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UNITED STATES OF AMERICA
Before the
SECURITIES AND EXCHANGE COMMISSION SmeanVED

ADMINISTRATIVE PROCEEDING 0CT 20 2014
Tl a8 OFFICE OF THE SECRETRY)
DIVISION OF ENFORCEMENT’S
In the Matter of SUPPLEMENTAL BRIEF IN
SUPPORT OF MOTION FOR
Déléa U, Thomias snd The SUMMARY DISPOSITION

D. Christopher Capital
Management Group, LLC,

Respondents.

The Division of Enforcement (“Division™) submits this Supplemental Brief in Support of
Motion for. Summary Disposition against Respondents Delsa U. Thomas (“Thomas™) and The D.
Christopher Capital Management Group (*"DCCMG”) (collectively, “Respondents™), and
respectfully shows the following:

L.
INTRODUCTION

During a September 15, 2014 prehearing conference, and in a September 16, 2014 order, the
parties were directed to submit supplemental briefing addressing application of the public interest
factors enumerated in Steadman v. SEC, 603 F.2d 1126, 1140 (5th Cir. 1979), aff'd on other
grounds, 450 U.S. 91 (1981) herein to determine whether sanctions requested in the Division’s

Motion for Summary Disposition are warranted.! Because each of the Steadman factors weighs

" In Don Warner Reinhard, the Commission set aside an Initial Decision granting the Division’s Motion for Summary
Disposition in a follow-on proceeding based on the entry of a default judgment, and directed further proceedings to
address application of the Steadman factors. Exchange Act Release No. 61506, 2010 SEC LEXIS 1010 (Feb. 4 2010).
Based on Reinhard, this Court has questioned whether the current record in these proceedings sufficiently addresses
whether it is in the public interest to sanction Respondents in the manner advocated by the Division. After Reinhard,
ALJ Mahoney granted the Division’s Motion for Summary Disposition against a pro se Respondent in a follow-on
proceeding based on a default judgment. Dale E. St. Jean, Initial Decisions Release No. 442, 2011 SEC LEXIS 4053
(Nov. 17,2011)." Under St. .Jean. “[pJursuant to {a] final judgment. [Respondent] is deemed to have admitted the well-
pleaded allegations of the Complaint, and liability is established against him.” [d at *6. Addressing the public interest



clearly in favor of the Division, it is in the public interest to grant the Division’s Motion for
Summary Disposition and issue an Initial Decision imposing full and permanent collateral bars
against Thomas under Section 203(f) of the Investment Advisers Act of 1940 (“Advisers Act”) and
revoking DCCMG’s registration under Section 203(e) thereof.

IL
SUPPLEMENTAL EVIDENCE IN SUPPORT OF SUMMARY DISPOSITION

In addition to the evidence already submitted in support of the Division’s Motion for

Summary Disposition, including:

Exhibit Description

A Declaration of Division Senior Trial Counsel Jessica B. Magee

A(1) | Complaint

A(2) | Proof of Service of Complaint and Summons to Thomas, DCCMG, Solomon Fund

A(3) | Application for Clerk’s Entry of Default with service documents

A(4) | Clerk’s Entry of Default

A(5) | Motion for Default Judgment and Brief in Support with Evidentiary Appendix

A(6) | Memorandum Opinion and Order Granting Motion for Default Judgment

A(7) | Default Judgment

A(8) | Abstract of Judgment

A(9) | DCCMG Form ADV filed 8/3/2011

A(10) | DCCMG Form ADV filed 8/15/2011

A(11) | DCCMG Form ADV filed 8/19/2011

A(12) | DCCMG Form ADV filed 8/29/2011 at 2:38:23

A(13) | DCCMG Form ADV filed 8/29/2011 at 2:40:23pm

A(14) | DCCMG Form ADV filed 4/2/2012

A(15) | DCCMG Form ADV filed 4/8/2013

A(16) | DCCMG Form ADV filed 3/31/2014

in sanctioning respondent, St. Jean held that his actions were egregious and recurrent “as demonstrated by the facts
underlying the Complaint.” /d at *17. The Initial Decision in St. Jearn became final on December 14,2011. See
Advisers Act Release No. 3334 (Dec. 14,2011) 2011 SEC LEXIS 4389. After St. Jean, this Court also granted
summary disposition in a follow-on administrative proceeding based on entry of a default judgment against the
respondent. Locke Capital Management, Inc., Initial Decisions Release No. 450, 2012 SEC LEXIS 416 (Feb. 6,
2012)." Notably, the Initial Decision in Locke was based on the district court’s order granting default judgment which
took “the well-pleaded allegations of the Complaint ...as true, but otherwise generally contain{ed] no separate
findings of fact.”” /d. at *7. And this Court specifically based its determination that the respondent’s misconduct was
egreglous, recurrent, and involved a high degree of scienter solely on the district court’s opinion granting default
judgment in the underlying civil action. /d at *19. The Initial Decision became final on March 9, 2012. See
Exchange Act Release No. 3381 (March 9, 2012) 2012 SEC LEXIS 760. Hence, it is appropriate for this Court to
grant the Division’s Motion for Summary Disposition, and order the sanctions it seeks, based on the record already
established in these proceedings.

Division of Enforcement’s Supplemental Brief in Support of Motion for Summary Disposition — Page 2



the Division submits the following evidence in further support of said motion and the sanctions

requested therein:

Exhibit Description

B Declaration of Division Senior Counsel Ronda Blair
B(1) | May 24, 2012 Subpoena duces tecum to Thomas and DCCMG
B(2) | August 13, 2012 Subpoena ad testificandum to Thomas and DCCMG
B(3) | August 23, 2012 Declaration of Fifth Amendment Assertion by Thomas
B(4) | Account statement reflecting investment from The James Scott Company and purchase

of United States Treasury Notes

B(5) | Bank records and contract reflecting investment from Canadian investor
B(6) | Bank records and contract reflecting investment from Canadian investor
B(7) | Account statement reflecting investment from New Beginnings Church
B(8) | Bank records and contract reflecting investment from Andorran investor
B(9) | Account statement reflecting return of $330,000 to New Beginnings Church
B(10) | Account statement reflecting transfer of $90,000 of New Beginnings’ Funds
B(11) | Account statement reflecting Ponzi payments to Canadian investors
B(12) | Account statement reflecting Ponzi payment to investors in Respondents’ earlier schemes
B(13) | Copies of checks reflecting Ponzi payments to investors in Respondents’ earlier schemes
B(14) | Account statement reflecting payments to intermediaries
B(15) | Account statement reflecting transfer to purported consultant
B(16) | Account statement reflecting $100,000 transfer to Thomas and Thomas’s mother
B(17) | Account statement reflecting $70,000 transfer by Thomas
B(18) | March 6, 2013 Agreed Order of Preliminary Injunction Freezing Assets

C Declaration of James Van Nest
C(1) Complaint in SEC v. Delsa U. Thomas, et al., Case No. 3-13-CV-00739
C(2) March 28, 2012 Investment Contract
C(3) | Confidential Private Placement Memorandum

D Declaration of Division IT Specialist Christopher Villamil
D(1) | Website capture of www.dchristophercapitalmanagement.com

E Transcript of September 15, 2014 Prehearing Conference

I11.
ARGUMENT AND AUTHORITIES
A. IT IS IN THE PUBLIC INTEREST TO PERMANENTLY BAR THOMAS AND DEREGISTER

DCCMG UNDER ADVISERS ACT SECTION 203.

Sections 203(e) and 203(f) of the Advisers Act provide sanctions that may be imposed

against Respondents so long as those sanctions are in the public interest. 15 U.S.C. § 80b-3(e), ().

The relevant factors in making a public-interest determination are:
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[The egregiousness of the defendant's actions, the isolated or recurrent nature of the
infraction, the degree of scienter involved, the sincerity of the defendant’s
assurances against future violations, the defendant's recognition of the wrongful
nature of his conduct, and the likelihood that the defendant's occupation will present
opportunities for future violations.

Steadman, 603 F.2d at 1140.

The Commission’s Steadman analysis is a flexible one, and no one factor is dispositive. See
Gary M. Kornman, Exchange Act Release No. 59403 (Feb. 13, 2009), 2009 SEC LEXIS 367 pet.
denied, 592 F.3d 173 (D.C. Cir. 2010). Moreover, the Commission regularly considers the
deterrent effect of administrative sanctions. See, e.g., In the Matter of Schield Mgmt. Co., Exchange
Act Release No. 53201 (Jan. 31, 2006), 58 S.E.C. 1197, *¥1216-18 and n. 46. Industry bars have
long been considered effective deterrence. See In the Matter of Guy P. Riordan, Exchange Act
Release No. 61153 (Dec. 11, 2009), 2009 SEC LEXIS 4166, n.107 (collecting cases).

The evidence establishes that Respondents’ misconduct was egregious, recurrent, and
undertaken with scienter. For these reasons, and because Respondents are still working as
investment advisers but refuse to acknowledge any wrongdoing or offer assurances that they will
adhere to the securities laws in the future, the Steadman analysis plainly favors the Division, and
Thomas and DCCMG should be removed from the securities industry.

1. Respondents’ misconduct involved a highv degree of scienter.

Often the best proof of a wrongdoer’s state of mind is that person’s own emails, memos,
journals and other documents made during the period of the misconduct. For that reason, the
Division subpoenaed Thomas and DCCMG to produce documents, and testify, in the underlying
investigation on a variety of topics including, but not limited to:

e DCCMG and Solomon Fund’s business practices, statements and information contained in

correspondence, contracts, brochures, marketing materials, investment documents, fund
performance reports, and bank and brokerage account records;
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e DCCMG and Solomon Fund’s financial status, financial history, general ledgers and
financial statements, and financial records;

e Identity of DCCMG and Solomon Fund’s clients, broker-dealer(s), officers, directors, and
employees; and

e All business transactions, contracts, or trades involving DCCMG or Solomon Fund.
See Declaration of Ronda Blair (“Blair Dec.); attached hereto as Exhibit B, at § 4, and B(1), (2),
(3).

a. Thomas asserted the Fifth Amendment to avoid providing documents or
testimony that would incriminate her.

Rather than produce documents and give sworn testimony, Thomas — with the assistance of
counsel — asserted her Fifth Amendment privilege against self-incrimination. /d. It is well-settled
that Thomas’s Fifth Amendment assertion allows the ALJ to draw an adverse inference against her.
Baxter v. Palmigiano, 425 U.S. 308 (1976). Hence, the Court should infer that all documents and
truthful testimony Thomas could have provided evidencing her state of mind during the relevant
time periods would have shown that she acted maliciously and with a clear intent to defraud
investors.

b. No evidence corroborates Respondents’ investment promises. while
considerable evidence shows that Respondents misappropriated investor funds.

The complete absence of records substantiating Respondents’ promises (a) about how she
would utilize investor funds; or (b) the trades or other transactions she claimed would quickly
result in high returns, indicates that those promises were false and misleading. See Declaration of
James Van Nest (“Van Nest Dec.”), attached hereto as Exhibit C, at 22.2 For instance, Thomas
promised investor The James Scott Company (“JSC”) that she would use a $1,000,000 investment

to purchase United States Treasury notes, which would remain untouched on deposit to serve only

2 . S - . . .
“ Mr. Van Nest’s Declaration references Exhibits D and E which are not submitted herewith as they were
inadvertently omitted from the Declaration packet executed by Mr. Van Nest, which included only Exhibits A — C.
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as proof of funds for offshore trading that would return $7,500,000 in thirty-five days. Id., 9 6-8 .
Beyond the parties’ investment contract, JSC received no documents or other proof to corroborate
Thomas’s lofty promises. Id., §22. Instead, the manner in which Respondents wasted and
misappropriated investor funds — including JSC’s investment —illustrates their intent to defraud
investors.” See Blair Dec., ] 9-16 and B(4) — (17) thereto. And Respondents’ continued failure to
pay any of the promised returns — or to even return investors’ principal funds — only further
indicates that their promises were knowingly, intentionally false. See Van Nest Dec., 9§ 11-22;
Blair Dec., ] 16, 18-19.

c. Respondents intentionally lulled and placated investors.

Respondents’ scienter is also shown through Thomas’s repeated, willful efforts to lull
investors into believing she would make good on her false promises.” For instance, when Thomas

failed to pay JSC the promised $7,500,000 in the summer of 2012, she promised to return the

> As explained throughout Exhibit B, the Declaration of Commission Senior Counsel Ronda Blair, Thomas raised at
least $2.31 million dollars from at least six investors between October 2011 and May 2012: $1 million from The James
Scott Company — identified in the Commission’s Complaint as the San Antonio Investor; $505,000 from three
Canadian investors; $420,000 from her church, DFW New Beginnings Church; and $385.000 from an Andorran
investor. Thomas returned $330,000 to New Beginnings but sent the remaining $90,000 of its funds'to American
Capital Holdings, LLC for unknown reasons. On April 16, 2012, Thomas and her entities purchased U.S. Treasury
Notes with money raised from The James Scott Company and Canadian investors, but contrary to their representations
immediately began borrowing against the Notes. Thomas used $209,000 of the Notes' loan proceeds to pay principal
and “returns” to two of the Canadian investors and sent $149,000 to investors in Thomas’s earlier schemes. Thomas
also paid $70,000 in fees to intermediaries that helped her secure investments from the Canadian investors. But Thomas
did not disclose that they would use the investors’ funds for these purposes. In addition, Defendants sent $1.039
million to a Canadian concern that purports to “consult” with entities like Solomon Fund. Although Thomas’s reason
for sending money to the Canadian Consultant is unknown, Division staff reviewed bank records that reveal the
Canadian Consultant did not use the funds toward any investment purpose. Instead, the Canadian Consultant sent
$465,000 of the Solomon Fund proceeds to the Swiss bank account of a Liechtenstein-based entity, while its principal
dissipated the remaining $574,000 on such things as “company expenses,” a $67,000 automobile, and five- and six-
figure transfers to his personal and relatives’ accounts. Thomas also diverted at least $290,000 for her personal use.
Bank records show that Thomas spent $120,000 on various personal expenses. Thomas also deposited $100,000 in a
joint account with her mother. Thomas diverted an additional $70,000 to two individuals, one of whom may be her
relative. Thomas did not disclose her use of the proceeds to investors.

* It is well-settled that a defendant’s statements and conduct both before and after the period in which he is charged
have repeatedly been found relevant to the issues of scienter, intent, and knowledge. See In re Seagate Tech. 1] Sec.
Litig., 1993 U.S. Dist. LEXIS 18065, 3-4 (N.D. Cal. June 10, 1993) (citing /n re Control Data Corp. Sec. Litig., 1987
U.S. Dist. LEXIS 16829 (D. Minn. Dec. 10, 1987)); Michaels v. Michaels, 767 F.2d 1185, 1195 (7th Cir. 1985); SEC v.
Holschuh, 694 F.2d 130, 143-144 (7th Cir. 1982); Austin v. Lofisgaarden, 675 F.2d 168, 180 (8th Cir. 1982); State

Division of Enforcement’s Supplemental Brief in Support of Motion for Summary Disposition - Page 6



$1,000,000 originally invested. See Van Nest Dec., 4 11-12. Later, however, Thomas admitted to
JSC that she had misused the investment funds to obtain a loan and the funds — and proceeds from
a purported trade — had been seized by an unnamed bank and could not be paid to JSC. Id., §f 13-
16. Nevertheless, Thomas promised JSC she would satisfy the parties’ investment contract and
pay the returns she originally promised. /d, 9 16. Thereafter, in or around September 2012,
Thomas told JSC she was involved in several successful trades from which she would pay the
promised $7,500,000, but that she was experiencing difficulty bringing funds into the United States
due to the Commission freezing her assets. /d, 9 18. Over the remainder of 2012, throughout
2013, and until recently, Thomas continued to tell JSC that the asset freeze is the only impediment
to satisfying the investment obligations owed to it. /d., §19. But when JSC notified Thomas in the’
summer of 2014 that it was in contact with the Commission, Thomas told JSC it had “ruined
everything” and payment would once again be delayed. /d, §20. To date, JSC has not received a
return of its investment or proceeds thereon, nor proof of the existence or location of its funds, of
trades involving its funds, or of any proceeds from trades involving its funds. /d., §22.

2. Respondents’ misconduct was egregious.

As investment advisers, Respondents are, and at all relevant times were, fiduciaries. See
Fundamental Portfolio Advisors, Inc., 56 S.E.C. 651, 684 (2003); see also; Transamerica Mortg.
Advisors, Inc. v. Lewis, 444 U.S. 11, 17 (1979); Capital Gains Research Bureau, Inc., 375 U.S.
180, 191-92, 194, 201 (1963). As fiduciaries, Respondents were required

“to act for the benefit of their clients . . . to exercise the utmost good faith in dealing with

clients, to disclose all material facts, and to employ reasonable care to avoid misleading
clients.”

Teachers Retirement Bd. v. Fluor Corp., 589 F. Supp. 1268 (S.D.N.Y. 1984); Clairdale Enters. v. C. I. Realty
Investors, 423 F. Supp. 257 (S.D.N.Y. 1976); United States v. Riedel, 126 F.2d 81, 83 (7th Cir. 1942).
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SEC v. DiBella, No. 3:04-cv-1342, 2007 WL 2904211, at *12 (D. Conn. Oct. 3, 2007) (quoting
SEC v. Moran, 922 F. Supp. 867, 895-96 (S.D.N.Y. 1996)), aff'd, 587 F.3d 553 (2d Cir. 2009); see
also Capital Gains Research Bureau, Inc., 375 U.S. at 194 (“Courts have imposed on a fiduciary
an affirmative duty of ‘utmost good faith, and full and fair disclosure of all material facts,” as well
as an affirmative obligation ‘to employ reasonable care to avoid misleading” his clients.”)

The egregiousness of Respondents’ misconduct, especially in light of their fiduciary
obligations, cannot reasonably be disputed. Thomas and DCCMG held themselves out as
qualified, responsible, and successful investment advisers. Van Nest Dec., 9 5; see also
Declaration of Christopher Villamil, attached hereto as Exhibit D, D(1). Touting her experience
and success as a stockbroker and trader, Thomas persuaded investors to turn over their money on
the express promise that she could quickly deliver high returns. Van Nest Dec., § 4-7. Instead,
Thomas wasted and misappropriated investor monies for her own benefit. Blair Dec., 4§ 9-16. See
also Gibson v. SEC, 2009 U.S. App. LEXIS 5243 (6th Cir. 2009) (unpublished).

In Gibson v. SEC, a respondent against whom summary disposition was granted in a
follow-on administrative proceeding before the Commission petitioned the Sixth Circuit for review
of the ALJ’s order — affirmed by the Commission — permanently barring him from associating with
any broker, dealer, or investment adviser under Section 15(b) of the Securities Exchange Act of
1934. Id. Upholding the Commission’s affirmance of the lifetime bar, the Sixth Circuit agreed
with the underling finding that Gibson’s conduct was egregious, under Steadman, where he
misappropriated $450,000 from investors, many of whom were clients who were owed a fiduciary
duty, all the while sending the investors lulling communications.” /d. at ¥15-17. Like the ALJ,

Commission, and Sixth Circuit all found in Gibson, this Court should conclude that Respondents’

The Gibson court also rejected Gibson’s claim that the Commission erred in granting the Division's motion for
summary disposition without requiring a full evidentiary hearing.

Division of Enforcement’s Supplemental Brief in Support of Motion for Summary Disposition — Page §



misconduct was egregious because she raised more than $2,000,000 from trusting investors to
whom she owed fiduciary obligations and then misused the money while lulling the investors into
believing otherwise.

3. Respondents’ misconduct was recurrent and is ongoing.

Respondents’ misconduct was not limited to a single, isolated event but has continued since
October 2011 through today. See Blair Dec., §{ 18-19; Van Nest Dec., § 19. In that time,
Respondents have defrauded at least six investors out of more than $2,000,000. See Blair Dec.,
9 — 16; Van Nest Dec., §4-22. And Respondents continue their misconduct today. Blair Dec.,
19. Thomas continues to promise JSC that she is involved in successful trades from which she will
be able to pay $7,500,000 in promised returns. Van Nest Dec., §§ 18-20. In addition, DCCMG is
still registered and acting as an investment adviser and Thomas is continuing to raise funds from
new investors. Ex. A, A(9)-(16) to Division’s Motion for Summary Disposition; Blair Dec., § 19.

4. Respondents do not acknowledge their wrongdoing or offer assurances against

future wrongdoing, yet their likelihood and opportunity for future wrongdoing is
considerable.

In its underlying Motion, the Division presented undisputed evidence establishing that
Respondents have not taken responsibility for, or even acknowledged, their wrongdoing, or offered
any assurances against future violations, but in fact are still registered and acting as investment
advisers, creating a ready opportunity and high likelihood for future violations. See Declaration of
Jessica B. Magee, Motion for Summary Disposition App. 002-004; 419-470. Indeed, during the
September 15, 2014 prehearing conference, Respondents reiterated that they fully intend to

continue working in the securities industry. See Transcript of Prehearing Conference (“Tr.”),

attached hereto as Exhibit D, at pp. 2-3. Hence, the last three Steadman factors weigh against
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Respondents and in tavor of the Division. ld., p. 2 (ALJ stated that “as far as the Division goes the
last three Steadman factors are not the ones I'm particularly concerned with.™).

For all of these reasons, and those discussed in the Division’s underlying Motion for
Summary Disposition, and based on the record evidence, the ALJ should grant summary
disposition in favor of the Division and, in so doing, find that the public interest factors enumerated
in Steadman weigh clearly in favor of deregistering DCCMG, and permanently barring Thomas,
under Sections 203(e) and (f) of the Advisers Act.

IV.
CONCLUSION

There 1s no reasonable dispute regarding Respondents’ fraudulent conduct, their status as
ivestment advisers at the time of the misconduct and continuing today. the final judgment
permanently enjoining them from violating the antifraud provisions, among others, of the federal
securities laws, and the public interest in sanctioning them as authorized under Section 203 of the
Advisers Act. Thus, the Division respectfully requests the ALJ grant its Motion for Summary
Disposition and impose full, permanent collateral bars against Thomas under Section 203(f) of the
Advisers Act and revoke DCCMG’s registration under Section 203(e) of the Advisers Act.

Dated: October 17, 2014. espectfully submitted,

ik k&/@Q_
Jepsica B. Mageeﬂ

Texas Bar No. 24037757
nited States Securities and
Exchange Commission
Fort Worth Regional Office
Bumett Plaza, Suite 1900
801 Cherry Street, Unit 18
Fort Worth, Texas 76102
(817) 978-6465

(817) 978-4927 (facsimile)
Mageel@sec.gov
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U_NITED STATES OF AMERICA
) Before the
SECURITIES AND EXCHANGE COMMISSION

PECEIVED 1
INVESTMENT ADVISERS ACT OF 1940 i

; i
Release No. oct 20 201 |
| OFFICE OF THE GE
ADMINISTRATIVE PROCEEDING e IARY |
File No.

DIVISION OF ENFORCEMENT’S
In the Matter of MOTION FOR SUMMARY
: DISPOSITION AND BRIEF IN SUPPORT
Delsa U. Thomas and The
D. Christopher Capital
Management Group, LLC,

Respondents.

APPENDIX IN SUPPORT OF DIVISION OF ENFORCEMENT’S
SUPPLEMENTAL BRIEF IN SUPPORT OF MOTION FOR SUMMARY DISPOSITION

The Division of Enforcement (“Division™) submits the attached appendix in support of its

Supplemental Brief in Support of Motion for Summary Disposition.

Exhibit Description

B Declaration of Division Senior Counsel Ronda Blair

B(1) | May 24, 2012 Subpoena duces tecum to Thomas and DCCMG

B(2) | August 13, 2012 Subpoena ad testificandum to Thomas and DCCMG

B(3) | August 23,2012 Declaration of Fifth Amendment Assertion by Thomas

B(4) | Account statement reflecting investment from The James Scott Company and purchase
of United States Treasury Notes

B(5) Bank records and contract reflecting investment from Canadian investor

B(6) | Bank records and contract reflecting investment from Canadian investor

B(7) | Account statement reflecting investment from New Beginnings Church

B(8) | Bank records and contract reflecting investment from Andorran investor

B(9) | Account statement reflecting return of $330,000 to New Beginnings Church

B(10) | Account statement reflecting transfer of $90,000 of New Beginnings’ Funds

B(11) | Account statement reflecting Ponzi payments to Canadian investors

B(12) | Account statement reflecting Ponzi payment to investors in Respondents” earlier schemes

B(13) | Copies of checks reflecting Ponzi payments to investors in Respondents’ earlier schemes




B(14) | Account statement reflecting payments to intermediaries

B(15) | Account statement reflecting transfer to purported consultant
B(16) | Account statement reflecting $100,000 transfer to Thomas and Thomas’s mother

B(I?) Account statement reflecting $70,000 transfer by Thomas

B(18) | March 6, 2013 Agreed Order of Preliminary Injunction Freezing Assets
C Declaration of James Van Nest

C({) | Complaint in SEC v. Delsa U. Thomas, et al., Case No. 3-13-CV-00739
C(2) | March 28, 2012 Investment Contract

C(3) Confidential Private Placement Memorandum
D Declaration of Division IT Specialist Christopher Villamil

D(1) | Website capture of www.dchristophercapitalmanagement.com
E Transcript of September 15, 2014 Prehearing Conference

Dated: October 17, 2014. Respectfully submitted,

Texas Bar No. 24037757
United States Securities and
Exchange Commission

Fort Worth Regional Office
Bumett Plaza, Suite 1900
801 Cherry Street, Unit 18
Fort Worth, Texas 76102
(817) 978-6465

(817) 978-4927 (facsimile)

Mageel(@sec.gov

COUNSEL FOR
DIVISION OF ENFORCEMENT

1,
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UNITED STATES OF AMERICA
Before the
SECURITIES AND EXCHANGE COMMISSION

INVESTMENT ADVISERS ACT OF 1940
Release No.

ADMINISTRATIVE PROCEEDING
File No.

DECLARATION OF
In the Matter of RONDA 1. BLAIR

Delsa U. Thomas and The

D. Christopher Capital
Management Group, LLC,

Respondents.

I, Ronda J. Blair, do hereby declare under penalty of perjury, in accordance with 28
U.S.C. §1746, that the following is true and correct, and that [ am competent to testify as to the
matters stated herein:

1. Tam over 21 years of age. I am employed as Senior Counsel for the United States
Securities and Exchange Commission’s (“Commission”) Division of Enforcement (“Division™),
and have been employed in this capacity since May 20, 1990. I have been a member in good
standing of the Nebraska State Bar Association since September 18, 1989.

2. In more than twenty years as a Commission attorney, I have performed numerous
enforcement investigations. As part of these investigations, I am regularly required to review and
analyze bank and brokerage records, conduct swom testimony ar;i interview witnesses in order to

determine if violations of the federal securities laws have occurred or are occurring.
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3. I make this declaration based upon my personal knowledge and information gathered
during the course of the Commission’s invé:stigation of Delsa U. Thomas (“Thomas”), The D.
Christopher Capital Management Group, LLC. (“DCCMG”), and The Solomon Fund, LP
(“‘Solomon Fund”) (collectively, “Respondents™), which I conducted between April 9, 2011 and
February 14, 2013 — the date the Commission sued Thomas, DCCMG and Solomon Fund. I
have assisted Senior Trial Counsel Jessica Magee in the litigation against Thomas, DCCMG and
Solomon Fund. The source of my knowledge and information, and the basis for my beliefs, are
documents I reviewed and statements by witnesses that I spoke or corresponded with,
interviewed, or examined under oath during the investigation and subsequent litigation.

4. A true and correct copy of the Commission’s May 24, 2012 subpoena duces tecum to
Thomas and DCCMG is attached hereto as Exhibit 1. A true and correct copy of the
Commission’s August 13, 2012 subpoena ad testificandum to Thomas and DCCMG is attached
hereto as Exhibit 2. A true and correct copy of Thomas’s August 23, 2012 Declaration asserting
her Fifth Amendment privilege against self-incrimination in connection with both subpoenas is
attached hereto as Exhibit 3.

5. During the course of the investigation, I learned that Thomas was associated with
various broker-dealers as a registered representative, including Morgan Stanley Smith Barney
from June 2009 through February 2011 and, prior thereto, with Citigroup Global Markets, Inc.
Thomas has held Series 7, 63, and 65 securities licenses.

6. After Morgan Stanley Smith Barney warned Thomas in December 2010 that she
would be fired if her performance did not improve, Thomas resigned from the company in early
2011. Thomas formed DCCMG and Solomon Fund in June 20?1 Thomas is the sole founder,

principal, and managing member of DCCMG and Solomon Fund.
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7. Thomas registered DCCMG as an investment adviser with the Commission in or
around September 2011 even though the firm did not qualify for Commission registration
because it lacked required assets under management and did not qualify for any exemption.

8. According to www.dchristophercapitalmanagement.com, a website which is no
longer available but was captured by Division IT Specialist Christopher Villamil in connection
with the investigation, DCCMG purports to be an investment adviser that offered “strategic
funding solutions through structuring private offerings” and “wealth management services
ranging from advisory to complete portfolio management for all of our clients.” Solomon Fund
is DCCMG@G’s sole client and, according to Thomas, is a hedge fund providing support to
humanitarian causes.

9. Thomas, working through DCCMG and Solomon Fund, raised at least $2.31 Million
from at least six investors between October 2011 and May 2012: $1 million from a San Antonio
Investor named The James Scott Company (Exhibit 4 attached hereto and incorporated herein);
$505,000 from three Canadian investors (Exhibits 5 and 6, attached hereto and incorporated
herein); $420,000 from her church, DFW New Beginnings Church (Exhibit 7 attached hereto and
incorporated herein); and $385,000 from an Andorran investor (Exhibit 8 attached hereto and
incorporated herein).

10. Thomas tried, but failed, to conduct a transaction using New Beginning's
investment. After the transaction failed, Thomas returned $330,000 to New Beginnings (Exhibit
9 attached hereto and incorporated herein) and sent the remaining $90,000 of its funds to

American Capital Holdings, LLC for unknown reasons (Exhibit 10 attached hereto and

incorporated herein). Based on my review of American Capitél Holdings’s bank records, the

Pittsburgh-based company may itself be operating a Ponzi scheme or other offering fraud.
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11.  On April 16,2012, Thomas purchased U.S. Treasury Notes (the “Notes”) with
money raised from the San Antonio and Canadian investors and immediately began borrowing
against the Notes though such activities were never authorized by, or disclosed to, investors.
(Exhibit 4).

12.  Thomas used $209,000 of the Notes-loan-proceeds to pay principal and
purported “returns” to two of the Canadian investors (Exhibit 11 attached hereto and-
incorporated herein) and sent $149,000 to investors in her earlier schemes. (Exhibits 12 and 13
attached hereto and incorporated herein). These were Ponzi payments.

13. Thomas also paid $70,000 in fees to intermediaries that helped Thomas’s entities
locate and secure investments from the Canadian investors. (Exhibit 14 attached hereto and
incorporated herein). Thomas did not disclose that she would use investor funds for
these purposes.

14. Thomas sent $1.039 million to a Canadian concern that purports to “consult” with
entities like the Solomon Fund on investment projects (the “Canadian Consultant”).

(Exhibit 15 attached hereto and incorporated herein). Although Thomas’s reason for sending
money to the Canadian Consultant is unknown, I reviewed bank records that reveal the

Canadian Consultant did not use the funds toward any investment purpose. Instead, the
Canadian Consultant sent $465,000 of the proceeds to the Swiss bank account of a Liechtenstein-
based entity, while its principal dissipated the remaining $574,000 on such things as “company
expenses,” a $67,000 automobile, and five- and six-figure transfers to his personal and relatives'
accounts.

15.  Thomas also diverted at least $290,000 for her ;;é’rsonal use. First, bank records

show that she spent $120,000 on various personal expenses, including a $28,000 donation to her

Declaration of Ronda J. Blair — Page 4



church. Second, she deposited $100,000 in a joint account with her mother. (Exhibit 16 attached
hereto and incorporated herein). Lastly, she diverted an additional $70,000 to two individuals,
one of whom may be her relative. (Exhibit 17 attached hereto and incorporated herein). Thomas
did not disclose her personal use of the proceeds to investors. |

16. Based on my investigation, I concluded that Thomas, DCCMG and The Solomon
Fund owes $1,980,000 (excluding prejudgment interest thereon) in disgorgement— representing
$2.31 million they raised in their fraudulent high-yield investment scheme less the $330,000
returned to New Beginnings. The District Court agreed with this assessment in entering its final
judgment.

17. My findings and conclusions in the investigation were included in a Declaration
submitted by the Commission in connection with its successful Motion for Default Judgment
against Thomas, DCCMG and Solomon Fund in connection with SEC v. Thomas, et al., Case
No. 3:13-CV-739 in the United States District Court for the Northern District of Texas (“District
Court Action”), which Court entered final judgment against said Defendants on March 4, 2014.

18. After entry of the Final Judgment in the District Court Action On April 21, 2014,
I interviewed with Derrick Howard, an individual who invested $100,000 with Thomas on
September 30, 2013, more than six months after Thomas, DCCMG, and Solomon Fund were
served with process in the District Court Action and agreed to entry of the District Court’s order
freezing their assets, a true and correct copy of which order is attached hereto as Exhibit 18.
Howard told me that he invested with Thomas based on her promise to return $3,000,000 to him
within forty-five days of the date of the investment. Howard stated to me that he has never

received any money from Thomas, but rather only a series of excuses and delays.
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19. Also after entry of the final judgment by the district court, I spoke with a party
described in the District Court Action and previously herein as the “San Antonio Investor,” a
man named James Van Nest and his company The James Scott Company, of San Antonio,
Texas. Mr. Van Nest stated to me that he has never received any funds from Thomas, DCCMG,b
or Solomon Fund but has received repeated promises that payment is, or would be, forthcoming
but for the District Court’s asset freeze.

FURTHER DECLARANT SAYETH NOT

Executed: October 16, 2014

Ronda J. Blair, S
United States Securities and Exchange Commission

Declaration of Ronda J. Blair -- Page 6
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FORT WORTH REGIONAL OFFICE INREPLYING
agiunnsrrm SUITE 1800 ’m
CHERRY STREET, UNIT #18
FORT TEXAS 78102 o

May 24, 2012

Ms. Delsa U. Thomas

Managing Member

D. Christopher Capital Management Group, LLC
545 East John Carpenter Freeway, Suite 300
Irving, Texas 75062

Re: Inthe Matter of Delsa U. Thomas [FW-03718]
Dear Ms. Thomas:

The staff of the Securities and Exchange Commission (“Commission”) is conducting an
investigation In the matter identified above. As part of this investigation, the enclosed
subpoena has been issued to you, individually, and in your capacity as the managing member of
D. Christopher Capital Management Group, LLC and in its capacity general partner to The
Solomon fund, LP. The subpoena requires you to produce documents in the matter referenced
above.

Please read the subpoena and this letter carefully. This letter answers some questions
you may have about the subpoena. You should also read the enclosed SEC Form 1662. You
must comply with the subpoena. You may be subject to a fine and/or imprisonment if you do
not.

Producing Documents
What materials do | have to produce?
The subpoena requires you to give us the documents described in the attachment to the

subpoena. You must provide these documents by Tuesday, June 5, 2012. The attachment to
the subpoena defines some terms (such as “document”) before listing what you must provide.

Please note that if copies of a document differ in any way, they are considered separate
documents and you must send each one. For example, if you have two coples of the same
letter, but only one of them has handwritten notes on it, you must send both the clean copy
and the one with notes.

if you prefer, you may produce photocopies of the originals. The Commission cannot
reimburse you for the copying costs. The copies must be identical to the originals, including
even faint marks or print. if you choose to send copies, you must keep the originals in a safe
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place. The staff will accept the copies for now, but may require you to produce the originals
later.

if you do produce photocoples, please put an identifying notation on each page of each
document to indicate that you produced it and number the pages of all the documents
submitted. (For example, if Jane Doe sends documents to the staff, she may number the pages
JD-1, 1D-2, JD-3, etc., in a blank comer of the documents.) Please make sure that the notation
and number do not conceal any writing or markings on the document. If you produce originals,
please do not add any identifying notations. ‘

Do | need to produce anything else?

You should enclose a list briefly describing each item you produce. The list should state
which paragraph(s} in the subpoena attachment each item responds to.

Please Include a cover letter stating whether you believe you have met your obligations
under the subpoena by searching carefully and thoroughly for everything called for by the
subpoena, and sending it all to us.

What if | do not produce everything described in the attachment to the subpoena?

The subpoena requires you to produce all the materials described in it. If, for any
reason — Including a claim of attomey-client privilege — you do not produce something called
for by the subpoena, you should submit a list of what you are not producing. The list should
describe each Iitem separately, noting:

o its author(s);

e [tsdate;

e its subject matter;

e the name of the person who has the item now, or the last person known to have it;

e the names of everyone who ever had the item or a copy of tt and the names of
everyone who was told the item's contents; and

e the reason you did not produce the item.

If you withhold anything on the basis of a clalm of attorney-client privilege or attorney work
product protection, you should also identify the attorney and client involved.



Where should | produce the materials?
Please plan to produce the materials to:

Ronda J. Blair
U.S. Securities and Exchange Commission
Bumnett Plaza, Suite 1900
801 Cherry Street, Unit # 18
Fort Worth, Texas 76102

Other Important Information
May | have a lawyer help me respond to the subpoena?

Yes. You have the right to consult with and be represented by your own lawyer In this
matter. Your lawyer may also advise and accompany you when you testify. We cannot give
you legal advice.

What will the Commission do with the materials | send and/or the testimony I provide?

The enclosed SEC Form 1662 includes a List of Routine Uses of information provided to
the Commission. This form has other important information for you. Please read it carefully.

Has the Commission determined that anyone has done anything wrong?

This investigation is a non-public, fact-finding inquiry. We are trying to determine
whether there have been any violations of the federal securities laws. The investigation and
the subpoena do not mean that we have concluded that you or anyone else has broken the law.
Also, the investigation does not mean that we have a negative opinion of any person, entity or

security.
Important Policy Concerning Settlements

Please note that, in any matter in which enforcement action is ultimately deemed to be
warranted, the Division of Enforcement will not recommend any settlement to the Commission

unless the party wishing to settle certifies, under penalty of perjury, that all documents
responsive to Commission subpoenas and formal and informal document requests in this

matter have been produced.



1 have read this letter, the subpoena, and the SEC Form 1662, but | still have questions. What
should | do?

If you have any other questions, you may contact Ronda Blair (blairr@sec.gov) at 817-
978-6443. If you are represented by a lawyer, you should have your lawyer contact one of us.

Sincerely,

Tl R~
Ronda J. Blair

Attorney

Enclosures: Subpoena
SEC Form 1662
SEC Data Delivery Standards
Business Records Declaration

Y,



UNITED STATES OF AMERICA

SECURITIES AND EXCHANGE COMMISSION

n the er of Delsa U 03718

To:  Ms. Delsa U, Thomas
Managing Member
D, Christopher Capital Management Group, LLC
545 East John Carpenter Freeway, Suite 300
trving, Texas 75062

X YOU MUST PRODUCE everything specified in the Attachment to this subpoena to officers
of the Securities and Exchange Commission, at the place, date and time specified below:

Burnett Plaza, Suite 1900, 801 Cherry St., Fort Worth, Texas 76102 on Tuesday, June 5, 2012, by S
pm .

YOU MUST TESTIFY before officers of the Securities and Exchange Commission, at the
place, date and time specified below:

FEDERAL LAW REQUIRES YOU TO COMPLY WITH THIS SUBPOENA.
Failure to comply may subject you to a fine and/or imprisonment.

By: . ¥ Date: May 24, 2012
Ronda J. Bialr, rney
Division of Enforcement

I am an officer of the Securities and Exchange Commission authorized to issue subpoenas In this
matter. The Securities and Exchange Commission hasissued a formal order authorlzing this
investigation under Section 20(a) of the Securities Act of 1933 and Section 21(a) of the Securities
Exchange Act of 1934,

NOTICE TO WITNESS: 1f you daim a witness fee or mileage, submit this subpoena with the claim voucher.



ATTACHMENT TO SUBPOENA DUCES TECUM
in the Matter of Delsa U, Thomas (FW-03718)
D. Christopher Capltal Management, LILC
May 24, 2012

A. DEFINITIONS U

PLEASE READ THESE DEFINITIONS AND INSTRUCTIONS CAREFULLY. THEY ARE AN INTEGRAL
PART OF THIS SUBPOENA.

1. The term “offering” refers to any investment, whether security, partnership, venture or
otherwise, offered by or on behalf of Tejas Eagle Finandal, LLC, Eagle Mac Finandal
Group, LLC, Third Coast Financial Group or Alpha Dominion International, LLC.

