
UNITED STATES 

SECURITIES AND EXCHANGE COMMISSION 
New York Regional Office 


Brookfield Place, 200 Vesey St •• Suite 400 

New York, NY 10281 


DIVISION OF 
ENFORCEMENT 

January 9, 2015 

BY EMAIL/UPS 

The Honorable Jason S. Patil 
Administrative Law Judge 
U.S. Securities and Exchange Commission 
100 F Street, NE 
Mail·stop 1 090 
Washington, DC 20549 

Re: 	 Matter ofScott M. Stephan, File No. 3-16312, and Matter ofReliance Financial 
Advisors. LLC, eta/., File No. 3-16311 

Dear Judge Patil: 

On behalf of the Division of Enforcement, I write to report on the initial prehearing conference the parties 
held on January 6, 2015 pursuant to the Court's December 29,2014 Order and to address the various 
matters identified in the December 29 Order. 

The January 6 teleconference was attended by Respondent Walter Grenda, Jr. ("Grenda"), on his own 
behalfand on behalfofReliance Financial Advisors, LLC ("Reliance"), and by counsel for the Division 
and for Respondents Timothy Dembski ("Dembski") and Scott Stephan ("Stephan"). Respondents 
Dembski and Stephan have reviewed and approved this submission. Grenda has not responded to 
numerous communications seeking any comments he might have. 

As a threshold matter, the parties jointly request that the above-titled matters be consolidated into one 
matter for all pre-hearing purposes. The Division, joined by Stephan, further requests that the matters be 
consolidated entirely such that the Court will conduct one hearing. Dembski at this stage reserves the 
right to move for severance for purposes of the hearing. Grenda has taken no position regarding 
consolidation ofthe hearings. 

The Division and Stephan believe consolidating the matters for purposes including the hearings will spare 
witnesses the time and expense ofappearing at two hearings to answer many ofthe same questions about 
many of the same events and documents. The Division and Stephan understand Dembski to be concerned 
about the prospect ofStephan testifying ~t a hearing to determine Dembski's liability, but the Division and 
Stephan believe that conducting two hearings will not ameliorate the problem Dembski perceives, as the 
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Di vision anti cipates calling Stephan to tes ti fy in the Reliance mat ter regardless of whether the hcarin!!s arc 
I 	 ~ 

conso lidated. 

The parties all agree o n the fo llo wing pro posed schedul e fo r either a co nsolidated hearing or a hear ing in 
the Reliance matter: 

March 18, 2015: 	 Joint til ing regardi ng expert testimony due; motio ns to r summary dispos itio n 
due, with responses due one week after any motions a re fil ed a nd replies due 
one week a fter the fi ling o f any response; 

Aprill, 2015: 	 Stipul a tio ns offac ts and to the authenticity and admiss ibility of document s du~; 

Aprill5, 2015: 	 Parti es shall fil e witness lists and exhibit lists, and shall exc hange, but s hould 
no t fil e, pre-marked ex hibits: 

April 29, 2015 : 	 Parti es shall fil e prchearing briefs, motions in limine and any obj ecti ons to 
witnesses o r ex hibits; all reques t fo r iss uance o f subpoenas cl ue; 

May 4, 2015: 	 Parti es s hall pa rti cipa te in a fin al telep honic pre hearing con!Crence wi th the 
Co urt; 

May 11 , 2015 : 	 Hearin g to begin in New York City at a venue to be de termined. 

Should this schedul e not be acce ptable the Court, Dembski reques ts a hearing date afte r May II to 
accommodate his co unsel' s trial schedule, including a trial expected to begin o n April 23 , 20 15 and end 
on or aro und May I, 20 15. 

Serv ice of the Orders Insti tutin g Proceeclin!!s 

All Respo ndents have been se rved with their respective Orders Institutin g Proceedin gs. 

• Stephan was served o n December II , 20 15 and filed hi s answer o n Decem ber 29, 20 14. 
• Dembski was served o n Dece mbe r 17 , 20 14 and fil ed his answer o n January 6, 2015 . 
• Grenda was served on Decembe r 23 , 201 4 and has not yet fil ed an a nswe r. 
• Reliance was se rved, thro ugh Gre nda,2 on Dece mber 23 , 2014 an d has not yet fil ed an answer. 

The Division has made ava ilab le lo r inspect ion its investigat ive file co nsistent with Rule of Practice 230. 
Finall y, the parti es have all agreed to ac cep t service o f all documents o ther than Court o rde rs by email. 

Respect l'ully submitted, 

)1~ 
Michae l D. Birnbaum 

cc: All Res pondents (by email) 

Should the Co urt de ny th e Di visio n' s and Stepha n' s j oint reques t to co nso lida te the hearings, 
those parti es s uggest that S tepha n's hea rin g be sc hedu led to imm edi ately fo llow the Reli a nce hea ring. 

Grenda is a n owne r, managi ng memb er and officer of Reliance a nd has represented to the 
Division that he accepted service of the OIP o n Reliance' s behalf. 
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