
UNITED STATES OF AMERICA 

Before the 


SECURITIES AND EXCHANGE COMMISSION 

ADMINISTRATIVE PROCEEDING 
File No. 3-16354 

Respondents. 

The Division of Enforcement submits the following Reply in Support of its Motion for 

Partial Summary Disposition Against Respondent Michael Salovay: 

In his response, 1 Salovay disputes none of the material facts pertinent to the Division's 

motion. Salovay's claim that Diversified told him he did not need to have a securities license to 

sell Diversified bonds is irrelevant because, as the Division pointed out at p.5 of its Motion for 

Partial Summary Disposition Against Respondents Richard Hampton Scurlock, III and RTAG 

Inc., Exchange Act Section lS(a) is a strict liability offense-Salovay's mistaken belief as to the 

lawfulness of his conduct is simply immaterial. With respect to the material facts, Salovay does 

not dispute that he conducted substantial due diligence on Diversified, discussed the merits of the 

investment with clients, and received from Diversified $100,000 in transaction based 

compensation for bonds purchased by investors he brought to the table. Therefore, the issue of 

1The Division received Salovay' s response by email on May 28, 2015. It does not appear he filed it with 
the Office of the Secretary. A copy of his response is attached as Exhibit A 
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Salo vay's liab ility can be determined as a matter of law, and summary disposition on this issue is 

appropriate. 

June 5, 2015 Respectfully sub mi tte , 

~6 
Regiona l Trial Counsel 
Direct Line: (305) 982 -6390 
schi ffa@sec.gov 

DIVISION OF ENFORCEMENT 
SECURITI ES AND EXCHANGE COMMISSION 
80 I Brickell Avenue, Suite 1800 
M iami , FL 33 13 1 
Phone: (305) 982-6300 
Fax: (305) 536-4154 

CERTIFICATE OF SERVICE 

I hereby ce11ify that an original and tlu·ee copies of the foregoi ng were filed with the 
Securities and Exchange Commission, Office of the Secretary, 100 F Street, N.E., Washi ngton, 
D.C. 20549-9303 , and that a h·ue and correct copy of the foregoing has been served by U.S . Mail, 
on this 5th day of June 20 15, on the fo llowing persons entitled to notice: 

The Honorable Carol Fox Foelak 

Administrative Law Judge 

Securities and Exchange Commi ssion 

100 F Street, N.E. 

Washington, D.C. 20549 


Carl F. Schoepp!, Esq . 

Schoepp! & Burke, P.A. 

462 1 North Federal Hi ghway 

Boca Raton , FL 3343 1 

(Counsel for David B. Havanich, Cam1 in e A . DellaSala, and Matthew D. Welch) 


Cornelius J. Carmody, Esq. 

170 10 York Road 

Parkton, MD 21 120 

(Counsel for Jose F. Carrio , Dennis Keith Karasik, and Carrio, Karasik & Associates, LLP) 
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Andre F. Regard, Esq. 
Regard Law Group 
269 West Main Street, Suite 600 

Lexington, KY 40507 

(Counsel for Richard Hampton Scurlock, III and RTAG, Inc.) 

Mr. Michael J. Salovay 
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Mav :><l"' . 2015 

~ecwit1es .1nd f xchJnP,e Commis~•w1 

ROI ~nckell Ave. \1111e 1800 

Moamo. FL 33131 

Afldrew ~ch 1fl , !:.sq 

I 11~ No. 3· 16354 

In the matte• of David Havanich,Jr. C••mine DellaSala. Manhew Welch. Michael ~a l ovay 

In re.sponCiC tu t hr Mo11on for partial ~ummary d1spos1tion under Sec. I, statement of facts, I did SCl' t he 

ad'Jcrt1o;c mP11 t to r D1vcr ~1f1t•d Energy Group (O(G) 1n a professional journal ;ind th"f jnurn"I was for 

1nwrance profess1ondls and insur.ince products. Ahcr calling the phone number in the advert isement 