2. The term “document” means all records, materials and other tangible forms of expression
in your possession or custody, or under your control, whether originals, coples, annotated
coples, drafts or final versions, and however created, produced, stored or maintained,
including, but not limited to, charts, lists, logs, spreadsheets, financial Information or
analyses, books, papers, files, notes, memoranda, reports, schedules, charts, lists,
transcriptions, correspondence, telegrams, telexes, wire messages, telephone messages,
calendars, diaries, budgets, involices, audio and video recordings, electronic mail (including
all attachments), text messages, electronic data compilations, computer disks {or hard
copy of the data contained on such disks), and other electronic media, microfilm,
microfiche, and storage devices.

3. Reference to a person shall also include that person’s trusts, affiliates, employees, agents,
partners, and Independent contractors, as well as aliases, code names, trade names, or
business names used by, or formerly used by, any of the foregoing.

4. Reference to an entity shall also include that entity’s parents, subsidiaries, affiliates,
predecessors, successars, officers, directors, employees, agents, partners, and
independent contractors, as well as allases, code names, trade names, or business names
used by, or formerly used by, any of the foregoing.

5. As used herein, the term “communication” includes any transmittal or receipt of
information, whether by chance or prearranged, formal or informal, oral or written, and
specifically includes but is not limited to: (a) conversations, meetings, and discussions in
person; {b) conversations, meetings, and discussions by telephone, and (c) electronic mail,
telegrams, letters, faxes, memoranda, formal statements, press releases, and newspaper
stories. T

&

6. The following rules of construction apply to this attachment:



10.

11.

a. the functional words “any” and “all” shall be deemed to include the other
functional word;

b. the connectives “and” and “or” shall be construed either disjunctively or
conjunctively as necessary to bring within the scope of the attachment all
responses that might otherwise be construed to be outside of its scope;

c. the use of the singular form of any word Includes the plural and vice versa;
and '

d. the term “Including” means including, but not limited to.

if you assert that any responsive document Is protected from production under the
attomey-client privilege, attorney work product doctrine or other privilege or exemption
from disclosure, please produce a log listing each such document by date, nature of
document (e.g., emall, letter, spreadsheet, etc.), sender(s) and recipient(s), a general
description of the subject matter of the document and the privilege or exemption claimed.
The Commission’s staff will treat the absence of any privilege log as your representation
that no responsive documents have been withheld on the basis of privilege.

Production in electronic format is preferred for all document responses, when available.
Please see the attached SEC De Standards outline describing the preferred
methods of electronic production. Adherence to the standards is greatly appreciated by
the Commission.

Please put an identifying notation on each page of each document to indicate who it
was produced by, produced in this matter and the page number of all the documents
submitted.

Please produce the documents organized in the manner they are kept in the ordinary
course of business or, alternatively, organized and ldentified to correspond to the
requests below,

Please affix each electronic mall attachment to its corresponding electronic mail.



B. BOCUMENTS TO BE PRODUCED

Unless otherwise spedified, the relevant time frame for these requests is from January 1, 2009 to
the present. Please produce the following:

1. All documents relating to Tejas Eagle Finandial LLC, ("Tejas”) including, but not limited to:

2

a. Private placement memoranda, offering circular, offering materials, disclosure

documents, brochures, reports, correspondence, and advertising of any type -
disseminated to the public;

. Subscription and other documents identifying the source of the offering proceeds,

which Includes, but is not limited to, the names and contact information for all
investors, addresses, telephone numbers, and e-mail addresses; the amount of the
Investment(s) and the date of the investment{(s);

All correspondence between Tejas and its investors;

. Identify any and all bank accounts that the offering proceeds were deposited

and/or were disbursed, Including, but not limited to opening account documents,
monthly statements, deposits and credit items, checks and debit items, cash
withdrawals, inter and intra bank transfers, wire transfers, and any other document
evidencing transactions within the account;

Identify any and all brokerage or securitles accounts by providing opening account
documents, monthly statements, documents showing funds deposited, withdrawn,
or transferred, securities purchased, sold, received, delivered or transferred, letters
of authorization, wire transfers, and any other documents evidencing securities
transactions;

. All financial records and documents, including, but not limited to, balance sheets,

income statements, statements of cash flow or other summaries identifying the
sources and uses of funds, and annual tax returns;

Names and contact information of all current and former officers, directors and
employees, including, but not limited to addresses, telephone numbers, and e-mall
addresses;

Identify all brokers, agents or employees who offered or sold investments in Tejas,
Including every individual or entity that received any type of remuneration from
the offer or sale of any Investment In Tejas; and

For each Individual or entity identified in paragraph “1” above, (a) all remuneration
paid (regardless of whether such remuneration was named “commissions” or

otherwise) and (b) the date(s) of payment.

All documents relating to Eagle Mac Finandial Group LLC, {“Eagle Mac”) including,

but not limited to:
a. Private placement memoranda, offering circular or offering materials, disclosure

documents, brochures, reports, correspondence, and advertising of any type
disseminated to the public;



3.

. Subscription and other documents identifying the source of the offering proceeds,

which includes, but Is not limited to, the names and contact information for all
investors, addresses, telephone numbers, and e-mail addresses; the amount of the
Investment(s) and the date of the investment(s);

All correspondence between Eagle Mac and its investors;

. Identify any and all bank accounts that the offering proceeds were deposited

and/or were disbursed, Including, but not limited to opening account documents,
monthly statements, deposits and credit items, checks and debit items, cash
withdrawals, inter and intra bank transfers, wire transférs, and any other document
evidencing transactions within the acoount;

. ldentify any and all brokerage or securities accounts by providing opening account

documents, monthly statements, documents showing funds deposited, withdrawn,
or transferred, securitles purchased, sold, received, delivered or transferred, letters
of authorization, wire transfers, and any other documents evidencing securitles
transactions;

. All finandial records and documents, including, but not limited to, balance sheets,

income statements, statements of cash flow or other summaries identifying the
sources and uses of funds, and annual tax returns;

Names and contact information of all current and former officers, directors and
employees, including, but not limited to addresses, telephone numbers, and e-mail
addresses;

Identify all brokers, agents or employees who offered or sold investments in Eagle
Mac, including every individual or entity that received any type of remuneration
from the offer or sale of any Investment In Eagle Mac; and

For each Individual or entity identifled in paragraph “I’ above, (a) all remuneration
pald (regardless of whether such remuneration was named “commissions” or
otherwise) and (b) the date(s) of payment.

All documents relating to Third Coast Financial Group, (“Third Coast”) including,

but not limited to:

a. Private placement memoranda, offering circular or offering materials, disclosure

documents, brochures, reports, correspondence, and advertising of any type
disseminated to the public;

. Subscription and other documents Identifying the source of the offering proceeds,

which includes, but Is not limited to, the names and contact information for all
investors, addresses, telephone numbers, and e-mail addresses; the amount of the
investment(s) and the date of the investment(s);

All correspondence between Third Coast and its investors;

. Identify any and all bank accounts that the offering proceeds were deposited

and/or were disbursed, including, but not limited to opening account documents,
monthly statements, deposits and credit items, checks and debit tems, cash
withdrawals, inter and intra bank transfers, wire transfers, and any other document
evidencing transactions within the account;

&
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Identify any and all brokerage or securities accounts by providing opening account
documents, monthly statements, documents showing funds deposited, withdrawn,
or transferred, securities purchased, sold, received, delivered or transferred, letters
of authorization, wire transfers, and any other documents evidencing securities
transactions;

All financial records and documents, including, but not limited to, balance sheets,
income statements, statements of cash flow or other summaries identifying the
sources and uses of funds, and annual tax retums;

Names and contact information of all current and former officers, directors and
employees, including, but not limited to addresses, telephone numbers, and e-mail
addresses;

Identify all brokers, agents or employees who offered or sold investments in Third
Coast, including every individual or entity that received any type of remuneration
from the offer or sale of any investment in Third Coast; and

For each individual or entity Identified in paragraph “I above, (a) all remuneration
pald (regardless of whether such remuneration was named “commissions” or
otherwise) and (b) the date(s) of payment.

All documents relating to Alpha Dominion International LLC, ("ADI”) including, but

not limited to:

a.

Private placement memoranda, offering circular or offering materials, disclosure
documents, brochures, reports, corvespondence, and advertising of any type
disseminated to the public;

Subscription and other documents identifying the source of the offering proceeds,
which includes, but is not limited to, the names and contact information for all
investors, addresses, telephone numbers, and e-mall addresses; the amount of the
investment(s) and the date of the investment(s);

All correspondence between ADI and its investors;

Identify any and all bank accounts that the offering proceeds were deposited
and/or were disbursed, including, but not limited to opening account documents,
monthly statements, deposits and credit items, checks and debit items, cash
withdrawals, inter and Intra bank transfers, wire transfers, and any other document
evidencing transactions within the account;

Identify any and all brokerage or securities accounts by providing opening account
documents, monthly statements, documents showing funds deposited, withdrawn,
or transferred, securities purchased, sold, received, delivered or transferred, letters
of authorization, wire transfers, and any other documents evidencing securities
transactions;

All finandal records and documents, including, but not limited to, balance sheets,
income statements, statements of cash flow or other summaries identifying the

&

sources and uses of funds, and annual tax retums; ~



g Names and contact information of all current and former officers, directors and
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employees, including, but not limited to addresses, telephone numbers, and e-mail
addresses;

Identify all brokers, agents or employees who offered or sold investments in ADI,
Including every individual or entity that received any type of remuneration from
the offer or sale of any investment in ADJ; and

For each individual or entity identified in paragraph “1" above, (a) all remuneration
paid (regardiess of whether such remuneration was named “commissions” or.
otherwise) and (b) the date(s) of payment.

All documents relating to The Selomaon Fund, LP, (“Solomon Fund”) including, but

not limited to:

a.

All letters, brochures, reports, correspondence, updates, performance
information, offering memoranda or disclosure documents, newsletters,
marketing letters and advertising of any type disseminated to the public, hedge
fund vendor databases, investors, or prospective investors relating to the
Solomon Fund;

Subscription and other documents identifying the source of the offering proceeds,
which Includes, but is not limited to, the names and contact information for all
investors, addresses, telephone numbers, and e-mail addresses; the amount of the
investment(s) and the date of the Investment(s});

All correspondence between Solomon Fund and its partners;

tdentify any and all bank accounts that the offering proceeds were deposited
and/or were disbursed, including, but not limited to opening account documents,
monthly statements, deposits and credit items, checks and debit items, cash
withdrawals, inter and intra bank transfers, wire transfers, and any other document
evidencing transactions within the acoount;

tdentify any and all brokerage or securities accounts by providing opening account
documents, monthly statements, documents showing funds deposited, withdrawn,
or transferred, securities purchased, sold, received, delivered or transferred, letters
of authorization, wire transfers, and any other documents evidencing securities
transactions; and

Names and contact information of all current and former officers, directors and
employees, including, but not limited to addresses, telephone numbers, and e-mail
addresses.

6. Documents relating to D. Christopher Capital Management Group, LLC {("DCCMG"):
a. Allletters, brochures, reports, correspondence, updates, performance

Information, offering memoranda or disclosure documents, newsletters,
marketing letters and advertising of any type disseminated to the public, hedge
fund vendor databases, investors, or prospective investors relating to DCCMG;
Documents sufficient to identify (or a list of) advisory clients of DCCMG, including
each client’s name, current address, telephone(s}, account number(s), and amount

6
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of assets under management for the ended December 31, 2011 and for the quarter
ended March 31, 2012;

Documents sufficient to identify (or a list of} broker-dealers used by DCCMG to
execute trades on behalf of Is advisory clients;

Identify and quantify all forms of compensation paid by advisory clients to
DCCMG in 2011 and for the quarter ending March 31, 2012;

All organizational documents for DCCMG and the Solomon Fund;

The general ledger and any subsidiary ledgers maintained by DCCMG;

All financial statements, audited or unaudited, for DCCMG and the Solomon
Fund prepared for Internal and/or external use from inception to present;
Documents sufficient to show that audited financial statements were
disseminated to the limited partners of the Solomon Fund;

A trade blotter that lists transactions In securities and other financial
instruments (including privately offered funds) for current and former clients,
proprietary and/or trading accounts and access persons;

Documents sufficient to identify (or a list of) persons, entities, solicitors and/or
broker-dealers that have offered or sold interests in the Solomon Fund;

All fee agreements or arrangements between DCCMG and any persons, entitles,
solicitors and/or broker-dealers that have offered or sold interests In the
Solomon Fund;

All documents reflecting or relating to DCCMG compliance policles and
procedures,

. All documents reflecting or relating to DCCMG annual reviews of the adequacy

and effectiveness of its compliance policies and procedures; and
All documents reflecting or relating to DCCMG valuation policies and procedures.
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UNITED STATES OF AMERICA

SECURITIES AND EXCHANGE COMMISSION
In the Matter of Delsa U, Thomas (FW-03718)

To:  DelsaU. Thomas
Managing Member
D. Christopher Capital Management Group, 1LC
545 John Carpenter Freeway, Suite 300
Irving, Texas 75062

YOU MUST PRODUCE everything specified in the Attachment to this subpoena to officers
of the Securities and Exchange Commission, at the place, date and time specified below:

X YOU MUST TESTIFY before officers of the Securities and Exchange Commission, at the
place, date and time specified below:

Bumnett Plaza, Suite 1900, 801 Cherry St., Fort Worth, Texas 76102 on Tuesday, August 21, 2010 at
10am

FEDERAL LAW REQUIRES YOU TO COMPLY WITH THIS SUBPOENA.
Fallure to comply may subject you to a fine and/or imprisonment.

By: @W‘( qJ &JM/ Date: August 13,2012

Ronda J. Blair, Attorney
Division of Enforcement

I am an officer of the Securities and Exchange Commission authorized to Issue subpoenas in this
matter. The Securitles and Exchange Commission has Issued a formal order authorizing this
Investigation under Section 20{a) of the Securities Act of 1933 and Section 21(a) of the Securities
Exchange Act of 1934.

NOTICE TO WITNESS: if you claim a witness fee or mileage, submit this subpoena with the dalm voucher.



SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Supplemental Information for Persons Requested to Supply
Information Voluntarily or Directed to Supply Information
Pursuant to a Commission Subpoena

A. False Statements and Documents
Section 1601 of Title 18 of the United States Code provides as follows:

Whosver, Ih any matter within the jurisdiction of any department or agency of the United Statas
inowingly and wilfully faisifies, conceals or covars up by any trick, scheme, or device a matsrial
tact, or makes any false, fictitious of fraudulent statements or representations, or makes or uses
any false wiiting or documant knowing the same to contain any false, fictiious or fraudulent
statement or entry, shall be fined under this tils or imprisoned not more than five years, orboth.

8. Testimony
H your testimeny s taken, you should be aware of the following:

1, Record. Yourtestimony will be transcribed by a reporter. if you desire to go off the record, please indicats thisto

the Commission employee taldng your testimony, who will determine whather to grant your request. The reporter
will not go off the record at your, of your counsef's, diraction.

2. Counssl. You have the right to be eccompanled, represented gnd advised by caunse! of your cholce. Your
counsel may advisa you before, during and aftar your testimony, question you briefly at the conclusion of your
testimony to clarify any of the answers you give during testimony; and make summary notes during your
testimony salely for your use, If you are accompanied by counsel, you may consuit privataly.

It you are not accompanied by counsel, please advise the Commission employee taking your testimony If, during the
testimony, you desire to be accompanied, rapresented and advised by counsel. Your testimony will be adjoumed
once {o afford you the opportuntly fo arrange to be so accomparnied, represented or advised.

You may ba represented by counsel who also represents other persons involved in the Commission's Invastigation.
This multiple representaticn, however, presants a potential conflict of interest if one cllent's interests are or may be
adverse to anothar's. If you are represented by counsel who also represents other persons involved in the

Investigation, the Commission will assuma thet you and counse! have discussed and resolved all issues conceming
possible confiieds of interest. The cholce of counsel, and the rasponsibliity for that cholce, is yours.

3. Tronscript Avadabfily. Rula 6 of the Commission’s Rules Relating to Investigations, 17 CFR 203.6, states:

A person who has submiited documentary evidence or testimony in a formal Investigative proceeding
shall be entitied, upon written request, to procure a copy of his documentary evidenoce or a ranscript of
his tastimeny on paymant of the appropriate fees: Provided, kowsver, That In a nonpublic format
investigative proceeding the Commission may for gocd cause deny such request. In any event, any
witness, upon proper identification, shafl have the right to inspect the official transcript of the witness’
own testimony.

H you wish to purchase a copy of the transeript of your testimony, the reportar will provide you with a copy of the
appropriate form. Parsons requested to supply information voluntarily will be aliowed the rights provided by this rule.

4, Pegury. Section 1621 of Tile 18 of the United States Cods provides as follows:

Whoever . . . having taken an oath befcre a competent tribunal, officer, or parson, in any case in which
a law of the Unfted States authorizes an oath to be administered, that ha will testify, declare, depose, or
m&mwamggmgmw%m%m&mmmmmm
does naot balleve ... s guilly of pe except as otherwise expressly provided
{aw, bs fined under this title or imprisoned not more than five years orboth . , ., ud

S. Fifth Amendmen! and Voluntery Testimony. mmm&onngivemaybewedaéamamm federzl, siate,
bceiorﬁme&gnmtﬁﬁs!mﬁve.wtwaﬁnMMbmgMbyﬁwmmMonwwmr:émy.
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United States, to give any information that may tand to incriminate you.

if your testimany is not pursuant to subpoena, your eppearance o tasiify Is voluntary, you need not answer any
question, and you may leave whenevar you wish, Your cooperation is, however, appreciated.

6. Formal Ordor AvaiabiRy. if the Commission has issued a formal arder of investigation, it will be shown to you
during your testimony, at your request. if you deslre a copy of the formal onder, please make your request in waiting.

€. Submissions and Settfements
Rule 5{c) of the Commission's Rules en tnfonmal and Other Procedures, 17 CFR 202.5(c), states:

Persons who become Involved in . . . Investigations may, cn their own inftiative, submit a written
staternent to the Commission setting forth their Inferasts and position in regand to the subject matter
of the investigation. Upon request, the staff, in iis discretion, may advise such persons of the
general nature of the investigation, including the indicatad viclations as they pertaln to them, and
the amount of ims that may be avallable for preparing and submitting a statement prior to the
presentation of a staff recommendation to the Commission for the commencemeant of an
administrative or injunclion procceding. Submissions by interested persons should be forwarded to
the appropriate Divislon Director or Regional Direclor with a capy to the staff members conducling
mmmmmmmmmmmwmmm
in the event a recommendation for e commencement of an enforcement proceeding is presented
by the staff, any submissions by interested persons will be forwarded to the Commisslen in
conjunciion with the staff memarandum,

The staff of the Commission routinely seeks to infroduce submissions made pursuant to Rule §(c) ag evidencain
Commission enforcement proceedings, when the staff deems appropriate.

Rute 5{f) of the Commission’s Rules on Informal and Other Procedures, 17 CFR 202.5(0), states:

In the course of the Commiaslon's investigations, civil lawsulis, and administrative proceedings, the
staff, with appropriate authorization, may discuss with persona {nvoived the dispasition of such
matters by consent, by setifement, or in some othermanner. it is the policy of the Commission,
however, that the disposition of any such maftter may not, expressly or impliedly, extend to any
criminal charges that have been, or may be, brought against any such person or any
recommendation with respect thersto, Accordingly, any parson involved in an enforcoment mattar
before the Commiasion who consents, or agrees to consent, to any judgmant or order does so
solely for the purpose of resolving the claims agatnst him in that investigative, civil, or
administrative matter and not for the purpose of resolving any criminal charges that have been, or
mfgmbe Wmmmmmmwmmmmmm&m

mm«mmmmmm conducting, setiing, or atherwise disposing of
ubnha!mocemﬂngs. That authority and are vested In the Attomey Ganeral and
representatives of the Department of Justice.

D. Freedom of Information Act

‘The Freedom of Information Act, 5 U.S.C. 552 (the *FOIA"), generally provides for disclosure of information to the
public. Rule 83 of the Commission's Rules on Information and Requests, 17 CFR 200.63, provides a proceduro by
which a perscn can make a wiltten request that Information submitied to the Commission not be disclosed under the
FOIA. That rule states that no determination as to the validity of such a request will be made unii] a request for
disclosura of the information under the FOIA Is recelved. Accordingly, no response to a requast that information not
be disclosed under the FOIA is necassary or will be given unfil a request for disclosure under the FOIA Is recelved. (f
you desire gn acknowledgment of receipt of your written request thet information not be disclosed under the FOIA,
please provida a duplicate request, together with a stamped, self addressed envelope.

€. Authority for Solicitation of Information

Fersens Directed to Supply information Pursuant to Subpoena, The authority for requiring production of information
ts sat forth in the subpoena. mammmmm&mm subject to the valid
assertion of any legal right or privilege you might have.

Porsons Requested to Supply Information Volunterily. Ona or more of the fallowing provisions authorizes the

Cemmission to soficit the information requested: Sections 19 andfor 20 of the Securities Act of 1933; Section 21 of
the Securittes Exchange Act of 1934; Section 321 mmrwmmmme&rsmaammmw
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Company Act of 1940; Section 205 of the tnvestment Advisers Act of 1840; and 17 CFR 202.5. Disclosure of tha
requested information to the Commiasion [s veluntary on your part

F. Effectof Not Supplylng Information

Persons Direcled to Supply Information Pursuan! to Subipoena. i you fall to comply with the subpoena, the
Commission may seck a court onder requiring you to do so. If such an order is oblalned and you thereafter fafl to
supply the informaton, you may bo subject to civil andfor criminal sanciions for contempt of courl. In addition, Hthe
subpoena was issued pursuant to the Securities Exchange Act of 1834, the Investment Company Act of 1940, and/or
tha investment Advisers Act of 1840, and ¥f you, without just cause, fafl or refuse to aitand and testify, or to answer
any lawfu! inqulry, or to produce books, papers, comespandence, memoranda, and other records in complance with
the subpoena, you may be found guilty of a misdemeanor and fined not more than $1,000 or imprisoned for a term of
not more than one yesr, or both. -

Persons Requested to Supply Infermation Voluntarfy. Theto are no diract sanctions and thus no direct effects for
failing to provide all or any part of the requested Information.

G. Principal Uses of information

‘The Commission’s principal purpose in soliciing the (nformation ks to gather facts in onder to detarmine whether any
persen has vistated, i3 viotating, or Is about to violate any provision of the federal securities laws or rules forwhich
the Commission has enforcement authority, such as nies of securities exchenges and the rules of the Municipal
Securities Rulemaking Board. Facts developed may, howaver, consfifute violations of other laws or rules. Information
provided may bo used in Commission and other agency enforcement proceedings. Unless the Commissionorits
staff explicitly agrees to the contrary in writing, you should not assuma that the Commission or its staff acqulesces In,
gcoedes to, or concurs or ggrees with, any position, condition, request, resasvation of rdght, understanding, oreny
cther statement that purports, or may be deemed, to be or o reflect a Emitation upon the Commission’s receipt, use,
digposition, transfer, or retention, in accordance with applicable taw, of information provided.

H. Routine Uses of Information

The Commission oflen makes its filas available to othar govemmental agencles, particularly Unlted States Attorneys
and stata prosecutors. There is a fkefihood that information supplied by you will be made avallable to such agencies
where appropriate. Whether or not tha Commission makes its fles aveliable to other govermental agendles is, in
general, a confidential matter betwaen the Commission and such other govemmental agencies.

Set forth below is a fist of the routine uses which may be mada of the information fumished.

1. To appropriete agencles, entiies, and persons whan (a) it is suspected or confinmed that the security or
confidentiality of iInformation in the system of records has been compromised; (b) the SEC has determined that, as a
result of the suspectad ar confirmed compromise, thare s a risk of hamm to economic or property interests, identity
theft or fraud, or hamm to the securily or integrily of this system or other systems or programs (whather meinteined by
the SEC or ancther agency or entity} that rely upon the compromised infarmation; and (¢) the disclosure mada to
such agencles, entitias, and persons Is reasenably necessary to assist in connection with the SEC's efforts to
raspond to the suspected or confirmed compromise and prevent, minimize, or remedy such ham,

2. To other fedaral, state, local, or forelgn low enforcement sgendes; securities self-requlatory erganizations; and
{foreign financial regulatory authorities to assist in or cocrdinate regulatory or law enforcement activities with the SEC.

3. To national securities exchanges and nationa! securitias assodiations that are reglstared with the SEC, the
Securities Boand; the Securities tnvestor Protection Corporation; the Public

the Federal Regerve System, the Comptrofier of the Currency, and the Federal Deposit insurance Corporation; state
securifies regulatory sgencles or organizations; or regulatory authosities of a foreign govemmant In connection with
their reguiatory or enforcement responsihiifies,

4. By SEC personnel for purposes of investigating possible visiations of, or to conduct investigations authorized by,
the fedaral securitias laws.,

§. in any proceeding whera the federal securities laws are in Issue or In which the Commission, or of present
members of its stafl, i3 a parly or otherwise invelived in an official capacity. ) post

<ul

%Qawnmmmsmmmmnmmmmne 102{e) of its Rules of Praciice, 17 CFR



7. Toabarw@on.maemmuancyboard or other federal, state, local, or forelgn ficensing or oversight
association or self-regutatory authorily (o the extent that B pesforms simfar functions

M&tgﬂwmmwm Oversight Board) for Investigations or passible disclpiinary acton,

8. To a federel, stats, local, tibal, forelgn, or intemational egency, if nocessary to obtaln Infarmation refevant to the
SEC's decision conceming the hising or retention of an employee; the issuance of a security clearance; the letting of
a contract; or the issuance of a ficense, grant, or atherbanefit

9. Toa federal, state, local, tribal, foreign, or intemnational agency In tesponss to its request for Infarmmation
conceming the hiring or relention of an employes; the issuance of a securily dearance; the repasting of an
invastigation of an employee; the tetling of a contract; or tha ssuance of a icense, gran, or other bansfit by the
requesting agency, to the extent that the Information Is refevant and necessaty to tha requesting agency's decisionon
the matter.

10. Yo produce summary descriplive stalistics and analyticel studles, as a date source for management information,
mmammmmwmmmmaedmwmaﬁmwwmmmmmmu
functons or manpower studies; may aiso be used to respond to general requests for statistical information (without
mmmmamw»mmmwmmmm

11. To any trustee, receiver, master, wmamrmmmamm&mmwamw

, OF 85 a resuit of an agreement batween the parties in connection with
sdministrative mamdmmmmmmﬁmmm
3{a}{47) of the Securitics Exchange Act of 1934, 15 U.S.C. 78c(a}{47)) or pursuant to the Commission’s Rules of
Practice, 17 CFR 201.100 - 800 or the Commission’s Rutas of Falr Fund and Disgormgement Plans, 17 CFR
201.1100-1108, or ctherwise, where such trustee, receiver, master, special counsal, or other Individual or entity Is
gpecifically designated to mmmmmm of as a result of, the pending action or
proceeding or in connection with the administration and enforcemant by the Commission of the federal securities laws
or the Commission’s Rules of Practice or the Rules of Falr Fund and Disgorgement Plans.

12. To any persans during the course of any inqulry, examination, or investigation conducted by the S8EC's staff, orin
conneclion with civil fitigation, i the staff has reason to belleve that the person to whom the record Is disclosed may
have further information about the matters related thereln, and those matters appeared to be relevant at the ime to

the subjact matter of the inqulry.

13. To infems, grantess, experts, contractors, and others who have been engaged by the Commisston to assistin
the perfonmance of a service related to this system of records end who need access to the records for the purpose of
assisting the Commission In the efficiant administraSon of iis programs, Including by perfonning clesical,
stenographic, or data analysls functions, or by reproduction of records by electronic or other means. Raciplents of
these records shail ba required to comply with the requirements of the Privacy Act of 1974, as amended, §U.S.C.

14, In reports published by the Commission pursuant to authority granted in the federal securities laws (as such tarm
is defined in section 3{a}{47) of the Securities Exchange Act of 1934, 15 U.8.C. 78c{a}{47)), which authority shall
include, but not be timited to, section 21(a) of the Secwities Exchange Act of 1934, 15 U.S.C. 78u(a)).

18. To members of advisory commitiees that are created by the Commission or by Congress to render advice and
racommendations to the Commission or to Congress, to be used solely In connection with their offical designated

186.. To any person who Is or hag agreed to be subject to the Commission's Rules of Conduet, 17 CFR 200.735-1 1o
200.735-18, and who assists in the Investigation by the Commission of possiie viotations of the fedaral securifies
laws (es such tamm i3 defined in section 3(a}{47) of tha Securities Exchange Act of 1834, 15 U.S.C. 78c{a}{47)), Inthe
preparation or conduct of enforcemant actions brought by the Commission for such vislations, or othenwise In

connecion with the Commission's enforcement or regutatory functions under the federal securities taws.

17. To a Congressional office from the record of an Individual In response to an inqulry from the Congressional office
made at the request of that Individual.

18. To members of Congress, the press, and the publicin responsa 1o inquires relating to particular Registrants and
thelr activities, and other matters under the Commission's jurisdiction. Res

19, Tomwmmmmmmgwmmmmmeawamm15uac
78c{a){47)), as amended.

20. To respond to subpoenas in any fitigation or other proceeding.

E
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21. Toatrustea in bankruptcy.

22. Yo any govemmental agency, governments! or private collection agent, consumsr reporting egency of
commarcisl teparting agency, govemmenta! of private employer of a deblor, or any other parson, for coflaction,
including collection by edminisirative offset, federal satary offse!, tax refund offset, or administrative wage
gemishment, of amounts owed as a result of Commission civil or sdministrative proceedings.

LR & 8

Smefl Business Owners: The SEC always welcomes comments on how it can betior assist small businesses. if you
have comments about the SEC's enforoement of the securfiies lsws, please contact the Office of Chisf Counsel Inthe
SEC's Division of Enforcament at 202-551-4833 or the SEC's Small Business Ombudsman at 202-651-3460. {f you
would prefer to comment to someons cutside of the SEC, you ¢an contact the Small Business

Enforcement Ombudsman at hitp/Avww.sba.goviombudsman or ol free at 883-REG-FAIR. The Ombudsman's
office recalves comments from smalf businesses and annually evaluates federal agency enforcement aclivities for
thelr responsiveness o the spedial needs of smafl business,
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}?YAN E. ?CHARAR
Horney at Law
AN}-)HOBN-RY() ('\ K STATE l;.-m OF :n-:x AS

A Professional Legal Corporat‘:):

pvan@anlawticam com

August 23, 2012

Ms. Ronda J. Blair, Sentor Staff Attorney
Securities and Exchange Commission

801 Cherry Street, 19th Floor

Fort Worth, Texas 76102

Via Hand Delivery

Re;

- In the Matter of Delsa U. Thomas [FW-03718]
Dear Ms. Blair:

Please find enclosed the orniginal signed Declaration of Delsa U. Thomas dated August
23, 2012 exercising her Fifth Amendment privilege in connections with the above referenced
matter.

If you have any questions, please feel free 1o contact Matt Anthony or myself.

Sincerely,
ANTHONY & MIDDLEBROOK, P.C.
RYAN ESCHARAR,
For the Firm
RES/nwl

Enclosure: as stated

cc: Client (via email; w/o encs)

4501 Merlot Avenue, Grapevine, Texas 76051

972 444-8777 Telephone

AR AR A Ly s 238 anad

972-444-8778 Facsimile



DE E

I, Delsa U. Thomas, do hereby declare under penalty of perjury, in accordance
with 28 U.S.C. §1746, that the following is true and correct, that this Declaration is made
on my personal knowledge; and that | am competent to testify as to the matters stated
herein:

1. My name is Delsa U. Thomas. The staff of the United States Securities
and Exchange Commission (“Commission”) has served me with a subpoena duces tecum,
dated May 24, 2012, requiring me to produce documents to the staff of the Commission
in In the Matter of Delsa U. Thomas (FW-03718). A true and correct copy of the
subpoena Is attached hereto as Exhibit A. Subsequently, the Commission’s staff issued a
subpoena ad testificandum, dated August 13, 2012, requiring me to appear for
testimony on August 21, 2012. A true and correct copy of the subpoena is attached
hereto as Exhibit B.

2. | hereby assert my privilege against self-incrimination under the Fifth
Amendment to the United States Constitution and decline to answer any question
posed to me by the staff of the Commission regarding the matters set forth in the
subpoenas attached hereto as Exhibit A and Exhibit B.

I, Delsa U. Thomas, do hereby declare under penalty of perjury, in accordance
with 28 U.S.C. §1746, that the foregoing ls within my personal knowledge and is true
and correct.

Executed this 23" day of W ,2012.

Delsa U. Thomas
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This is joint venture agreement, hereafter referred to as the “Agreement”, made into and
becomes effective this 12th day April 2012, and is by and belhygue_en The Solomon Fund L. P. and

referred to as Client.

The Solomon Fund L. P. and Client will collectively be referred to as the “Parties”.

Now therefore, The Solomon Fund L. P. And Redacted

enters into agreement for the purposes set forth herein the parties represent,

warrant and agree as follows:

i.

Ii.
ii.

v.

vii.

viii.

This agreement is to establish a relationship between parties in the intraduction of the
capital management and investment program.

The purpose of this agreement is to set forth the obligations of each party.

The partles agree to the jurisdiction of the government of the United States and the
State of Texas with respect to any dispute hereunder.

Any notices, communication, request, approval or consent that may be given or required
shall be in writing and shall be deemed given when delivered by one of the following:
(1) personally (2) courier (3) certified mail (4) fax or (5) emailed to the parties set forth
herein above or such other address as a party may request notification the others in
writing. :
Clients warrants that the available funds; are dean, unencumbered, cleared and legally
eamed funds of non-criminal origin and are owned or are controlled by dient who is
singular party or entity (if corporation) who is empowered to authoritatively sign for and
deposit the funds. This requirement shall, and must, apply to all deposited funds. The
Solomon Fund L. P. for the purpose of enhancing capital growth of client’s funds has a
master, non-depletion investment account with (JP Morgan Chase or any other top
10 Global Bank with vehom we have a viahle, protected banpking refationsfip)
A period of 5 to 10 banking days commences when the client’s initial deposit is received
after this capital management and investment program agreement is signed by the
officer of The Solomon Fund L. P. The client’s initial deposit shall be One Hundred and
Fifty Thousand ($150,000,00) USD that is deposited into a master bank account of
The Solomon Fund L. P. The Solomon Fund L. P is hereby granted permission, per this
agreement with Client, to use the intangible value (proof of funds) of deposited funds in
order to enter into the capital management and investment program for the benefit of
the Joint Venture with the Client, on a best effort basis.

The purpose of this document Is to acknowledge the existence of a legal obligation to
disburse compensation to Aurjata Ventures Inc. for their part and to compensate this
third party for its part in putting together the transaction. The efforts of each party are
acknowledged to have significant value and without which the transaction could not
have come together in the manner in which it did.

Kurjata Ventures Inc. understands that this program is by invitation only and the
acceptance or denial of this transaction will come only after the client’s documentation
has met established requirements.

Client must notify The Solomon Fund L. P. as soon as possible, of any changes in initial
disbursement transfer instructions. The parties also agree that all administration and
banking fees will be paid befare distribution of any funds to the parties.

545 East John Carpenter Freeway - Suite 300, Irving TX 75062, (972]719-9001 Office  (971)713-9195 Fax
info@thesolomonfund.com www thesolomonfund.com

DT000827
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ix. The parties further agree that, The Client shall receive disbursement from The Sclomon
Fund L. P. at a rate of, initial principal plus 10% from the capital management and
investment program. The Client disbursement shall be made within forty-eight (48)
hours of receiving availability of credit margin facilities.

x.  Client may deposit additional funds into the capital management and investment
program after they have received final payout from their initial cycle. The same terms
and conditions of this agreement shall remain the same, valid and respected by all
parties.

xi. Al parties hereto agree to submit themselves and be party to a non-circumvention and
non-disclosure agreement. It is understood that such a document is designed as a
protection to the objectives of this transaction.

xil.  This agreement shall be kept strictly confidential by all parties involved and shall not be
discussed with any third party other than the client’s legal counsel. Any breach of this
confidentiality will be considered a breach of this agreement and shall cause the
program to be closed to the client.

xiii.  The parties hereto agree to be responsible for thelr own taxes and expenses related to
this transaction. This is not an attempt to circumvent the tax laws of any country and is,
on the contrary, designed to work in harmony with whatever jurisdiction Is applicable
legally and lawfully to the proceeds. All parties are encouraged and required to file all
returns and pay all taxes in an appropriate and timely manner so as to protect the
Integrity of the transaction(s) and to promote a peaceful co-existence with all
legitimately interested entities. Nevertheless, strict rules of confidentiality shall, in all
cases, be insisted upon. All information with regards to this transaction; and any that
may follow, will remain the private, personal information of the parties and shall be
protected by all legal means.

xiv.  The parties hereto agree that signed fax copies in part or in full are legally acceptable as
original documents. Originals will be later sent, with appropriate copy sets of originals
for each party for their records. However, until the originals are sent, which will be in a
reasonable time after their execution, the faxed copies will serve with the same force
and effect as the originals and will be just as binding.

xv.  This joint venture agreement has been signed on the day, month and year first above
written and by duly authorized persons in two (2) originals of which The Solomon Fund
L. P. Has taken one (1) and Mr. Gary Meller Redacted

'has taken one (1).

xvi.  The death of a client or beneficiary hereunder shall not terminate this agreement nor
affect the powers of The Solomon Fund L. P. Hereunder, but the estate, heirs and
assignees of the beneficiary shall stand possessed of entitled benefits.

Mr Meller omas, Managing Member
Solomon Fund L. P.

545 E. John Carpenter Freeway, Suite 300
Irving, Texas 75062 ©

545 East John Carpenter Freeway - Suite 300, krving TX 75062,  (972719-9001 Office  (971)713-9195 Fax
info@rthesolomoenfund.com www . thesolomonfund .com
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WITNESS: ( :_:;ERE_%Q ) (d; ‘
(This document mu Notarized)
/ . ('4¢f50ﬂ}§/ﬂfw)"/),

Commisslonet for Oaths
The Province of Albe

Alison. Shirray
Exphies June 4, O/ Dz

945 East John Carpenter Freeway - Suite 300, living TX 75062, (972)719-9001 Office  (971)719-9195 Fax

info@thesolomenfind.com www thesolomonfund .com
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This is jolnt venture agreement, hereafter referred to as the “Agreement”, made into and
becomes effective this 13th day April 2012, and is by and between The Solomon Fund L. P. and

moth ferson Redacted ) hereinafter referred to as
Client, The Solomon Fund L, P. and Client will collectively be referred to as the “Parties”.

Now therefore, The Solomon Fund L. P. And Mr Timothy Anderson passport numper
Redacted' ‘Jenters into agreement for the purposes set farth hereln the partles

represent, warrant and agree as follows:

i. This agreement is to establish a relationship between parties In the introduction of the
capital management and investment program,

ii. The purpose of this agreement is to set forth the obligations of each party.

. The parties agree to the jurisdiction of the government of the United States and the
State of Texas with respect to any dispute hereunder. _

lv.  Any notices, communlcation, request, approval or consent that may be glven or required
shall be in writing and shall be deemed given when delivered by one of the following: )
(1) personally (2) courler (3) certified mail (4) fax or (5) emalled to the parties set forth
hereln above or such other address as a party may request notification the others in
writing.

v. Clients warrants that the available funds; are clean, unencumbered, cleared and legally
earned funds of non-crimlnal origin and are owned or are controlled by client who is
singular party or entity (if corporation) who Is empowered to authoritatively sign for and
deposit the funds. This requirement shall, and must, apply to all deposited funds. The
Solomon Fund L. P. for the purpose of enhancing capital growth of client’s funds has a
master, non-depletion Investment account with Mo, Chas:

10 Glpbal Bank with whom we ha viable, protecteg bank é!zgg@ahngqﬁﬁﬂ
A period of 5 to 10 banking days commences when the client’s Initial deposit is received
after this capital management and investment program agreement is signed by the
officer of The Solomon Fund L, P. The client's Initial deposit shall be Forty-Thousand
($40,000,00) USD that is deposited into a master bank account of The Solomon Fund
L. P. The Solomon Fund L. P. Is hereby granted permlission, per this agreement with
Client, to use the intangible value (proof of-funds) of deposited funds in order to enter
into the capital management and investment program for the benefit of the Joint
Venture with the Client; on a best effort basis.

vi.  The purpose of this document is to acknowledge the existence of a legal obligation to
disburse compensation to Kurjata Ventures Inc. for their part and to compensate this
third party for Its part in putting together the transaction. The efforts of each party are
acknowledged to have significant value and without which the transaction could hot
haue come together In the manner in which it did.

vii.  Kurjata Ventupes Ine, understands that this program is by invitation only and the
acceptance or denlal of this transaction will come only after the client’s documentation
has met established requirements.

vill.  Client must notify The Solomon Fund L. P, as soon as possible, of any changes in inltial -
disbursement transfer instructions, The partles also agree that all administration and
banking fees will be paid before distribution of any funds to the parties.

