b2-1]. _

FOURTH CLAIM FOR RELIEF

Aiding and Abetting Violations of Section 13(a) of the
Exchange Act and Rules 12b-20 and 13a-16

127. The Commission realleges and incoiporates by reference herein each and every
allegation contained in paragraphs 1 through 126.
128. Non-Defendant Credit Suisse Group failed to furnish to the Commission, in

accordance with the rules and regulations prescribed by the Commission, such financial reports
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as the Commission has prescribed, and Credit Suisse Group failed to include, in éddition to _the
information expressly required to be stated in such reborts, suph further material information as '
was necessary tQ make the statements made therein, in light of the circumstances in wﬁich they
were made, not misleading, in violation of Section 13(a) of the Exchange Act [15 U.S.C. §
78m(a)] and Rules 12b-20 and 13a-16 thereunder [17 C}.-F.R. §§ 240.12b-20 and 240.13a-16].
129.  Defendants knew or recklessly disregarded éredit Suisse Groupfs violations of
- Section 13(a) of the Exchange Act [15 U.S.C. § 78m(a)] and Rules 12b-20 and 13a-16
thereu’nder [17 CF.R. §§ 240.12b;20 and 240.13a-16] and substantially assisted the primary
violatioﬁs. |
130. By reason of the‘foregoing and pursuant to S,ecﬁoﬁ 20(e) of the Exchange Act,
Defendants aided and abetted Credit Suisse Group’s violations of Section 13(a) of the Exchange
Act [15 U.S.C. § 78m(a)] and Rules 12b-20 and 13a-16 thereunder [17 C.F.R. §§ 240.12b-20 and.

240.13a-16]. -

FIFTH CLAIM FOR RELIEF

Aiding and Abetting Violations of
Sections 13(b)(2)(A) and 13(b)(2)(B) of the Exchange Act

131. The Commission realleges and incorporates by reference herein each and every
allegation contained in paragraphs 1 thrbugh 130. |
- 132.  Section 13(b)(2)(A) of the Exchangé Act [15 U.S.C. § 78m(b)(2)(A)] requires
issuers to make and keep books, records, and accounts‘whjch,v n reasonablé _detail, accurately
and fairly reflect the transactions and disposiﬁoﬁs of its assets. Section 13(b)(2)(B) of the
Exchahge_Act [iS U.S.C. § 78m(b)(2)(B)] requires issuers to devise and maintain a system of
internal accounting controls sufficient to provide reasonaialg assurances that transactions are .

fairly reflected. »
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133.  Non-Defendant Credit Suisse Group failed to:

a. make and keep books, records, and accounts, which, in reasonable detail,
accurately and fairly reflected the transactions and dispositions of its
assets; and

b. devise and maintain ‘a system of internal accounting controls sufficient to

| pfovide reasonable assurances that:
i transactions were executed in accordance with management’s »
general or specific autho_rizatiori;
ii. transactions were recorded as necessary to permit preparation of
financial statements in conformity with generélly accepted
‘accounting principles or any other criteﬁa applicable to such
‘statements, and to méinfain ecc:ountability for assets;
iit. ‘access to assets was permitted only in accordance with
management’s generai or specific authorization; and '
v, £he recorded accountability for assets was compared with the
-existing assets at reasonable intervals and appropriate acﬁon was
taken with respect to any differences; |
in violation of Seetions 13(b)(2)(A) and 13(b)(2)(B) of the Exchange Act [15 U.S.C. §§ 78
m(b)(2)(A) and 78m(bB)2)B))-
134. Defendants knew or recklessly disregarded Credit Suisse Group’s violations of -
Sections 13(b)(2)(A) and 13(b)(2)(B) of the Exchange Act[15 U;S.C. §§‘ 78 m(b)(2)(A) and

78m(b)(2)(B)] and substantially assisted such violations.
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135. By reason of the foregoing, Defendants aided and abetted Credit Suisse Group’s
violations of Sections 13(b)(2)(A) and 13(b)(2)(B) of the Exchange Act [15 U.S.C. §§ 78 .
m(b)(2)(A) and 78m(b)(2)(B)], and unless eﬁjoined, will again aid and ébet violations of
Sections 13(b)(2)(A) and 13(b)(2)(B) of the Exchange Act [15 U.S.C. §§ 78 m(b)(2)(A) and |
78m(b)(2)(B)].

PRAYER FOR RELIEF

WHEREFORE, the Commission respectfully reduests a Final Ju_dgment;

A. Permanenﬂy enjoining Defendants from violating, directly or indirectly, Sections
10(b) and 13(b)(5) of the Exchange Act [15 U.S.C. §§ 78j(b) and 7,8(m)(‘b)(5)]‘and Rules 10b-5
and 13b2-1 thereundef [17 CFR. §§ 240.10b-5 and 240.13b2-1], and permanently enjoihing
Defendants from aidingv and abetting violations of Sectidns 10(b), 13(a), 13(b)(2)(A) and
13(b)(2)(B) of the'Exchange Act[15U.S.C. §§ 78j(b) and 15 U.S.C. §§ 78m(a) and 78m(b)(2)],
and Rulers 10b-5, 12b-20 and 13a-16 theréunder_ [17 C.F.R. §§ 240.10b-5, 240.12b-20 and
240.132-16];

B. Ordering Defendants to disgorge all ill-gotten gains that they obtained as a result |
of the conduct, acts or cburses of conducf described in this Cémplaint, and to pay prejudgment ‘
interest thereon;

C. Ordeﬁng Defendants to pay civil money penalties pursuant to Section 21(d-)(3)‘ of
the Exchange Act [15 U.S.C. § 78u(d)(3)]; and |

D. Granting such other and further relief as the Court may deem just and proper.
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Dated: New York, New York
February 1, 2012

Of Counsel:

‘Michael J. Osnato, Jr.
Howard A. Fischer
Kristine Zaleskas

R;spectﬁ@ly submitted,

K

Andrew M. Calamari

Associate Regional Director

New York Regional Office ,
SECURITIES AND EXCHANGE COMMISSION
3 World Financial Center

New York, New York 10281-1022

Telephone: (212) 336-0589 (Fischer)

Fax: (212) 336-1322 (Fischer)

Email: FischerH@SEC.gov
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