.m d ..isking quc~tiuw. to M t. Welch. ht- 1'ent rnr wmc information an DEC I eave turn w me p~rsonal 

intorm:.tlon ;;ui d they said they did a bad<ground check on me and saw th~t my series 7 license was 

su,pended do to an !\Sue With my U-4. 11ot reporting a change in a t imely manner•. M1. Welch asked 11 I 

was go111g to pay the $~,000 l ine to remove the suspenS1on and I told him 110 becau>c I bai ely do any 

~ecur1t 1e \ trading anymore. it just wa">n't wonh 1t. He said I did not need ~ Series 7 th;it t hey llad m<&ny 

r r.pre!,entauvet; that JUst had Insurance hcens,es. I do hilve mv PA licenses. tor Life. Accident, Hei.1/th ancf 

Va nabfe product~; !.CC Cxh1b1t l attached. ft was after t hJl in whrch I e ntere d into the finder's fee 

Jgreemenl which w•s part of the exh1b1ts. At no point after mv ~crie< 7 licenSt> was \Uspended did I 

·~vP.r take part in trading securities or represent rnvsclf as having the aut hority to ua<le s.ecuntu~.. 10 ..m y 

clients or t:ompame~ t w.-,. not the only person that Dl:G to ld th iH they did not need e1 securit1e!i> license. 

\ !:'.'~ eJC h1llit 2, I dad a broke< check on rtNRA and many of the people en exh1bft :! were not registered or 

have n~ver bC!'en ren1~tcred . 

I\~ • 1 ~1 1hcd l U1d do an in person v1s1t to Df:.G'~ ottice In Tequesta. FL m wh1d1, Mr. Havanich, Mr. 

DellaS01l;a ;:1 nd Mr WPlrh inr rncfurrcf mr to lh<'ir o ffir;i. m;in.1ger C.1nd1c and showed me around th.-. 

office which they said they bought. l hey •l>O>howed me• map of the United State>, Canada, •nd 

Mexico wh ich had push pin-; ,lhat wew to represent the 011and ga~ wells t hat OEG had owned nr lc.ueri. 

Jhe vJ~ t rn~11cn1 y o r the people I know tha t mvescrd 111 OCG "'ere mrrcxJuced to lhc company t hrough 

chent apprec1at1on dmnert. 1would conduct ~nntUUy OfG h.1d J l ablc set up wtth their mfunn~tinn m 

p;u:ket'i( sales pieces, returns. wells they owned and sub~oiption agreements}that they would hand to 

t h(• people attcnd1n~ and had them ~1c11 111. O(G were the gut"st speiker at lhcsc dinners, I nc"·cr 

discussed any OLG bus1nes-s al l heS<' Omncrs. DtG hJd J µewer point pre~e1 1tatlon !>howinK the oil .and 

gas wells they owned and the return they wc1e getting and discu.sing the information they handed out 

to dients. Where these participants ~me tram was th;u my 1Murance clients that l h<i\le known tor 

year~ invited their friends, famil y and co-workers. Mr. Welch and M r. Dell.l~1la prPMmtcO t11P.ir 

m fo11na1 1011 .md .lnlliwered lh(! 4ue\"t ions from rhe part1cipan1s. 

EXHIBIT 

I ft 



I did hand out my own patkets containing materials which you can see in exhibit 3. 

Mr. W1!lch al!>o made the statement that the OEG bonds were registered with the SEC and with the state 
of Pennsylvania. to find out that was net true. 

Anytime there war. a question in regards to the Bends and state registration Mr. Welch r.aid he would 

checlc with Robert Hackney their attorney, who Mr. Welch said was a SEC attorney, again not true. 

I do not deny that Iwas not registered as a broker or with a sea.irities broker dealer during the time in 
question with respect to doing business with DEG. 

If DEG just said from day one • you need to be a regtstered representative my dients and myself would 
not be in this position today. 