545 East John Carpenter Freeway - Suite 300, rving TX 75062, (972)719-9001 Office  (971)719-9195 Fax
Infe@thesolompnfungd com www thesolomenfynd.com
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Xi.

xdi.

ik,

Xiv.

xvl.

Mr. Tiefo nderean
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The partles further agree that, The Client shall recelve disbursement from The Salomon
Fund L. P. at a rate of, Initial principal plus 10% from the capital management and
investment program. The Client disbursement shall be made within forty-elght (48)
hours of receiving avallabllity of credit margin facllities.
Client may deposit additional funds into the capital management and Investment
program after they have received final payout from their Initial cycle. The same terms
and conditions of this agreement shall remain the same, valid and respected by all
parties,
All parties hereto agree to submlt themselves and be party to a-non-clrcumventlon and
non-disclosure agreement. It is understood that such a document Is designed as a
pratection to the objectives of this transaction.
This agreement shall be kept strictly confidential by all parties Involved and shall not be
discussed with any third party other than the client’s legal counsel. Any breach of this
confidentiality will be.considered a breach of this agreement and shall cause the
pragram to be closed to the dient.
The parties hereto agree to be responsible for thelr own taxes and expenses related to
thls transaction. This is not an attempt to circumvent the tax laws of any country and Is,
on the contrary, designed to work in harmony with whatever jurisdiction is applicable
legally and lawfully to the proceeds, All parties are encouraged and required to file all
returns and pay all taxes in an appropriate and timely manner so as to protect the
integrity of the transaction(s) and to promote a peaceful co-existence with all
legltimately Interested entitles. Nevertheless, strict rules of confldentiality shall, in all
cases, be insisted upon. All Information with regards to thls transaction; and any that
may follow, will remain the private, personal information of the parties and shall be
protected by all legal means.
The parties hereto agree that sianed fax copies In part or In full are legaliy acceptable as
original documents. Originals will be fater sent, with appropriate copy sets of originals
for each party for thelr records. However, until the originals are sent, which will be In a
reasonable time after their execution, the faxed copies will serve with the same force
and effect as the ariginals and will be just as binding,
This joint venture agreement has been signed on the day, month and year first above
written and by duly authorized persons in two (2) originals of which The Solomon Fund
L. P. Has taken one (1) and Mr. Timothy Anderson Redacted

) has taken one (1).
The death of a client or beneficiary hereunder shall not terminate this agreement nor
affect the powers of The Solomon Fund L. P. Hereunder, but the estate, helrs and
assignees of the beneficiary shalf stand possessed of entitled benefits.

Al

Thomas, Managing Member
lomon Fund L. P

Re d a Cte d ;22 E. Jahn Carpentér l-=reeway, Suite 300

Irving, Texas 75062

545 gast fohn Carpenter Freeway - Sulte 3C0, Irving TX 75062, (972)719.9001 Oﬂlce (971)719-9195 Fax
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WITNESS: L€ovnne  Growy Lo ol
(This document must be notarized)

Leanne Garnloch
MyCumaMm%

n rog
Apl'u 22, [l

—
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This contractual agreement, hereafter referred to as the “Agreement”, made into and becomes
effective this 1st day of May 2012, and is by and between The Solomon Fund L. P. and Mr,

Gary Melfer hereinafter referred to as Client. The
Solomon Fund L. P. and Client wil! collectively be referred to as the “Parties”.

Now therefore, The Solomon Fund L. P, And Mr. Gary Meller p Redacted
enters into agreement for the purposes set forth hereln the parties represent,
warrant and agree as follows:

{.  This agreement is to establish a relationship between parties in the introduction of the
capital management and investment program.

il.  The purpose of this agreement is to set forth the abligations of each party.

iil.  The parties agree to the jurisdiction of the government of the United States and the
State of Texas with respect to any dispute hereunder.

iv.  Any notices, communication, request, approval or consent that may be given or required
shall be in writing and shall be deemed given when dellvered by one of the following:
(1) personally (2) courier (3) certified mail (4) fax or (5) emailed to the parties set forth
herein above or such other address as a party may request notification the others in
writing.

v.  (Clients warrants that the available funds; are clean, unencumbered, cleared and legally
earned funds of non-criminal origin and are owned or are cantrolled by client who is
singular party or entity (if corporation) who is empowered to authoritatively sign for and
deposit the funds. This requirement shall, and must, apply to all deposited funds. The
Solemon Fund L. P. for the purpose of enhancing capital growth of cllent’s funds has a
master investment account with (IP Margan Chase or any other top 10 Global
Bank with whom we have a viable, protected banking relatiopship) A period of
Twenty-one (21) banking days commences when the client’s initial deposit is received
after this capital management and investment program agreement is signed by the
officer of The Solomon Fund L. P. The client’ initial deposit shall be One Hundred
Seventy-Five Thousand ($175,000.00) USD that is deposited into a master bank
account of The Solomen Fund L. P. The Solomon Fund L. P. Ts hereby granted
permission, per this agreement with Client, to use the tangible assets or intangible value
(proof of funds) of deposited funds in order to enter into the capital management and
investment pragram for the benefit of the Client, on-a best effort basis.

vi.  The purpose of this document is also to acknowledge the existence of a legal obligation
to disburse compensation to Kurjata Ventures Inc. for their part and to compensate
this third party for Its part in putting together the transaction. The efforts of each party
are acknowledged to have significant value and without which the transaction could not
have come together In the manner in which it did.

vil.  Kurjata Ventures Ipc. understands that this program is by invitation only and the
acceptance or denial of this transaction will come only after the client’s documentation
has met established reguirements.

viii.  Client must notify The Solomon Fund L. P. as soon as possible, of any changes in initial
disbursement transfer instructions. The parties also agree that all administration and
banking fees will be paid before distribution of any funds to the parties.
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ix. The parties further agree that, The Client shall recelve disbursement from The Solomon
Fund L. P. at a rate of, Initial principal plus 10% from the capital management and
investment program. The Client disbursement shall be made within forty-eight (48)
hours of receiving availability of credit margin facilities.

X.  Cient may deposit additional funds into the capital management and investment
program after they have received final payout from their initial cycle. The same terms .
and conditions of this agreement shall remain the same, valid and respected by all
parties.

xi. Al parties hereto agree to submit themselves and be party to a non-circumvention and
non-disclosure agreement. It is understood that such a document is designed as a
protection to the obhjectives of this transaction.

xii.  This agreement shall be kept strictly confidential by all parties involved and shall not be
discussed with any third party other than the client’s legal counsel. Any breach of this
confidentiality will be considered a breach of this agreement and shall cause the
program to be closed to the client.

xiii.  The parties hereto agree to be responsible for their own taxes and expenses related to
this transaction. This is not an attempt to dircumvent the tax laws of any country and is,
on the contrary, designed to work in harmony with whatever jurisdiction is applicable
legally and lawfully to the proceeds. All parties are encouraged and required to file all
returns and pay all taxes in an appropriate and timely manner so as to protect the
integrity of the transaction(s) and to promote a peaceful co-existence with all
legitimately interested entities. Nevertheless, strict rules of confidentiality shall, in all
cases, be insisted upon, All Information with regards to this transaction; and any that
may follow, will remain the private, personal information of the parties and shall be
protected by all legal means.

xiv.  The parties hereto agree that signed fax copies in part or in full are legally acceptable as
original documents. Originals will be later sent, with appropriate copy sets of originals
for each party for their records. However, until the originals are sent, which will be in a
reasonable time after their execution, the faxed coples will serve with the same force
and effect as the originals and will be just as binding.

xv.  This contractual agreement has been signed on the day, month and vear first above
written and by duly authorized persons in two (2) orlginals of which The Solomon Fund
l. P. Has taken one (1) and Mr. Gary Meller passport number Redacted

has taken one (1).
The death of a client or beneficiary hereunder shall not terminate this agreement nor

affect the powers of The Solomon Fund L. P. Hereunder, but the estate, helrs and
ignees of the beneficlary shall stand possessed of entitled benefits.
c/-’n.J

@MJLN/

M At omas, Managing Member
Redacted_ Thé jomon Fund L. P.
545 E_ John Carpenter Freeway, Suite 300
Irving, Texas 75062
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WITNESS:
(This document must be notarized)

Gomenissioner for Oaths for
The Prouincghqf Aberta

Allson Shirray o
Gpires dune 4, =
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This contractual agreement, hereafter referred to as the “"Agreement”, made into and becomes
effective this 1st day of May 2012, and is by and between The Solomon Fund L. P. and Mr.

Timothy Anderson "hereinafter referred to as
Client. The Solomon Fund L. P. and Client will collectively be referred to as the “Parties”.

Now therefore, The Solomon Fund L. P. And Mr. Timothy Anderson

Effters into agreement for the purposes set forth herein the parties

represent, warrant and agree as foliows:

il
i

iv.

vi.

vii.

viii,

This agreement is to establish a relationship between parties in the Intraduction of the
capital management and investrment program.

The purpose of this agreement is to set forth the obligations of each party.

The parties agree to the jurisdiction of the government of the United States and the
State of Texas with respect to any dispute hereunder.

Any notices, communication, request, approval or consent that may be given or required
shall be In writing and shall be deemed given when delivered by one of the following:
(1) personally (2) courier (3) certified mail (4) fax or (5) emailed to the parties set forth
herein above or such other address as a party may request notification the others in
writing.

Clients warrants that the available funds; are clean, unencumbered, cleared and legaliy
eamed funds of non-criminal origin and are owned or are controlled by client who is
singular party or entity (if corporation) who is empowered to authoritatively sign for and
deposit the funds. This requirement shall, and must, apply to all deposited funds. The
Solomon Fund L. P. for the purpose of enhancing capital growth of client’s funds has a
master investment account with (2P Morgan Chase or any other top 10 Global
Bank with whom we have a viable, protected banking refationship) A period of

Twenty-one (21) banking days commences when the client’s initial deposit is recelved
after this capital management and investment program agreement is signed by the

- officer of The Solomon Fund L. P. The client’s initial deposit shall be Forty-Thousand

($40,000.00) USD that is deposited into a master bank account of The Solomon Fund
L. P. The Solomon Fund L. P. Is hereby granted permission, per this agreement with
Client, to use the tangible assets or intangible value (proof of funds) of deposited funds
in order to enter into the capital management and investment program for the benefit of
the Client, on a best effort basis.

The purpase of this document is also to acknowledge the existence of a legal obligation
to disburse compensation to Kurjata Ventures Inc. for their part and to compensate
this third party for its part in putting together the transaction, The efforts of each party
are acknowledged to have significant value and without which the transaction could not
have come together in the manner in which it did.

Kurjata Ventyres Inc. understands that this program is by invitation only and the
acceptance or denial of this transaction will come only after the client’s documentation
has met established requirements.

Client must notify The Solomon Fund L. P. as soon as possible, of any chanaes in Initial
disbursement transfer Instructions. The parties also agree that all administration and
banking fees will be paid before distribution of any funds te the parties.

545 East John Carpenter Freeway - Suite 300, Inving TX 75052,  (972)719-9001 Office  {971)719-5195 Fax
info@rhesolomonfund.com www,thesclomonfund.com
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The parties further agree that, The Client shall receive disbursement from The Solamon
Fund L. P, at a rate of, initial principal plus 10% from the capital management and
investment program. The Client disbursement shall be made within forty-eight (48)
hours of receiving availability of credit margin facilities.
Client may deposit additional funds into the capital management and investment
program after they have received final payout from their initial cyde. The same terms
and canditions of this agreement shall remain the same, valid and respected by all
parties.
All parties hereto agree to submit themselves and be party to a non-circumvention and
non-disclosure agreement. It is understood that such a document is designed as a
protection to the abjectives of this transaction.
This agreement shall be kept strictly confidential by all parties involved and shall not be
discussed with any third party other than the dlient’s legal counsel. Any breach of this
confidentiality will be considered a breach of this agreement and shall cause the
program to be closed to the client,
The partles hereto agree to be responsible for their own taxes and expenses refated to
this transaction. This is not an attempt to circumvent the tax laws of any country and is,
on the contrary, designed to work in harmony with whatever jurisdiction is applicable
legally and lawfully to the proceeds. All parties are encouraged and required to file all
returns and pay all taxes in an appropriate and timely manner so as to protect the
integrity of the transaction(s) and to promote a peaceful co-existence with all
legitimately interested entities. Nevertheless, strict rules of confidentiality shall, in all
cases, be insisted upon. All information with regards to this transaction; and any that
may follow, will remain the private, personal information of the parties and shall be
protected by all legal means.
The partles hereto agree that signed fax copies in part or in full are legally acceptable as
original documents. Originals will be later sent, with appropriate copy sets of originals
for each party for their records. However, until the originals are sent, which wifll be in a
reasanable time after their execution, the faxed copies will serve with the same force
and effect as the ariginals and will be just as binding.
This contractual agreement has been signed on the day, month and year first above
written and by duly authotized persons in two (2) originals of which The Sclomon Fund
L. P. Has taken one (1) and Mr. Timothy Anderson Redacted

has taken one (1).
The death of a client or beneficiary hereunder shall not terminate this agreement nor
affect the powers of The Solomon Fund L. P. Hereunder, but the estate, heirs and
assignees of the beneficiary shall stand possessed of entitled benefits.

T 7 D S

Anderson Délsa Thomas, Managing Member
T S AT | The Solomon Fund L. P.
. John Carpenter Freeway, Suite
Redacted 545 E. John C F Site 300
. Irving, Texas 75062
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This contractual agreement, hereafter referred to as the “Agreement”, made into and becomes
effective this 3rd day of May 2012, and is by and between The Solomon Fund L. P. and Ms,
Inqrid Kakoschke passport number QG448191 (Canada) hereinafter referred to as
Client. The Solomon Fund L. P. and Client will collectively be referred to as the “Parties”.

Now therefore, The Solomon Fund L. P. And Ms, Inqrid Kakoschike Redacted
enters into agreement for the purposes set forth herein the parties
represent warrant and agree as follows:

I.  This agreement is to establish a relationship between parties in the Introduction of the
capital management and investment program.

ii.  The purpose of this agreement is to set forth the obligations of each party.

iii. The parties agree lo the jurisdiction of the government of the United States and the
State of Texas with respect to any dispute hereunder.

iv.  Any notices, communication, request, approval or consent that may be given or required
shall be in writing and shall be deemed given when delivered by one of the following:
(1) personally (2) courier (3) certified mail (4) fax or (5) emailed to the parties set forth
herein above or such other address as a party may request notification the others in
writing.

v. Clients warrants that the available funds; are clean, unencumbered, deared and legally
earned funds of non-criminal origln and are owned or are controlled by client who is
singular party or entity (if corporation) who is empowered to authoritatively sign for and
depasit the funds. This requirement shall, and must, apply to all deposited funds. The
Solomon Fund L. P. for the purpose of enhancing capital growth of client’s funds has a
master investment account with (JP Morgan Chase or any other top 10 Global

Banl with whom we have a viable, protected banking relationship) A period of
Twenty-one (21) banking days commences when the client’s initial deposit Is received

after this capital management and investment program agreement is signed by the
officer of The Solomon Fund L. P. The client’s initial deposit shall be One Hundred
Thousand Dollars ($100,000.00) USD that Is deposited Into a master bank account
of The Solomon Fund L, P, The Solomon Fund L, P. Is hereby granted permission, per
this agreement with Client, to use the tangible assets or intangible value (proof of
funds) of deposited funds in order to enter into the capital management and investment
program for the benefit of the Client, on a best effort basis.

vi.  The purpose of this document is also to acknowledge the existence of a legal obligation
to disburse compensation to Kurjata Ventures Inc. for their part and to compensate
this third party for its part in putting together the transaction. The efforts of each party
are acknowledged to have significant value and without which the transaction could not
have come together in the manner in which it did.

vil.  Kurjata Ventures Inc. understands that this program is by invitation only and the
acceptance or denial of this transaction will come only after the client’s documentation
has met established requirements.

viii.  Client must notify The Solomon Fund L. P. 2s soon as possible, of any changes in initial
disbursement transfer instructions. The parties also agree that all administration and
banklng fees will be paid before distribution of any funds to the parties.
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ix. The parties further agree that, The Client shall receive disbursement from The Solomon
Fund L. P. at a rate of, Initial principal plus 10% from the capital management and
investment program. The Client disbursement shall be made within forty-eight (48)
hours of receiving availability of credit margin fadlities.

%.  Client may deposit additional funds into the capital management and investment
program after they have received final payout from their initial cycle. The same terms
and conditions of this agreement shall remain the same, valid and respected by all
parties.

xi.  All parties hereto agree to-submit-themselves and be party to a non-circumvention and
non-disclosure agreement. It is urderstood that such a document is designed as a
protection to the objectives of this transaction.

xil.  This agreement shall be kept strictly canfidential by all parties involved and shall not be
discussed with any third party other than the client’s legal counsel. Any breach of this
confidentiality will be considered a breach of this agreement and shall cause the
pragram to be closed to the client.

xlil.  The parties hereto agree to be responsible for their own taxes and expenses related to
this transaction. This is not an attempt to circumvent the tax laws of any country and is,
on the contrary, designed to work in harmony with whatever jurisdiction is applicable
legally and lawfully to the proceeds. All parties are encouraged and required to file all
returns and pay all taxes In an appropriate and timely manner so as to protect the
integrity of the transaction(s) and to promote a peaceful co-existence with all
legitimately interested entities. Nevertheless, strict rules of confidentiality shall, in all
cases, be insisted upan. All information with regards to this transaction; and any that
may follow, will remain the private, personal information of the parties and shall be
protected by all legal means.

xiv.  The parties hereto agree that signed fax copies In part or in full are legally acceptable as
original documents. Originals will be later sent, with appropriate copy sets of originals
for each party for their records. However, until the originals are sent, which will be In a
reasonable time after their execution, the faxed copies will serve with the same force
and effect as the originals and will be just as binding.

xv.  This contractual agreement has been signed on the day, month and year first above
written and by duly authorized persons in two (2) originals of which The Solomon Fund
L. P. Has taken one (1) and Ms. Ingrid Kakoschke Redacted

Jhas taken one (1).

wvi.  The death of a client or beneficiary hereunder shall not terminate this agreement nor
affect the powers of The Solomon Fund L. P. Hereunder, but the estate, heirs and

s assignees of the beneficiary shall stand possessed of entitled benefits.

\ Miad (/‘v
T

Inarid Kakoschke Thomas, Managing Member

The Soiornon Fund L. P.
R ed a Cte d 545 E. John Carpenter Freeway, Suite 300

Irving, Texas 75062
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capltai management group

545 East John Carpehter Freeway - Sulte 300, Indng TX 75062,  (972)719-5001 Office (371)719-5195 Fax  Info@decemp.com

This Contractual Agreement, hereafter referred to as the “Agreement”, made into and becomes
effective this 8th day May 2012, and is by and between The D, ChristopherCapital Management

Group, LLC and Mr. Jordi Gresa Bara Redacted herelnafter referred
to as Cllent. The D. Christophet Capital Management Group, LLC and Client-will callectively be
referred to as the “Partles”.

" Now therefore, The D, Chnstopher Capltal Management Group, LLC And Mr. Jord! Gresa Bara

Redacted _enter Into this agreement for the purposes set forth

herein the parties represent, warrant and agree as follows:

Ii.
ill.

A

vi,

This agreement is to establish a refationship between parties In the Introductlon of the
capltal management and Investment program.

The purpose of this agreement is to set forth the obligations of each party.

The partles agree to the juns:ﬂchnn of the government of the United States and the
State of Texas with respect to ny dispute hereurider.,

Any notices, communlcation, request, approval or consent that may be glven or required
shall be in writing and shall be deemed glven when delivered by one of the following:

(1) personally (2) courler (3) certifled mall (4) fax or (5) emalled to the parties set forth
hereln above or such other addr&ns as a party may request notification the athers in
wilting.

Client warrants that the availzble funds; are dlean, unencumbered, deared and legally
earned funds of non-criminal origin and are owned or are contralled by dient who is
stngular party or entity (If corporation) who Is empowered to authoritatively sign for and
deposit the funds. This requirement shall, and must, apply to all deposited funds. The D.
Christopher Capital Management Group, LLC for the purpose of enhandng capltal
growth of client's funds has a master nvestment account w:th (_EMQ&_G&QS_@_Q{'

refabagggkgg} A peﬂod of ﬂllrty-ﬂve (35) banking day's cnmmenm when the dlent's
initial deposit is recelved after this capital management and investment program
contractual agreement is signed by the officer of The D. Christopher Capital
Management Group, LLC. The dient’s initial deposit shall be Three Hundred Eighty-
Five Thousand Dollars ($385,000.00) USD Delivered to the account in the
form of United States Dollars (USD) to the designated bank account of The D.
Christopher Capital Management Group, LLC. The D. Christopher Capital Management
Group, LLC Is hereby granted permission, per this agreement with Cllent, to use the
tangible assets or intangible value (proof of funds) of deposited funds In order to enter
into the capital management and Investment program for the benefit of the Client, on a
best effort basis.

The purpose of this document is also to acknowledge the existence of a legal obligation
to disburse compensation to David Cregger and Steve Williams for their part and to
compensate this third party for its part In putting together the parties. The efforts of
each party are acknowledged to have significant value and without which the
transaction could not have come together In the manner in which it did. Partles have
become legally entitled to thelr set forth compensations to be paid timely from the

DT000843
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capltal management group
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Vii.

vill.

xl.

i,

il

Xiv.

principal and interest proceeds.
mmmm understands that this progrant is’ by Invitatjon

" only and the acceptance or denlal of this transaction will come only after the cilent's

documentation has met established requirements.
Cllent_roust notify The D. Christopher Capital Management Group, LLC as So0n as

" possible, of any changes In Initial disbursement transfer instructions. The parties also

agree that all administration and banking fees will be paid before distribution of any
funds to the parties. ~

The parties further agree that, The Client shali receive disbursement from The D,
Christapher Capital Management Group, LLC In the amount of Seven Hundred
Seventy Thousand Dollars ($770,000.00) USD within a period of thirty-five
(35) Banking Days from the date of the receipt of the initial Three Hundred
Eighty-~Five Thousand Dollars ($365,000.00) USD deposit, from the best efforts of
the capital management and Investment program. In addition, the partles agree the
Qllent’s principle assets are guaranteed against loss by The D. Chris-topher Capital”
Management Group, LLC.

Client may have additional opportunity to depostt funds into the capital management
and Investment program after they have recelved final payout from their Inftial cycle.
The same terms and conditions of thls agreement shall remain the same, valid and
respected by all parties,

All parties hereto agrea to submit themselves and be party to a non-circumvention and
non-disclosure agreement. It Is understoad that such a document Is designed asa
protection to the objectives of this transaction.

This agreement shall be kept strictly confidential by all parties involved and shall not be
discussed with any third party other than the client’s legal counsel. Any breach of this
confidentiality will be considered a breach of this agreement and shall cause the
program to be closed to the client.

The parties hereto agree to be responsible for their own taxes and-expenses related to
this transaction. This Is not an attempt to drcumvent the tax laws of any country and is,
on the contrary, designed to work In harmony with whatever jurisdiction Is applicable
legally and lawfully to the proceeds. All parties are encouraged and required to file all
retums and pay all taxes in an appropriate and timely manner so as to protect the
integrity of the transaction(s) and to promote a peaceful co-existence with all
legltimately interested entities. Nevertheless, strict rules of confidentiality shall, In all
cases, be insisted upon. All Information with regards to this transaction; and any that
may follow, will remain the private, personal information of the partles and shall be
protected by all legal means.

The parties hereto agree that slgned fax copies in part or in full are legally acceptable as
original documents. Originals will be [ater sent, with appropriate copy sets of originals
for each party for thelr recotds. However, until the originals are sent, which will be In a
reasonable time after thelr execution, the faxed coples will serve with the same force
and effect as the originals and will be fust as binding.

This Contractual Agreement has been signed on the day, month and year first above
written and by duly authorized persons in two (2) orlginals of which The D. Christopher
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capllal marl‘lgr‘mcnt group

545 Eust John Carpenter Frewway - Suite 300 ln.m:p'l)-’ 75052, !9)?}!19 -050% Office [_I)!.}Hg U5 Fax m[u@u‘ccmgxom

Capital Management Group, LLC. Has taken one (1) and M. Jordl G’re:-a Bﬂr.?
fas taken one (1} o "
s, The death of a client or beneliciary hereunder shali not terminate this aqree.ment nor
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"””“bui’the eslate j/h‘?trs _andaasagmcs of the beneficiary 5imli .Jl‘lncl poﬁesscd uf entitled
benefits.

e = Dy

Mr. Jordi Gresa Bara i)er Jhomas, Managing Member

th. [2) Cnr[Sthhef Capital Management Group, L
R e d a Cte d 545, John Carpenter Freeway, Suite 300

Irving, Texas 75062
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WITNESS: (please notarize this document)

Notary:
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Yo, JUAN GOMEZ MART!NE[ Motario ciel tiuslre Colegio de
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Que -considero legitima la firma de -DON-JORDI-GRESA- ~BARA,
- puesta en el anverso de! segundo folio, del documento extendido en dos
folios, por haber sido puesta en mi presencia. &n Acla autorizada por mi
con esla fecha y namero 681 de Protocolo, el firmante, ha declarado que
conoce y quigre el contenido del decumento, y que lo expide para que
produzca lodos log efectos que les sean apilcables conforme a las Leyes
del pais destinatario del mismo, v.,r solamente fuera r? l:ap']na copia del
cual se ha incorparada al Al --— csmmmmmmmr s omssems m e oo o m s s
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545 East john Carpenter fFreeway - Suite 300, trving TX 75062,  (972)719-9001 Office {871)719-9195 Fax info@dccmg.com

June 30, 2012
RE: Bond Transaction/investment

Dear Larry Huch Ministries:

This letter is a confirmation that The D. Christopher Capital Management Group, LLC is still in receipt of

Ninety Thousand Dollars ($90,000.00) for investment on behalf of Larry Huch Ministries. All other funds
received for a certain bond transaction entered into in October 2011 have been returned as of February
7.2012.

if you have any questions, comments or concerns please contact me at our office at 972.719.9001.

Very Best Regards, » ,-

o ( /’
4 L Y TN
N

/

-

Delsa /Thomas

The D. Christopher Capital Management Group LLC
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UNITED STATES DISTRICT COURT
NORTHERN DISTRICT OF TEXAS
DALLAS DIVISION

SECURITIES AND EXCHANGE COMMISSION,

Plaintiff,

V. Civil Action No. 3:13-CV-739-L

§

§

§

§

§

DELSA U. THOMAS, §
THE D. CHRISTOPHER CAPITAL §
MANAGEMENT GROUP, LLC, and §
THE SOLOMON FUND, LP, §
§

§

Defendants.

§

AGREED ORDER OF PRELIMINARY INJUNCTION FREEZING ASSETS OF
DEFENDANTS THE D. CHRISTOPHER CAPITAL MANAGEMENT GROUP, LL.C AND
THE SOLOMON FUND, LP

Before the court is the parties’ Unopposed Motion to Enter Order of Preliminary Injunction
Freezing Assets of Defendants The D. Christopher Capital Management Group, LLC and The
Solomon Fund, LP (*“Defendants™), filed March 5, 2013. The court determines that the motion
should be, and is hereby, granted.

Defendants have admitted to personal service by the Commission of a copy of the Summons
and Complaint, have agreed for purposes of this action only to the entry of this Order, without
admitting or denying the allegations contained in the Complaint; have agreed that this court has
jurisdiction over them and the subject matter of this action; and have agreed to waive a hearing and
the entry of findings of fact and conclusions of law. Based on the pleadings and documents filed in
this case and the agreement of the parties, the court orders the following:

IT IS THEREFORE ORDERED:

=

1. Defendants, their agents, servants employees, attorneys and other persons in active

concert or participation with them, who receive actual notice of this order, by personal service or

Agreed Order of Preliminary Injunction Freezing Assets of Defendants The D. Christopher Capital
Management Group, LLC and The Solomon Fund, LP - Page 1
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otherwise, are hereby restrained and enjoined from, directly or indirectly, making any payment or
expenditure of funds, incurring any additional liability (including, specifically, by advances on any
line of credit and any charges on any credit card), and from assigning, conveying, transferring,
encumbering, disbursing, dissipating, selling, hypothecating or concealing any assets, monies, or
other property owned by or in the actual or constructive possession any Defendant, pending a
showing to this court that they have sufficient funds or assets to satisfy all claims arising from the
violations alleged in the Complaint, pending the posting of a bond or surety sufficient to assure
payment of any such claim, or until further order of this court.

2. All banks, financial institutions, savings and loan associations, savings banks,
trust companies, trusts, broker-dealers, commodities dealers, investment companies, and other
financial or depository institutions that hold one or more accounts for or on behalf of any
Defendant, are hereby restrained and enjoined from engaging in any transaction in securities
(except liquidating transactions necessary to comply with a court order) or any disbursement of
funds, assets or securities (including extensions of credit, or advances on existing lines of credit),
including the honor of any negotiable instrument (including specifically, any check, draft, or
cashier’s check) by or for any Defendant, pending further order of this court. All other
individuals, corporations, partnerships, limited liability companies and other artificial entities are
hereby restrained and enjoined from disbursing any funds, securities or other property obtained
from Defendants without adequate consideration.

3. All banks, savings and loan associations, savings banks, trust companies, trusts,
broker-dealers, commodities dealers, investment companies, or other financial or depository
institutions that hold or have held, control or have controlled] or maintain or have maintained

custody of any of Defendants” assets at any time since January 1, 2013, shall:

Agreed Order of Preliminary Injunction Freezing Assets of Defendants The D. Christopher Capital
Management Group, LL.C and The Solomon Fund, LP - Page 2
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A. prohibit Defendants and all other persons from withdrawing, removing,
assigning, transferring, pledging, encumbering, disbursing, dissipating, converting,
selling, or otherwise disposing of Defendant’s Assets, except as directed by further Order |
of the Court;

B. deny Defendants and all other persons access to any safe deposit box that
is owned, controlled, managed, or held by, on behalf of, or for the benefit of any
Defendant, either individually or jointly; or otherwise subject to access by any
Defendant;

C. provide counsel for the Commission, within five business days of
receiving a copy of the Order, a statement setting forth: (i) the identification number of
each and every account or other asset owned, controlled, managed, or held by, on behalf
of, or for the benefit of any Defendant, either individually or jointly; (ii) the balance of
each such account, or a description of the nature and value of such asset as of the close of
business on the day on which the Order is served, and, if the account or other asset has
been closed or removed, the date closed or removed, the total funds removed in order to
close the account, and the name of the person or entity to whom such account or other
asset was remitted; and (iii) the identification of any safe deposit box that is owned
controlled, managed, or held by, on behalf of, or for the benefit of any Defendant, either
individually or jointly, or is otherwise subject to access by any Defendant; and

D. upon request by the Commission staff, promptly provide the Commission
staff with copies of all records or other documentation pertaining to such account or
asset, including, but not limited to, originals or copiegof account applications, account

statements, signature cards, checks, drafts, deposit tickets, transfers to and from the

Agreed Order of Preliminary Injunction Freezing Assets of Defendants The D. Christopher Capital
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accounts, all other debit and credit instruments or slips, currency transaction reports,

Internal Revenue Service Form 1099s, and safe deposit box logs.

4. To effectuate the provisions of this Order, the Commission may cause a copy of
this Order to be served on any bank, trust company, broker-dealer, depository institution, entity,
or individual either by United States mail, electronic mail, or facsimile as if such service were
personal service, to restrain and enjoin any such institution, entity, or individual from disbursing
assets, directly or indirectly, to or on behalf of Defendants or any companies or persons under
their control

5. All provisions of this order shall remain in full force and eftect until the court has
ruled on all of the Commission’s claims on the merit.

Signed at 10:35 o’clock a.m. CST this 6th day of March 2013.

oy O Fredbn

Sam A. Lindsay
United States District Judge

Agreed Order of Preliminary Injunction Freezing Assets of Defendants The D. Christopher Capital
Management Group, LL.C and The Solomon Fund, LP - Page 4
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UNITED STATES OF AMERICA
Before the
SECURITIES AND EXCHANGE COMMISSION

INVESTMENT ADVISERS ACT OF 1940
Release No.

ADMINISTRATIVE PROCEEDING

File No.
DECLARATION OF
in the Matter of JAMES LELAND VAN NEST

Delsa U. Thomas and The
D. Christopher Capital
Management Group, LLC,

Respondents.

[, James Leland Van Nest, do hereby declare under penalty of perjury, in accordance with
28 U.S.C. § 1746, that the following is true and correct. and that [ am competent to testify as to the
matters stated herein:

1. Tamover 21 years of age. | am the President of The James Scott Company ("JSC™). a
rcal estate development and financing company located in San Antonio, Texas. My statements
hercin are based on my own personal knowledge and observations of Delsa U. Thomas and in
connection with the investment of $1,000,000 with her, for which 1 and my colleagues have
received nonce of the promised returns.

2. Thave reviewed a copy of the Securities and Exchange Commuission’s Complaint in
SEC v. Delsa U. Thomas, et al., Case No. 3:13-CV-00739-L in the United States District Court for
the Northern District of Texas, a copy of which is attached hereto as Exhibit A, and hereby confirm

that JSC is the “real estate development and financing company“defined therein as the *San

Declaration of James Leland Van Nest - Page |



Antonio Investor” and discussed throughout 49 31-35 and 9% 43-44. 1 further confirm that the
Commission’s Complaint accurately describes the nature of JSC's investment with Thomas,

3. T 'wasntroduced to Delsa U. Thomas (“Thomas™) of the D. Christopher Capital
Management Group ("DCCMG”) in carly 2012.

4. Ms. Thomas told me that she was experienced in equity and options trading and had
worked as a stockbroker and financial advisor for many years.

5. Throughout approximately ten to twelve pre-investment phone conversations and
emails with Thomas, she stated that she was conducting a high-yiceld investment program involving
the purchase and sale of United States Treasury notes and other governmental bonds and
debentures. Thomas referred mie to her website, www.deemg.com, which I reviewed and relied
upon.

6. On or around March 28, 2012, JSC and Thomas’s company The Solomon Fund, LP
("Solomon Fund™) entered into an agreement whereby JSC would invest $1,000,000 (“Investment
Funds™) with Solomon Fund in exchange for a disbursement to JSC of $7,500.000 within thirty-five
banking days (“Investment™). A true and correct copy of JISC’s mvestment contract with Thomas
and Solomon Fund is attached hercto as Exhibit B.

7. Prior to making the Investment, in early 2012, Thomas provided ISC a Confidential
Private Placement Memorandum (“PPM”) dated August 1, 2011, A truc and correct copy of the
PPM is attached hereto as Exhibit C. As Thomas explained to me, Solomon Fund is a hedge fund
formed. operated, and controlled solely by Thomas and whose general partner and investment
adviser is The D. Christopher Capital Management Group LLC ("DCCMG™), also formed.
operated. and controlled solely by Thomas. e

8. JSC invested with Thomas based on her express promises that:

" Declaration of James Leland Van Nest - Page 2
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e the [nvestment Funds would be used to purchase United States treasury notes
which would remain deposited in a designated account and not be moved.
depleted or encumbered but solely identified as proof of funds for trading
transactions Thomas would undertake but did not describe:

¢ she would obtain an insurance policy covering the Investment Funds: and

e 1in cxchange for providing Thomas the Investment Funds, JSC would receive
payment of $7,500.000 in thirty-five banking days.

9. Following the transfer of Investment Funds to Thomas, Thomas stated to me by email,
a true and correct copy of which is attached hereto as Exhibit D, that a first ranche of investment
returns would be disbursed to JSC on June 18, 2012, and a second tranche paid 35 banking days
fater.

10. In June 2012, T was contacted by the Securities and Exchange Commuission regarding
The Investment. When | informed Thomas that | had been contacted by the Sceuritics and
Exchange Commuission, Thomas told me any allegations the agency made against her and DCCMG
were false and groundless, and assured me that the Investment Funds were safe.

11, Thomas failed to pay investment returns on June 18, 2012 as promised, and instead
requested an additional thirty-five banking days to address “irregulanties” with unnamed banks.

12, On or around August 13, 2012, Thomas sent JSC a letter, a true and correct copy of
which is attached hereto as Exhibit E, in which she claimed that an undescribed trade had been
unsuccessiul and that she would return the $1,000.000 of Investment Funds to JSC within 15
business days. Thomas did not return the Investment Funds.

13. On or around August 22, 2012, [ participated in a telephonic conference call with

Dectaration of James Leland Van Nest - Page 3



Thomas and my attorney, Matthew Stolhandske of the Stothandske Law Firm in San Antonio,
Texas, in which Thomas stated that the trade had in fact been successful. The call lasted
approximately thirty minutes.

14. During the call, Thomas further stated that she had encumbered the Tnvestment
Funds to obtain a loan which she claimed was necessary to complete the successful trade,

15. During the call. Thomas stated that an unnamed bank had scized the Invesument
Funds and proceeds from the purportedly successful trade to cover the loan, obtained using the
Investment Funds as collateral, when Thomas was unable to make required repayments thereon.

16. During the call. Thomas stated that she nevertheless intended to satisfy the original
investment contract under which JSC was promised returns of $7.500,000 on the $1.000.000
Investment.

I 7. During the call, I (a) reminded Thomas that she specifically promised not to encumber
the Investment Funds, which were only to be used as proof of funds for trade transactions: (b)
stated that she was never authorized to utilize the Investment Funds as she had; and (¢) inquired,
without response, about the status of the insurance policy she had promised to place on the
Investment Funds.

18, In Sceptember 2012, Thomas told me she was involved in several successful trades and
promiscd me that payment of $7.500,000 would be forthcoming but for the fact that she was
experiencing ditficulty bringing funds into the United States due to the Sceurities and Exchange
Commusston freezing her accounts and assets.

19. Over the remainder of 2012 and throughout 2013 and the early months of 2014,
Thomas has continued to state that the Securities and Exchang@ﬁ‘pmnﬂssion‘s asset freeze is the

sole impediment to paying JSC the promised returns on the Investment. or even simply to return
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the Investment Funds. During this time. Thomas has repeatedly stated to me that her attorneys arc
working on a “back door approach” to have all the Securities and Exchange Commussion’s charges
“overturned” and that she has funds in an offshore account that, once all matters with the Sccurities
and Exchange Commission are resolved, she will use to pay JSC the full amount owed.
20. During Summer 2014, | contacted the Securities and Exchange Commussion’s Fort
Worth Regional Office and inquired about the status of the agency s case against Thomas. 1 was
informed that the Court entered a final judgment against Thomas. Solomon Fund. and DCCMG
finding that they committed securities fraud in connection with the Investment, among others.
When 1 subsequently related this information to Thomas, Thomas told me I had “ruined
cverything,” that her attorneys would have to “start over,” and that it would consequently take
fonger to pay JSC the amounts owed o 1t in connection with the Investment,
21, In August and September 2014, T attempted on several occasions to contact Thomas at
her home and office but she did not return any of my voicemails, text messages, or cmails.
22. To date, | have not received
e any moncy from Thomas, DCCMG, Solomon Fund. or any other party in
connection with the investment,
s documents establishing the application or whercabouts of the Investment Funds:
e copies of treasury notes allegedly purchased or obtained in connection with the
Investment Funds;
¢ documents cvidencing trades Thomas claims to be making, or to have made, in
connection with any use of the Investment Funds: or
s documents evidencing the existence or k»cat_ig»)‘n: of any funds purporting to

represent returns on JSCs mvestment with Thomas.
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Further Declarant Sayeth Not.

Dated: October /472014

%
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UNITED STATES DISTRICT COURT
NORTHERN DISTRICT OF TEXAS
DALLAS DIVISION

SECURITIES AND EXCHANGE COMMISSION,

§
§
Plaintiff, §
v. § Case No.
§
DELSA U. THOMAS, §
THE D. CHRISTOPHER CAPITAL §
MANAGEMENT GROUP, LLC, and §
THE SOLOMON FUND, LP §
§
§
§

Defendants.

COMPLAINT
Plaintiff Securities and Exchange Commission (“Commission™) alleges:

SUMMARY OF THE ACTION

i. In June 2011, Delsa Thomas formed purported investment adviser The D.
Christopher Capital Management Group, LLC and purported hedge fund The Solomon Fund, LP,
and registered the former as an investment adviser with the Commission.

2. Since October 201 1, Defendants have perpetrated a fraudulent scheme through
which they have raised approximately $2,300,000 from six investors located in the United States
and Canada, including DFW New Beginnings Church in Irving, Texas where Thomas is a
member (the “Church™).

3. Defendants persuaded Thomas’s Church and others to invest with them based on
lies that their monies would be used in bond transactions or invested in U.S. Treasury notes.

4. In reality, Thomas and her entities comingled in%stor funds, lost investor funds

in reckless payments to other shadowy companies, made Ponzi payments to investors in
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Thomas’s earlier investment programs, and squandered many of the remaining funds on personal
expenses.