I have already agreed to the cease and desist  
   

  

Respectfully, 



 

 

 
 

Detach this wallet silc license and 
carry on ynur Pf!JSO" 

MICHAEL .JOSEPH SALOVAY 
L.Jcense Number 323688 

Licerise Type: Resident Producer lndv 
Effectivo Dato: Morch 1, 2004 
Expiration Date: June 30, 2016 

MICHAEL JOSEPH SALOVAY L1t11t&<1IAulhntl:y. 
Ufe ano f'cxod Arvubns. 
At-.cickrlf and Hl'allh, Val'able 
LlfeNlll\nlllc Annollly 

PITTSBURGH. F"A 

1llDI 1111111W!IWID11111 fflD IUll llB llll IJll 
4157112756 

• 	 This 1s your new I.iccn.sc. Please nob: your ntw ht·cn:ic num~r and ch~-ck your lines of author11y 10 ht! 
..:crtain they arc correct 

If your lici:11sc is subject to Conlmuing EJucali11n (CE J n:quirc:mcnts. 1hi~ f\.'qUin:mc:m MUST BE 
SATISFIED prior 1u your license: cxrm:ition d<1tc 


T,, ,1htain mformauon on yuur CF. rcquiremento;; and current CE imuu.,. ac.:cs.o; 

"''WW.s1rcon.cum1pcnni;ylvnnia 


You mu~I notify the ln~urance Dcpanm""fl' (If addn.·ss changes within 30 d.tys of lhc change. 

You may rcr"nt 1111: address cltan11c: via e-mail sent tu ra-in-1mlducer(ti;11a.gov 


• 	 1-M ad<lirional infonuation on 1he strvir:~ of the lnsurnnce Department \'isu our wc:hsitc al 
www.insuraricc.pu.gm· 

Y(.>U mu~1 notit)· rhc ln-;urancc lkpurtmcnl m w1iring within 30 days of being ch;irgcd w11h :my 
misdemeanor or fdcmy. 

ViAil lhe Penns)"lvaniu Jnsuranee IJeparrment'!C WEB Sile at www.insurancc.pa.gov 

OFl'ACll BF.I.OW 

MICHAEL JOSEPH SALOVAY 
license Number 323688 

is lu.:enscd 10 engage in 1hi: busine:;..; of msurnnci: in 1hc Commouwc<thh of Pcnn,yh:ania m the capacity 

~tah:J helow. sub.icct to applicable laws and mle.; 


l111oso1Ai11hO<ily 
lit. and Filed Ann.libel;. Acedon1 atld ltellllh. 
V.i.tM ll..V.Wlitllo AnrlcMy 

License Typa: RP.sident Producer lndv 

Effective Date; Maldl 1, 2004 
t:xpirution Date: June 30, 2016 

MICHAEL JOSEPH SALOVAY 

PITTSBURGH, PA 15216 
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----···-···fft,. ~ ... 1 .:.:E.-a~-<-----------

aerore fhal first cnnlael. d!d )'OU know any ot the tolkrMllg irdvJduats or aimpanies (Check all thal 

appl>"): 

Tho pQJSOn whO conl:M:lcd you abo:Jt mo lnvestmem __ 


David 


Carmine 


MaUlw.w 


Candie 


1-1arnp1:>n 


JOM -­

Jose _ 

Keilh 

Michael 

Ren · 

Chad 

Har1ey 

Steven 

.a:ic -

J<1111t!S 

M!chaol 

David 

Nancy __ 

Victoria 

Jeny 

\'ViRiam 

l!unrer 

Johll -­

Jeff 

·I 



 

 __ 

 

 

Da'ltd I - ­

Jim gs_ 

Wiliam 

JACk 

John -

Ste!>hM 

~ or anytc'.dy assodated w!UI It _ 


~elifelnen! Tax /\dvlsoiy Group or anybody assodated wilh it __ 


Cooper & Assodalcs or anybody msoaated with it __ 


C".mrio. KalilSilc, & Associates. LiP cz anyt:octv assodatod wi1l'I it __ 


CMG Esmte planner a 1111ybody assoctaitd wil'l It __ 


BFS f"'nancial, Inc. oc anybody assoc!alcd with :1 __ 


Tusoro Wcallh managemen!, LLC or anybody associafnd wtth II __ 


Cotnecs1one Financial or anybody assoc:!aled with II __ 


Evercare Financial or anybady BS1.1oc:ia1cd with II __ 


ttenue1 Ins. Inc or anjbOdy associated \\'!!ti it __ 


If you answer ~ to cny or tho individuals or ccrnpnnius abovo, pleHSu o!lplaic1 blJluw how you lncw that 

individual 0t ccmpar.y 

( )Vos ( ) No 

If yes, who c&IS you speak wim? -- . 