5. In addition to lying to investors about the misbegotten use of their funds, Thomas,
as the sole principal and actor for the entity Defendants, made material misrepresentations and
omissions of fact about her experience and success, the safety of the supposed investments she
and the entities offered, and potential investment returns.

6. To date, Defendants’ fraudulent conduct has cost investors approximately
$1,771,000." Worse, Defendants continue to lull investors with empty promises of repayment
despite having no funds with which to compensate their victims.

JURISDICTION AND VENUE

7. This Court has jurisdiction over this action under Sections 20(b) and 22(a) of the
Securities Act of 1933 (“Securities Act™) [15 U.S.C. § 77u(a), 77v(a)], Section 27 of the
Securities Exchange Act of 1934 (the “Exchange Act™) [15 U.S.C. § 78aa], and Sections 209 and
214 of the Investment Advisers Act of 1940 (“Advisers Act”) [15 U.S.C. § 80b-14].

8. Venue is proper under Section 22(a) of the Securities Act, Section 27 of the
Exchange Act, and Sections 209 and 214 of the Advisers Act because transactions, acts,
practices and courses of business described below occurred within the Northern District of
Texas. Defendants, directly and indirectly, have made use of the means and instrumentalities of
interstate commerce, or of the mails, in connection with the transactions, acts, practices and
courses of business alleged herein. A substantial part of the events and omissions giving rise to
the Commission’s claims occurred in the Northern District of Texas, including the facts that

Thomas lives and works in this district and formed the entity Defendants here, Defendants

"This sum excludes $209,000 paid to two of Solomon Fund’s investors which, as described in detail herein,
constitute classic Ponzi payments insofar as the source of the funds consists of margin loan proceeds Thomas
obtained while carrying out the fraudulent scheme.

SEC v. Delsa U. Thomas, et al. : Page 2 of 14
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received funds in this district, and misappropriated investor funds for personal use from bank
accounts serviced by banks in this district.

PARTIES
A. Defendants

9. Delsa U. Thomas, 50, resides in Dallas, Texas. She formed D. Christopher
Capital Management Group, LLC and Solomon Fund, LP in June 2007 and is the sole principal
and actor for both entities. Thomas asserted her Fifth Amendment privilege against self-
incrimination and declined to testify in the Commission’s investigation.

10.  The D. Christopher Capital Management Group, LLC (“DCCMG™) was
incorporated by Thomas in Texas in June 2011 and purports to act as an investment adviser.
DCCMG is headquartered in Irving, Texas and is general partner of The Solomon Fund, LP.
DCCMG maintains a public website at http://dchristophercapitalmanagement.com/.

11 The Solomon Fund, LP (“Solomon Fund™) is a Delaware limited partnership
Thomas formed in 2011 as a purported hedge fund ostensibly organized to provide support for
humanitarian causes. Solomon Fund is headquartered in Irving, Texas.

FACTUAL ALLEGATIONS

A. Before She Could Be Terminated, Thomas Left Morgan Stanley Smith Barney to -
Form DCCMG and Solomon Fund.

12. Thomas is a former registered representative who was associated with Morgan
Stanley Smith Barney (“MSSB”) from June 2009 through February 2011, during which time she
held Series 7, 63, and 65 licenses.

13. While Thomas was associated with MSSB, she ~g\_,\erswded clients to invest their
funds in a private placement offering and a high yield investment?program, both of which may

have been fraudulent schemes, through which Thomas’s clients lost their funds. These apparent

SEC v. Delsa U, Thomas, et al. Page 3 of 14
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schemes resulted in investor litigation. See, e.g., Caligone, et al. v. Morgan Stanley Smith
Barney, L.L.C. and Delsa Thomas, Cause No. DC-12-06915-M, in the 298" Judicial District
Court of Dallas County, Texas; Wood v. Morgan Stanley Smith Barney, LLC, Delsa Thomas, and
Third Coast Financial, Cause No. DC-13-00717, in the 192™ Judicial District Court of Dallas
County, Texas.

14. While she was still employed with MSSB, the Church opened an account with the
firm, instructing Thomas to invest its money safely and to seek growth with the least possible
amount of risk.

15. Thomas convinced the Church to invest $405,000 in the high-yield investment
program. After the Church lost its entire investment, it filed suit to recover its funds in Freedom
Center DFW d/b/a DFW New Beginnings and Jon Wilson v. Third Coast Financial Group, et al.,
Cause No. DC-11-14107, in the 95" Judicial District Court of Dallas County, Texas.

16. In December 2010, MSSB warned Thomas that she would be fired if her
performance did not improve. Thomas resigned two months later.

17. Following her resignation from MSSB, Thomas formed DCCMG and Solomon
Fund in June 2011.

18. Also in June 2011, Thomas registered DCCMG as an investment adviser with the
Commission though it did not, and currently does not, qualify for Commission registration. To
qualify for registration in 2011, DCCMG was required either to have assets under management
of at least $25,000,000, or to satisfy a recognized exemption. DCCMG did not have, and does
not currently have, the required amount of assets under management to qualify for registration,

nor did it, or does it now, qualify for any exemption. =

SEC v. Delsa U Thomas, et al. Page 4 of 14
Complaint



Case 3:13-cv-00739-L Document 1 Filed 02/14/13 Page 50f 14 PagelD 5

19. DCCMG purports to be an investment adviser that offers, according to its website,
“strategic funding solutions through structuring private offerings” and “wealth management
services ranging from advisory to complete portfolio management for all of our clients.”
Notably, DCCMG’s sole client is Solomon Fund.

20.  Thomas describes Solomon Fund to prospective investors as a hedge fund
providing support to humanitarian causes.

B. Thomas Solicited Her Church for Investment in DCCMG and Misused the Funds.

21, After successfully convincing her Church to invest $405,000 in the high-yield
investment program, based in part on representations about her expertise and success, Thomas
persuaded the Church to invest another $420,000 with DCCMG for a supposed bond transaction
involving trading on European and Hong Kong markets.

22. In soliciting its investment with DCCMG, Thomas promised the Church that its
investment monies would be doubled in one year or less.

23. Instead of the safe, low-risk investments the Church expected, Thomas sent
$370.,000 of the Church’s funds to Solomon Fund’s securities account with MS Howells, an
introducing broker that clears through Pershing LLC.

24. Thomas then attempted to transfer $700,000,000 face value HSBC Holding PLC
bonds, supposedly held by an offshore company and “street” valued at $54,000,000, in a SWIFT
MT-760 transaction.

25. Pershing rejected the SWIFT MT-760 transaction in November 2011 due to,
among other things, lacking information about the source of the bonds and the risk associated

e
&

with MT-760 transactions.

SEC v. Delsa U Thomas, et al. Page 5 of 14
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26. Despite Pershing’s refusal to clear the trans'action, In December 2011 DCCMG
and Thomas acknowledged to the Church the receipt of its $420,000 investment and stated that
DCCMG would go forward on the “bond transaction per our agreement.” Thomas and DCCMG
knew these statements were false when they made them, because (a) the SWIFT-MT 760
transaction, if it even existed and was not itself fraudulent, was riskier than permitted by the
Church; and (b) Pershing had already rejected the transaction. Thomas did not attempt another
bond transaction.

27. On or about January 3, 2012, Thomas wired $90,000 of the Church’s original
investment funds to American Capital Holdings, LLC, a purported “boutique hard money lender
for commercial real estate” located in Pittsburgh, Pennsylvania.

28. In January and February, 2012, Thomas and DCCMG returned the remaining
$330,000 of the Church’s principal investment.

29. On or about June 30, 2012, DCCMG acknowledged in writing that it held $90,000
of the Church’s funds, despite having transferred the funds to American Capital Holdings, LLC.
Thomas knew this statement was false when she made it.

C. Defendants Continued Their Scheme, Raising Nearly $2,000,000 From Individual
Investors.

30. In addition to Thomas’s own Church, Defendants bilked five other investors out
of approximately $1,800,000 through investments in DCCMG and Solomon Fund.

31. Defendants’ largest single investor, a San Antonio, Texas-based and self-
proclaimed real estate development and financing company (the “San Antonio Investor”),

invested $1,000,000 with Solomon Fund based on Thomas’s guarantee that Solomon Fund

e

would pay $7,500,000 on the $1,000,000 investment in 35 banking days.

SECv. Delsa U. Thomas, et al. Page 6 of 14
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32. Thomas assured the San Antonio Investor that its entire $1,000,000 would be
invested in U.S. Treasury notes and remain safe and on deposit in a designated account for the
sole purpose of serving as proof of funds for other vaguely-described transactions Thomas
claimed she would undertake.

33.  To secure the investment, Thomas misrepresented to the San Antonio Investor
that she was highly experienced and successful in similar transactions — statements that she knew
were false and misleading.

34, Shortly after securing the San Antonio Investor’s investment, Thomas persuaded
two Canadian individuals to invest $190,000 with Solomon Fund. In exchange for their
investment, Thomas and Solomon Fund promised to repay the investors their principal plus 10%
within five to ten banking days.

35. Thomas and Solomon Fund combined the funds raised from the San Antonio and
Canadian investors to purchase U.S. Treasury Notes on April 16, 2012. But on April 17,2012
Thomas secretly borrowed more than $850,000 against the notes (the “Margin Loan Proceeds”).

36.  Thomas and Solomon Fund used a portion of the $850,000 Margin Loan Proceeds
to make Ponzi payments to the Canadian investors of their principal plus 10%. Defendants did
not disclose to investors the source of the funds used to repay the Canadians.

37. In May 2012, Thomas increased her borrowings against the Treasury notes to
over $1,000,000.

38. Thereafter, Thomas persuaded the Canadian investors — who believed Thomas
and Solomon Fund had performed as promised on their prior investment — to invest additional

funds, along with a new, third Canadian investor, totaling $315,000. Similar to their prior
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guarantees, Thomas and Solomon Fund represented to the three Canadian investors that they
would be repaid their original investment plus 10% in 21 banking days.

39.  Around the same time Thomas and Solomon Fund were raising new funds from
Canadian investors, Thomas also induced an Andorran resident to invest $385,000 through an
investment contract with DCCMG which promised to double the principal investment in 35
banking days.

40.  Thomas and DCCMG did not use the Andorran investor’s funds as they
represented they would. Rather, they wasted the majority of the funds in a suspect transfer to a
shadowy foreign company that may itself be carrying on a fraud, and spent the remaining monies
in Ponzi payments and to cover personal expenses.

D. Defendants Misused and Misappropriated Investment Proceeds.

41,  Defendants did not use the $2,300,000 raised from investors as they represented
they would.

42. While the Church instructed Thomas to make conservative, low-risk investments
of its money, she attempted to engage in highly-suspect offshore transactions utilizing SWIFT
MT-760 banking instruments and, when her efforts failed, she wasted $90,000 of the Church’s
funds in a questionable transfer to American Capital Holdings, LLC.

43. In addition, while Thomas purchased treasury notes with the monies she and
Solomon Fund received from the San Antonio and Canadian investors, she immediately
margined those securities to obtain funds she misappropriated. These acts were contrary to
Thomas’s representations and guarantees to investors.

44.  Asdescribed above, Thomas and Solomon Fund'misappropriated $209,000 of the

Margin Loan Proceeds to make Ponzi payments to two of the Canadian investors,
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mischaracterized as payments of principal plus interest, which payments were never disclosed to
the San Antonio Investor.

45. Thomas wasted $224.,000 of the Andorran investors’ funds in a transfer to a
shadowy Canadian company that purports to offer financial consulting services.

46. Thomas spent an additional $152,000 on Ponzi payments to investors who lost
their money in the earlier high-yield investment program and private placement offering she
induced her clients to participate in while associated with MSSB.

47. Defendants also transferred at least $70,000 to intermediaries‘with whom Thomas
dealt to identify and secure investments from the Canadian investors, among others.

48. Thomas also used at least $290,000 of investors’ funds to cover personal
expenses. Specifically, Thomas made a $28,000 “donation” to her Church which in reality was
another Ponzi payment, deposited $100,000 into a joint bank account with her mother, and
diverted $70,000 to friends or relatives.

49.  None of Defendants’ Ponzi payments or other misuses of investor funds were
disclosed to investors, nor did investors have any reason to believe their funds would be used as
they were.

50. In fact, Defendants continue to offer their services to the public, including through
DCCMG’s website. And Thomas actively mollifies DCCMG and Solomon Fund investors with
promises of imminent repayment, despite the fact that Defendants have no assets for funds with

which to compensate their victims.
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CLAIMS FOR RELIEF

FIRST CLAIM
Violations of Section 17(a) of the Securities Act
[Against All Defendants]

49.  The Commission repeats and realleges Paragraphs | through 50 of the Complaint
as if fully set forth herein.

50. As alleged herein, Thomas, DCCMG, and Solomon Fund, directly or indirectly,
singly or in concert, in the offer or sale of securities, by the use of the means and instruments of
transportation and communication in interstate commerce or of the mails, knowingly or with
reckless disregard for the truth: (a) employed devices, schemes or artifices to defraud; (b)
obtained money or property by means of any untrue statement of a material fact or any omission
to state a material fact necessary in order to make the statements made, in light of the
circumstances under which they were made, not misleading; or (¢) engaged in transactions,
practices or courses of business which operated or would operate as a fraud or deceit upon
purchasers of securities.

51. By engaging in the foregoing conduct, Gilchrist violated, and unless enjoined will
continue to violate, Securities Act Sections 17(a)(1) and 17(a)(3) {15 U.S.C. §§ 77q(a].

SECOND CLAIM

Violations of Section 10(b) of the Exchange Act and Rule 10b-5 thereunder
[Against All Defendants]

52.  The Commission repeats and realleges Paragraphs 1 through 50 of the Complaint
as if fully set forth herein.

53. As alleged herein, Thomas, DCCMG, and Solomon Fund, directly or indirectly,
singly or in concert, by the use of the means or instrumentaliti€s of interstate commerce, of the

mails or of the facilities of a national securities exchange, in connection with the purchase or sale
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of securities, knowingly or with reckless disregard for the truth: (a) employed devices, schemes,
and artifices to defraud; (b) made an untrue statement of a material fact or to omitted to state a
material fact necessary in order to make the statements made, in the light of the circumstances
under which they were made, not misleading or (c) engaged in acts, practices, or courses of
business which operated or would operate as a fraud or deceit upon purchasers of securities and
upon other persons.

54. By engaging in the foregoing conduct, Defendants violated, and unless enjoined
will continue to violate, Exchange Act Section 10(b) [15 U.S.C. § 78j(b)] and Exchange Act
Rules 10b-5(a) and (c¢) thereunder [17 C.F.R. §§ 240.10b-5].

THIRD CLAIM
Violations of Sections 206(1), 206(2), and 206(4) of the Advisers Act

and Rule 206(4)-8 Thereunder
[Against DCCMG and Thomas]

55. The Commission repeats and realleges Paragraphs | through 50 of the Complaint
as if fully set forth herein.

56.  Atall relevant times, Thomas and DCCMG operated as investment advisers as
defined by Section 202(a)(11) of the Advisers Act [15 U.S.C. § 80b2(a)(11)], and served in that
capacity with respect to their clients and investors.

57. As alleged herein, Thomas and DCCMG, while acting as investment advisers,
directly or indirectly, by use of the mails or means and instrumentalities of interstate commerce:
(a) with requisite scienter, employed devices, scheme, and artifices to defraud clients; and (b)
engaged in transactions, practices, and courses of business which operated as a fraud or deceit

upon clients and prospective clients.

=

58. As further alleged herein, Defendants Thomas and DCCMG, while acting as

investment advisers to pooled investment vehicles, made untrue statements of material facts or
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omitted to state material facts necessary to make the statements made, in the light of the
circumstances under which they were made, not misleading, to investors or prospective
investors, or otherwise engaged in acts, practices, or courses of business that were fraudulent,
deceptive, or manipulative with respect to investors or prospective investors.

59. By reason of the foregoing, Thomas and DCCMG violated, and unless enjoined
will continue to violate, Sections 206(1), 206(2), and 206(4) of the Advisers Act [15 U.S.C.
§§80b-6(1), (2), and (4)] and Rule 206(4)-8 thereunder [17 C.F.R. 275.206(4)-8].

FOURTH CLAIM

Violations and Aiding and Abetting Violations of Section 203A of the Advisers Act
[Against DCCMG and Thomas]

60.  The Commission repeats and realleges Paragraphs 1 through 50 of the Complaint
as if fully set forth herein.

61. DCCMG maintains its principal office and place of business within the State of
Texas and has assets under management of less than $25million. DCCMG is not otherwise
exempt from the provisions of Section 203A of the Advisers Act [15 U.S.C. § 80b-3a]. DCCMG
is, and at all relevant times was, ineligible to register with the Commission as an investment
adviser and is required to register with the appropriate state entity under Section 203 of the
Advisers Act [15 U.S.C. § 80b-3].

62. By engaging in the conduct described above, DCCMG violated, and unless
restrained and enjoined will continue to violate, Section 203A of the Advisers Act [15 U.S.C. §

80b-3a].
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63.  Thomas has aided and abetted and causedv DCCMG’s violation of Section 203A
by knowingly providing substantial assistance to DCCMG’s violations thereof, and unless
enjoined and restrained will continue to aid and abet and cause violations of Section 203A of the
Advisers Act [15 U.S.C. § 80b-3a].

RELIEF REQUESTED

For these reasons, the Commission respectfully requests that the Court enter a judgment:

(a) Permanently enjoining Delsa U. Thomas from violating Section 17(a) of the
Securities Act of 1933 [15 U.S.C. § 77q(a)], Section 10(b) of the Securities and Exchange Act of
1934 [15 U.S.C. § 78j(b)] and Rule 10b-5 thereunder [17 C.F.R. § 240.10b-5], Sections 203A
and 206(a)(1), (2), and (4) of the Investment Advisers Act of 1940 [15 U.S.C. §§ 80b-6(1),(2)
and (4), and 80b-3a] and Rule 206(4)-8 thereunder [17 C.F.R. 275.206(4)-8];

(b) Permanently enjoining The D. Christopher Capital Management Group, LLC
from violating Section 17(a) of the Securities Act of 1933 [15 U.S.C. § 77q(a)], Section 10(b) of
the Securities and Exchange Act of 1934 [15 U.S.C. § 78j(b)] and Rule 10b-5 thereunder [17
C.F.R. § 240.10b-5}, Sections 203A and 206(a)(1), (2), and (4) of the Investment Advisers Act of
1940 [15 U.S.C. §§ 80b-6(1),(2) and (4), and 80b-3a] and Rule 206(4)-8 thereunder [17 C.F.R.
275.206(4)-81;

(©) Permanently enjoining The Solomon Fund, LP from violating Section 17(a) of the
Securities Act of 1933 [15 U.S.C. § 77q(a)], and Section 10(b) of the Securities and Exchange
Actof 1934 [15 U.S.C. § 78j(b)] and Rule 10b-5 thereunder [17 C.F.R. § 240.10b-5];

(d) Ordering Defendants to disgorge, jointly and severally, any ill-gotten gains and/or

unjust enrichment realized by each of them, plus prejudgment interest thereon:
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(e) Ordering each Defendant to pay an appropriate civil monetary penalty pursuant to
Sections 20(d) of the Securities Act of 1933 [15 U.S.C. § 77t(d)], Section 21(d)(3) of the
Securities and Exchange Act of 1934 {15 U.S.C. § 78u(d)(3)], and Section 209(e) of the
Investment Advisers Act of 1940; and

(H) Granting such further relief as this Court may deem just and proper.

Dated: February 14, 2013 Respectfully submitted,
/s/ Jessica B, Magee

Jessica B. Magee
Texas Bar No. 24037757

SECURITIES AND EXCHANGE COMMISSION
Fort Worth District Office

Burnett Plaza, Suite 1900

801 Cherry Street, Unit #18

Fort Worth, TX 76102-6882

(817) 978-6465

(817) 978-4927 (facsimile)

mageej@sec.gov

COUNSEL FOR PLAINTIFF SECURITIES AND
EXCHANGE COMMISSION
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Ve Solomon (Find

This Contractual Agreement, hereafter referred to as the “Agreement”, made into and becomes
effective this 2 & day March 2012, and is by and between The Solomon Fund L. P. and The
James Scott Company hereinafter referred to as Client. The Solomon Fund L. P. and Client will
collectively be referred to as the “Parties”.

Now therefore, The Solomon Fund L. P. And The James Scolt Company enter into this
agreement for the purposes set forth herein the parties represent, warmrant and agree as
follows:

i.  This agreement is to establish a relationship between parties in the introduction of the
capital management and investment program.

ii. The purpose of this agreement is to set forth the obligations of each party.

iii. The parties agree to the jurisdiction of the government of the United States and the
State of Texas with respect to any dispute hereunder.

iv.  Any notices, communication, request, approval or consent that may be given or required
shall be In writing and shall be deemed given when delivered by one of the following:
(1) personally (2) courier (3) certified mail (4) fax or (5) emailed to the parties set forth
herein above or such other address as a party may request notification the others in
writing.

v. Clients warrants that the available funds; are clean, unencumbered, cleared and legally
earned funds of non-criminal origin and are owned or are controlled by client who is
singular party or entity (if corporation) who is empowered to authoritatively sign for and
deposit the funds. This requirement shall, and must, apply to all deposited funds. The
Solomon Fund L. P. for the purpose of enhancing capital growth of dlient’s funds has a
master, non—depietjon investment account wcth P Mo Ch, SE oI an

A penlod of thlrty-ﬁve (35) bankmg days commences when the chent's |mt:|al depos!t Is
received after this capital management and investment program contractual agreement
is signed by the officer of The Solomon Fund L. P. The client’s initial deposit shall be
One Million Dollars ($1,000,000.00) USD Delivered to the account in the form
of Four (4) Certificates of Deposits valued at Two Hundred and Fifty Thousand
Dollars ($250,000.00) each which will be liquidated upon receipt and re-
invested into U. S. Treasury Notes which will stay on deposit in the designated
bank account of The Solomon Fund L. P. The Solomon Fund L. P. Is hereby granted
permission, per this agreement with Client, to use the intangible value (proof of funds)
of deposited funds in order to enter into the capital management and investment
program for the benefit of the Client, on a best effort basis.

vi.  The purpose of this document is also to acknowledge the existence of a legal obligation
to disburse compensation to David Cregger and Steve Williams for their part and to
compensate this third party for its part in putting together the parties. The efforts of
each party are acknowledged to have significant value and without which the
transaction could not have come together in the manner in which it did. Parties have
become legally entitled to their set forth compensations. l:a be paid timely from the

principal and interest proceeds. (QD
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vil.

viil,

Xi.

Xii.

xiii.

Xiv.

xvi.

Davi understands that this program is by invitation
only and the acceptance or demal of this transaction will come only after the client’s
documentation has met established requirements.

Client must notify The Solomon Fund L. P. as soon as possible, of any changes in initial
disbursement transfer instructions. The parties also agree that all administration and
banking fees will be paid before distribution of any funds to the parties.

The parties further agree that, The Client shall receive disbursement from The Solomon
Fund L. P. in the amount of Seven Million Five Hundred Thousand Dollars -
($7,500,000.00) USD within a period of thirty-five (35) Banking Days from
the date of the receipt of the initial One Million Dollars ($1,000,000.00) USD
and the subsequent liquidation of the Certificates of Deposits deposit, from the
best efforts of the capital management and investment program.

Client may have additiocnal opportunity to deposit funds into the capital management
and investment program after they have received final payout from their initial cycle.
The same terms and conditions of this agreement shall remain the same, valid and
respected by all parties.

All parties hereto agree to submit themselves and be party to a non-circumvention and
non-disclosure agreement. It is understood that such a document is designed as a
protection to the objectives of this transaction.

This agreement shall be kept strictly confidential by all parties involved and shall not be
discussed with any third party other than the client’s legal counsel. Any breach of this
confidentiality will be considered a breach of this agreement and shall cause the
program to be closed to the client.

The parties hereto agree to be responsible for thelr own taxes and expenses related to
this transaction. This is not an attempt to circumvent the tax laws of any country and is,
on the contrary, designed to work in harmony with whatever jurisdiction is applicable
legally and lawfully to the proceeds. All parties are encouraged and required to file all
returns and pay all taxes in an appropriate and timely manner so as to protect the
integrity of the transaction(s) and to promote a peaceful co-existence with all
legitimately interested entities. Nevertheless, strict rules of confidentiality shall, in all
cases, be insisted upon. All information with regards to this transaction; and any that
may follow, will remain the private, personal information of the parties and shall be
protected by all legal means.

The parties hereto agree that signed fax copies in part or in full are legally acceptable as
original documents. Originals will be later sent, with appropriate copy sets of originals
for each party for thelir records. However, until the originals are sent, which willbe ina
reasonable time after their execution, the faxed copies will serve with the same force
and effect as the originals and will be just as binding.

This Contractual Agreement has been signed on the day, month and year first above
written and by duly authorized persons in two (2) originals of which The Solomon Fund
L. P. Has taken one (1) and The James Scott Company has taken one (1).

The death of a client or beneficiary hereunder shall not terminate this agreement nor
affect the powers of The Solomon Fund L. P. Hereunder; but the estate, heirs and
assignees of the beneficiary shall stand possessed of entitled benefits.

545 East John Carpenter Freeway - Suite 300, Irving TX 75062,  {972)719-3001 Office  (971)719-9195 Fax
info@thesolomonfund.com www thesolomonfund.com




“She Fotsmen (Sund

James L. Van Nest, Presldent Delsa Thomas, Managing Member

Redacted The Solomon Fund L. P.
Redacted 545 E. John Carpenter Freeway, Suite 300
Irving, Texas 75062
5

WITNESS: ( nofanze 7ocument)
Notary:

. (972)719-9001 Office (971)719-9195 Fax

545 East John Carpenter Freeway - Suite 300, irving TX 75062
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For THE EXCLUSIVE USE OF: The James Scott Company
Redacted

Cory No. 001

CONFIDENTIAL PRIVATE PLACEMENT MEMORANDUM

THE SOLOMON Funp, LLP

A DELAWARE LIMITED PARTNERSHIP

GENERAL PARTNER

The D. Christopher Capital Management Group, LLC
545 East John Carpenter Freeway, Suite 300
Irving, Texas 75062
Attention: Delsa Thomas
Telephone: (972) 719-9001
Facsimile: (972) 719-9195
Email: Delsa.Thomas@DCCMG.com

THIS IS NOT AN OFFER TO SELL OR A SOLICITATION OF AN OFFER TO BUY THE INTERESTS DESCRIBED
HEREIN [N ANY JURISDICTION TO ANY PERSON TO WHOM IT IS UNLAWFUL TO MAKE SUCH AN OFFER

OR SALE.

August 1,2011
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| DIRECTORY
General Partner Introducing Broker
The D. Christopher Capital Management Merlin Securities
Group, LLC 640 Fifth Avenue, 7 Floor
| 545 East John Carpenter Freeway New York, NY 10019
Suite 300
Irving, Texas 75062 Custodian & Clearing
Attention: Delsa Thomas J. P. Morgan Chase & Co.
Telephone: (972) 719-9001 4 Chase Metrotech Center, 3™ Floor
Facsimile: (972) 719-9195 Brooklyn, New York 11245-0001
r Email: Delsa. Thomas@DCCMG.com
Bank
Legal Counsel
Capital Management Services Group Bank of America
575 Willow Street 156 West Beltline Road
P.O. Box 15150 Cedar Hill, Texas 75104
Jackson, Wyoming 83001
Auditor
Administrator Acquavella Chiarelli Shuster Berkower &
Capital Services Group, LLC Co., LLP
601 Cape Eleuthra Road 517 Route One, Suite 1002
Bethany Beach, Delaware 19930 Iselin, New Jersey 08830
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OVERVIEW

Description of Interests

The Solomon Fund, LP (“Partnership”), a limited partnership organized under the Delaware
Revised Uniform Limited Partnership Act (“Partnership Act”), is offering limited partnership
interests in the Partnership (“Interests™) in a private placement pursuant to Section 4(2) of the
Securities Act of 1933, as amended (“Securities Act”), and Regulation D promulgated
thereunder. The Partnership is offering Interests in the Partnership on a continuous basis to
persons who are sophisticated Accredited Investors (as such term is defined in Rule 501 of
Regulation D under the Securities Act) and Qualified Clients (as such term is defined in Rule
205-3(d) (1) of the Investment Advisers Act of 1940, as amended (“Advisers Act™), subject to
certain exceptions.

The D. Christopher Capital Management Group LLC, a Texas limited liability company, is the
investment manager of the Partnership (“Investment Manager™) and the general partner of the
Partnership (“General Partner”), and will be responsible for the day-to-day administration of
the Partnership’s affairs and, further, will have discretionary investment authority over the
Partnership’s assets. The General Partner will serve as the Partnership’s investment adviser. As
the manager and controlling person of the General Partner, Ms. Delsa Thomas will control ali of
the Partnership’s operations and activities.

The Partnership was formed to pool investment funds of its investors (each a “Limited Partner”
and, collectively, “Limited Partners”; and the General Partner together with Limited Partners
shall be referred to as “Partners”) for the purpose of seeking capital retumns through active and
speculative trading in long/short, fixed income and equity and optionable securities, medium
term notes, bank debt, derivatives and other types of short-term cash backed securities.

The Interests will be continuously offered in the sole discretion of the General Partner. The
minimum investment amount is two hundred and fifty thousand dollars ($250,000), although the
General Partner has discretion to accept lesser amounts. The minimum additional capital
contribution that will be accepted from an existing Limited Partner is fifty thousand dollars
($50,000), unless the General Partner agrees otherwise. Generally, new Limited Partners will be
admitted on the first day of each quarter and withdrawals may be made at the end of each quarter
(March 31, June 30, September 30 and December 31) upon forty-five (45) days’ prior written
notice to the General Partner.

The Limited Partners, by pooling their assets in the Partnership, will be able to invest their funds
in a portfolio of securities managed by the General Partner who is seeking to maximize return
while controlling risk. In the absence of a pooling vehicle such-as the Partnership, an investor
may not ordinarily be able to achieve the same degree of diversification and/or monitor, evaluate
and implement the same investment strategies as the Partnership.

o,
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Management Background

Delsa Thomas, is the founder and Managing Member of The D. Christopher Capital
Management Group LLC.

Delsa U. Thomas was born in 1962 in Santurce, Puerto Rico, and was raised on St. Thomas, U.

S. Virgin Islands. Upon graduating from High School, Delsa was the first woman to join the
United States Marine Corps from St. Thomas. After 14 years of honorable service, Delsa left the
Marine Corps to obtain a degree in Business Management from the University of Phoenix.

While in college, Delsa also pursued her interest in equity and options trading. Delsa

started trading her own money circa 2000, and by 2005 was successful enough that she decided
to pursue a career as a stockbroker. After graduating from college, Delsa was hired as a junior
stockbroker for J. P. Tumer, a regional brokerage firm headquartered in Atlanta, Georgia, (from

| January 2005 to June 2006), where she advanced to senior broker. She was offered and

accepted a position as a Financial Advisor, first with Smith Bamey, then Morgan Stanley/Smith
Barney (from July 2006 to February 2011). In February, 2011, Delsa opened the doors to The D.
Christopher Capital Management Group LLC, which currently manages The Solomon Fund, LP.
Delsa holds Series 7, 63, and 65 licenses.

Investment Objective and Strategy

The investment objective of the Partnership is to seek capital returns through active and
speculative trading of securities, medium term notes, bank debt, derivatives and other types of
short-term cash backed securities. This Partnership is a speculative vehicle and may not be
appropriate for some investors, especially those with a low tolerance for risk or volatility. There
can be no assurance that the Partnership will achieve its objectives. See “INVESTMENT
PROGRAM.”

Fees and Expenses

In consideration for its services, the General Partner receives a quarterly management fee equal to
1/4" of 2.0% of the Partnership’s net assets. In addition, with respect to the Interests of Limited
Partners the General Partner receives an annual performance allocation equal to twenty percent
(20%) of the Partnership’s net profits attributable to a Limited Partner, but only to the extent that
such profits are in excess of cumulative unrecovered losses carried forward from prior years
based on a “high water mark” formula. The General Partner paid for the organizational of

the Partnership. The Partnership will pay for its operating expenses including but not limited to
all accounting, auditing, tax preparation, legal, administration, research, and trading costs. The
General Partner will pay for its own administrative and overhead expenses incurred in
connection with providing services to the Partnership.

ENODR




Risk Factors, Conflicts of Interests and Other Considerations

Before purchasing an Interest in the Partnership, investors should carefully consider various risk
factors and conflicts of interest, as well as suitability requirements, restrictions on transfer and
withdrawal of Interests and various legal, tax and other considerations, all of which are discussed
elsewhere in this Confidential Private Placement Memorandum (“Memorandum”). Some of
these considerations are set forth in the following section under the heading “IMPORTANT
GENERAL CONSIDERATIONS.” An investment in the Interests offered by the
Partnership should be viewed as a non-liquid investment and involves a high degree of risk.
Investors should consider a subscription to purchase Interests only after they have
carefully read this Memorandum.

The Partnership is not registered as an investment company and is not subject to the
investment restrictions, limitations on transactions with affiliates and other provisions of the
Investment Company Act of 1940, as amended (“Investment Company Act”), in reliance
upon an exemption for an entity which does not have more than one hundred (100) beneficial
owners of its securities. Accordingly, the Partnership will limit the number of beneficial
owners of Interests and the percentage Interests of the Partnership acquired by certain
Limited Partners.

The General Partner is registered as: an investment adviser with the United States Securities
and Exchange Commission (“SEC”). However, the General Partner is not registered as a
commodity pool operator under the Commodity Exchange Act (“CEA”) based upon the
General Partner’s present intention not to trade commeodities or financial futures on behalf of

the Partnership.




IMPORTANT GENERAL CONSIDERATIONS

Investors should not construe the contents of this Memorandum as legal, tax or investment
advice and, if they acquire an Interest, they will be required to make a representation to
that effect. Investors should review the proposed investment and the legal, tax and other
consequences thereof with their own professional advisors. The purchase of an Interest
involves certain risks and conflicts of interest between the General Partmer and the
Partnership. See “RISK FACTORS AND CONFLICTS OF INTEREST.” The General
Partner reserves the right to refuse any subscription for any reason.

In making an investment decision, investors must rely on their own examination of the
Partnership and the terms of the offering of Interests, including the merits and risks
involved. Investors and/or their representative(s), if any, are invited to ask questions and
obtain additional information from the General Partner concerning the terms and
conditions of the offering, the Partnership, and any other relevant matters to the extent the
General Partner possesses such information or can acquire it without unreasonable effort
or expense.

Neither the U.S. Securities and Exchange Commission (“SEC™) nor any state securities
commission has passed upon the merits of participating in the Partnership, nor has the
SEC or any state securities commission passed upon the adequacy or accuracy of this
Memorandum. Any representation to the contrary is a criminal offense. The General
Partner anticipates that: (a) the offer and sale of the Interests will be exempt from
registration under the Securities Act and the various state securities laws; (b) the
Partnership will not be registered as an investment company under the Investment
Company Act pursuant to an exemption provided by Section 3(c)(1) thereunder; or as a
commodity pool operator under the Commodity Exchange Act (“CEA”). Consequently,
investors will not be entitled to certain protections afforded by those statutes.

As a Limited Partner, investors may withdraw from the Partnership and receive payment
for their Interests, subject to certain restrictions as specified in the Limited Partnership
Agreement of the Partnership (the “Partnership Agreement”), a copy of which is attached
hereto as Exhibit A.

The offering of Interests is made only by delivery of a copy of this Memorardum to the
person whose name appears hereon. The offering is made only to Accredited Investors and
Qualified Clients, subject to certain exceptions. This Memorandum may not be
reproduced, either in whole or in part, without the prior express written consent of the
General Partuer. By accepting delivery of this Memorandum, you agree not to reproduce
or divulge its contents and, if you do not purchase any Interests, to return this
Memorandum and accompanying decuments to the General Partoer.
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Notwithstanding any provision in this Memorandum to the contrary, prospective Limited
Partoers, including their employees, representatives, and other agents, may disclose to any
and all persons, the U.S. federal income tax treatment and tax structure of the Interests
offered hereby, except where confidentiality is reasonably necessary to comply with
applicable securities laws. For this purpose, “tax structure” is limited to facts relevant to
the U.S. federal income tax treatment of the Interests, and does not include information
relating to the identity of the issuer, its affiliates, agents, or advisors.

There is no public market for the Interests, nor is any expected to develop. Even if such a
market develops, no distribution, resale or transfer of an Interest will be permitted, except
in accordance with the provisions of the Securities Act, the rules and regulations
promulgated thereunder, any applicable state securities laws, and the terms and conditions
of the Partnership Agreement. Any transfer of an Interest by a Limited Partuer, public or
private, will require the consent of the General Partner. Accordingly, investors will be
required to represent and warrant that they have read this Memorandum and are aware of
and can afford the risks of an investment in the Partuership for an indefinite period of
time. Investors will also be required to represent that they are acquiring the Interest for
their own account, for investment purposes only, and not with any intention to resell or
transfer all or any part of the Interest. This investment is only suitable for investors who
have adequate means of providing for their current and future needs, have no need for
liquidity in this investment, and can afford to lose the entire amount of their investment.

Although this Memorandum contains summaries of certain terms of certain documents,
investors should refer to the actual decuments (copies of which are attached hereto or are
available from the General Partner) for complete information concerning the rights and
obligations of the parties thereto. All such summaries are qualified in their entirety by the
terms of the actual documents. No person has been authorized to make any
representations or furnish any information with respect to the Partnership or the Interests,
other than the representations and information set forth in this Memorandum or other
documents or information furnished by the General Partner upon request, as described
above.

No rulings have been sought from the Internal Revenue Service (“IRS”) with respect to any
tax matters discussed in this Memorandum. Investors are cautioned that the views
contained herein are subject to material qualifications and subject to possible changes in
regulations by the IRS or by Congress in existing tax statutes or in the interpretation of
existing statutes and regulations.

The information contained herein is current only as of the date hereof and investors should
not, under any circumstances, assume that there has not been any change in the matters
discussed herein since the date hereof.
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SUMMARY OF OFFERING AND PARTNERSHIP TERMS

The following summary is qualified in its entirety by other information contained elsewhere in
this Memorandum and by the Partmership Agreement. Investors should read this entire
Memorandum and the Partmership Agreement carefully before making any investment decision
regarding the Partnership and should pay particular attention to the information under the
heading “RISK FACTORS AND CONFLICTS OF INTEREST.” In addition, investors should
consult their own advisors in order to understand fully the consequences of an investment in the
Partnership.

The Partnership The Solomon Fund, LP (“Partnership”) is a Delaware limited
partnership which commenced operations in August 2011. The
Partnership operates as a pooled investment vehicle through which the
assets of its Limited Partners are actively and speculatively traded in
long/short, fixed income and equity and optionable securities, medium
term notes, bank debt, derivatives and other types of short-term cash
backed securities.

The Partnership’s competitive advantage is based on Ms. Thomas’s
years of investment experience. The Partnership is a speculative
vehicle and may not be appropriate for some investors, especially
those with a low tolerance for risk or volatility. There can be no
assurance that the Partnership will achieve its objectives.

Management The D. Christopher Capital Management Group LLC, a Texas limited
liability company, is both the general partner (“General Partner”)
and the investment manager of the Partnership (“Investment
Manager”) and has discretionary investment authority over the
Parinership’s assets. Ms. Delsa Thomas controls the General Partner.
See “MANAGEMENT.”

The Offering The Partnership is offering limited partnership interests in the
Partnership (“Interests”) on a continuous basis to persons who are
sophisticated Accredited Investors (as such term is defined in Rule
501 of Regulation D under the Securities Act) and Qualified Clients
(as such term is defined in Rule 205-3(d) (1) of the Investment
Advisers Act of 1940, as amended (“Advisers Act™), subject to certain
exceptions.

Each Interest represents a percentage interest in the Partnership

determined by reference to the capital-account of each Limited Partner
in relation to the aggregate capital accounts of all Limited Partners.

.
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Marketing Fees and
Sales Charges

How to Subscribe

Eligible Investors
and Suitability

The General Partner may sell Interests through broker-dealers,
placement agents and other persons and pay a marketing fee or
commission in connection with such activities, including ongoing
payments, at the General Partner’s own expense (except in
circumstances involving directed brokerage). In certain cases, the
General Partner reserves the right to pay a fee or sales charge, on a
fully disclosed basis, to a broker-dealer or placement agent based
upon the capital contribution of the investor introduced to the
Partnership by such broker-dealer or agent. Any such sales charge
would be assessed against the referred investor and would reduce the
amount actually invested by the investor in the Partnership.

Subscription documents and instructions for subscribing are included
herewith as Exhibit B to this Memorandum. In order to subscribe for
Interests, it is necessary to complete the subscription documents and
return them to the Partnership. Payment for Interests is due at the time
of subscription. Payment may be made by wire transfer of
immediately available funds, or by a check payable to the Partnership.
If you pay by check, your subscription will not be effective until the
check has cleared and we receive payment on the check. To ensure
compliance with applicable laws, regulations and other requirements
relating to money laundering, the General Partner may require
additional information to verify the identity of any person who
subscribes for Interests.

The General Partner, in its sole discretion, may accept securities in-
kind as payment for the investment. Any person who contributes
securities in lieu of cash to the Partnership should consult with such
person’s counsel or advisors as to the tax effect of such contribution.

In order to invest in the Partnership, investors must meet certain
minimum suitability requirements, including qualifying as an
Accredited Investor and Qualified Client, unless otherwise determined
by the General Partner. The subscription documents set forth in detail
the definition of Accredited Investor and Qualified Client. Investors
must check the appropriate places in the subscription documents to
represent to the Partnership that they are both a Qualified Client and
an Accredited Investor in order to be able to purchase Interests. The
General Partner may reject any person’s subscription for any reason.

Accredited Investors are, generally, individuals with a net worth of
more than $1,000,000 or who otherwise meet certain income
thresholds, and entities with assets of at least $5,000,000. Qualified
Clients are persons or companies that have either at least $750,000
under management with the General Partner immediately after
investing, or have a net worth at the time of investing in excess of

(W)

i0




$1,500,000.

Under Regulation D, investors may be required to appoint a
“purchaser representative” in order to assist in evaluating the merits of
investing in the Partnership. Each prospective investor who proposes
to engage a purchaser representative must, prior to or concurrently
with that investor’s subscription, have completed and returned to the
General Partner a Purchaser Representative Questionnaire, available
on request from the General Partner. The General Partner will notify
the prospective investor as to the acceptability of that person as a
purchaser representative. A prospective investor should not, however,
rely on the General Partner to determine the qualifications of any
proposed purchaser representative.

The suitability criteria referred to herein represent minimum
requirements for persons seeking to invest in the Partnership. Even if
an investor satisfies such requirements, it does not mean that the
Interests are a suitable investment.

Entities subject to the Employee Retirement Income Security Act of
1974, as amended (“ERISA”), and other tax-exempt entities may
purchase Interests. However, investment in the Partnership by such
entities requires special consideration. Trustees or administrators of
such entities should consult their own legal and tax advisors. See
“ERISA CONSIDERATIONS.”

Minimum The minimum initial investment or capital contribution that will be

Investment accepted from a new Limited Partner is two hundred and fifty
thousand dollars ($250,000); although the General Partner has
discretion to accept lesser amounts.

There is no minimum or maximum aggregate amount of funds that
may be contributed by all Limited Partners to the Partnership.
Limited Partners are not required to make any additional capital
coatributions to the Partnership.

The minimum additional capital contribution that will be accepted
from an existing Limited Partner is fifty thousand dollars ($50,000),
unless the General Partner agrees otherwise. The General Partner, in
its sole discretion, can accept or reject any initial subscriptions from
prospective Limited Partners and any additional capital contributions
from existing Limited Partners.

In connection with an additional capital contribution by an existing

Limited Partner, the General Partner may: (a) treat such additional
capital contribution as a capital contribution with respect to one of

(V4
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Management Fee

Performance
Allocation to the
General Partner

such Limited Partner’s existing capital accounts, or (b) establish a new
capital account to which such capital contribution shall be credited
and which shall be maintained for the benefit of such Limited Partner
separately from any existing capital account of such Limited Partner.
Such separate capital account will be maintained for purposes of
calculating the applicable Performance Allocation and Loss
Carryforward (defined below). All funds invested in the Partnership
by Limited Partners will be held in the Partnership’s name and the
Partnership will not commingle its funds with any other party.

In consideration for the provision of certain administrative services, the
General Partner shall receive a quarterly management fee
(“Management Fee”) equal to 1/4" of 2.0% of each Limited Partner’s
share of the Partnership’s Net Asset Value (as defined below). The
Management Fee shall be payable quarterly in arrears and calculated
and paid as of the last day of each calendar quarter. A pro rata
Management Fee will be charged to Limited Partners on any amounts
permitted to be invested during any quarter. The General Partner, in its
sole discretion, may waive or reduce the Management Fee with respect
to one or more Limited Partners for any period of time, or agree to

apply a different Management Fee for that Limited Partner.

In consideration for its services and with respect to the Interests of
Limited Partners who are Qualified Clients, the General Partner shall
have reallocated by credit to its Capital Account, and by debit to each
Limited Partner’s Capital Account, at the close of each Fiscal Year or
such other period as the case may be, twenty percent (20%) of the
portion of each Limited Partner’s share of the Partnership’s net
income (including realized and unrealized gains and net of the
Management Fee). The Performance Allocation shall be subject to a
high water mark or Loss Carryforward provision (as discussed below).
The General Partner may, in its sole discretion, reallocate all or any
portion of the Performance Allocation to certain Limited Partners.

The General Partner shall also receive the Performance Allocation
upon any withdrawal by a Limited Partner, whether voluntary or
involuntary, and upon dissolution of the Partnership. The
Performance Allocation shall be in addition to the proportionate
allocations of income and profits, or losses, to the General Partner
and/or its affiliates based upon their capital accounts relative to the
capital accounts of all Limited Partners. The General Partner, in its
sole discretion, may waive or reduce the Performance Allocation with
respect to any Limited Partner for any period of time, or agree to
apply a different Performance Allocation for that Limited Partner.
The General Partner may, in its discretion, reallocate a portion of the
Performance Allocation to certain Limited Partners.
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High Water Mark

Admission of
Limited Partners

Limited Partner
Withdrawals

The Performance Allocation is subject to what is commonly known as
a “high water mark” procedure. That is, if the Partnership has a net
loss in any fiscal year, this loss will be carried forward as to each
Limited Partner in the Partnership during such fiscal year to future
fiscal years (such amount is referred to as the (“Loss
Carryforward”). Whenever there is a Loss Carryforward for a
Limited Partner with respect to a fiscal year, the General Partner will
not receive the Performance Allocation from such Limited Partner for
future fiscal years until the Loss Carryforward amount for such
Limited Partner has been recovered (i.e., when the Loss Carryforward
amount has been exceeded by the cumulative profits allocable to such
Limited Partner for the fiscal years following the Loss Carryforward).
Once the Loss Carryforward has been recovered, the Performance
Allocation shall be based on the excess profits (over the Loss
Carryforward amount) as to each Limited Partner, rather than on all
profits. The “high water mark” procedure prevents the General
Partner from receiving the Performance Allocation as to profits that
simply restore previous losses and is intended to ensure that the
Performance Allocation is based on the long-term performance of an
investment in the Partnership.

When a Limited Partner withdraws capital, any Loss Carryforward
will be adjusted downward in proportion to the withdrawal. The
General Partner may agree with any Limited Partner to apply a
different Loss Carryforward provision for such Limited Partner.

Capital contributions generally will be accepted as of the first day of
each calendar quarter (January 1, April 1, July 1, and October 1),
although the General Partner in its sole discretion has the right to
admit new Limited Partners and to accept additional funds from
existing Limited Partners at any time. Upon such admission or receipt
of additional capital contributions, the Interests of the Limited
Partners will be readjusted in accordance with their capital accounts.

Limited Partners may withdraw a minimum of twenty-five thousand
dollars ($25,000) on an annual basis at the end of the calendar year
(December 31) (each such date shall be referred to hereinas a
“Withdrawal Date™), upon at least forty-five (45) days’ prior written
notice to the General Partner. The General Partner may determine in
its sole discretion, to permit a Limited Partner to withdraw from its
capital account in such other amounts and at such other times as the
General Partner may in its sole discretion determine. Unless the
General Partner consents, partial withdrawals may not be made if they
would reduce a Limited Partner’s capital account balance below two
hundred and fifty thousand dollars ($250,000).
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Payments

Limitations on
Withdrawals

All withdrawals shall be deemed made prior to the commencement of
the following year. The General Partner believes, but cannot
guarantee, that the assets of the Partnership will be invested in a
manner which would allow the General Partner to satisfy withdrawal
requests, The Partnership has the right to pay cash or securities in-
kind, or both, to a Limited Partner that makes a withdrawal from such
Limited Partner’s capital account.

If the General Partner, in its sole discretion, permits a Limited Partner
to withdraw capital other than on a Withdrawal Date, the General
Partner may impose an additional administrative fee to cover the legal,
accounting, administrative, brokerage, and any other costs and
expenses associated with such withdrawal. Except for an
administrative fee, which may be imposed on withdrawals that were
made on a date other than a permitted Withdrawal Date, withdrawal
fees associated with a Limited Partner’s withdrawal of capital from
the Partnership will not be applied.

A Limited Partner who requests a withdrawal of less than ninety
percent (90%) of the value of such Limited Partner’s capital account
shall be paid within thirty (30) days after the applicable Withdrawal
Date. A Limited Partner who is withdrawing ninety percent (90%) or
more of the value of such Limited Partner’s capital account in the
aggregate within any fiscal year shall be paid ninety percent (50%) of
an amount estimated by the General Partner to be the amount to which
the withdrawing Limited Partner is entitled (calculated on the basis of
unaudited data) within thirty (30) days after the applicable Withdrawal
Date. The balance of the amount payable upon such withdrawal shall
be paid, without interest, within thirty (30) days of the completion of
the annual audited financial statements for the fiscal year in which the
withdrawal occurs. Upon withdrawal of all of its capital account, a
Limited Partner shall be deemed to have withdrawn from the
Partnership, and such Limited Partner shall not be entitled to exercise
any voting rights otherwise afforded under the Partnership Agreement.

The value of the Limited Partner’s capital account is determined in
accordance with Section 9.01 of the Partnership Agreement, which is
calculated to include original and additional capital contributions and
withdrawals by a Limited Partner, and increases or decreases in the
Net Asset Value allocable to the withdrawing Limited Partner through
the date of withdrawal.

The Partnership may suspend or postpone the payment of any

withdrawals from capital accounts: (a) in the event that Limited
Partners, in the aggregate, request withdrawals of twenty five percent

()

14




Side Pocket Account

Special Withdrawal
Right

Required
Withdrawals

Reserves

(25%) or more of the value of the Partnership’s capital accounts as of
any Withdrawal Date; (b) during the existence of any state of affairs
which, in the opinion of the General Partner, makes the disposition of
the Partnership’s investments impractical or seriously prejudicial to
the Limited Partners, or where such state of affairs, in the opinion of
the General Partner, makes the determination of the price or value of
the Partnership’s investments impractical or prejudicial to the Limited
Partners; (c) where any withdrawals or distributions, in the opinion of
the General Partner, would result in the violation of any applicable
law or regulation; or (d) for such other reasons or for such other
periods as the General Partner may in good faith determine.

A Limited Partner may not withdraw any of the value of its capital
account in connection with any securities (e.g., certain privately
offered and other illiquid securities) held in a Side Pocket Account
until such time that such security is reallocated to such Limited
Partner’s capital account. At the sole discretion of the General
Partner, a security may be held in a Side Pocket Account until a
Realization Event (as defined below).

Limited Partners shall have the right to withdraw from the Partnership
in the event that Ms. Delsa Thomas dies, becomes incompetent or is
disabled (i.e., unable, by reason of disease, illness, injury or otherwise,
to perform her functions as 2 manager of the General Partner for
ninety (90) consecutive days), or otherwise ceases to be active in the
affairs of the Partnership. The General Partner shall so notify the
Limited Partners as soon as practicable after the occurrence of any of
the foregoing, and such special withdrawal right is exercisable by
delivery of a withdrawal notice to the General Partner by the 30" day
(the “Notice Date”) after the Limited Partners are so notified. Any
such withdrawal will be effective at the end of the first full calendar
quarter after the Notice Date. A Limited Partner exercising such
special withdrawal right will be paid ninety percent (90%) of its
estimated capital account (determined as of the end of such calendar
quarter) promptly following the end of such calendar quarter. The
balance of such Limited Partner’s capital account will be paid, subject
to adjustments and without interest, within thirty (30) days after
completion of a special audit of the Partnership as of the end of such
calendar quarter.

The General Partner may, in its sole discretion, require a Limited
Partner to withdraw any or all of the value of the Limited Partner’s
capital account on five (5) days’ notice.

The General Partner may cause the Partnership to establish such
reserves as it deems necessary for contingent Partnership liabilities,

(@)
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including estimated expenses in connection therewith, which could
reduce the amount of a distribution upon withdrawal,

Withdrawals, The General Partner and/or its principals and affiliates may withdraw
Resignation and all or any of the value in their capital accounts, including any
Transfers by Performance Allocation, at any time, and without the consent of, or
General Partoer notice to, any of the Limited Partners. The General Partner may

resign as the general partner of the Partnership upon thirty (30) days
written notice to the Limited Partners. Upon such resignation of the
General Partner, or upon its bankruptcy or dissolution, the remaining
Limited Partners have the right to appoint a substitute general partner;
otherwise the Partnership will be dissolved pursuant to the procedures
set forth in the Partnership Agreement.

Determination of “Net Asset Value” is determined in accordance with Section 9.05 of

Net Asset Value the Partnership Agreement and is generally equal to the amount by
which the value of the Partnership’s assets exceeds the amount of its
liabilities (“Net Asset Value”). Net Asset Value determinations are
made by the General Partner as of the end of each quarter (or other
period, as the case may be) in accordance with GAAP. In making
such determinations as of any date, securities which are listed on a
national securities exchange or over-the-counter securities listed on
Nasdaq are valued at their last sales price on such date, or, if no sales
occurred on such date, at the “bid™ price for a long position and the
“ask™ price for a short position. In the event that the General Partner
determines that the valuation of any securities or other financial
instruments pursuant to foregoing methods does not fairly represent
market value, the General Partner may value such securities as it
reasonably determines. Options that are listed on a securities or
commaodities exchange shall be valued at their last sales prices on the
date of determination on the primary securities or commadities
exchange (by trading volume) on which such options shall have traded
on such date; provided, that if the last sales prices of such options do
not fall between the last “bid” and “asked” prices for such options on
such date, then the General Partner shall value such options at the
mean between the last “bid” and “asked” prices for such options on
such date. For securities not listed on a securities exchange or quoted
on an over-the-counter market, but for which there are available
quotations, such valuation will be based upon quotations obtained
from market makers, dealers or pricing services. Securities that have
no public market and all other assets of the Partnership are considered
at their fair value as the General Partner may reasonably determine in
consultation with such industry professionals and other third parties as
the General Partner deems appropriate:” All values assigned to
securities in good faith by the General Partner pursuant to the
Partnership Agreement are final and conclusive as to all Partners.
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(il Allocation of Profit  To determine how the economic gains and losses of the Partnership
and Loss will be shared, the Partnership Agreement allocates net income or loss
to each Limited Partner’s capital account. Net income or loss includes
all portfolio gains and losses, whether realized or unrealized, plus all
h other Partnership items of income (such as interest) and less all
Partnership expenses. Generally, net income and net loss for each
quarter (or other period, as the case may be) will be allocated to the
Limited Partners in proportion to their capital account balances as of
the start of such quarter (or such other period). Net income and net
losses in any Side Pocket Account shall be allocated to those Partners
| participating in such Side Pocket Accounts in proportion to their
capital account balance in such Side Pocket Accounts. Capital
account balances will refiect capital contributions, previous
allocations of increases and decreases in Net Asset Value, withdrawals
and the Performance Allocation.

Allocation of Taxable For income tax purposes, all items of taxable income, gain, loss,
Income and Loss deduction and credit will be allocated among the Limited Partners at
" the end of each fiscal year in a manner consistent with their economic
interests in the Partnership. In light of the fact that the Partnership
does not intend to make distributions, to the extent the Partnership’s
investment activities are successful, Limited Partners should expect to
6‘\ receive allocations of income and loss, and may incur tax liabilities
from an investment in the Partnership without receiving cash
distributions from the Partnership with which to pay those liabilities.
To obtain cash from the Partnership to pay taxes, if any, Limited
Partners may be required to make withdrawals, subject to the
limitations herein.

In the event a Limited Partner withdraws all of its capital account
from the Partnership, the General Partner will have the discretion to
specially allocate an amount of the Partnership’s taxable gains or
losses to the retiring Partnier to the extent that the Partner’s capital
account exceeds, or is less than, his federal income tax basis in his
partnership Interest. However, there can be no assurances that the IRS
will accept such a special allocation. If the special allocation were to
be successfully challenged by the IRS, the Partnership’s taxable gains
or losses allocable to the remaining Partners would be increased.

Expenses Organizational Expenses. The General Partner paid for all expenses
related to organizing the Partnership including, but not limited to,
legal and accounting fees, printing and mailing expenses and
government filing fees (including blue sky filing fees).

Operating Expenses. The Partnership shall pay or reimburse the

17
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Side Pocket Accounts

_ I

General Partner and/or their affiliates for: (a) all expenses incurred in
connection with the ongoing offer and sale of Interests, including, but
not limited to, marketing expenses, documentation of performance and
the admission of Limited Partners, (b) all operating expenses of the
Partnership such as tax preparation fees, governmental fees and taxes,
administrator fees, communications with Limited Partners and
ongoing legal, accounting, auditing, bookkeeping, insurance,
consulting and other professional fees and expenses, (c) all
Partnership trading costs and expenses (e.g., brokerage commissions,
marg_in interest, expenses related to short sales, custodial fees and
clearing and settlement charges), (d) professional and other advisory
an_d consulting expenses and travel expenses incurred in connection
with investment due diligence, monitoring or the assertion of rights or
pursuit of remedies including, without limitation, pursuant to
bankruptcy or other legal proceedings, or participation in informal
committees of creditors or other security holders of an issuer, (e)
extemal data services (including, but not limited to, bond pricing and
rating data feed) and software expenses included in identifying and
monitoring investment opportunities, and (f) all fees and other
expenses incurred in connection with the investigation, prosecution or
defense of any claims by or against the Partnership. The General
Partner or their affiliates, in their sole discretion, may from time to
time pay for any of the foregoing Partnership expenses or waive their
right to reimbursement for any such expenses, as well as terminate any
such voluntary payment or waiver of reimbursement.

S T e AR

General Partner’s Expenses. The General Partner and/or its affiliates
will pay their own general operating and overhead type expenses
associated with providing the administrative services and the
investment management services required under the Partnership
Agreement. These expenses include all expenses incurred by the
General Partmer in providing for its normal operating overhead,
including but not limited to, the cost of providing relevant support and
administrative services (e.g., employee compensation and benefits,
rent, office equipment, insurance, utilities, telephone, secretarial and
bookkeeping services.), but not including any Partnership operating
expenses described above.

The General Partner may designate that certain investments such as,
privately placed securities or other securities that, in the opinion of the
General Partner, do not have a readily ascertainable market value or
other illiquid securities which may be valued but are not freely
transferable (such privately placed and illiquid securities, collectively,
“Illiquid Securities”), be carried in ohe or more separate
memorandum accounts (a “Side Pocket Account”) for such period of
time as the General Partner determines. [lliquid Securities held in a
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Side Pocket Account shall be carried at their fair value as determined
by the General Partner. At the election of the General Partner, or
upon the sale or disposition of an Illiquid Security, such security
and/or the proceeds thereof shall be reallocated, pro rata, to the
capital accounts of participating Partners. Until such reallocation, a
Limited Partner may not make withdrawals from its capital account
that are related to the value of llliquid Securities held in a Side Pocket
Account. Illiquid Securities may be held in a Side Pocket Account
until the occurrence of a Realization Event.

A Realization Event occurs when: (a) a Side Pocket Account becomes
liquid including, without limitation, when there is a public offering of
the securities constituting the Side Pocket Account, which offering the
General Partner determines reasonably values the securities in the Side
Pocket Account, (b) a Side Pocket Account is liguidated, sold or
otherwise disposed of, in whole or in part, by the Partnership, or (c)
circumstances otherwise exist that, in the judgment of the General
Partner, conclusively establish a value other than fair value including,
without limitation, when additional securities substantially similar to
the securities in the Side Pocket Account have been issued by the
issuer of the securities in the Side Pocket Account. Any or all of the
foregoing will constitute a “Realization Event.” Upon a Realization
Event, the distribution to Partners or other disposition of all ora
portion of a Side Pocket Account, the value of the securities held or
the proceeds thereof, shall be reallocated at such time as the General
Partner determines in its sole and exclusive discretion, from the Side
Pocket Account to the capital accounts of each Partner participating
therein pro rata in accordance with such Partner’s interest in the Side
Pocket Account. Upon the occurrence of a Realization Event, interest
in a Side Pocket Account held in the capital account of a Limited
Partner that has otherwise withdrawn from the Partnership will be
distributed to such Limited Partner net of: (a) any accrued
Management Fee payable to the General Partner, and (b) the
Performance Allocation, if any, with respect to such Side Pocket
Account, and within sixty (60) days after such Realization Event. The
Performance Allocation shall not be allocable in respect of any Side
Pocket Account until the occurrence of a Realization Event, at which
time the accrued Performance Allocation, if any, will be allocated
with respect to the capital accounts of the Limited Partners
participating in such Side Pocket Account.

Newly admitted Limited Partners may not participate in investments in
securities carried in a Side Pocket Account that were made prior to their
admission. Any expenses relating spegifically to a Side Pocket Account
will be charged to the Partners participating in such account. Ifin its
discretion the General Partner designates certain investments as follow-

o,
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up investments to an existing investment in an Iiliquid Security, only
the Partners participating in such existing investment will participate in
such follow-up investment in proportion to their interest in the related
Side Pocket Account.

New Issues The Partnership may purchase securities that are part of a public
distribution. Under rules adopted by the Financial Industry
Regulatory Authority, Inc. (“FINRA™), certain persons engaged in the
securities, banking or financial services industries (and members of i
their family) (collectively, “Restricted Persons’) are restricted from
participating in initial public offerings of equity securities (“New
Issues™), subject, however, to a de minimis exemption. To the extent
necessary to comply with FINRA rules, in addition to the
Partnership’s regular accounts and any Side Pocket Account, the
General Partner may establish one or more memorandum accounts
that are authorized to participate in New Issues (each, a “New Issues
Account”). Participation in New Issues Accounts shall be limited to:
(a) those Limited Partners who are not Restricted Persons and (b)
those Limited Partners who are Restricted Persons but only to the
extent that such participation by Restricted Persons does not exceed |
levels permitted under applicable FINRA rules. The General Partner
shall be entitled to receive the Performance Allocation with respect to
any profits in the New Issues Account. {

Upon the sale of New Issues, any profits or losses resulting from
securities transactions in the New Issues Account in any fiscal period
will be credited or debited to the capital accounts of Limited Partners
participating in the New Issues Account in accordance with their
interests therein.

The retumns to Limited Partners on their investments in the Partnership
may differ depending upon whether or not they are a Restricted
Person.

Reports to Limited Each Limited Partner will receive the following: (a) annual financial

Partners statements of the Partnership audited by an independent certified public
accounting firm, (b) in the discretion of the General Partner, a periodic
letter from the General Partner discussing the results of the Partnership,
(c) copies of such Limited Partner’s Schedule K-1 to the Partnership’s
tax retums, and (d) other reports as determined by the General Partner !
in its sole discretion. The Partnership shall bear all fees incurred in
providing such tax returns and reports.

The General Partner may agree to pfovide certain Limited Partners with

additional information on the underlying investments of the Partnership,
as well as access to the General Pariner and their employees for relevant
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Transferability of
Interests

Distributions

Dissolution

Voting Rights and
Amendments

Bank Holding
Companies

information.

Limited Partners shall not assign or transfer their Interest (except
where permitted by operation of law) without the consent of the
General Partner, which consent may be given or withheld in the
General Partner’s sole discretion. No transfer of an Interest by a
Limited Partner will be permitted if it would result in termination of
the Partnership for federal income tax purposes. Transfers of Interests
are subject to other restrictions set forth in the Partnership Agreement,
including compliance with federal and state securities laws.

Due to these limitations on transferability, Limited Partners may be
required to hold their Interests indefinitely unless they withdraw from
the Partnership in accordance with the procedures set forth in the
Partnership Agreement.

The Partnership does not expect to make any distributions to Limited
Partners from profits or capital, except pursuant to requests for
withdrawals and upon termination of the Partnership.

Upon the termination of the Partnership (as further described in Article
XIII of the Partnership Agreement), the assets of the Partnership will be
liquidated (or distributed) and the proceeds of liquidation will be used
to pay off known liabilities, establish reserves for contingent liabilities
and expenses of liquidation, and any remaining balance will be applied
and distributed in proportion to the respective capital accounts of the
Limited Partners.

The voting rights of Limited Partners are limited. Other than as
explicitly set forth in the Partnership Agreement, Limited Partners
have no voting rights as to the Partnership or its management.
Generally, the Partnership Agreement may be amended only with the
consent of the General Partner and Limited Partners owning more than
fifty percent (50%) in Interests, except that the General Partner may
amend the Partnership Agreement without the consent of or notice to
any of the Limited Partners as contemplated by or to give effect to the
provisions of the Partnership Agreement or to correct conflicts or
errors therein, provided, in the opinion of the General Partner, the
amendment does not materially adversely affect any Limited Partner.

Limited Partners that are Bank Holding Companies (“BHC Limited
Partners”™), as defined by Section 2(a) of the Bank Holding Company
Act of 1956, as amended (the “BHCA™), are limited to 4.99% of the
voting interest in the Partnership under Section 4(c)(6) of the BHCA.
The portion of the Interests in the Partnership held by a BHC Limited
Partner in excess of 4.99% of the total outstanding aggregate voting

()
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Liability of Limited
Partners
A Brokerage Practices

Other Activities of
General Partoer and
Affiliates
Exculpation and

F Indemnification

interests of all Limited Partners shall be deemed non-voting interests
in the Partnership. BHC Limited Partners holding non-voting interests
in the Partnership are permitted to vote on: (a) any proposal to
dissolve or continue the business of the Partnership under the
Partnership Agreement and (b) matters with respect to which voting
rights are not considered to be “voting securities” under 12 C.F.R.
§225.2(q)(2), including such matters which may “significantly and
adversely” affect a BHC Limited Partner (such as amendments to the
Partnership Agreement or modifications of the terms of its Interest).
Except with regard to restrictions on voting, non-voting Interests are
identical to all other Interests held by Limited Partners.

A Limited Partner’s liability to the Partnership is limited to the
amount of such Limited Partner’s capital account, including the
amount it has contributed to the capital of the Partnership. Once an
Interest has been paid for in full, the holder of that Interest will have
no further obligation at any time to make any loans or additional
capital contributions to the Partnership. No Limited Partner shall be
personally liable for any debts or obligations of the Partnership.
Under Delaware law, when a Limited Partner receives a return of ail
or any part of such Limited Partner’s capital contribution, the Limited
Partner may be liable to the Partnership for any sum, not in excess of
such return of capital (together with interest), if at the time of such
distribution the Limited Partner knew that the Partnership was
prohibited from making such distribution pursuant to the Partnership
Act.

Portfolio transactions for the Partmership will be allocated by the
General Partner to brokers on the basis of best execution and in
consideration of such brokers’ ability to effect transactions, the
brokers’ facilities, reliability and financial responsibility, and the
provision or payment of the costs of research and other services or
property. See “BROKERAGE PRACTICES.”

Neither the General Partner nor Ms. Thomas is required to manage the
Partnership as their sole and exclusive function. They may engage in
other business activities including competing ventures and/or other
unrelated employment. In addition to managing the Partnership’s
investments, the General Partner, Ms. Thomas, and their affiliates,
may provide investment advice to other parties and may manage other
accounts and/or establish other private investment funds in the future
which employ an investment strategy similar to that of the
Partnership. See “MANAGEMENT.”

The General Partner will be generally liable to third parties for all
obligations of the Partnership to the extent such obligations are not
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Fiscal Year

Aftorney

Auditor

Administrator

Broker and
Custodian

paid by the Partnership or are not by their terms limited to recourse
against specific assets. The General Partner shall not be liable to the
Partnership or the Limited Partners for any action or inaction in
connection with the business of the Partnership unless such action or
inaction is found by a final, non-appealable court of competent
Jurisdiction to constitute gross negligence or willful misconduct. The
Partnership (but no Limited Partner individually) is obligated to
indemnify the General Partner and its managers, members,
shareholders, officers, directors, employees and agents from any
claim, loss, damage or expense incurred by such persons relating to
the business of the Partnership, provided that such indemnity will not
extend to conduct adjudged by a final, non-appealable court of
competent jurisdiction to constitute gross negligence or willful
misconduct.

The term of the Partnership shall continue indefinitely until terminated
in accordance with the Partnership Agreement. Under the Partnership
Agreement, the Partnership may be terminated at the election of the
General Partner.

The fiscal year of the Partnership shall end on December 31 of each
year, which fiscal year may be changed by the General Partner, in its
sole and exclusive discretion.

Capital Management Services Group, Inc.com, of Jackson, Wyoming,
acts as legal counsel (“Legal Counsel”) to the General Partner and the
Partnership in connection with the offering of Interests and other
ongoing matters, and does not represent the Limited Parters.

The Partnership intends to appoint Acquavella Chiarelli Shuster
Berkower & Co., LLP (the “Auditor™) as the Auditor of the
Partnership. The Partnership reserves the right to use other and/or
additional firms for auditing services.

The Partnership intends to appoint Capital Services Group, LLC (the
“Administrator”) as the Administrator of the Partnership. The
Partnership reserves the right to use other and/or additional firms for
administration services.

Penson Financial Services of Dallas, Texas will provide custodian and
clearing services (the “Prime Broker”) for the Partnership. Grace
Financial Group of Southampton, New York will provide brokerage
services to the Partnership. The Partnership reserves the right to use
other and/or additional firms for brokerage services.
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Address for Inquiries You are invited to, and it is highly recommended that you do, meet with
the General Partner for a further explanation of the terms and conditions
of this offering of Interests and to obtain any additional information
necessary to verify the information contained in this Memorandum, to
the extent the General Partner possesses such information or can
acquire it without unreasonable effort or expense. Requests for such
information should be directed to:

The D. Christopher Capital Management Group, LLC
545 East John Carpenter Freeway, Suite 300

Irving, Texas 75062

Attention: Delsa Thomas

Telephone: (972) 719-9001

Facsimile: (972) 719-9195

Email: Delsa.Thomas@DCCMG.com
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MANAGEMENT

Role of the General Partoer

The General Partner of the Partnership is The D. Christopher Capital Management Group, LLC,
a Texas limited liability company, which was organized on June 28, 2011. The General Partner
is responsible for the day-to-day administration of the Partnership’s affairs.

The General Partner is responsible for researching, selecting and monitoring investments by
the Partnership and making decisions on when and how much to invest with or withdraw from
a particular investment. The General Partner may replace the Investment Manager from time
to time in its discretion, or appoint itself as the investment manager. As the principal
member, manager and controlling person of the General Partner, Ms. Thomas controls all of
the Partnership’s operations and activities, including the management of its portfolio. Limited
Partners do not have any right to participate in the management of the Partnership and have
limited voting rights.

Background of Mapagement
Executive Officer — Delsa Thomas

Delsa Thomas, is the founder and Managing Member of The D. Christopher Capital
Management Group LLC.

Delsa U. Thomas was born in 1962 in Santurce, Puerto Rico, and was raised on St. Thomas, U.

S. Virgin Islands. Upon graduating from High School, Delsa was the first woman to join the
United States Marine Corps from St. Thomas. After 14 years of honorable service, Delsa left the
Marine Corps to obtain a degree in Business Management from the University of Phoenix.

While in college, Delsa also pursued her interest in equity and options trading. Delsa

started trading her own money circa 2000, and by 2005 was successful enough that she decided

to pursue a career as a stockbroker. After graduating from college, Delsa was hired as a junior
stockbroker for J. P. Tumner, a regional brokerage firm headquartered in Atlanta, Georgia, (from
January 2005 to June 2006), where she advanced to senior broker. She was offered and

accepted a position as Financial Advisor, first with Smith Barney, then Morgan Stanley/Smith
Bamey (from July 2006 to February 2011). In February, 2011, Delsa opened the doors t0 The D.
Christopher Capital Management Group LLC, which currently manages The Solomon Fund, LP.
Delsa holds Series 7, 63, and 65 licenses.

k)
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Other Activities of General Partner and Affiliates

The General Partner is not required to manage the Partnership as its sole and exclusive function.
The General Partner may engage in other business activities and are only required to devote such
time to the Partnership as it in good faith deems necessary to accomplish the purposes of the
Partnership. Similarly, although Delsa Thomas expects to devote a significant amount of his
time to the business of the General Partner and the Partnership, she is only required to devote so
much of her time to these entities as they determine in their sole discretion.

In addition to managing the Partnership, the General Partner, The D. Christopher Capital-
Management Group LLC, and its affiliates may provide investment management services to
other parties and may manage other accounts and/or establish other private investment funds in
the future (both domestic and offshore) which employ an investment strategy similar to that of
the Partnership.

Investments by General Partner and Affiliates

Capital contributions by the General Partner and it principal and affiliates will generally be on the
same basis as capital contributions made by investors, except that, in the discretion of the
General Partner, no Management Fee or Performance Allocation will be assessed as to such
persons. The Partnership Agreement does not require the General Partner or its principals or
affiliates to maintain any minimum capital account balance.




INVESTMENT PROGRAM

Purpose

The Partnership was organized for the purpose of active and speculative trading in long/short,
fixed income and equity and optionable securities, medium term notes, bank debt, derivatives
and other types of short-term cash backed securities. However, the General Partner will not
trade commodities or financial futures on behalf of the Partnership unless the General Partner has
registered as a commodity pool operator with the Commodity Futures Trading Commission and
become a member of the National Futures Association prior to conducting such trades or is
eligible for an exemption from such registration and membership requirements.

The following is a general description of the principal types of securities in which the
Partnership may invest, certain trading techniques that it may employ, the investment criteria
that it plans to apply, and the guidelines that it has established with respect to the composition of
its investment portfolio. The following description is merely a summary and you should not
assume that any descriptions of the specific activities in which the Partnership may engage are
intended in any way to limit the types of investment activities which the Partnership may
undertake or the allocation of Partnership capital among such investments. The General Partner
reserves the right to alter any Partnership investment policy or strategy as deemed appropriate
from time to time in its discretion without obtaining Limited Partner approval. However, the
General Partner will notify Limited Partners prior to any major alteration of the Partnership’s
investment policy or strategy.

The General Partner will serve as the Partnership’s investment adviser.

Investment Strategy

Long Equity. The General Partner expects that a portion of the Partnership’s investments will be
in common equities. The Partnership’s long focus will be on companies of varying size that
have a reasonable expectation of producing above average returns. The General Partner favors
companies that are actively traded in the United States but is willing to invest in companies
without respect to market capitalization, geographic location or market sector. In addition, the
General Partner believes that in order to sustain superior investment results, it may be necessary
to concentrate the Partnership’s portfolio from time to time in investments that will produce high
absolute returns while at the same time reducing risk to the overall portfolio. Thus, the
Partnership may have limited diversification in its equity portfolio.

The General Partner may analyze certain financial measures before investing in a company, such
as the company’s historical and expected cash flows, its projected earnings growth, its valuation
relative to its growth and to that of its industry, the historical trading patterns of the company’s
securities, and forecasts and projections for the relevant industry group. The General Partner
may at times gather information about a company from consultants, analysts, competitors,
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suppliers and customers that may help the effectiveness of the analysis performed.

Short Selling. The General Partner intends to sell short individual stocks as a means of
attempting to reduce risk and increase performance. Stocks are shorted for a variety of reasons
including: (i) negative tangible book value; (ii) temporary overvaluation due to short-term
market euphoria for a sector; (iii) faulty business model; (iv) poor eamings; (v) questionable
accounting practices; (vi) deteriorating fundamentals; and (vii) weak management unable to
adapt to changes in technology, regulation or the competitive environment. Technical analysis
may also be used to help in the decision making process. The General Partner believes that by
focusing on specific companies that are experiencing any one or more of these elements, ‘the
General Partner should be able to identify profitable short sale candidates in most stock market
environments.

Other Features of the Partnership’s Investment Strategy

Options. The General Partner may utilize derivative securities, primarily options. The General i
Partner may purchase and write put and call options that are traded on national securities
exchanges or over-the-counter markets, as well as on electronic communications networks
(“ECN”). Options can be used in many ways such as to increase market exposure (i.e., for
purposes of leverage), to reduce overall market exposure (i.e., for hedging purposes), to increase
the portfolio’s current income, or to reduce the cost basis of a new position. The Partnership
may also utilize certain options, such as various types of index or “market basket” options, in an
effort to hedge against certain market-related risks, as the General Partner deems appropriate.
The General Partner believes that the use of options and other derivatives should help reduce risk
and enhance investment performance.

Private Placements. In addition to investing in publicly traded common equities, The
Partnership may in certain cases invest in privately placed securities that do not have a readily
ascertainable market value or other illiquid securities which may be valued but are not freely
transferable (such privately placed and illiquid securities, collectively, “Illiquid Securities”).
Investments in [lliquid Securities may be held in a separate Side Pocket Account, at the
discretion of the General Partner, and only those Partners who are Partners at the time the
investment is made may participate in the investment. See “SUMMARY OF OFFERING AND
PARTNERSHIP TERMS — Side Pocket Accounts.” |

Leverage. The Partnership may utilize leverage through the purchase of securities on margin.
The Partnership uses significant leverage when it borrows money from its broker or sells
securities short. To the extent that the Partnership uses leverage, its assets tend to increase and
decrease at a greater rate than if borrowed money is not used. The use of leverage enables the
Partnership to increase its buying power and take advantage of a greater number of undervalued
situations than would be the case if leverage were not used. The Partnership is permitted to
acqmrc securities on margin in accordance with applicable margm regulations and the broker’s

margin requirements.
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Other Investments. The General Partner may also invest some of The Partnership’s assets in
short-term United States Government obligations, certificates of deposit, commercial paper and
other money market instruments, including repurchase agreements with respect to such
obligations, to enable the Partnership to make investments quickly and to serve as collateral with
respect to certain of its investments. If the General Partner believes that a defensive position is
appropriate because of expected economic or business conditions, the outlook for security prices,
or the General Partner otherwise determines that opportunities for investing are unattractive;
then, a greater percentage of Partnership assets may be invested in such obligations. The
Partnership may also engage in securities lending activities. From time to time, in the sole
discretion of the General Partner, cash balances in the Partnership’s brokerage account may be
placed in a money market fund.

Although the strategy and asset allocation utilized by the General Partner is primarily centered
on publicly traded equity securities of companies, the General Partner intends to follow a flexible
approach in order to place the Partnership in the best position to capitalize on opportunities in the
financial markets. Accordingly, the General Partner may employ other strategies and may take
advantage of opportunities in diverse asset classes if they meet the General Partner’s standards of
investment merit.

Description of Investment Process

Set forth below are the types of analyses that the General Partner may use in carrying out its
investment strategy:

Investment Identification. The General Partner’s investment ideas will be generated from a wide
variety of sources including industry contacts, trade and financial publications, trade shows,
investment conferences and stock screens. Company analyses will begin with review of public
filings (10-K’s, 10-Q’s, 8-K’’s, 13-G’s, etc.) and relevant research analyst reports. Particular
attention will be paid to a company’s balance sheet, cash per share, gross and net working capital
per share, and tangible book value per share. Stock price valuation will be assessed from a
variety of standpoints in addition to the criteria noted above, including sales and eamings history
and outlook, historical and expected cash flows, comparison with competing and related
companies and general investor sentiment.

Relationship with Portfolio Companies. Although the General Partner does not take an active
role in the affairs of the companies in which the Partnership has a position, it will be the policy
of the Partnership to take such steps as are necessary to protect its economic interests. The
General Partner reserves the option to accept a role on the board of directors of any company in
which the Partnership holds securities, if the opportunity presents itself.

Investment and Portfolio Monitoring. The General Partner will monitor The Partnership’s
positions to attempt to ensure that the investment thesis behind each is intact. The General
Partner will also monitor trading prices so that profits can be taken as trading and intrinsic values
converge or losses can be minimized in the event of a significant shift in an investment’s
fundamental premise. The General Partner will further monitor investment positions in view of
the portfolios as a whole in order to manage risk.
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Development and Risks of General Partner s Trading Strategy. The development of a trading
strategy is a continuous process. Therefore, The Partnership’s trading strategy and methods may
be medified. The Partnership’s trading methods are confidential and the descriptions of them in
this Memorandum are not exhaustive. The Partnership’s trading strategies may also differ from
those used by the General Partner and its affiliates with respect to other accounts they manage.
Trading decisions require the exercise of judgment by the General Partner. The General Partner
may, at times, decide not to make certain trades, thereby foregoing participation in price
movements which would have yielded profits or avoided losses. Limited Partners cannot be
assured that the strategies or methods utilized by the General Partner will result in profitable
trading for the Partnership.

The Partnership’s investment, including The Partuership’s investment, program entails
unpredictable and substantial risks and there can be no assurance that their investment
objectives will be achieved.