If ~'e'l, ha.a." many bmeS7 

If yes, when?----­

s 



Can vou pkture vnursclf or a loveJ one in a i':ursing Home? 

~{ost ceopl~ can't! 

Home He:tllh C::1re: 

• 	 Visits hy li\:Ctls!:\l. ~ualifo..-J :-.Ourse; in )OUr humc 

• 	 V i...ns ily \i~ct)!;(.'\i ~mritional '5p"'-ciahsts in }\,ut home 

• 	 Visits hy h..~ally quali!il.'tJ f>hysic:il. Occupartonal. S1>eech and lnl~lation Therapii;ts in your home 

• 	 Home Health A:dl!S to help pertbnn your :u.1i\'ilics ofJaily living in your home 


i Jrcs.,in11 &thing fotlctini; ~foving :n .1nd .'IUt of lied ->r chair · E:11i:1g Coounm\.e l 


• 	 Prescription drugs. mi..-didnes. dur.ibic: mcdic;JI Q4Uipmcnf. wheelchairs. hospital h~. monitoring 

.:-quipmcnt. mooical ,,;uppiies :md lob scrvic~ customarily provided in l hospital or nursing home 


"" 	 Home ~loditicauuns (equal to :m 1."lltirc manth ofo.:nctits) to allow you to be able to have the proper 

.tu:omm0Ja1ions to allow you to stay :u home - without charges or rcdui..1ion in benefits 


And. ·.vhilc you're getting help ti'om those listed above. these :ire also inclutkd: 

• Domestic or cl~;inmg services '.n your home 


., L1unJrv servict.-s in your home 


~ 	 FnoJ 'hopping and "'-n:mds 

~ 	 :Vleal preparation and clean-up in ;.our home 

... 	 fransport:ition to and &om medical :tppoimnumts 

., Thorough clC:11ting ofyour home to remove hazanlotL~ ,firt or Jcbris 

Adult Dav C:are! 

• 	 C:uT 1n a facility <lesign~ tor :icmor :\meri<.11ns during the day. It is !.!Summed th3t by the year :w:o . 

.\dull Day Care: facilities will ~urpa:;s Child D:iy C.trc .:is the ;/I used clay care in the l.,'nitcd St:itcs! 


.\ssisted Living: 

• 	 \."Jrc in .1 fa~1lily 1h.'lt has many .:>fthe .:onYcnicncc:> :u11.l luxurics ,1fh1Hm: and has the mcdic:1l .1m.'ntion 
rc-.uJily available should i1 become nec«:s.'>3ry.. Includes me:ils :ind 1..":lrc but ha:> ill\: priv;icv and 
;imtcction ofs1..i>ar.nc hvmg ~winers with your own loi:k arni k"''Y· 

~union E:acility: 

... 	 CJic in a t1Uni1ficd ·· ·.:1iity th3t pro\'ilics more intt:nsiv~ ,·nrc and .ltlc:ntion .m :1 con.quint bos•s. Tlus 
'.\ould :ilw include care ~n .lJ\ -\l:zhcimcr·s fa1.'1iity. 



NJ,·~·~ t'_3­

SENIOR 
,_SoluIi< 111s Comparing the Facts 
IMtruml'nt r1·lmf1lle nl Llquldh~· En tty 

JU,k \\'ithdrR\\RI 
renalt~· 

lnrlh-lrtnnl 
l~etiret11PnC r>e1ttndt>nt \('~ IRS rl'nnleiu .. 