BROKERAGE PRACTICES

Brokerage Arrangements

The General Partner is responsible for the placement of the portfolio transactions of the
Partnership and the negotiation of any commissions paid on such transactions. Portfolio
securities normally are purchased through brokers on securities exchanges or directly from
issuers or from underwriters or market makers for the securities. Purchases of portfolio
instruments through brokers involve a commission to the broker. Purchases of portfolio
securities from dealers serving as market makers include the spread between the bid and the
asked price. The General Partner will not commit to provide any level of brokerage business
to any broker. The General Partner may utilize the services of one or more introducing
brokers that will execute the Partnership’s brokerage transactions through the broker and
custodian that will clear the Partnership’s transactions.

Securities transactions for the Partnership are executed through brokers selected by the General
Partner in its sole discretion, and without the consent of the Partnership. In placing portfolio
transactions, the General Partner will seek to obtain the best execution for the Partmership, taking
into account the following factors: (a) the ability to effect prompt and reliable executions at
favorable prices, including the applicable dealer spread or commission, if any; (b) the operational
efficiency with which transactions are effected, taking into account the size of order and
difficulty of execution; (c) the financial strength, integrity and stability of the broker; (d) the
broker’s risk in positioning a block of securities; (e) the quality, comprehensiveness and
frequency of available research services considered to be of value; and, (f) the competitiveness
of commission rates in comparison with other brokers satisfying the General Partner’s other
selection criteria.
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The General Partner is authorized to pay higher prices for the purchase of securities from or
accept lower prices for the sale of securities to brokerage firms that provide it with such
investment and research information or to pay higher commissions to such firms if the General
Partner determines such prices or commissions are reasonable in relation to the overall services
provided. Research services furnished by brokers may include written information and analyses
concerning specific securities, companies or sectors; market, financial and economic studies and
forecasts; statistics and pricing or appraisal services; discussions with research personnel; and
invitations to attend conferences or meetings with management or industry consultants. The
General Partner is not required to weigh any of these factors equally. Information so received is
in addition to and not in lieu of services required to be performed by the General Partner, and the
Management Fee and Performance Allocation are not reduced as a consequence of the receipt of
such supplemental research information. Research services provided by broker-dealers used by
the Partnership may be utilized by the General Partner and its affiliates in connection with their
investment services for other clients and, likewise, research services provided by broker-dealers
used for transactions of other clients may be utilized by the General Partner in performing its
services for the Partnership. Since commission rates in the United States are negotiable,
selecting brokers on the basis of considerations which are not limited to applicable commission
rates may at times result in higher transaction costs than would otherwise be obtainable.

Soft Dollar Arrangements

The term “soft dollars” refers to the receipt by an investment manager of products and services
provided by brokers, without any cash payment by the investment manager, based on the volume
of brokerage commission revenues generated from securities transactions executed through those
brokers on behalf of the investment manager’s clients.

The Investment Manager intends to use “soft dollars” generated by the Partnership to pay for
research related services. Section 28(e) of the Securities Exchange Act of 1934, as amended (the
“Exchange Act”), provides a “safe harbor” to investment managers who use commission dollars
generated by their advised accounts to obtain investment research and brokerage services that
provide lawful and appropriate assistance to the manager in the performance of investment
decision-making responsibilities. These services may take the form of research services, special
execution capabilities, clearance, settlement, reputation, net price, on-line pricing, block trading
and block positioning capabilities, willingness to execute related or unrelated difficult transactions
in the future, order of call, on-line access to computerized data regarding clients' accounts,
performance measurement data, consultations, economic and market information, portfolio
strategy advice, industry and company comments, technical data, recommendations, general
reports, supplies, financial strength and stability, efficiency or execution and error resolution,
quotation equipment and services, the availability of stocks to borrow for short trades, newswire
and data processing charges, quotation equipment and services (e.g., Reuters, Bloomberg,
Bridge, First Call, etc.), periodical subscription fees (e.g., The Financial Times, The Wall Street
Journal, the New York Times, Federal Filings, Investors Business Daily, Dow Jones, etc.),
computer equipment used for brokerage or research purposes (€.g., computers, computer
hardware, software, hard drives, monitors, PDA’s, LAN’s, servers, etc.) and related technical
support, repair and maintenance, television and cable services used for research purposes and
related equipment and installation and maintenance costs (e.g., copy equipment, telephones,
telephone lease, telephone and facsimile lines, cellular phones, telephone call recording
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equipment, headsets, telephone switchboards and monthly and long distance telephone charges),
all expenses incurred in connection with investigating and researching issuers of securities,
including but not limited to attending conferences, airfare, car rentals, taxi fares, conference fees
and related expenses, hotel accommodations and meals and speaking and meeting with
management or industry consultants, and other accounting fees and legal fees and the like, and
other reasonable expenses determined by the Investment Manager. Conduct outside of the safe
harbor afforded by Section 28(e) is subject to the traditional standards of fiduciary duty under
state and federal law. All soft dollar arrangements made by the Partnership shall be consistent
with Section 28(e) or shall be with respect to services the expenses of which would otherwise be
required to be paid by the Partnership pursuant to the Partnership Agreement.

Referral of Investors

The General Partner and/or its affiliates may also direct some Partnership brokerage business to
brokers who refer prospective investors to the Partnership. If such referrals occur, they are likely
to benefit the General Partner while, at the same time, provide little, if any, benefit to the Limited
Partners. Consequently, the General Partner will have a conflict of interest with the Partnership
when allocating Partnership brokerage business to a broker who has referred investors to the
Partnership. To prevent Partnership brokerage commissions from being used to pay investor
referral fees, the General Partner will not allocate Partnership brokerage business to a referring
broker unless the General Partner determines in good faith that the commissions payable to such
broker are reasonable in relation to those available from non-referring brokers offering services
of substantially equal value to the Partnership.

The General Partner may sell Interests through broker-dealers, placement agents, and/or other
persons. If so, the General Partner may pay a marketing fee or commission in connection with
such activities, including ongoing payments, at the General Partner’s own expense (except in
circumstances involving directed brokerage). In certain cases, the General Partner reserves the
right to pay a fee or sales charge, on a fully disclosed basis, to a broker-dealer or placement agent
based upon the capital contribution of the investor introduced to the Partnership by such broker-
dealer or agent. Any such sales charge would be assessed against the referred investor and
would reduce the amount actually invested by the investor in the Partnership.

Allocation of Trades

The General Partner may at times determine that certain securities will be suitable for acquisition

by the Partnership and by other accounts managed by the General Partner, possibly including the
General Partner’s own accounts, or accounts of an affiliate. If that occurs, and the General Partner
is not able to acquire the desired aggregate amount of such securities on terms and conditions

which the General Partner deems advisable, the General Partner will endeavor to allocate, in good
faith, the limited amount of such securities acquired among the various accounts for which the
General Partner considers them to be suitable. The General Partner may make such allocations
among the accounts in any manner which it considers to be equitable under the circumstances
including, but not limited to, allocations based on relative account sizes, the degree of risk involved
in the securities acquired, and the extent to which a position in such securities is consistent with the
investment policies and strategies of the various accounts involved.
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Aggregation of Orders

The General Partner may aggregate purchase and sale orders of securities held by The Partnership
with similar orders being made simultaneously for other accounts or entities if, in the General
Partner’s reasonable judgment, such aggregation is reasonably likely to result in an overall
economic benefit to such Portfolio based on an evaluation that the Portfolio will be benefited by
relatively better purchase or sale prices, lower commission expenses or beneficial timing of
transactions, or a combination of these and other factors. In many instances, the purchase or sale
of securities for The Partnership will be affected simultaneously with the purchase or sale of like
securities for other accounts or entities. Such transactions may be made at slightly different prices,
due to the volume of securities purchased or sold. In such event, the average price of all securities
purchased or sold in such transactions may be determined, at the General Partner’s sole discretion,
and the Partnership may be charged or credited, as the case may be, with the average transaction
price.

Broker and Custodian

Penson Financial Services of Dallas, Texas will provide custodian and clearing services (the
“Prime Broker”) for the Partmership. Grace Financial Group of Southampton, New York will
provide brokerage services to the Partnership. The Partnership reserves the right to use other
and/or additional firms for brokerage services. It is expected that various brokers will provide
brokerage and custodian services for the Partnership, and will generally execute, on the basis of
payment against delivery, the securities transactions of the Partnership. Accordingly, the Broker
may receive substantial brokerage commissions and/or margin interest related to the securities
transactions of the Partnership. The Partnership is not committed to continue its brokerage and
custodial relationship with the Broker for any minimum period, and may enter into brokerage
and custodial relationships with other brokers.
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RISK FACTORS AND CONFLICTS OF INTEREST

An investment in the Partnership involves significant risks not associated with other investment
vehicles and is suitable only for persons of adequate financial means who have no need for
liquidity in this investment. There can be no assurances or guarantees that: (a) the Partnership’s
or other Portfolios,” investment objectives will prove successful or (b) investors will not lose all
or a portion of their investment in the Partnership.

Investors should consider the Partnership as a supplement to an overall investment program and
should only invest if they are willing to undertake the risks involved. In addition, investors who
are subject to income tax should be aware that an investment in the Partnership is likely (if the
Partnership is successful) to create taxable income or tax liabilities in excess of cash distributions
to pay such liabilities. You should therefore bear in mind the following risk factors and conflicts
of interest before purchasing an Interest:

Partnership Risks

Dependence upon the General Partner and Ms. Thomas. The Partnership’s success will depend
on the management of the General Partner and on the skill and acumen of Ms. Thomas, the
General Partner’s primary portfolio manager for the Partnership. If Ms. Thomas should die,
become incompetent or disabled, i.e., unable, by reason of disease, illness or injury, to perform
his functions as the managing member of the General Partner for ninety (90) consecutive days, or
otherwise ceases to be involved in the affairs of the Partnership. Under such circumstances, the
Limited Partners, after receiving notice of any such event, shall have thirty (30) days to withdraw
from the Partnership.

Limited Partners will have no right to participate in the management of the Partnership, and they
will have no opportunity to select or evaluate any of the Partnership’s investments or strategies.
Accordingly, Limited Partners should not invest in the Partnership unless they are willing to
entrust all aspects of the management of the Partnership and its investments to the discretion of
the General Partner.

Limited Operating History. The Partnership only began operating in August 2011 and therefore,
has a limited operating history upon which prospective investors may evaluate the Partnership’s
future performance. Ms. Thomas has no prior experience running a business such as the
Partnership.

Limited Liquidity of Interests. An investment in the Partnership involves substantial restrictions
on liquidity and its Interests are not freely transferable. There is no market for the Interests in
the Partnership, and no market is expected to develop. Consequently, Limited Partners will be
unable to redeem or liquidate their Interests except by withdrawing from the Partnership in
accordance with the Partnership Agreement. Limited Partners may be unable to liquidate their
investment promptly in the event of an emergency or for any other reason. Although a Limited
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Partner may attempt to increase its liquidity by borrowing from a bank or other institution,
Interests may not readily be accepted as collateral for a loan. In addition, transfer of an Interest

as collateral or otherwise to achieve liquidity may result in adverse tax consequences to the
transferor.

A portion of the Partnership’s assets may from time to time be invested in financial instruments
or other obligations for which no market exists, and which may be prohibited or otherwise
restricted as to their transferability under federal or state securities laws. Because of the absence
of any trading market for these investments, the Partnership may take longer to liquidate these
positions than would be the case for publicly traded securities. Although these securities may be
resold in privately negotiated transactions, the prices realized on these sales could be less than
those originally paid by the Partnership. Further, companies whose securities are not publicly
traded may not be subject to public disclosure and other investor protection requirements
applicable to publicly traded securities.

Lack of Registration. The Interests are not being offered pursuant to a registration statement
under the Securities Act nor under the securities or “blue sky” laws of any state and, thus, are
subject to transfer restrictions. In connection with the purchase of an Interest, the purchaser must
represent that they are purchasing the Interest for investment purposes only and not with a view
toward resale or distribution. Neither the Partnership nor the General Partner has any plans nor
have assumed any obligation to file a registrations statement covering these Interests.
Accordingly, the Interests may not be transferred without an opinion of counsel to the
Partnership that the transfer will not involve a violation of the registration requirements of the
Securities Act. These restrictions on transfer are in addition to those found in the Partnership
Agreement. Ordinarily, this means that transfers will be restricted to instances of death, gift, or
passage by operation of law.

Withdrawal of Capital. A Limited Partner is permitted to withdraw funds in a minimum amount
of twenty-five thousand dollars ($25,000) on an annual basis at the end of the calendar year
(December 31), upon forty-five (45) days’ prior written notice. Further, withdrawals may be
reduced in the event the General Partner establishes reserves for Partnership liabilities, including
reserves for estimated accrued expenses, liabilities, and contingencies. The Partership also has
the right to make distributions in cash, or in kind, to a Limited Partner that makes a withdrawal
from such Limited Partner’s capital account. Further, a Limited Partner may not withdraw any
of the value of the Limited Partner’s capital account in connection with any Hliquid Securities
held in a Side Pocket Account until such time that such securities are reallocated to such Limited
Partner’s capital account. At the sole discretion of the General Partner, a security may be held in
a Side Pocket Account until a Realization Event.

Substantial withdrawals by investors within a short period of time could require the Partnership
to liquidate securities positions more rapidly than would otherwise be desirable, possibly
reducing the value of the Partnership’s assets and/or disrupting the Partnership’s investment
strategy. Reduction in the size of the Partnership could make it more difficult to generate a
positive return or to recoup losses due to, among other things, reductions in the Partnership’s
ability to take advantage of particular investment opportunities or decreases in the ratio of its
income 10 its expenses.

35

ﬂ D




Limitations on Withdrawals. The General Partner, in its discretion, may suspend or postpone the
payment of any withdrawals from capital accounts: (a) in the event that Limited Partners, in the
aggregate, request withdrawals of 25% or more of the value of the Partnership’s capital accounts
as of any date of withdrawal; (b) during the existence of any state of affairs which, in the opinion
of the General Partner, makes the disposition of the Partnership’s investments impractical or
seriously prejudicial to the Limited Partners, or where such state of affairs, in the opinion of the
General Partner, makes the determination of the price or value of the Partnership’s investments
impractical or seriously prejudicial to the Limited Partners; (c) where any withdrawals or
distributions, in the opinion of the General Partner, would result in the violation of any
applicable law or regulation; or (d) for such other reasons or for such other periods as the
General Partner may in good faith determine.

Withdrawals, Resignation and Transfers by General Partner. The General Partmer may
withdraw all or any of the value in the General Partner’s capital account at any time, and without
the consent of, or notice to, any of the Limited Partners. The Partnership Agreement provides
that the General Partner may resign at any time upon thirty (30) days notice to the Limited
Partners. Upon such resignation of the General Partner, or upon its bankruptcy or dissolution,
the remaining Limited Partners have the right to appoint a substitute General Partner; otherwise,
the Partnership shall be dissolved. The Partnership Agreement also permits the General Partner
to appoint additional general partners and to transfer its general partner interests to an affiliate
without the consent of Limited Partners.

General Partner's Right to Dissolve the Partnership or Expel Limited Partner. The General
Partner has the right to dissolve the Partnership at any time in its discretion. Accordingly, there
is a risk that if the Partnership’s assets become depleted and, as a result, the Management Fee
and Performance Allocation become minimal, the General Partner may elect to dissolve the
Partnership and distribute its remaining assets. The General Partner also has the right to expel a
Limited Partner at any time, with or without cause, upon five (5) days’ notice. Such mandatory
withdrawal or expulsion could result in adverse tax and/or economic consequences to such
Limited Partner. No person will have any obligation to reimburse any portion of a Limited
Partner’s losses upon dissolution, expulsion, withdrawal or otherwise.

Concentration of Investments. The Partnership Agreement does not limit the amount of the
Partnership’s assets that may be invested in a single company, security, country, industry or
sector. The concentration of The Partnership in a small number of issuers or in any one industry
would subject the Portfolio to a greater degree of risk with respect to the failure of one or a few
issuers or with respect to economic downturns in relation to such industry.

Operating Deficits. The expenses of operating the Partnership (including the Management Fee
payable to the General Partner) may exceed its income, thereby requiring that the difference be
paid out of the Partnership’s capital, reducing the Partnership’s investments and potential for
profitability.

No Distributions. The General Partner does not intend to make distributions to the Limited

Partners, but intends instead to reinvest substantially all Partnership income and gain, if any.
Cashi that might otherwise be available for distribution will also be reduced by payment of
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Partnership obligations, payment of Partnership expenses (including fees payable and expense
reimbursements to the General Partner) and establishment of appropriate reserves. Asa result, if
the Partnership is profitable, Limited Partners in all likelihood will be credited with Partnership
net income, and will incur the consequent income tax liability (to the extent that they are subject
to income tax), even though Limited Partners receive little or no Partnership distributions.

Investment Expenses. The investment expenses (e.g., expenses related to the investment and
custody of the Partnership’s assets, such as brokerage commissions, custodial fees and other
trading and investment charges and fees) as well as other Partnership fees (e.g., management fees
and operating expenses) may, in the aggregate, constitute a high percentage relative to other
investment entitics. Some of the strategies and techniques to be employed by the General
Partner may require frequent trades to take place and, as a consequence, portfolio turnover and
brokerage commissions may be greater than for other investment entities of similar size. The
Partnership will bear these costs regardless of its profitability.

Performance Allocation. The General Partner’s Performance Allocation creates an incentive to
effect transactions in securities that are riskier or more speculative than would be the case in the
absence of such an allocation. Since the Performance Allocation is calculated on a basis which
includes unrealized appreciation of the Partnership’s assets, such allocation may be greater than
if' it were based solely on realized gains. The Performance Allocation is higher than the
incentive based compensation paid or allocated to the majority of managers of other private
commingled investment vehicles.

Supervision of Trading Operations. The General Partner, with assistance from its brokerage and
clearing firms, intends to supervise and monitor trading activity in the Partnership account to
ensure compliance with the Partnership’s objectives. Despite the General Partner’s efforts,
however, there is a risk that unauthorized or otherwise inappropriate trading activity may occur
in the Partnership account.

Broad Discretionary Power to Choose Investments and Strategies. The General Partner has
broad discretionary power to decide what investments The Partnership will make and what
strategies it will use. While the General Partner currently intends to use the strategies described
in “INVESTMENT PROGRAM,” it is not obligated to do so, and it may choose any other
investments and strategies that it believes are advisable.

No Participation in Management. The management of the Partnership’s operations is vested
solely in the General Partner. The Limited Partners have no right to take part in the conduct or
control of the business of the Partnership. In connection with the management of the
Partnership’s business, each of the General Partner and its principals will devote only such time
to Partnership matters as it, in their sole discretion, deems appropriate.

Limiation of Liability and Indemnification of the General Partner. The Partnership Agreement
provides that the General Partner and their managers, members, officers, directors, affiliates,
employees and agents shall be indemnified against, and shall notbe liable for, any loss or
liability incurred in connection with the affairs of the Partnership, so long as such loss or liability
arose from acts performed in good faith and not involving gross negligence or willful
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misconduct, as determined by a final, non-appealable court of competent jurisdiction. Therefore,
a Limited Partner may have a more limited right of action against the General Partner and its
affiliates than a Limited Partner would have had absent these provisions in the Partnership
Agreement. It is the policy of the United States Securities and Exchange Commission that
indemnification for violations of securities laws is against public policy and therefore
unenforceable. Such policy, however, may not necessarily protect the Partnership against
indemnification if the securities laws are violated.

No Minimum Capitalization. No minimum level of capital is required to be maintained by the
Partnership. As a result of losses or withdrawals, the Partnership may not have sufficient capital
to diversify its investments to the extent desired or currently contemplated by the General
Partner.

No Minimum Size of Partnership. The Partnership may begin operations without attaining any
particular level of capitalization. At low asset levels, the Partnership may be unable to make its
investments as fully as would otherwise be desirable or to take advantage of potential economies
of scale, including the ability to obtain the most timely and valuable research and trading
information from securities brokers. It is possible that even if the Partnership operates for a
period with substantial capital, investors’ withdrawals could diminish the Partnership’s assets to
a level that does not permit the most efficient and effective implementation of the Partnership’s
investment program.

Hedging Transactions. The Partnership may utilize financial instruments such as forward
contracts, options and interest rate swaps, caps and floors to seek to hedge against fluctuations in
the relative values of its portfolio positions as a result of changes in currency exchange rates,
certain changes in the equity markets and changes in interest rates. Hedging against a decline in
the value of portfolio positions does not eliminate fluctuations in the values of portfolio positions
or prevent losses if the values of such positions decline, but establishes other positions designed
to gain from those same developments, thus moderating the decline in the portfolio positions’
value. Such hedging transactions also limit the opportunity for gain if the value of the portfolio
positions should increase. Moreover, it may not be possible for the Partnership to hedge against
a fluctuation at a price sufficient to protect the Partnership’s assets from the decline in value of
the portfolio positions anticipated as a result of such fluctuations. For example, the cost of
options is related, in part, to the degree of volatility of the underlying securities. Accordingly,
options on highly volatile securities may be more expensive than options on other securities and
of limited utility in hedging against fluctuations in those securities.

The General Partner is not obligated to establish hedges for portfolio positions and may not do
so. To the extent that hedging transactions are effected, their success is dependent on the
General Partner’s ability to correctly predict movements in the direction of currency and interest
rates and the equity markets or sectors thereof.

Liability of a Limited Partner for the Return of Capital Contributions. If the Partnership should

become insolvent, the Limited Partners may be required to return any property distributed to
them at the time the Partnership was insolvent, and forfeit any undistributed profits.
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Delayed Schedule K-1s. The General Partner will endeavor to provide a Schedule K-1 to each
Limited Partner for any given calendar year prior to April 15 of the following year. In the event
that the Schedule K-1 is not available by such date, a Limited Partner will have to file for an
extension and pay taxes based on an estimated amount.

Market Risks

Competition. The securities industry and the varied strategies and techniques to be engaged in
by the General Partner are extremely competitive and each involves a degree of risk. The
Partnership will compete with firms, including many of the larger securities and investment
banking firms, which have substantially greater financial resources and research staffs.

Market Volatility. The profitability of the Partnership substantially depends upon the General
Partner correctly assessing the future price movements of stocks, bonds, options on stocks, and
other securities and the movements of interest rates. The General Partner cannot guarantee that it
will be successful in accurately predicting price and interest rate movements.

Partnership’s Investment Activities. The Partnership’s investment activities involve a significant
degree of risk. The performance of any investment is subject to numerous factors which are
neither within the control of nor predictable by the General Partner. Such factors include a wide
range of economic, political, competitive and other conditions (including acts of terrorism or
war) which may affect investments in general or specific industries or companies. In recent
years, the securities markets have become increasingly volatile, which may adversely affect the
ability of the Partnership to realize profits. As a result of the nature of the Partnership’s
investing activities, it is possible that the Partnership’s financial performance may fluctuate
substantially from period to period.

Accuracy of Public Information. The General Partner selects investments for The Partnership, in
part, on the basis of information and data filed by issuers with various government regulators or
made directly available to the General Partner by the issuers or through sources other than the
issuers. Although the General Partner evaluates all such information and data and ordinarily
seeks independent corroboration when the General Partner considers it is appropriate and
reasonably available, the General Partner is not in a position to confirm the completeness,
genuineness or accuracy of such information and data, and in some cases, complete and accurate
information is not available.

Small Companies. The Partnership may invest a portion of its assets in small and/or unseasoned
companies with small market capitalizations. While smaller companies generally have potential
for rapid growth, they often involve higher risks because they may lack the management
experience, financial resources, product diversification, and competitive strength of larger
companies. In addition, in many instances, the frequency and volume of their trading may be
substantially less than is typical of larger companies. As a result, the securities of smaller
companies may be subject to wider price fluctuations. When making large sales, a Portfolio may
have to sell portfolio holdings at discounts from quoted prices or:may have to make a series of
small sales over an extended period of time due to the lower trading volume of smaller company

securities.
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Leverage. The Partnership may utilize leverage through the purchase of securities on margin.
The Partnership uses leverage when it borrows money from its broker or sells securities short.

To the extent that the Partnership uses leverage, its assets tend to increase and decrease at a
greater rate than if borrowed money is not used. The use of leverage enables the Partnership to
increase its buying power and take advantage of a greater number of undervalued situations than
would be the case if leverage were not used. The Partnership is permitted to acquire securities on
margin in accordance with applicable margin regulations and the broker’s margin requirements.
Consequently, the Partncrshlp will typically use leverage in the 5:1 range, depending on the
Partnership’s portfolio mix and market conditions.

Short Sales. The General Partner intends to sell securities short. Short selling involves the sale
of a security that the Partnership does not own and must borrow in order to make delivery in the
hope of purchasing the same security at a later date at a lower price. In order to make delivery to
the purchaser, the Partnership must borrow securities from a third party lender. The Partnership
subsequently returns the borrowed securities to the lender by delivering to the lender the
securities it receives in the transaction or by purchasing securities in the open market. The
Partnership must generally pledge cash with the lender equal to the market price of the borrowed
securities. This deposit may be increased or decreased in accordance with changes in the market
price of the borrowed securities. During the period in which the securities are borrowed, the
lender typically retains his right to receive interest and dividends accruing to the securities. In
exchange, in addition to lending the securities, the lender generally pays the Partnership a fee for
the use of the Partnership’s cash. This fee is based on prevailing interest rates, the availability of
the particular security for borrowing and other market factors.

Theoretically, securities sold short are subject to unlimited risk of loss because there is no limit
on the price to which a security may appreciate before the short position is closed. In addition,
the supply of securities that can be borrowed fluctuates from time to time. The Partnership may
be subject to losses if a security lender demands return of the loaned securities and an alternative
lending source cannot be found.

Options and Other Derivative Instruments. The Partnership may invest in derivative
instruments. The prices of many derivative instruments, including many options and swaps, are
highly volatile. Price movements of options contracts and payments pursuant to swap
agreements are influenced by, among other things, interest rates, changing supply and demand
relationships, trade, fiscal, monetary and exchange control programs and policies of
governments, and national and international political and economic events and policies. The
value of options and swap agreements also depends upon the price of the securities or currencies
underlying them. The Partnership is also subject to the risk of the failure of any of the exchanges
on which its positions trade or of their clearinghouses or of counterparties. The cost of options is
related, in part, to the degree of volatility of the underlying securities. Accordingly, options on
highly volatile securities may be more expensive than options on other securities.

Put options and call options typically have similar structural characteristics and operational
mechanics regardless of the underlying instrument on which they are purchased or sold. A put
option gives the purchaser of the option, upon payment of a premium, the right to sell, and the
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writer the obligation to buy, the underlying security, commadity, index, currency or other
instrument at the exercise price. A call option, upon payment of a premium, gives the purchaser
of the option the right to buy, and the seller the obligation to sell, the underlying instrument at
the exercise price.

If a put or call option purchased by the Partnership were permitted to expire without being sold
or exercised, the Partnership would lose the entire premium it paid for the option. The risk
involved in writing a put option is that there could be a decrease in the market value of the
underlying security caused by rising interest rates or other factors. If this occurred, the option
could be exercised and the underlying security would then be sold to the Partnership at a higher
price than its current market value. The risk involved in writing a call option is that there could
be an increase in the market value of the underlying security caused by declining interest rates or
other factors. If this occurred, the option could be exercised and the underlying security would
then be sold by the Partnership at a lower price than its current market value.

Purchasing and writing put and call options and, in particular, writing “uncovered” options are
highly specialized activities and entail greater than ordinary investment risks. In particular, the
writer of an uncovered call option assumes the risk of a theoretically unlimited increase in the
market price of the underlying security or currency above the exercise price of the option. This
risk is enhanced if the security being sold short is highly volatile and there is a significant
outstanding short interest. These conditions exist in the stocks of many companies. The
securities necessary to satisfy the exercise of the call option may be unavailable for purchase
except at much higher prices. Purchasing securities to satisfy the exercise of the call option can
itself cause the price of the securities to rise further, sometimes by a significant amount, thereby
exacerbating the loss. Accordingly, the sale of an uncovered call option could result in a loss by
the Partmership of all or a substantial portion of its assets.

Swaps and certain options and other custom instruments are subject to the risk of non-
performance by the counterparty, including risks relating to the financial soundness and
creditworthiness of the counterparty.

Risk of Default or Bankruptcy of Third Parties. The Partnership may engage in transactions in
securities and financial instruments that involve counterparties. Under certain conditions, the
Partnership could suffer losses if a counterparty to a transaction were to default or if the market
for certain securities and/or financial instruments were to become illiquid. In addition, the
Partnership could suffer losses if there were a default or bankruptcy by certain other third parties,
including brokerage firms and banks with which the Partnership does business, or to which
securities have been entrusted for custodial purposes.

Regulatory Risks
Strategy Restrictions. Certain institutions may be restricted from directly utilizing investment

strategies of the type the Partnership may engage in. Such institutions should consult their own
advisors, counse! and accountants. &
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Trading Limitations. For all securities listed on a securities exchange, including options listed on
a public exchange, the exchange generally has the right to suspend or limit trading under certain
circumstances. Such suspensions or limits could render certain strategies difficult to complete or
continue and subject the Partnership to loss. Also, such a suspension could render it impossible
for the General Partner to liquidate positions and thereby expose the Partnership to potential
losses.

No Regulatory Oversight by SEC or CFTC. The Partnership’s investments are not supervised or
monitored by any regulatory authority. The Partnership is not registered as an “investment
company” under the Investment Company Act, and the General Partner is not registered as a
commodity pool operator. Consequently, Limited Partners will not benefit from some of the
protections afforded by these statutes, including SEC oversight.

Tax Risk. The tax aspects of an investment in the Partnership are complicated and each investor
should have them reviewed by professional advisers familiar with such investor’s personal tax
situation and with the tax laws and regulations applicable to the investor and private investment
vehicles. The Partnership is not intended and should not be expected to provide any tax shelter,
but is organized as a limited partnership to permit any distributions it might make to be made
without being taxed as dividends. You should review the section entitled “TAXATION” for a
more complete discussion of certain of the tax risks inherent in the acquisition of Interests in the
Partnership.

Tax Exempt Entities. Certain prospective Limited Partners may be subject to federal and state
laws, rules and regulations which may regulate their participation in the Partnership, or their
engaging directly, or indirectly through an investment in the Partnership, in investment strategies
of the types which the Partnership utilizes from time to time. While the Partnership believes its
investment program may be appropriate for tax-exempt organizations for which an investment in
the Partnership would otherwise be suitable, each type of exempt organization may be subject to
different laws, rules and regulations, and prospective Limited Partners should consult with their
own advisors as to the advisability and tax consequences of an investment in the Partnership. In
particular, exempt organizations should consider the applicability to them of the provisions
relating to “unrelated business taxable income.” Investments in the Partnership by entities
subject to the Employee Retirement Income Security Act of 1974, as amended (“*ERISA™), and
other tax-exempt entities require special consideration. See “ERISA CONSIDERATIONS” and
“TAXATION — Tax Exempt Investors.”

Conflicts of Interest

General. The General Partner is accountable to the Partnership as a fiduciary and, consequently,
must exercise good faith and integrity in handling the business of the Partnership. Nevertheless,
in the conduct of such business, conflicts may arise between the interests of the General Partner
and those of investors. Investors should consider the potential for conflicts of interest before
investing.

No Obligation of Full-Time Service. Neither the General Partner nor Ms. Thomas has any
obligation to devote their full time to the business of the Partnership. They are only required to
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devote such time and attention to the affairs of the Partnership as they decide is necessary for the
Partnership’s operations and they may engage in other activities or ventures, including
competing ventures and/or unrelated employment, which may result in various conflicts of
interest between such persons and the Partnership. See “MANAGEMENT.”

Advisory Services to Others. The General Partner and/or its managers, members, officers,
affiliates and employees provide investment advice to other parties and may manage other
accounts and private investment vehicles similar to the Partnership. In connection with such
other investment management activities, the General Partner and/or its managers, members,
officers, affiliates and employees may decide to invest the funds of one or more other accounts
or clients or recommend the investment of funds by other parties, rather than the Partnership’s
funds, in a particular security or strategy. In addition, the General Partner and such other persons
will determine the allocation of funds from the Partnership and such other accounts or clients to
investment strategies and techniques on whatever basis they consider appropriate or desirable in
their sole and absolute discretion.

Diverse Limited Partners. The Limited Partners are expected to include taxable and tax-exempt
entities and persons or entities resident of or organized in various jurisdictions. As a result,
conflicts of interest may arise in connection with decisions made by the General Partner that may
be more beneficial for one type of Limited Partner. In making such decisions, the General
Partner intends to consider the investment objectives of the Partnership as a whole, not the
investment objectives of any Limited Partner individually.

Use of Third Party Marketers. The General Partner may enter into fee sharing arrangements
with third-party marketers or solicitors who refer investors to the Partnership. Such third-party
marketers may have a conflict of interest in advising prospective investors whether to purchase
or redeem Interests.

Personal Trading by the General Partner and Affiliates. The General Partner and its principals
and affiliates may make trades and investments for their own accounts. In these accounts, they
may use trading and investment methods that are similar to, or substantially different from, the
methods used by them to direct the Partnership’s account. The records of these personal
accounts will not be made available to Limited Partners.

Soft Dollars and Directed Brokerage. The General Partner may be offered non-monetary
benefits or “soft dollars™ by brokers to induce the General Partner to engage such brokers to
execute securities transactions on behalf of the Partnership. These soft dollars may take the form
of research and other related services regarding securities investments and may be available for
use by the General Partner or their affiliates in connection with transactions in which the
Partnership does not participate. Brokers may also solicit or refer investors to invest in the
Partnership. The availability of these benefits may influence the General Partner to select one
broker rather than another to perform services for the Partnership. The General Partner intends
to use its best efforts to assure either that the fees and costs for services provided to the
Partnership by such brokers are reasonable in relation to the fees and costs charged by other
equally capable brokers not offering such services or that the Partmership also will benefit from
the services.
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Lack of Separate Representation. Neither the Partnership Agreement nor any of the agreements,
contracts and arrangements between the Partnership, on the one hand, and the General Partner on
the other hand, were or will be the result of arm’s-length negotiations. The attomeys,
accountants and others Who have performed services for the Partnership in connection with thls
offering, and who will perform services for the Partnership in the future, have been and wil| be
selected by the General Partner.- No independent counsel has been retained to represent the
interests of investors or Limited Partners, and the Partnership Agreement has not been reviewed
by any attorney on their behalf. Investors are therefore urged to consult their own counsel as to
the terms and provisions of the Partnership Agreement.
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ERISA CONSIDERATIONS

An investment of employee benefit plan assets in the Partnership may raise issues under the U.S.
Employee Retirement Income Security Act of 1974; as amended (“ERISA™), and the U.S.
Internal Revenue Code of 1986, as amended (the “Code”). Certain of these issues are described
below.

General Fiduciary Matters

ERISA and the Code impose certain duties on persons who are fiduciaries of a plan and prohibit
certain transactions involving the assets of a plan and its fiduciaries or other interested parties.
Under ERISA and the Code, any person who exercises any discretionary authority or control
over the administration of the Plan (as defined below), or the management or disposition of the
assets of a plan or who renders investment advice for a fee or other compensation to the Plan, is
generally considered to be a fiduciary of the plan.

In considering an investment in the Partnership of a portion of the assets of any employee benefit
plan (including a “Keogh” plan) subject to the fiduciary and prohibited transaction provisions of
ERISA or the Code or similar provisions under applicable state law (collectively, a “Plan™), a
fiduciary should determine, in light of the high risks and lack of liquidity inherent in an
investment in the Partnership, whether the investment is in accordance with the documents and
instruments governing the Plan and the applicable provisions of ERISA or similar law relating to
a fiduciary’s duties to the Plan. Furthermore, absent an exemption, the fiduciaries of a Plan
should not purchase Interests with the assets of any Plan, if the General Partner or any affiliate
thereof is a fiduciary or other “party in interest” or “disqualified person” (collectively, a “party in
interest™) with respect to the Plan.

Plan Assets

ERISA and the Code do not define “plan assets.” However, regulaticns promulgated under
ERISA by the U.S. Department of Labor (the “Plan Asset Regulations™) generally provide that
when a Plan subject to Title 1 of ERISA or Section 4975 of the Code acquires an equity interest
in an entity that is neither a “publicly-offered security” nor a security issued by an investment
company registered under the Investment Company Act, the Plan’s assets include both the equity
interest and an undivided interest in each of the underlying assets of the entity unless it is
established either that equity participation in the entity by “benefit plan investors” is not
“significant” or that the entity is an “operating company,” in each case as defined in the Plan
Asset Regulations. For purposes of the Plan Asset Regulations, equity participation in an entity
by benefit plan investors will not be “significant” if they hold, in the aggregate less than 25% of
the value of any class of such entity’s equity, excluding equity interests held by persons (other
than a benefit plan investor) with discretionary authority or control over the assets of the entity or
who provide investment advice for a fee (direct or indirect) with respect to such assets, and any
affiliates thereof. For purposes of this 25% test (the “Benefit Plan Investor Test”), “benefit
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plan investors” generally include all employee benefit plans, whether or not subject to ERISA or
the Code, including “Keogh” plans, individual retirement accounts (“IRAs”) and pension plans
maintained by foreign corporations, as well as any entity whose underlying assets are deemed to
include Plan assets under the Plan Asset Regulations (e.g., an entity of which 25% or more of the
value of any class of equity interests is held by employee benefit plans or other benefit plan
investors and which does not satisfy another exception under the Plan Asset Regulations). Thus,
absent satisfaction of another exception under the Plan Asset Regulations, if 25% or more of the
value of any class of Interests of the Partnership were held by benefit plan investors, an
undivided interest in each of the underlying assets of the Partnership would be deemed to be
“plan assets of any Plan subject to Title I of ERISA or Section 4975 of the Code that invested in
the Partership.” If, however, all of the benefit plan investors are [RAs, the Benefit Plan
Investor Test will not apply since [RAs are not subject to ERISA.

The Interests will not constitute “publicly offered” securities or securities issued by an
investment company registered under the Investment Company Act and it is not expected that the
Partnership will qualify as an “operating company” under the Plan Asset Regulations.
Consequently, the General Partner intends to use reasonable efforts either to prohibit plans
subject to Title I of ERISA or Section 4975 of the Code from investing in the Partnership or to
provide that investment by benefit plan investors in the Partmership will not be “significant” for
purposes of the Plan Asset Regulations by limiting equity participation by benefit plan investors
in the Partnership to less than 25% of the value of any class of Interests in the Partnership as
described above. However, each Plan fiduciary should be aware that even if the Benefit Plan
Investor Test were met at the time a Plan acquires Interests in the Partnership, the exemption
could become unavailable at a later date as a result, for example, of subsequent transfers or
redemptions of Interests in the Partnership, and that Interests held by benefit plan investors may
be subject to mandatory redemption or withdrawal in such event in order to continue to meet the
Benefit Plan Investor Test.

Furthermore, there can be no assurance that notwithstanding the reasonable efforts of the
Partnership, the Partnership will satisfy the Benefit Plan Investor Test, that the structure of
particular investments of the Partnership will otherwise satisfy the Plan Asset Regulations or that
the underlying assets of the Partmership will not otherwise be deemed to include ERISA plan
assets.

Plan Asset Consequences

If the assets of the Partnership were deemed to be “plan assets” under ERISA, then: (a) the
prudence and other fiduciary responsibility standards of ERISA would extend to investments
made by the Partnership, and (b) certain transactions in which the Partnership might seek to
engage could constitute “prohibited transactions” under ERISA and the Code. If a prohibited
transaction occurs for which no exemption is available, the General Partner and any other
fiduciary that has engaged in the prohibited transaction could be required to: (a) restore to the
Plan any profit realized on the transaction, and (b) reimburse the Plan for any losses suffered by
the Plan as a result of the investment. In addition, each party in interest involved could be
subject to an excise tax equal to 15% of the amount involved in the prohibited transaction for
each year the transaction continues and, unless the transaction is corrected within statutorily
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required periods, to an additional tax of 100%. Plan fiduciaries that decide to invest in the
Partnership could, under certain circumstances, be liable for prohibited transactions or other
violations as a result of their investment in the Partnership or as co-fiduciaries for actions taken
by or on behalf of the Partnership, the General Partner. With respect to an IRA that invests in
the Partnership, the occurrence of a prohibited transaction involving the individual who
established the IRA, or his or her beneficiaries, could cause the IRA, to lose its tax-exempt
status.

Under the Partnership Agreement, the General Partner has the power to take certain actions to
avoid having the assets of the Partnership characterized as plan assets including, without
limitation, the right to exclude a Limited Partner from an investment or to compulsorily redeem a
Limited Partner’s Interests in the Partnership. While the General Partner does not expect that it
will need to exercise such power, it cannot give any assurance that such power will not be
exercised,

Each plan fiduciary should consult its own legal advisor concerning the considerations
discussed above before making an investment in the Partnership.
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TAXATION

Introduction Py

The following is a summary of certain aspects of the taxation of the Partnership and its Limited
Partners which should be considered by a potential purchaser of an Interest in the Partnership. A
complete discussion of all tax aspects of an investment in the Partnership is beyond the scope of
this Memorandum. The following summary is only intended to identify and discuss certain
salient issues.