Attonnl {IRA) upon lorntlon Aflcr 59 112 Tn:u~ 

'hx Deferred 
lnttn•st 

Yts 

fl'l'"i 

l>tpendent upon 
louClon 

Tu Unhllhy 
1111on l>rnlh 

I ni IUt'dintc 

T 11.'n~'"') nmoi No No f"odelt Yftld No No lmntedinte 

llnnll" Ye~ No \'1ull''I \''9 Ye"' lnm1edl:ite 
(I. C. F.F.. T) 

Mom'.\ Mnrkl'f ~o Ye!! No No Nn lmmetllnte 

l\lu•nnl Funrt Ye'I Ye,; No (yon l't'1lll7t No Ye~ 1mmedl:Ut> 

''"' orRnlnl 

C\fnC'lt~ \'(''I "'111 No ()"1111 renll1e No Yl'" l111m\'llln1e 
ln~<i or ~nln) 

\':nhf.IP \'('~ 111% rnth Yenr ;\hO\(' JOCI,~ Ye\ \'e'I llp 11• .5 \'enrs 
\•wnjt~ 



,-- -----···-·· --------··--··· ··-----------··---, 

Taxable Yield Charts 
Fixed Annuity CD 

This ~idn of the t~ble shows thP. tAxable Interest thnl This side of the table shows the after· tax 
would be reQuirP.d to equAI the tax·rleferred interest. gain on a taxable Interest rate. 

Taxable Equivalent Yields After Tax Equivalent Yields 

~ 

Your 

I 
... 

M"rqln"I,. ,.. 10% 15°/o 25'Yo 28'Yo 33"/o 35% 
T1t11RRh1 

lnhm1"'l 
A ~nk Recount would need to Hrn tho interest 

Emned mtes !lhown below to equal an annuity earning 
the Interest rfttes In the flrRt column. 

~-t1% 
i 1.11% 1.18°r., 1.33% 1.39% 1.4~A. I 1.54% 

' -­
. 2"' I 2.22% ! 2.35% 2.67% 2.78% 2.99% 3.06%

-,;;--t 333% P.53% 4.00% 4.17"i'c 4A8% 4.62%
·------'--­
·­ "'% I ",gr;.__ 471".~ 5.33% !i.56% 5.97% 6.15% 

!W. ' 5 56"!. 5 88~~ 6 ~;~1 ·0~9'1% 741i% 7 fi9o/.,
; I 

· · ~~:-----~ s "~T706~~ l 800% \ Q.33% 8.96% 
! 

9.23% 
·1 

··-····--·-·· i l. i 
i : I 

1"/. 1 1s~.. Is 74~~ ~33% P.72% 10.'15"..;, 10.77% 

Your I IMargin~!-~ 10% 15'Ye 25% 28'Yo 33'X. :15% 
Tax Rate . 

I ·­
lntf!IA9l 

If your money earn" tho lntP.r&st r11te" In tho first 

EarnAd column and Is In a taxabl.- account, aft~r taxes. 
you l're l"ft with thtt qRlns !'hown b111low.

-f 
1% 0.90% o.a5% 0.75°10 0.12% Io;.;;;J o.65% . 

----··~ 

2% 1.80% 170% 1.50% 1.44% 11.:\4% ; 1.30% 

3'Yo 2.70% 2.5P!o i 2.25% 2.1a% I 2.01% 1.95% 

;3~~ ~ Pfl~'" !4% :too% 268% 760%.l . . ~ "'.n ; 
_j 

5% ~5()'!\ •.2501 J.75% ~.6Cl% 
! 
3.~5% 325%. 

6% ~ 40% ! 5.1(1% d.50% 4 32".~. l ".02% 390% 

5.0;~;-j--;;;.c;- ---···­
i ~ 5.~!i%7% 5.2!i"!r 1155% 

i 

1 



RECEIVED 
JUN 08 2015 

OFFICE OF THE SECRETARY 

SECURITIES AND EXCHANGE COMMISSION 

Miami Regional Office 

DATE: June 5, 2015 

TO: OFFICE OF THE SECRETARY 

FROM: 

RE: 

Andrew 0. Schiff, Regional Trial Counsel 
By: Phil Pierrot, Paralegal 

In the Matter of: David B. Havanich, et al 
Adm. Proceeding No. 3-16354 

Enclosed, please find the original and three copies of the Division of Enforcement's Reply 
In Support of its Motion for Partial Su_mmary Disposition Against Respondent, Michael Salovay. 

Thank you. 