This summary of certain tax considerations applicable to the Partnership is considered to be a
correct interpretation of existing laws and regulations in force on the date of this Memorandum.
No assurance can be given that changes in existing laws or regulations or their interpretation will
not occur after the date of this Memorandum or that any such future guidance or interpretation
will not be applied retroactively.

The following summary is not intended as a substitute for careful tax planning. The tax
matters relating to the Partnership are complex and are subject to varying interpretations.
Moreover, the effect of existing income tax laws and of proposed changes in income tax
laws on Limited Partners will vary with the particular circumstances of each Limited
Partner. Accordingly, each prospective investor must consult with and rely solely on his or
her professional tax advisors with respect to the tax results of his or her investment in the
Partnership. In no event will the General Partner and its affiliates, counsel or other
professional advisors be liable to any Limited Partner for any federal, state, local or other
tax consequences of an investment in the Partnership, whether or not such consequences
are as described below.

Classification of the Partnership

Under the provisions of the Code and the Treasury Regulations promulgated thereunder (the
“Regulations™), as in effect on the date of this Memorandum, particularly the “check the box™
entity classification Regulations, so long as the Partnership complies with the Partnership
Agreement, the Partnership should be classified for U.S. Federal income tax purposes as a
partnership and not as an association taxable as a corporation.

The Partnership has not sought and will not seek a ruling from the IRS with respect to its status
as a partnership. If the Partnership should be classified as an association taxable as a
corporation, the taxable income of the Partnership would be subject to corporate income taxation
when recognized by the Partnership; and distributions from the Partnership to the Limited
Partners, would be treated as dividend income when received by the Limited Partners to the
extent of the current or accumulated earnings and profits of the Partnership.
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Certain partnerships may be taxable as corporations for U.S. federal income tax purposes under
the publicly traded partnership rules set forth in the Code and the Regulations, and the
Partnership will not qualify for one of the safe harbors under the Regulations if the Partnership
has more than one hundred (100) Partners. The Partnership expects that under the facts and
circumstances test set forth in the Regulations, the Partnership Interests will not be readily
tradable on a secondary market (or the substantial equivalent thereof) and therefore, the
Partnership will not be treated as a publicly traded partnership under the Regulations. Itis
assumed in the following discussion of tax considerations that the Partnership will be taxed as a
partnership for U.S. federal income tax purposes.

Taxation of Partnership Operations

As a partnership, the Partnership is not itself subject to U.S. federal income tax but will file an
annual partnership information return with the IRS. Each Limited Partner is required to report
separately on his or her income tax return his or her distributive share of the Partnership’s net
long-term capital gain or loss, net short-term capital gain or loss, net ordinary income,
deductions and credits. The Partnership may utilize a variety of investment and trading
strategies which produce both short-term and long-term capital gain or loss, as well as ordinary
income or loss. The Partnership will send annually to each Limited Partner a form showing his
or her distributive share of the Partnership items of income, gain, loss deduction or credit.

Each Limited Partner will be subject to tax, and liable for such tax, on his or her distributive
share of the Partnership’s taxable income regardless of whether the Limited Partner has received
or will receive any distribution of cash from the Partnership. Thus, in any particular year, a
Limited Partner’s distributive share of taxable income from the Partnership (and, possibly, the
taxes imposed on that income) could exceed the amount of cash, if any, such Limited Partner
received or is entitled to withdraw from the Partnership.

Under Section 704 of the Code, a Limited Partner’s distributive share of any Partnership item of
income, gain, loss deduction or credit is governed by the Partnership Agreement unless the
allocation provided by the Partnership Agreement does not have “substantial economic effect.”
The Regulations promulgated under Section 704(b) of the Code provide certain “safe harbors”
with respect to allocations which, under the Regulations, will be deemed to have substantial
economic effect. The validity of an allocation which does not satisfy any of the “safe harbors” of
these Regulations is determined by taking into account all facts and circumstances relating to the
economic arrangements among the Limited Partners. If it were determined by the IRS or
otherwise that the allocations provided in the Partnership Agreement with respect to a particular
item do not have substantial economic effect, each Limited Partner’s distributive share of that
item would be determined for tax purposes in accordance with that Limited Partner’s interest in
the Partnership, taking into account all facts and circumstances.

Cash distributions and withdrawals, to the extent they do not exceed a Limited Partner’s tax basis
in his or her interest in the Partnership, should not result in taxable gain to that Limited Partner,
but will reduce the tax basis in the Partnership interest by the amount distributed or withdrawn,
Cash distributed to a Limited Partner in excess of the basis of his or her Interest is generally
taxable either as capital gain or ordinary income, depending on the circumstances. A distribution
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of property other than cash generally will not result in taxable income or loss to the Limited
Partner to whom it is distributed until such time that the property is sold.

All securities held by the Partnership, other than those held in a Side Pocket Account, will be
marked to market at the end of each accounting period and the net gain or loss from marking to
market will be reported as income or loss for financial statement presentation and capital account
maintenance purposes. This treatment is inconsistent with the general tax rule applicable to
many securities transactions that a transaction does not result in gain or loss until it is closed by
an actual sale or other disposition. The divergence between such accounting tax treatment
frequently may result in substantial variation between financial statement income (or loss) and
taxable income (or loss) reported by the Partnership.

Limitations on Losses and Deductions

The Code provides several limitations on a Limited Partner’s ability to deduct his or her share of
Partnership losses and deductions. Certain of these limitations, such as the “passive activity
loss” rules, likely will not be applicable to the Partnership’s operations. To the extent that the
Partnership has interest expense, a non-corporate Limited Partner will likely be subject to the
“investment interest expense” limitations of Section 163(d) of the Code. Investment interest
expense is interest paid or accrued on indebtedness incurred or continued to purchase or carry
property held for investment. The deduction for investment interest expense is limited to net
investment income; i.e., the excess of investment income over investment expenses. Excess
investment interest expense that is disallowed is not lost permanently but may be carried forward
to succeeding years subject to the Section 163(d) limitation. Net capital gain (i.e., net long-term
capital gain over net short-term capital loss) on property held for investment is only included in
investment income to the extent the taxpayer elects to subject some or all of such gain to taxation
at ordinary income tax rates. If some or all of the Partnership’s operations do not constitute a
trade or business for purposes of Section 163(d) of the Code, then the Section 163(d) limitations
will apply at the partner level with regard to the Partnership’s interest expense. Whether all or
any portion of the Partnership’s operations constitute a trade or business, is a question of fact.
As the Partnership’s operations may encompass a variety of strategies, the Partnership cannot
predict to what extent its operations will constitute a trade or business. If the Partnership’s
operations constitute a trade or business, the position may possibly be taken that the investment
interest expense, while subject to the Section 163(d) limitation, is not an itemized deduction.

Section 265 (a)(2) of the Code disallows any deduction for interest paid by a taxpayer on
indebtedness incurred or continued for the purpose of purchasing or carrying tax-exempt
obligations. The IRS has announced that such purpose will be deemed to exist with respect to
indebtedness incurred to finance a “portfolio investment,” and that a limited partnership interest
will be regarded as a “portfolio investment.” Therefore, if the Partnership holds tax-exempt
obligations, the IRS might take the position that all or part of the interest paid by a Limited
Partner in connection with the purchase of his or her Interest should be viewed as incurred to
enable such Limited Partner to continue carrying tax-exempt obligations, and that such Limited
Partner should not be allowed to deduct all or a portion of suchinterest.
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Under Section 67 of the Code, for non-corporate partners certain miscellaneous itemized
deductions are allowable only to the extent they exceed a “flaor” amount equal to 2% of adjusted
gross income. If, or to the extent that, the Partnership’s operations do not constitute a trade or
business within the meaning of Section 162 and other provision of the Code, a non-corporate
Limited Partner’s distributive share of the Partnership investment expenses, other than
investment interest expense, would be deductible only as miscellaneous itemized deductions,
subject to the 2% floor. Also, if or to the extent that the Partnership’s operations do not
constitute a trade or business, and all or a portion of the incentive allocation to the General
Partner is re-characterized for tax purposes as an expense of the Partnership, each non-corporate
Limited Partner’s share of such expense may be subject to the 2% floor. In addition, the Code
further restricts the ability of an individual with an adjusted gross income in excess of specified
amounts to deduct certain itemized deductions. Under such provision, investment expenses in
excess of 2% of adjusted gross income may only be deducted to the extent such excess expenses
(along with certain other itemized deductions not including investment interest expense) exceed
the lesser oft (a) 3% of the excess of the individual’s adjusted gross income over the specified
amount, or (b) 80% of the amount of such itemized deductions otherwise allowable for the
taxable year, Moreover, investment expenses are miscellaneous itemized deductions which are L
not deductible by a non-corporate taxpayer in calculating its alternative minimum tax liability.

Capital losses generally may be deducted only to the extent of capital gains, except for non-
corporate taxpayers who are allowed to deduct $3,000 of excess capital losses per year against
ordinary income. Corporate taxpayers may carry back unused capital losses for three years,
subject to certain limitations, and may carry forward such losses for five years; non-corporate
taxpayers may not carry back unused capital losses but may carry forward unused capital losses
indefinitely.

Gain or loss from a short sale of property is generally considered as capital gain or loss to the
extent the property used to close the short sale constitutes a capital asset in the Partnership's
hands. Except with respect to certain situations where the property used by the Partnership to
close a short sale has a long-term holding period on the date of the short sale, special rules would
generally treat the gains on short sales as short-term capital gains. These rules may also
terminate the running of the holding period of "substantially identical property" held by the
Partnership. Moreover, a loss on a short sale will be treated as a long-term capital loss if, on the
date of the short sale, "substantially identical property™ has been held by the Partmership for more
than eighteen months.

In the case of “Section 1256 contracts,” the Code generally applies a “mark to market” system of
taxing unrealized gains and losses on such contracts and otherwise provides for special rules of
taxation. A Section 1256 contract includes certain regulated futures contracts, certain foreign
currency forward contracts, and certain options contracts.

Under these rules, Section 1256 contracts held by the Partnership at the end of each taxable year
of the Partnership are treated for Federal income tax purposes as if they were sold by the
Partnership for their fair market value on the last business day ofsuch taxable year. The net gain
or loss, if any, resulting from such deemed sales (known as “marking to market”), together with
any gain or loss resulting from actual sales of Section 1256 contracts, must be taken into account

I @ |




by the Partnership in computing its taxable income for such year. Ifa Section 1256 contract held
by the Partnership at the end of a taxable year is sold in the following year, the amount of any
gain or loss realized on such sale will be adjusted to reflect the gain or loss previously taken into
account under the “mark to market” rules.

Capital gains and losses from such Section 1256 contracts generally are characterized as short-
term capital gains or losses to the extent of 40% thereof and as long-term capital gains or losses
to the extent of 60% thereof. Such gains and losses will be taxed under the general rules
described above.

The Code allows a taxpayer to elect to offset gains and losses from positions that are part of a
“mixed straddle.” A “mixed straddle” is any straddle in which one or more but not all positions
are Section 1256 contracts. The Partnership may be eligible to elect to establish one or more
mixed straddle accounts for certain of its mixed straddle trading positions.

Section 1259 of the Code requires that the Partnership recognize gain on the constructive sale of
any appreciated financial position in stock, a partnership interest, or certain debt instruments. A
constructive sale of an appreciated financial position occurs if, among other things, the Partnership
enters into: (a) a short sale of the same or substantially identical property (a transaction commonly
known as a "short sale against the box"); (b) an offsetting notional principal contract with respect
to the same or substantially identical property; or (c) a futures or forward contract to deliver the
same or substantially identical property. Exceptions to the foregoing apply to certain transactions
closed within thirty (30) days after the close of the taxable year if the underlying appreciated
financial position remains “unhedged” for at least sixty (60) days thereafter, and to transactions
involving certain contracts to sell stock, debt instruments, or partnership interests if the contract
settles within one year. Future Treasury regulations will determine the extent to which the
constructive sale provision will apply to other commonly encountered transactions, such as
identified hedging or straddle transactions under Sections 1092, 1221 and 1256 of the Code and
"coltar” transactions.

The IRS may treat certain positions in securities held, directly or indirectly, by a Partner and its
indirect interest in similar securities held by the Partnership as "straddles” for federal income tax
purposes. The application of the "straddle" rules in such a case could affect a Partner's holding
period for the securities involved and may defer the recognition of losses with respect to such
securities. In addition, if either of the Partner’s positions in such a transaction is an “appreciated
financial position,” application of the "straddle” rules may trigger a constructive sale of that
position under the rules described above.

Section 1258 of the Code recharacterizes capital gain from a “conversion transaction” as ordinary
income, with certain limitations. Conversion transactions are defined as transactions in which
substantially all the expected return is attributable to the time value of money and either (a) the
transaction consists of the acquisition of property by the taxpayer and a substantially
contemporaneous agreement to sell the same or substantially identical property in the future; (b)
the transaction qualifies as a “straddle” (within the meaning of Settion 1092(c) of the Code); (c)
the transaction is one that was marketed or sold to the taxpayer on the basis that it would have the
economic characteristics of a loan but the interest-like return would be taxed as capital gain; or (d)
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the transaction is described as a conversion transaction in Treasury Regulations. The amount of
gain so recharacterized will not exceed the amount of interest that would have accrued on the
taxpayers' net investment for the relevant period at a yield equal to 120% of the “applicable rate.”

Tax-Exempt Investors

If the Partnership derives income which would be considered “unrelated business taxable
income” (“UBTI") as defined in Section 512 of the Code if derived directly by a Limited Partner
which is an organization exempt from tax under Section 501(a) of the Code or an IRA, such
Limited Partner’s allocable share of the Partnership’s income would be subject to tax. A tax-
exempt organization which is subject to tax on its allocable share of the Partnership’s unrelated
business taxable income, including an IRA, may also be subject to the alternative minimum tax
with respect to items of tax preference which enter into the computation of unrelated business
taxable income.

UBTI is generally the excess of gross income from any unrelated trade or business conducted by
an exempt organization (or by a partnership of which the exempt organization is a member) over
the deductions attributable to such trade or business. UBTI generally does not include dividends,
interest, annuities, royalties and gain or loss from the disposition of property other than stock in
trade or property held for sale in the ordinary course of the trade or business unless acquired with
“acquisition indebtedness.”

While UBTI itself is taxable, the receipt of UBTI by a tax-exempt entity generally has no effect
upon that entity's tax-exempt status or upon the exemption from tax of its other income.
However, for certain types of tax-exempt entities, the receipt of any UBTI may have extremely
adverse consequences. In particular, for charitable remainder trusts (defined under Section 664
of the Code), the receipt of any taxable income from UBTI during a taxable year will result in
the taxation of all of the trust’s income from all sources for such year.

A tax-exempt organization under Section 501 (a) of the Code (and an IRA) also includes in its
UBTI its “unrelated debt-financed income” (and its allocable share of the “unrelated debt-
financed income” of any partnership in which it invests) pursuant to Section 514 of the Code. In
general, unrelated debt-financed income consists of: (i) income derived by a tax-exempt
organization (directly or through a partnership) from income producing property with respect to
which there is “acquisition indebtedness™ at any time during the taxable year; and (ii) gains
derived by a tax-exempt organization (directly or through a partnership) from the disposition of
property with respect to which there is “acquisition indebtedness.” Such income and gains
derived by a tax-exempt organization from the ownership and sale of debt-financed property are
taxable in the proportion to which such property is financed by “acquisition indebtedness” during
the relevant period of time.

Because the Partnership may incur indebtedness with respect to its operations, a Limited Partner
which is a tax-exempt organization (or an IRA) should expect to be subject to tax on the
proportion of its distributive share of the Partnership’s income which is unrelated debt-financed
income, In addition, to the extent a tax-exempt organization bogrows money to finance its
investment in the Partnership; such organization would be subject to tax on the portion of its
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income which is unrelated debt-financed income even though such income may constitute an
item otherwise excludable from UBTI, such as dividends.

QOther Taxes

Limited Partners may be subject to other taxes, such as the alternative minimum tax, state and
local income taxes, and estate, inheritance or intangible property taxes that may be imposed by
various jurisdictions. Each prospective investor should consider the potential consequences of
such taxes on an investment in the Partnership. It is the responsibility of each prospective
investor to become satisfied as to the legal and tax consequences of an investment in the
Partnership under state law, including the laws of the state(s) of his or her domicile and
residence, by obtaining advice from his or her own tax advisors, and to file ail appropriate tax
returns that may be required.

Tax Elections; Returns; Tax Audits

The Code provides for optional adjustments to the basis of partnership property upon
distributions of partnership property to a partner and transfers of partnership interests (including
by reason of death) provided that a partnership election has been made pursuant to Section 754.
Under the Partnership Agreement, the General Partner, in its sole discretion, may cause the
Partnership to make such an election. Any such election, once made, cannot be revoked without
the IRS’s consent.

If the Partnership is treated as a securities trader for federal income tax purposes, the Partnership
may elect to “mark to market” its securities at the end of each taxable year, in which case such
securities would be treated for federal income tax purposes as though sold for fair market value
on the last business day of such taxable year. Such an election would apply to the taxable year
for which made and all subsequent taxable years unless revoked with the consent of the Internal
Revenue service. If the Partnership were to make such an election, a portion of the Partnership’s
gains and losses would be considered ordinary income or loss, rather than capital gain or loss.
Since for federal income tax purposes capital losses generally may be deducted only against
capital gains, a Limited Partner may be unable to deduct capital losses realized from other
investments and transactions in a taxable year against his share of the Partnership’s income.

The General Partner will decide how to report partnership items on the Partnership’s tax retums.
Since the Partnership may engage in transactions whose treatment for tax purposes is not clear,
there is a risk that a claim of tax liability could be asserted against the Partnership or its Limited
Partners. In the event the income tax returns of the Partnership are audited by the IRS, the tax
treatment of Partnership income and deductions generally is determined at the partnership level
in a single proceeding rather than by individual audits of the Limited Partners. The General
Partner, as the “Tax Matters Limited Partner,” has considerable authority to make decisions
affecting the tax treatment and procedural rights of all Limited Partners. In addition, the Tax
Matters Limited Partner has the authority to bind certain Limited Partners to settlement
agreements and the right on behalf of all Limited Partners to extend the statute of limitations
relating to the Limited Partners’ tax liabilities with respect to Partnership items.
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Other Matters

The Limited Partner may, with the consent of the General Partner, contribute securities to the
capital of the Partnership. However, a Limited Partner’s contribution of appreciated securities
may be taxable under Section 721 (b) of the Code.

Special Considerations for Limited Partners who are not U.S. Citizens or Residents

A “U.S. Person” is (a) a citizen or resident of the United States, (b) a corporation, partnership, or
other entity organized under the laws of the United States, any state, or the District of Columbia,
other than a partnership that is not treated as a U.S. Person under the Treasury regulations, (c) an
estate whose income is subject to United States income tax, regardless of its source, or (d) a trust
if a court within the United states is able to exercise primary supervision over the administration
of the trust and one or more U.S. Persons have the authority to control all substantial decisions of
the trust or, to the extent provided in Treasury regulations, certain trusts in existence on August
20, 1996, and treated as U.S. Persons prior to such date, that elect to be treated as U.S. Persons.

The Partnership does not intend to conduct a trade or business in the United States, or to invest in
securities the income from which is treated for U.S. federal income tax purposes as arising from
a U.S. trade or business. Assuming that the Partnership complies with certain rules and
procedures pertaining to the conduct of its affairs (including the assumptions indicated above), it
is anticipated that the income of the Limited Partners who are not U.S. Persons (“Offshore
Investors™) will not be subject to regular U.S. federal income taxes on the basis of net income.
Offshore Investors will be directly or indirectly subject to U.S. withholding taxes on some of
their income, including fixed or determinable annual or periodical (“FDAP”) income, such as
dividend income, considered to be from U.S. sources. Generally, capital gains and qualified
interest, such as portfolio interest (as defined in Section 871(h) of the Code), should not be
subject to U.S. withholding tax. The U.S. withholding tax rate is generally 30%. Although
capital gains from the sale of securities should generally not be subject to U.S. withholding tax,
the sale of certain securities classified as United States real property interests within the meaning
of Section 897 of the Code may be subject to U.S. income and withholding taxes. For example,
if the Partnership owns greater than 5% of the stock in U.S. corporations which own significant
United States real property interests (such as certain U.S. utilities), sales of such stock may be
subject to U.S. income and withholding taxes.

State Taxation

In addition to the federal income tax consequences described above, prospective investors should
consider potential state tax consequences of an investment in the Partnership. No attempt is
made herein to provide a discussion of such state tax consequences. State laws often differ from
federal income tax laws with respect to the treatment of specific items of income, gain, loss,
deduction and credit. A Limited Partner’s distributive share of the taxable income or loss of the
Partnership generally will be required to be included in determining his or her reportable income
for state tax purposes in the jurisdiction in which he or she is a resident. Each prospective
investor must consult his or her own tax advisors regarding such-state tax consequences.




Future Tax Legislation

Future amendments to the Code, other legislation, new or amended Treasury Regulations,
administrative rulings or guidance by the IRS, or judicial decisions may adversely affect the
federal income tax aspects of an investment in the Partnership, with or without advance notice,

and retroactively or prospectively.
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PRIVACY POLICY

This privacy policy explains the manner in which the Partnership, the General Partner
(collectively, the “Partnership Entities”) collect, utilize and maintain nonpublic personal
information about the Partnership’s investors, as required under recently enacted Federal
legislation. This privacy policy only applies to nonpublic information of investors who are
individuals (not entities).

Collection of Investor Information

The Partnership collects personal information about its investors mainly through the following
sources:

° Subscription forms, investor questionnaires and other information provided by the
investor in writing, in person, by telephone, electronically or by any other means.
This information includes name, address, nationality, tax identification number,
and financial and investment qualifications; and

° Transactions within the Partnership Entities, including account balances,
investments and withdrawals.

Disclosure of Nonpublic Personal Information

The Partnership does not sell or rent investor information. The Partnership does not disclose
nonpublic personal information about its investors to nonaffiliated third parties or to affiliated
entities, except as permitted by law. For example, the Partnership Entities may share nonpublic
personal information in the following situations:

. To service providers in connection with the administration and servicing of the
Partnership Entities which may include attorneys, accountants, auditors, and other
professionals. The Partnership may also share information in connection with the
servicing or processing of Partnership transactions;

° To affiliated companies in order to provide you with ongoing personal advice and
assistance with respect to the products and services you have purchased through
the Partnership Entities and to introduce you to other products and services that
may be of value to you;

° To respond to a subpoena or court order, judicial process or regulatory authorities;
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e To protect against fraud, unauthorized transactions (such as money laundering),
claims or other liabilities; and

© Upon consent of an investor to release such information, including authorization
to disclose such information to persons acting in a fiduciary or representative
capacity on behalf of the investor.

Protection of Investor Information

The Partncrshlp s policy is to require that all employees, financial professionals and compames
providing services on its behalf keep client information confidential.

The Partnership maintain safeguards that comply with federal standards to protect investor
information. The Partnership restricts access to the personal and account information of
investors to those employees who need to know that information in the course of their job
responsibilities. Third parties with whom the Partnership Entities share investor information
must agree to follow appropriate standards of security and confidentiality.

The Partnership’s privacy policy applies to both current and former investors. The Partnership

may disclose nonpublic personal information about a former investor to the same extent as fora
current investor.

Changes to Privacy Policy
The Partnership may make changes to its privacy policy in the future. The Partnership will not

make any change affecting you without first sending you a revised privacy policy describing the
change.
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EXHIBIT A

THE SOLOMON FUND, LP

A Delaware Limited Partnership

Limited Partnership Agreement

August 1, 2011

Neither The Solomon Fund, LP, nor the limited partnership interests therein, have been, or
will be registered under, the Securities Act of 1933, as amended (“Securities Act”), the
Investment Company Act of 1940, as amended, or the securities laws of any of the States of
the United States. The offering of such limited partnership interests is being made in
reliance upon an exemption from the registration requirements of the Securities Act for
offers and sales of securities which do not involve any public offering, and analogous
exemptions under state securities laws.

These securities are subject to restrictions on fransferability and re-sale, and may not be
transferred or resold except (i) as permitted under the Securities Act and applicable state
securities laws pursuant to registration or exemption therefrom, and (ii) in accordance with
the requirements and conditions set forth in this Limited Partnership Agreement.




LIMITED PARTNERSHIP AGREEMENT
THE SOLOMON FUND, LR

This Limited Partnershlp Agreement of The Solomon Fund, LP, a Delaware limited
partnership (“Partnership”), is entered into as of the 29" day of June 2011, by and between The
D. Christopher Capital Management Group, LLC, a Texas limited liability company (“General
Partner”), with an address at The D. Christopher Capital Management Group, LLC, 545 East
John Carpenter Freeway, Suite 300, Irving, Texas 75062, Ms. Delsa Thomas, as the Initial
Limited Partner, and other certain persons and entities who become limited partners in
accordance with the terms hereof (“Limited Partners” which together with the General Partner
shall collectively be referred to as the “Partners”).

ARTICLE I
G 1 Provisi

Section 1.01  Formation of Partnership. The Partnership was formed as a limited partnership
under the Delaware Revised Uniform Limited Partnership Act (as in effect on the date hereof,
and as may be amended from time to time, the “Act”) by the filing of its Certificate of Limited
Partnership (the “Certificate”) with the Secretary of State of Delaware on June 29, 2011. The
General Partner, for itself and as agent for the Limited Partners, shall accomplish all filing,
recording, publishing and other acts necessary or appropriate for compliance with all the
requirements for the formation and operation of the Partnership as a limited partmership under
this Agreement and the Act and under all other laws of the State of Delaware and such other
jurisdictions in which the General Partner determines that the Partnership may conduct business.
Each Limited Partner admitted to the Partnership by the General Partner shall promptly execute
all relevant certificates and other documents, as the General Partner shall request.

Section 1.02  Partnership Name. The name of the Partnership is and shall be The Solomon
Fund, LP.

Section 1.03 Purpose. The Partnership is organized to serve as a fund through which the assets
of its Partners may be utilized for the purpose of seeking capital returns through active and
speculative trading of securities, medium term notes, bank debt, derivatives and other types of
short-term cash backed securities. The Partnership shall not trade in commodities or futures
contracts unless such activities are managed by an entity that is registered as a commodity pool
operator with the Commodities Futures Trading Commission and is a member of the National
Futures Association, unless such entity is exempt from such registration and membership
requirements.

Section 1.04 Place of Business. The Partnership shall have a registered office located at 601
Cape Eleuthra Road, Bethany Beach, Delaware 19930, or elsewhere as the General Partner may
from time to time determine. The partnership may be contacted through the offices of the
General Partner, located at The D. Christopher Capital Management Group, LLC, 545 East John
Carpenter Freeway, Suite 300, Irving, Texas 75062. The Partnership may have more than one
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(1) office as may from time to time be determined by the General Partner.

Section 1.05  Fiscal Year. The fiscal year of the Partnership shall end on December 31 of each
calendar year (the “Fiscal Year”). The Fiscal Year may be changed by the General Partner. In
the event that the General Partner changes the Partnership’s Fiscal Year, the dates and time
periods referred to in this Agreement shall be appropriately adjusted.

Section 1.06. Term of Partnership. The term of the Partnership commenced upon filing of the
Partnership’s Certificate with the Delaware Secretary of State and shall continue indefinitely,
provided however that the Partnership shall be dissolved forthwith upon the occurrence of any
one of the events set forth in Section 13.01 below.

ARTICLE I
Section 2.01  Names of the Partners. The D. Christopher Capital Management Group, LLC, a
Texas limited liability company, is the sole General Partner. The names and addresses of the

General Partner and of each of the Limited Partners shall be set forth in a schedule of the
Partnership to be kept on file at all times at the principal place of business of the Partnership.

Section 2,02  Admission of Partners. Additional Limited Partners may be admitted to the
Partnership at other times as provided in Article V111 below. [n connection with the admission of
a Limited Partner to the Partnership, such Limited Partner shall, in advance of such admission
and as a condition thereto, sign a copy of this Agreement or an agreement to become bound by
the provisions of this Agreement and such other subscription materials as shall be determined by
the General Partner. A substitute General Partner, and affiliated or additional general partners,
may be admitted to the Partnership as provided in Article IV below.

Section 2.03  Partnership Interests. For purposes of this Agreement, the term “Partnership
Interest” shall mean the quotient resulting from dividing (i) the amount in a Partner’s Capital
Account (as defined in Section 9.01 below), by (ii) the aggregate amount in the Capital Accounts
of all Partners. “Partnership Interests” shall mean the sum of all amounts in the Capital Accounts
of all Partners.

Section 2,04 Subscriptions. There will be a subscription account for the Partnership.
Subscribers whose subseription amounts have been received and accepted prior to the
commencement of trading or acceptance by the General Partner will have their funds held in a
subscription account. If accepted by the General Partner as a Limited Partner, the investor’s
subscription amounts will be transferred to the Partnership on the Business Day prior to the
commencement of trading or the first Business Day of the month or at other times in the General
Partmer’s discretion. Any interest earned by the Partnership on accepted and rejected subscription
amounts while in the subscription account will belong to the Partnership and will be allocated to
the Capital Accounts of all of the Partners in the discretion of the General Partner. The General
Partner may also permit funds to be wired, upon acceptance of thie investor as a Limited Partner,
straight into the Partnership’s account by wire on the Business Day prior to the commencement
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of trading, or the first Business Day of the month.

Section 2.05  Interests; Different Terms. The Partnership, in the discretion of the General
Partner, may offer for sale Interests on such terms and conditions as the General Partner shall
determine in its sole discretion. The General Partner has the absolute discretion to create
additional classes of Interests without notice to the existing Limited Partners or vary the terms
herein with respect to any Partner and may enter into confidential side letters, issue supplements
or other similar agreements varying the terms of an investment in the Partnership with individual
Partners on a confidential basis. Such Partners may have terms and conditions that differ from
those described herein, and may not be offered or disclosed to all Partners. Such terms may
waive or modify the application of any provision of this Agreement with respect to such Partner,
without obtaining the consent of or giving notice to any other Partner. Terms may differ
according to types of investment strategies utilized, management fees and performance
allocations charged, capacity allowances, different transparency or performance disclosures,
other rights to information, permitted subscription and redemption privileges, redemption fees,
notice of major events, “key man” provisions, placement fees, minimum and maximum
subscription amounts, investor eligibility requirements and in other respects in the complete and
sole discretion of the General Partner.

ARTICLE 111
Mapagement

Section 3.01 Management of Partnership.

(a) The business and affairs of the Partnership shall be managed exclusively by the General
Partner. The Limited Partners shall take no part in the management or control of the
Partnership’s business and shall have no authority to act for or bind the Partnership. The
General Partner shall have sole discretion and authority to select investments, shall invest
the funds of the Partnership from time to time as the General Partner deems appropriate
in accordance with the purposes set forth in Section 1.03, as limited by Section 3.05
below, and shall have the powers set forth in Section 3.02 below. The General Partner
shall be the investment manager of the Partnership.

(b) The General Partner shall not be required to devote its full time to the business of the
Partnership, but shall devote so much of its time and efforts to the affairs of the Partnership
as may in its judgment be necessary to accomplish the purposes of the Partnership.
Nothing herein contained shall prevent the General Partner or any Limited Partner from
conducting any other business including any business with respect to securities, whether
such business ventures are in direct or indirect competition with the Partnership. The
Partners are not prohibited from buying or selling securities for their own accounts,
including the same securities as are purchased, sold or held by the Partnership, but neither
the General Partner nor any of its affiliates shall buy securities from or sell securities to the
Partnership without the written consent of all Limited Partners.
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Section 3.02  Powers of the General Partner. Without in any way intending to limit the
powers of the General Partner, the General Partner shall have the right, power and authority on
behalf of the Partnership, or to delegate, as the General Partner deems appropriate in its good
faith discretion, any portion of its rights, power and authority, in each case consistent with the
Memorandum:

(a) As provided in Section 3.01 above, to allocate all of the assets of the Partnership among
securities to be selected by the General Partner in its sole and absolute discretion,
including, but not limited to the right to:

(iy Purchase, hold, sell, and sell short securities and rights therein of any kind
or nature;

(if) Purchase, hold, sell and otherwise deal in put and call options, monetary
instruments and any combinations thereof and any other financial
instruments or contracts of any nature or kind;

(iii) Maintain margin accounts with brokers, pledge securities for loans and, in
connection with any such pledge, effect borrowings from brokers or banks
in such amounts as may be determined from time to time; and

(iv) In a manner consistent with the Memorandum, transact business through
brokers and dealers and other persons selected by the General Partner in
its sole discretion, and in selecting such brokers, dealers and other persons,
and determining the compensation payable to such persons, it will seek to
obtain the best execution for the Partnership and take into account, among
other things, the value of any research and brokerage services and other
products and/or services provided by such persons to the General Partner
or the Partnership, including, among other things, referral of prospective
Limited Partners, availability of stocks to borrow for short sales, and
payment of all or a portion of the Partnership’s or the General Partner’s
costs of operations (including, for example, the items referred to in
Section 6.02 below), even though other persons may be able to provide
transactional services (without any accompanying non-brokerage services
or products) at lower rates of compensation;

(b) To acquire and enter into any contract of insurance that the General Partner deems
necessary or appropriate for the protection of the Partnership and the General Partner or
for any purpose convenient or beneficial to the Partnership;

(c) To engage in any transaction with affiliates of the General Partner, subject to the
restrictions in Section 3.01(b) above;

(d) To employ persons, whether full-time or part-time, in the operation and management of
the business of the Partnership, on such terms and for such compensation as the General
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Partner shall determine, reéardless of whether such persons also may be employed by the
General Partner or its affiliates;

(e) To file, conduct and defend on the part of the Partnership legal proceedings of any form
and to compromise and settle on the part of the Partnership any such proceedings or any
claims, on whatever terms deemed appropriate by the General Partner;

(f) To open brokerage, bank and other accounts and, to the extent that funds are not invested,
to deposit and maintain such funds in the name of the Partnership in such accounts and to
temporarily invest such funds in short term United States and/or foreign government
securities, money market accounts and/or other short term interest bearing instruments,
provided, however, that the Partnership funds shall not be commingled with the funds of
any other person or entity;

(g) To cause the Partnership to make or revoke any of the elections referred to in Section
754 of the Internal Revenue Code of 1986, as amended (“Code™), or any similar
provision enacted in lieu thereof;

(h) To select as its accounting year the period ending December 31 or other Fiscal Year as is
permitted by the Internal Revenue Service;

(i) To engage independent accountants, attorneys, investment managers, sub-advisers,
broker-dealers, administrators, custodians and such other persons as the General Partner
may deem necessary or advisable;

() To establish and maintain for the conduct of Partnership affairs one or more offices and
in connection therewith rent or acquire office space, engage personnel, whether part time
or full time, and do such other acts and incur such expenses as the General Partner may
deem necessary or advisable in connection with maintenance or administration of such
office;

(k) To require a provision in all Partnership contracts that the General Partner shall not have
any personal liability therefor, but that the person or entity contracting with the
Partnership is to look solely to the Partnership and its assets for satisfaction;

(I) To purchase and sell Partnership assets at such price or amount for cash, securities or
other property and upon such terms as are deemed in the General Partner’s absolute
discretion to be in the best interests of the Partnership;

(m)To prepare, or cause to be prepared, to execute, acknowledge and deliver any and all
instruments to effectuate the business of the Partnership, including, but not limited to,
annual and/or interim reports, a copy of which shall be delivered to each Partner, as
provided in Sections 3.07 and 13.05 hereof;
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(n) To effect on behalf of the Partnership any “agency cross transaction” (as contemplated in
Rule 206(3)-2 under the U.S. Investment Advisers Act of 1940 (“Advisers Act™)) through
the General Partner or any of its affiliates that is registered as a broker or dealer; provided
that the authority granted in this subsection may be revoked at any time by the General
Partner or by vote or consent of Limited Partners owning more than fifty percent (50%)
of the Partnership Interests held by Limited Partners;

(o) To “cross™ any transaction for the purchase or sale of securities between two or more
advisory clients or managed funds, including the Partnership (as contemplated in Rule
206(3) under the Advisers Act and interpretations thereunder) (“Cross Trading”™);
provided that the General Partner receives no additional compensation in connection with
such Cross Trading activities and subject to the restrictions in Section 3.01(b) above;

(p) To waive or reduce, in whole or in part, any notice period, minimum amount requirement,
or other limitation or restriction imposed on Capital Contributions, withdrawals of
capital, any fee, any special allocation to the General Partner, and/or any requirement
imposed on a Limited Partner by this Agreement, regardless of whether such notice
period, minimum amount, limitation, restriction, fee, or special allocation, or the waiver
or reduction thereof, operates for the benefit of the Partnership, the General Partner or
fewer than all the Limited Partners;

(q) To establish such reserves as the General Partner shall, in its sole but reasonable
discretion, deem appropriate to pay current and future, definite, contingent and possible
obligations of the Partnership;

(r) To convert the Partnership into a feeder fund that implements its investment program and
other activities through a master fund, and to amend this Agreement in connection
therewith to reflect such “master-feeder” structure;

(s) To establish separate classes of Partnership Interests with such rights and privileges as the
General Partner shall determine, and to amend this Agreement as reasonably necessary or
appropriate in connection therewith to reflect such multi-class structure, provided such
amendment shall not have any material adverse effect on the existing Limited Partners;
and

(t) To do any act, engage in any activity or execute any agreement of any nature, necessary
or incidental to the accomplishment of the purposes of the Partnership in accordance with
the provisions of this Agreement, the Memorandum and all applicable Federal, state and
local laws and regulations.

Section 3.03  Actions of General Partner. The General Partner is authorized, directed and
empowered to act individually on behalf of the Partnership and in accordance therewith, to
execute all documents and instruments on behalf of the Partnership. Third parties may rely on
execution of any documents on behalf of the Partnership by the General Partner.

o
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Section 3.04  Liability and Indemnification.

(a) The General Partner shall not be liable to the Partnership or the Limited Parters for any
action taken or omitted to be taken in connection with the business or affairs of the
Partnership so long as the General Partner acted in good faith and is not found to be
guilty of gross negligence or willful misconduct with respect thereto. It shall be
conclusivcly presumed and established that the General Partner acted in good faith if any
action is taken, or not taken, by it in reasonable reliance on the advice of leputab!c legal
counsel or other reputable independent outside consultants.

(b) The Partnership agrees to indemnify and hold harmless the General Partner and its
managers, members, officers, affiliates and employees from and against any and all
claims, actions, demands, losses, costs, expenses (including reasonable attorney’s fees
and other expenses of litigation), damages, penalties or interest, as a result of any claim
or legal proceeding related to any action taken or omitted to be taken by any of them in
connection with the business and affairs of the Partnership (including the settiement of
any such claim or legal proceeding); provided, that the party against whom the claim is
made or legal proceeding is directed is not guilty of gross negligence or willful
misconduct as determined by a final non-appealable court of competent jurisdiction. Any
indemnity under this Section shall be paid from and to the extent of Partnership assets
only, and only to the extent that such indemnity does not violate applicable Federal and

- state laws.

(c) The General Partner shall use its reasonable efforts either to prohibit plans subject to Title
I of the Employee Retirement Income Security Act of 1974, as amended (“*ERISA™) or
Section 4975 of the Code from investing in the Partnership or to provide that investment by
benefit plan investors in the Partnership will not be “significant” for purposes of the
regulations promulgated under ERISA by the U.S. Departiment of Labor by limiting equity
participation by benefit plan investors in the Partnership to less than twenty-five percent
(25%) of the value of any class of Partnership Interests. If] to the extent, and at such times
as any assets of the Partnership are deemed to be “plan assets” within the meaning of
ERISA, ofany Limited Partner that is an employee benefit plan govemed by ERISA, the
General Partner will be, and hereby acknowledges that it will be considered to be, a
fiduciary within the meaning of Section 3(21) of ERISA as to that Limited Partner. In such
an event, or if any partner, employee, agent or affiliate of the General Partner, is ever held
to be a fiduciary of any Limited Partner, then, in accordance with Sections 405(b)(1),
405(c)(2) and 405(d) of ERISA, the fiduciary responsibilities of that person shall be limited
to the person’s duties in administering the business of the Partnership, and the person shall
not be responsible for any other duties to such Limited Partner, specifically including
evaluating the initial or continued appropriateness of this investment in the Partnership
under Section 404(a)(1) of ERISA.
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Section 3.05 Restrictions.

(a) The General Partner shall not authorize the transfer of a Partner’s Partnership Interest if
the result of said transfer will be a sale or exchange of more than fifty percent (50%) of
the Partnership Interests within a twelve (12) month period or if it would otherwise
materially affect the income benefits anticipated by the Limited Partners.

(b) Except as provided in this Agreement, the General Partner shall not do any act, whether
of omission or commission, that would make it impossible to carry on the normal
business of the Partnership.

Section3.06  No Prohibition Against Other Business Ventures. The General Partner may
engage and hold interests in other business ventures of every kind and description for its own
account including, without limitation, other investment entities similar to the Partnership, whether
such business ventures are in direct or indirect competition with the Partnership and whether the
Partnership or any of the Partners also has an interest therein, without having to account to the
Partnership or any Partner for any profits or other benefits derived therefrom and without incurring
any obligation to offer any interest in any such activity to the Partnership or any Partner.

Section 3.07 Duty to Keep Books, Financial and Tax Reports.

(a) At all times during the existence of the Partnership, the General Partner shall keep true
and complete records and books of account, in which shall be entered fully and
accurately each transaction of the Partnership. The General Partner has the power, in its
sole and absolute discretion, to delegate some or all of the administrative bookkeeping
functions relating to the Partnership to an administrator or agent, which may be the
Partnership’s accountants. Upon reasonable advance written notice and during
reasonable business hours, a Limited Partner may inspect and copy, at the Limited
Partner’s expense and solely for a purpose reasonably related to the Limited Partner’s
interest as a Partner, the records of the Partnership required to be maintained pursuant to
Section 17-305 of the Act and any financial statements maintained by the Partnership.
Any such inspection must be in good faith without any intent to damage the Partnership
or any of its Partners in any manner. Copies of this Agreement and all amendments
hereto shall be furnished to each Limited Partner upon request.

(b) The General Partner shall cause to be prepared and distributed to each Partner as soon as
practicable following each Fiscal Year an annual financial statement prepared in
accordance with U.S. generally accepted accounting principles and audited by an
independent certified public accounting firm. The General Partner shall also have
prepared and filed all Federal, state and local income, franchise, gross receipts, payroll
and other tax returns that the Partnership is obligated to file. Copies of all Partnership tax
returns, information returns or reports shall be available to all Partners as soon as possible
after the close of the Partnership’s Fiscal Year at the offices of the Partnership. Copies of
Schedule K-1 of the Partnership’s Tax Return (Form 1065) shall be distributed to all
Partners as soon as practicable after the Partnership’s Fiscal Year. The General Partner
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may agree to provide certain Limited Partners with additional information on the
underlying investments of the Partnership, as well as access to the General Partner and its
employees for relevant information.

ARTICLE IV

Section 4.01 General Partner Resignation and Involuntary Withdrawal; Admission of
Additional General Partners and Transfer by General Partner.

(a) The General Partner shall not be permitted to voluntarily withdraw or resign as the General
Partner except upon no less than thirty (30) days prior written notice to all Limited
Partners. In the event of dissolution of the General Partner, or if a voluntary or involuntary
petition for bankruptcy shall be filed by or against the General Partner, or the General
Partner shall make any assignment for the benefit of its creditors (collectively, an
“Involuntary Withdrawal”), the General Partner or the General Partner’s trustee, receiver or
assignee shall become inactive in the affairs of the Partnership, shall have none of the rights
and powers of a General Partner hereunder, shall have no authority to act on behalf of the
Partnership or have any voice in the management and operation of the Partnership, except
as provided in Section 13.02 herein.

{b) The General Partner may admit additional general partners to the Partnership at such
times as the General Partner shall determine, without the consent of the Limited Partners.
Notwithstanding anything to the contrary, the General Partner shall have the right to
transfer its interest, as the general partner of the Partnership, to any affiliate of the
General Partner, including any person or entity controlled by the General Partner,
controlling the General Partner or under common control with the General Partner,
without the consent of the Limited Partners. In the event of such transfer by the General
Partner to an affiliate, the General Partner shall not be deemed to have resigned or
withdrawn from the Partnership for purpeses of Section 13.01(a). Any affiliate transferee
of the General Partner under this Section 4.01(b) shall assume the status of and shall have
all of the rights, powers and obligations that the General Partner possessed prior to such
transfer. The General Partner shall not assign, transfer, sell, mortgage or otherwise
encumber or transfer its interest as the general partner of the Partnership except as set
forth herein. Any additional general partner or transferee of the General Partner as
provided herein, shall execute and acknowledge any and all instruments that are
necessary or appropriate to effect the admission of any such person or entity as a general
partner, including, without limitation, the written acceptance and adoption by such person
of the provisions of this Agreement and an amendment of the Certificate.

Section 4,02  Continuation of Partnership; Appointment of Substitute General Partner by
Limited Partners. If an event as set forth in Section 13.01(a) below occurs, the Limited Partners
shall have the right, within ninety (90} days after such event, by affirmative vote of Limited
Partners owning more than fifty percent (50%) of the Partnership Interests held by Limited




Partners, to appoint a substitute General Partner, in which event the Parincrship shall not dissolve
and shall continue its existence.

Section 4.03  Substitute General Partner Requirements. Any substitute General Partner shall
execute and acknowledge any and all instruments that are necessary or appropriate to effect the
admission of any such person or entity as a substitute General Partner, including, without
limitation, the written acceptance and adoption by such person of the provisions of this Agreement
and an amendment of the Cextificate. Any successor (o such office of General Partner shall assume
the status of and shall have all of the rights, powers and obligations that the General Partner
possessed prior to its withdrawal, resignation or Involuntary Withdrawal from the Partnership.

ARTICLE V
Status, Rights, Powers and

Yoting Rights of Limited Partners

Section 5.01 Limited Liability. Neither Limited Partners, Substitute Limited Partners nor
Additional Limited Partners, shall be personally liable or bound for the expenses, liabilities or
obligations of the Partnership beyond the amount of such Partner’s Capital Contributions (as
defined in Section 8.01 below).

Section 5.02  Capital Contributions.

(a) No Limited Partner shall be entitled to a return of such Limited Partner’s Capital
Contribution or any portion thereof except as set forth in Section 7.01 below and no time
has been agreed upon for the return of any Partner’s Capital Contribution except as herein
provided.

(b) Each Limited Partner, if such Limited Partner receives a return of all or any part of such
Limited Partner’s Capital Contribution, may, to the extent provided for in the Act, be
liable to the Partnership for an amount equal to such distribution, if at the time of such
distribution, the Limited Partner knew the Partnership was prohibited from making such
distributions under the Act.

Section 5.03  Liability of Limited Partner. No Limited Partner shall be obligated to provide
any contributions to the Partnership other than the Original Capital Contribution (as defined in
Section 9.02 below) of such Limited Partner. No Limited Partner shall be obligated to make any i
loan to the Partnership.

Section 5.04  Rights of Limited Partners to Inspect Books, Records, and Partnership
Documents. While Delaware law recognizes the right of Limited Partners for access to, and the
confidentiality of, information and records, such right(s) may be subject to reasonable standards

“as may be set forth in the partnership agreement or otherwise set forth by the general !
partner[s].” See Delaware Code at Title 6, Chapter 17, of the Act. Here, each Limited Partner
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shall have the same right as the General Partner (except to the extent limited by Section 3.07
above) to inspect and copy the Partnership’s books and records upon prior written notice at any
reasonable time and at such Limited Partner’s expense, and to inspect and copy such other
information (at such Limited Partner’s expense) conceming the affairs of the Partnership as is
just and reasonable.

Section 5.05  No Restriction on Other Activities. Limited Partners may engage and hold
interests in business ventures of every kind and description for their own accounts including,
without limitation, business ventures which are, directly or indirectly, in competition with the
Partnership and whether or not the Partnership or any of the Partners also has an interest therein.
Neither the Partnership nor any of the Partners shall have any rights in such independent
business ventures by virtue of this Agreement.

Section 5.06  Voting Rights. In addition to the rights to vote conferred upon the Limited
Partners in Sections 4.02 and 13.02 in this Agreement, Limited Partners shall have the right to
vote on amendments to this Agreement to the extent provided in Section 14.09 hereof.

Section 5.07  Constructive Consent by Limited Partners. In the event the General Partner
requires the consent of the Limited Partners in order to take action (including approving
amendments to this Agreement), and written notice of such action is mailed to such Limited
Partners (certified mail, return receipt requested), those Limited Partners not affirmatively
objecting in writing within thirty (30) days after such notice is mailed shall be deemed to have
consented to the proposed action set forth in the General Partner’s notice.

Section 5.08 ights as to Dissolution. The Limited Partners shall have no right or power to
cause the dissolution and winding up of the Partnership by court decree or otherwise or to
withdraw or reduce their Capital Contributions, except as set forth in the Certificate and this
Agreement. No Limited Partner shall have the right to bring an action for partition against the
Partnership and each Partner hereby waives any right to partition of the Partnership’s property.

Section 5.09  Consent by Limited Partners in Lieu of Meeting. Any action required by this
Agreement or the Act to be taken at any regular or special meeting of the Partners, may be taken
without a meeting, without prior notice and without a vote, if a consent or consents in writing,
setting forth the action so taken, shall be signed by the Partners having not less than the
minimum number of votes that would be necessary to authorize or take such action at a meeting
at which all Partners entitled to vote thereon were present and voted.

ARTICLE VI

ADCISCys X

Section 6.01  Management Fee. In consideration for the provision of certain administrative
services, the General Partner shall receive a management fee (“Management Fee™) equal to 1/4™
of 2% per quarter of each Limited Partner’s share of the Partnership’s Net Asset Value. The
Management Fee shall be payable quarterly in arrears and calculated and paid as of the last day
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of each calendar quarter. A pro rata Management Fee will be charged to Limited Partners on any
amounts permitted to be invested during any calendar quarter. The Management Fee shall be
charged to each Limited Partner’s Capital Account separately. The General Partner may, in its
sole discretion, waive all or any portion of the Management Fee with respect to one or more
Limited Partners for any period of time, or agree to apply a different Management Fee for that
Limited Partner.

Section 6.02 Expenses.

(a) Organizational Expenses. The General Partner has paid for all expenses related to organizing
the Partnership, including, but not limited to, legal and accounting fees, printing and mailin g
expenses and government filing fees (including blue sky filing fees).

(b) Operating Expenses. The Partnership shall pay or reimburse the General Parter for (1) all
expenses incurred in connection with the ongoing offer and sale of Interests, including, but not
limited to, marketing expenses, documentation of performance and the admission of Limited
Partners, (2) all operating expenses of the Partnership such as tax preparation fees, governmental
fees and taxes, administrator fees, communications with Limited Partners and ongoing legal,
accounting, auditing, bookkeeping, insurance, consulting and other professional fees and
expenses, (3) all Partnership trading costs and expenses (e.g., brokerage commissions, margin
interest, expenses related to short sales, custodial fees and clearing and settlement charges), (4)
professional and other advisory and consulting expenses and travel expenses incurred in
connection with investment due diligence, monitoring or the assertion of rights or pursuit of
remedies (including, without limitation, pursuant to bankruptcy or other legal proceedings, or
participation in informal committees of creditors or other security holders of an issuer), (5)
external data services (including, but not limited to, live consolidated TAQ trades and Level |
and Level 2 quotes data) and software expenses included in identifying and monitoring
investment opportunities, and (6) all fees and other expenses incurred in connection with the
investigation, prosecution or defense of any claims by or against the Partnership. The General
Partner in their sole discretion may from time to time pay for any of the foregoing Partnership
expenses or waive its right to reimbursement for any such expenses, as well as terminate any
such voluntary payment or waiver of reimbursement.

(c) General P artner’s Ex penses. The General Partner will pay its own general operating
and overhead type expenses associated with providing the administrative and investment
management services required under the Partnership Agreement. These expenses include all
expenses incurred by the General Partner in providing for their normal operating overhead,
including, but not limited to, the cost of providing relevant support and administrative services
(e.g., employee compensation and benefits, rent, office equipment, insurance, utilities, telephone,
secretarial and bookkeeping services, etc.}, but not including any Partnership operating expenses
described above. However, subject to and consistent with the Memorandum, the General Partner
may use “soft dollar” commissions by brokerage firms of commissions generated by the
Partnership’s securities transactions executed through those firms to pay for certain research
related products and services that the General Partner might otfierwise have to bear or that
otherwise provide benefits to the General Partner and its affiliates. These services may take the
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form of research services, special execution capabilities, clearance, settlement, reputation, net
price, on-line pricing, block trading and block positioning capabilities, willingness to execute
related or unrelated difficult transactions in the future, order of call, on-line access to computerized
data regarding clients' accounts, performance measurement data, consultations, economic and
market information, portfolio strategy advice, industry and company comments, technical data,
recommendations, general reports, supplies, financial strength and stability, efficiency or
execution and error resolution, quotation equipment and services, the availability of stocks to
borrow for short trades, newswire and data processing charges, quotation equipment and services
(e.g., Reuters, Bloomberg, Bridge, First Call, etc.), periodical subscription fees (e.g., The
Financial Times, The Wall Street Journal, the New York Times, Federal Filings, Investors
Business Daily, Dow Jones, etc.), computer equipment used for brokerage or research purposes
(e.g., computers, computer hardware, software, hard drives, monitors, PDA’s, LAN’s, servers,
etc.) and related technical support, repair and maintenance, television and cable services used for
research purposes and related equipment and installation and maintenance costs (e.g., copy
equipment, telephones, telephone lease, telephone and facsimile lines, cellular phones, telephone
call recording equipment, headsets, telephone switchboards and monthly and long distance
telephone charges), all expenses incurred in connection with investigating and researching
issuers of securities, including but not limited to attending conferences, airfare, car rentals, taxi
fares, conference fees and related expenses, hotel accommodations and meals and speaking and
meeting with management or industry consultants, and other accounting fees and legal fees and
the like, and other reasonable expenses determined by the General Partner. Conduct outside of
the safe harbor afforded by Section 28(e) is subject to the traditional standards of fiduciary duty
under state and federal law. All soft dollar arrangements made by the Partnership shall be
consistent with Section 28(e) or shall be with respect to services the expenses of which would
otherwise be required to be paid by the Partnership pursuant to the Partnership Agreement.

Section 6.03. Marketing Fees and Sales Charges. The General Partner may sell Partnership
Interests through broker-dealers, placement agents and other persons. The General Partner
reserves the right to pay a one-time subscription fee or sales charge, on a fully disclosed basis, to
a broker-dealer or placement agent based upon the Capital Contribution of the Limited Partner
introduced to the Partnership by such broker-dealer or agent. Any such sales charge would be
assessed against the referred Limited Partner and would reduce the amount actually invested by
the Limited Partner in the Partnership. Except as noted above, any marketing fee or commission
in connection with any Limited Partner referral activities, including ongoing payments, will be
paid solely by the General Partner and not by the Partnership or any Limited Partner.

Section 6.04.  Directed Brokerage. The General Partner is authorized to direct Partnership
brokerage transactions to brokers or other persons who refer prospective Limited Partners to
the Partnership, and to pay finders’ fees or other compensation at its own expense to such
persons.

Section 6.05.  Allocation of Trades. The General Partner may at times determine that
certain securities will be suitable for acquisition by the Partnership and by other accounts
managed by the General Partner, possibly including the General Partner’s own accounts or
accounts of an affiliate. If that occurs, and the General Partner is not able to acquire the
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desired aggregate amount of such securities on terms and conditions which the General
Partner deems advisable, the General Partner will endeavor in good faith to allocate the
limited amount of such securities acquired among the various accounts for which the General
Partner considers them to be suitable, The General Partner may make such allocations among
the accounts in any manner which it considers to be fair under the circumstances, including,
but not limited to, allocations based on relative account sizes, the degree of risk involved in
the securities acquired, and the extent to which a position in such securities is consistent with
the investment policies and strategies of the various accounts involved.

Section 6.06.  Aggregation of Orders. The General Partner may aggregate purchase and sale
orders of securities held by the Partnership with similar orders being made simultaneously for
other accounts or entities if, in the General Partner’s reasonable judgment, such aggregation is
reasonably likely to result in an overall economic benefit to the Partnership based on an
evaluation that the Partnership will be benefited by relatively better purchase or sale prices,
lower commission expenses or beneficial timing of transactions, or a combination of these and
other factors. In many instances, the purchase or sale of securities for the Partnership will be
affected simultaneously with the purchase or sale of like securities for other accounts or entities,
Such transactions may be made at slightly different prices, due to the volume of securities
purchased or sold. In such event, the average price of all securities purchased or sold in such
transactions may be determined, at the General Partner’s sole discretion, and the Partnership may
be charged or credited, as the case may be, with the average transaction price.

ARTICLE VII
Withd IS { Capital A

Section 7.01  Permissible Withdrawals, A Limited Partner may withdraw all or any of the
value in such Limited Partner’s Capital Account in the manner and to the extent provided in
Section 7.02 below. The General Partner may withdraw all or any of the value in the General
Partner’s Capital Account at any time, from time to time, without the consent of the Limited
Partners and without notice to any of the Limited Partners.

Section 7.02 Withdrawal Procedure.

(a) Limited Partners may withdraw a minimum of $25,000 annually at the end of the
calendar year (December 31) (each such date shall be referred to herein as a “Withdrawal
Date™), upon at least forty-five (45) days prior written notice to the General Partner, and
in such other amounts and at such other times as the General Partner may determine in
its sole discretion. Unless the General Partner consents, partial withdrawals may not be
made if they would reduce a Limited Partner’s capital account balance below $250,000.

(b) The following provision shall apply to withdrawals:

(i) A Limited Partner who requests a withdrawal of less than ninety percent
(90%) of the value of such Limited Partner’s Capital Account shall be paid
within thirty (30) days after the applicable Withdrawal Date.
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(i) A Limited Partner who is withdrawing ninety percent (90%) or more of
the value of such Limited Partner’s Capital Account in the aggregate
within any fiscal year from the Partnership shall be paid ninety percent
(90%) of an amount estimated by the General Partner to be the amount to
which the withdrawing Limited Partner is entitled (calculated on the basis
of unaudited data) within thirty (30) days after the applicable Withdrawal
Date. The balance of the amount payable upon such withdrawal
(calculated on the basis of unaudited data) shall be paid, without interest
(and will not be considered to be invested in the Partnership), within thirty
(30) days after completion of the December 31 audited financial
statements, provided, however, that the total amount paid to a withdrawing
Limited Partner shall be equal to the amount of the Limited Partner’s
Capital Account as of the effective Withdrawal Date, as shown by such
financial statements (and the Partnership shall accordingly pay, and the
Limited Partner shall accordingly return, promptly any prior under or
excessive payment). Notwithstanding the foregoing, the General Partner
may, in its sole discretion, agree to pay up to the full Capital Account
balance (calculated on the basis of unaudited data) to a withdrawing
Limited Partner within thirty (30) days after the applicable Withdrawal
Date, subject to adjustment based on audited financial statements.

{(c) The General Partner may require a Limited Partner to withdraw all or any amount of the
value of the Limited Partner’s Capital Account if the General Partner considers such
withdrawal to be in the best interest of the Partnership or for any other reason or no
reason at all. In such event, the General Partner shall give not less than five (5) days
written notice to the Limited Partner specifying the date of withdrawal. As soon as
practicable thereafter, the withdrawing Limited Partner shall receive the balance of the
value in such Limited Partner’s Capital Account in accordance with Section 7.02(c)
above, subject to all appropriate adjustments pursuant to the provisions of this
Agreement.

(d) All payments under this Article VII shall be made in cash or securities in-kind or both, as
the General Partner may in its sole and absolute discretion determine.

(e) All notices of withdrawal must specify the dollar amount or percentage of value of 2
Limited Partner’s Capital Account to be withdrawn. The General Partner, in its sole
discretion, may waive any notice periods or any other restrictions on withdrawals.

(f) The General Partner, in its sole discretion, may permit withdrawals at such other times as
it determines. [f the General Partner in its discretion permits a Limited Partner to
withdraw capital other than on a Withdrawal Date, the General Partner may impose an
administrative fee to cover the legal, accounting, administrative, brokerage, and any other
costs and expenses associated with such withdrawal. =

-15-




Section 7.03  Suspension of Payment of Withdrawals. The Partnership will not suspend or
postpone the payment of any withdrawals from Capital Accounts for any reason.

Section 7.04 Special Withdrawal Right. Limited Partners shall have the right to withdraw from
the Partnership in the event that Ms. Delsa Thomas dies, becomes incompetent or is disabled
(i.e., unable, by reasen of disease, illness, injury or otherwise, to perform her functions as the
managing member of the General Partner) for ninety (90) consecutive days, or otherwise ceases
to be active in the affairs of the Partnership. As soon as practicable after the occurrence of any
of the foregoing events, the General Partner will so notify the Limited Partners and apprise them
of their special withdrawal rights under this Section 7.04. Such special withdrawal right is
exercisable by a Limited Partner by delivery of a withdrawal notice to the Partnership on or
before the 30th day (“Notice Date”) after the Limited Partners are notified of any of the events
described herein, and such withdrawal will be effective at the end of the first full calendar month
after the Notice Date. A Limited Partner exercising such special withdrawal right will be paid
ninety percent (90%) of its estimated Capital Account (determined as of the end of such calendar
month) promptly following the end of such calendar month. The balance of such Limited
Partner’s Capital Account will be paid (subject to audit adjustments), without interest, within
thirty (30) days after completion of a special audit of the Partnership as of the end of such
calendar month. o

ARTICLE VIII Additional
Limited Part

Section 8.01.  Future Issuance of Partnership Interests. The General Partner may admit as of
the first day of each quarter (each such date, a “Contribution Date”), or at any other time that the
General Partner determines in its sole and absolute discretion, as additional Limited Partners
(“Additional Limited Partners”), persons who contribute cash or, in its sole discretion, persons
who contribute securities, for Partnership Interests (“Capital Contributions”). The General
Partner may establish such minimum initial Capital Contribution as the General Partner deems
appropriate, and that minimum may thereafter be waived or changed by the General Partner.
Any Capital Contribution received on a date other than a Contribution Date may, in the General
Partner’s discretion, be deferred and deemed made as of the following Contribution Date. The
General Partner may, in its sole and absolute discretion, cause the Partnership to pay interest not
to exceed the average current yield on the Partnership’s cash and cash equivalents (“Interest
Rate™) to a Limited Partner on any Capital Contribution received by the Partnership on a date
other than a Contribution Date and deemed made as of the following Contribution Date, for the
period from the date of payment until the following Contribution Date. The amount of cash
received plus the interest earned thereon will be the Capital Contribution on the Contribution
Date. Notwithstanding the foregoing, with respect to Capital Contributions received prior to a
Contribution Date, the General Partner may, in its sole and absolute discretion, deem such
Capital Contribution to have been made as of the beginning of the prior Contribution Date and in
such event, the Partnership, in the sole and absolute discretion of the General Partner, may
charge such Limited Partner interest on such Capital Contribution at the Interest Rate for the
period from the first day of such prior Contribution Date until the date of the Capital
Contribution. In the event a Capital Contribution is accepted as of any day other than a
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Contribution Date, the General Partner shall cause appropriate adjustments to be made for
purposes of applying the accounting and allocation provisions of this Agreement. In the event
that Additional Limited Partners are admitted as of a Contribution Date pursuant to this Section,
the General Partner shall end the prior accounting period on the last day of the prior accounting
period and commence a new accounting period on the date of the admission of the Additional
Limited Partners and upon such admission, the Partnership Interests shall be adjusted and
reallocated based upon the Capital Accounts of the respective Partners. Any securities accepted
as Capital Contributions shall be valued by the General Partner, in its sole discretion, using the
valuation criteria set forth in Section 9.05 below.

ARTICLE IX
Capital Accounts, Capital Contributions
el V3 1 And 1 axanic G 5

L) ADCON

Section 9.01  Capital Accounts. A Partner’s “Capital Account” as of a particular date shall
consist of the following:

(a) An amount equal to the Partner’s Original Capital Contribution;

(b) The increases, if any, to such account by reason of Additional Capital Contributions;

(c) The decreases, if any, to such account by reason of withdrawals from such Capital
Account; and

(d) The increases or decreases, if any, to such Capital Account in accordance with the
provisions of Sections 9.05, 9.06, 9.08 and 9.09 below.

Section 9.02  Original Capital Contributions. A Partner’s “Original Capital Contribution”
shall be the amount of the cash, or in the sole discretion of the General Partner, securities,
contributed by such party upon such Partner’s admission as a Partner. If the General Partner
consents to a Limited Partner’s contribution of securities to the Partnership, the Partnership may,
in the General Partner’s discretion, assess a special charge against such Limited Partner equal to
the actual costs incurred by the Partnership in connection with accepting such contributed
securities, including the costs of liquidating such securities or otherwise adjusting the
Partnership’s portfolio to accommodate such securities. Such special charge will be assessed as
of the date on which such securities are contributed.

Section 9,03 Additional Capital Contributions.

(a) A Partner shall be permitted, with the consent of the General Partner, to make additional
Capital Contributions in an amount deemed appropriate by the General Partner in cash
or, in the sole discretion of the General Partner, securities (“Additional Capital
Contributions”) to the capital of the Partnership as of the Contribution Date or at any
other time that the General Partner determines in its sole and absolute discretion. Any
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Additional Capital Contributions received on a date other than a Contribution Date may,
in the General Partner’s discretion, be deferred and deemed made as of the beginning of
such following Contribution Date. The General Partner may, in its sole and absolute
discretion, cause the Partnership to pay interest on such Additional Capital Contribution
at the Interest Rate to a Limited Partner on any Additional Capital Contribution received
by the Partnership prior to a Contribution Date and deemed made at the beginning of
such following Contribution Date, for the period from the date of payment until the
following Contribution Date. The amount of cash received plus the interest eamned
thereon will be the Additional Capital Contribution on the Contribution Date.
Notwithstanding the foregoing, with respect to Capital Contributions received prior to a
Contribution Date, the General Partner may, in its sole and absolute discretion, deem
such Capital Contribution to have been made as of the beginning of the prior
Contribution Date and in such event, the Partnership, in the sole and absolute discretion
of the General Partner, may charge such Limited Partner interest on such Capital
Contribution at the Interest Rate for the period from the first day of such prior
Contribution Date until the date of the Capital Contribution. In the event a Capital
Contribution is accepted as of any day other than a Contribution Date, the General
Partner shall cause appropriate adjustments to be made for purposes of applying the
accounting and allocation provisions of this Agreement. In the event that Additional
Capital Contributions are accepted as of a Contribution Date pursuant to this Section, the
General Partner shall end the prior accounting period on the last day of the prior
accounting period and commence a new period on the date of the acceptance of the
Additional Capital Contributions and upon such acceptance, the Partnership Interests
shall be adjusted and reallocated based upon the Capital Accounts of the respective
Partners. Any securities accepted as an Additional Capital Contribution shall be valued
by the General Partner, in its sole discretion, using the valuation criteria set forth in
Section 9.05 below.

(b) In connection with an Additional Capital Contribution by an existing Limited Partner,
the General Partner may establish a new Capital Account to which such Capital
Contribution shall be credited and which shall be maintained for the benefit of such
Limited Partner separately from any existing Capital Account of such Limited Partner.
Such separate Capital Account will be maintained for purposes of calculating the
applicable Performance Allocation and Loss Carryforward (as such terms are defined in
Section 9.06) and/or the applicable Redemption Fee. If a Limited Partner has more than
one Capital Account, any withdrawals by or distributions to such Limited Partner shall
be applied to such Capital Accounts in such manner and proportion as the General
Partner shall determine in its sole discretion.

Section 9.04  Adjustment to Capital Accounts for Withdrawals. The Capital Account of a
Partner shall be reduced by the amount of each withdrawal made by such Partner from such
Partmer’s Capital Account as of the date of such withdrawal. Notwithstanding anything to the
contrary contained in the Agreement, in the event a Partner withdraws all of its Capital Account
from the Partnership, the General Pariner, in its sole discretion,"may make a special allocation to
said Partner for income tax purposes of the net capital gains recognized by the Partnership, in the




last Fiscal Year in which the withdrawing Limited Partner participated in the performance of the
Partnership, in such manner as will reduce the amount, if any, by which such Partner’s Capital
Account exceeds its income tax basis in its interest in the Partnership before such allocation.

Section 9.05  Determination of Net Asset Value. The net asset value of the Partnership (“Net
Asset Value”) shall be determined on the accrual basis of accounting in accordance with U.S.
generally accepted accounting principles consistently applied, and further, in accordance with the
following:

(2) A determination shall be made on the last day of each quarter (or other time period, as the
case may be) as to the value of all Partnership assets and as to the amount of liabilities of
the Partnership. In making such determination, securities which are listed or admitted to
trading on a national securities exchange or over-the-counter securities listed on
NASDAQ, shall be valued at their last sales price on such date, or if no sales occurred on
such date, at their “bid” price for a long position and the “ask™ price for a short position;
provided, that if the General Partner determines in good faith that the valuation of any
securities pursuant to foregoing methods does not fairly represent market value, the
General Partner may value such securities as it reasonably determines. For securities not
listed on a security exchange or quoted on an over-the-counter market, but for which
there are available quotations, such valuation will be based upon price quotations (“bid”
for long positions; “ask” for short positions) obtained from market makers, dealers or
pricing services. Securities which have no public market and all other assets of the
Partnership are considered at their fair value as the General Partner may reasonably
determine in consultation with such industry professionals and other third parties as the
General Partner deems appropriate. All values assigned to securities in good faith by the
General Partner pursuant to the Partnership Agreement are final and conclusive as to all
Partners.

(b) Options that are listed on a securities or commodities exchange shall be valued at their
last sales prices on the date of determination on the primary securities or commodities
exchange (by trading volume) on which such options shall have traded on such date;
provided, that, if the last sales prices of such options do not fall between the last “bid”
and “asked” prices for such options on such date, then the General Partner shall value
such options at the mean between the last “bid” and “asked” prices for such options on
such date.
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(c) There shall be deducted the Management Fee payable to the General Partner, estimated
expenses for accounting, legal, custodial and other administrative services (whether
performed therein or to be performed thereafter) and such reserves for contingent
liabilities of the Partnership, including estimated expenses, if any, in connection
therewith, as the General Partner shall determine.

(d) After the foregoing determinations have been made, a further calculation shall be made to
determine the increase or decrease in Net Asset Value of the Partnership during the
quarter (or other time period, as the case may be) just ended. The term “increase in Net
Asset Value” shall be the excess of Net Asset Value at the end of any quarter (or other
time period, as the case may be) over that of the preceding period, after adjusting for
interim Capital Contributions and withdrawals. The term “decrease in Net Asset Value”
shall be the amount by which the Net Asset Value at the end of the quarter (or other time
period, as the case may be) is less than the Net Asset Value of the Partmership as of the
end of the preceding period after making the adjustments specified above.

Section 9.06  Allocation of Increases and Decreases in Net Asset Value.

(a) Any net increase or decrease in Net Asset Value during any quarter {or such other period,
as the case may be) shall be allocated as of the end of such quarter (or such other period,
as the case may be) to the Capital Accounts of all Partners in the proportions which each
Partner’s Capital Account bore to the sum of the Capital Accounts of all the Partners as
of the beginning of such quarter (or such other period, as the case may be), except New
Issues, as provided in Sections 9.08 and 9.09, respectively.

(b) With respect to the Interests of Limited Partners, the General Partner shall have
reallocated by credit to its Capital Account and debit to each Limited Partner’s Capital
Account at the close of each Fiscal Year (or such other period, as the case may be),
twenty percent (20%) of the net increase in Net Asset Value, in respect of each
Limited Partner’s Capital Account during such Fiscal Year (or such other period) as
determined on the accrual basis of accounting (the “Performance Allocation”),
provided, however, that the Performance Allocation shall be subject to a Loss
Carryforward (as defined below). The General Partner may, in its sole discretion,
reallocate all or any portion of the Performance Allocation to certain Limited Partners.

(c) The General Partner shall also receive the Performance Allocation with respect to any
amounts withdrawn by a Limited Partner, whether voluntary or involuntary, and upon
dissolution of the Partnership under Article XIII below.

(d) The Performance Allocation shall be in addition to the allocations of net increases or
decreases in Net Asset Value, to the General Partner based upon its Capital Account as
set forth in Section 9.06(a).

(e) The General Partner, in its sole discretion, may waive alt or any portion of the
Performance Allocation with respect to one or more Limited Partners for any period of
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time. The General Partner may agree with a Limited Partner to apply a different rate
of Performance Allocation or a different Loss Carryforward (as defined below) for any
period of time. If the General Partner waives the Performance Allocation or the
General Partner waives its Management Fee, it may effectuate such waiver by directly
rebating amounts to certain Limited Partners, by appropriate accounting adjustments,
or by such other methods, as it deems reasonable and fair.

(f) In the event of a net decrease in the Net Asset Value of the Capital Account of any
Limited Partner in any Fiscal Year (or other Performance Allocation period), the
amount of such net decrease shall be carried forward as a “Loss Carryforward”. Any
net increase in the Net Asset Value of the Capital Account of such Limited Partner in a
subsequent Fiscal Year (or other period) shall be applied to reduce (but not below
zero) such Loss Carryforward balance (and, conversely, any net decrease in Net Asset
Value shall be applied to increase such Loss Carryfoward balance). No Performance
Allocation shall be made in respect of such Capital Account until the Loss
Camryforward has been fully recovered as described above, and in the Fiscal Year (or
other period) of such recovery, the Performance Allocation shall be calculated based
on the excess net increase in Net Asset Value of such Capital Account (i.e., after being
applied to reduce the Loss Carryforward to zero)). In the event, however, that a
Limited Partner withdraws funds at a time in which such Limited Partner has a Loss
Carryforward, the amount of such Loss Carryforward at such withdrawal date
applicable to such Limited Partner shall be reduced by a percentage equal to one
hundred percent (100%) multiplied by a fraction, the numerator of which is the amount
- to be withdrawn from the Limited Partner’s Capital Account, and the denominator of
which is the amount in such Capital Account immediately prior to the withdrawal.

(g) Notwithstanding the allocation rules set forth above, if the Partnership has a material
item of income or loss in any fiscal period which relates to a matter or transaction
occurring during a prior fiscal period (¢.g., if the Partnership wins a cash settlement in
a case it began in a prior year) the item of income or loss may, at the sole discretion
of the General Partner, be shared among the Partners (including, as to income but not
loss, persons who ceased to be Partners) in accordance with their Partnership Interest
in the Partnership during the prior period.

Section 9.07 Allocation for Tax Purposes.

(@) Ordinary income, gains, losses and deductions of the Partnership for each year shall
accrue to, and be borne by, the Partners in proportion to their sharing of net increases or
decreases in Net Asset Value, the allocations of various types of taxable income and
losses likewise being as nearly as possible proportionate.

(b) Al allocations under this paragraph shall be made pursuant to the principles of Section

704 of the Code and in conformity with Treasury Regulations promulgated thereunder,
or the successor provisions to such Section and Regulations.
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(¢) All matters concerning the allocation of profits, gains and losses among the parties
(including the taxes thereon) and accounting procedures not expressly provided for by
the terms of this Agreement shall be determined by the General Partner in its sole
good faith discretion in consultation with the accountants for the Partnership and the
General Partner is expressly permitted to use the aggregate method of apportioning
taxable gain and loss under Treasury Regulation Section 704(b). The General
Partner’s good faith determination of the foregoing matters shall be final and
conclusive as to all parties.

(d) Any taxes, fees or other charges that the Partnership is required to withhold under
applicable law with respect to any Partner shall be withheld by the Partnership (and paid
to the appropriate government authority) and shall be deducted from the capital account
of such partner as of the last day of the Fiscal Year (or earlier if the Partner withdraws)
with respect to which amounts are required to be withheld.

Section 9.08 New Issues.

(a) The General Partner, in its sole and absolute discretion, shall have the authority to cause
the Partnership to participate from time to time, directly or indirectly, in securities which
are part of an initial public distribution. Under current rules adopted by the Financial
Industry Regulatory Authority, Inc. (“FINRA™), certain persons engaged in the
securities, banking or financial services industries (and members of their family)
(collectively, “Restricted Persons™) are restricted from participating in initial public
offerings of equity securities (“New [ssues™), subject to a de minimis exemption (“De
Minimis Limit”). To the extent that Limited Partners who are Restricted Persons own
Partnership Interests in excess of the De Minimis Limit, in addition to the Partnership’s
regular Capital Accounts, the General Partner may establish one or more memorandum
accounts that are authorized to participate in New Issues (each, a ‘New Issues
Account™). Participation in New Issues Accounts shall be limited to (i) those Limited
Partners who are not Restricted Persons and (ii) those Limited Partners who are
Restricted Persons but only to the extent that such participation by Restricted Persons
does not exceed the De Minimis Limit. To the extent not prohibited by applicable
FINRA rules, the General Partner shall be entitled to receive the Performance Allocation
with respect to any profits arising from New Issues trades.

(b) In the event a New Issues Account is established, to effect a transaction in New [ssues, the
requisite funds will be transferred from the Partnership to the New Issues Account.
Securities held in the New Issues Account will be held there until they are eventually sold
or transferred. Upon the sale of New Issues, the proceeds in the New Issues Account will
be transferred back to the Partnership’s regular Capital Accounts. Any profits or losses
resulting from securities transactions in the New Issues Account in any Fiscal Period will
be credited or debited to the Capital Accounts of Limited Partners participating in the
New Issues Account in accordance with their interests therein. In the event the
Partnership establishes one or more New Issues Accounts, the General Partner shall be
authorized to make an equitable adjustment to account for the fact that non-restricted
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Limited Partners were receiving profits based in part on the capital of restricted Limited
Parmers. Such adjustment may, in the sole and absolute discretion of the General
Partner, and to the extent not prohibited by rules of the FINRA, consist of: (i) assessing
an interest charge to the Capital Accounts of non-restricted Limited Partners, in favor of
the Partnership, in an amount deemed appropriate to compensate the Partnership for the
use of capital by non-restricted Limited Partners in connection with New Issue trades; or
(ii) such other adjustment as the General Partner considers equitable and is not
inconsistent with the rules of the FINRA.

(c) In addition to the foregoing provisions with respect to New Issues, to the extent that
certain Limited Partners are restricted from participating in any other transactions of the
Partnership by applicable laws or regulations, or for any other reason determined by the
General Partner in good faith, the General Partner may, in its discretion, establish one or
more separate memorandum accounts to hold such investments and isolate ownership
away from such restricted Limited Partners. Only those Limited Partners who the General
Partner determines are eligible shall participate in such accounts.

ARTICLE X _
Restrictions on Transfers of Partnership Interests of
Limited Partoers; Admission of Suhstltute lelted

Section 10.01  Restrictions on Transfer of Partnership Interests of Limited Partners.

(a) Except for transfers by will or intestate succession or by operation of law, no Limited
Partner may offer, sell, transfer, assign, exchange, hypothecate or pledge, or otherwise
dispose of or encumber (hereinafter collectively, “Transfer” or “Transferred™), in whole
or in part, such Limited Partner’s Partnership Interest without the consent of the General
Partner, which may be given or withheld in the sole and absolute discretion of the
General Partner.

(b) No Limited Partner may Transfer, in whole or in part, such Limited Partner’s Partnership
Interest if such Transfer would cause the termination of the Partnership for Federal
income tax purposes, and any purported Transfer that would cause the termination of the
Partnership for Federal income tax purposes shall be void ab initio. Counsel for the
Partnership shall give its written opinion to the General Partner (the expenses of which
shall be borne by the transferring Limited Partner) as to whether any contemplated
Transfer would cause the termination of the Partnership for Federal income tax purposes
and the General Partner shall be entitled to rely conclusively upon such opinion in
determining whether such Transfer would cause the termination of the Partmership and
whether consent to such disposition should be given.

iy
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(c) No Transfer of any Partnership Interest of a Limited Partner may be made unless the
General Partner shall have received a written opinion of counsel reasonably satisfactory
to the General Partner that such proposed Transfer may be effected without:

(i) Registration of the Partnership Interest being made under the Securities
Act;

(ii) Violating any applicable state securities or “Blue Sky” law (including
investment suitability standards) or the laws of any other jurisdiction;

(iii) The Company becoming subject to Investment Company Act of 1940, as
amended; or

(iv) Violating the Act.

(d) In no event shall the Partnership Interest of a Limited Partner or any portion thereof be
Transferred to a minor or incompetent, unless by will or intestate succession.

Section 10.02 Admission of Substitute Limited Partner. Subject to the provisions herein, an
assignee of the Partnership Interest of a Limited Partner (which shall include any purchaser,
transferee, donee or other recipient of any disposition of such Partnership Interest) shall be
deemed admitted to the Partnership as a Limited Partner (hereinafter a “Substitute Limited
Partner™) only upon the satisfactory completion of the following:

(i) Consent of the General Partner shall have been given, which consent shall
be evidenced by a written consent executed by the General Partner or by
the execution by the General Partner of an amendment, if required, to the
Certificate evidencing the admission of such person as a Limited Partner;

(ii) The assignee shall have accepted and agreed to be bound by the terms and
provisions of this Agreement (as it may be amended from time to time) by
executing a counterpart hereof and such assignee shall have expressly
assumed all of the obligations of the assignor Limited Partner hereunder,
and shall have executed such other documents or instruments as the
General Partner may require in its sole and absolute discretion in order to
effect the admission of such person as a Limited Partner;

(iii) An amendment to the Certificate, if required by the Act, evidencing the
admission of such person as a Limited Partner shall have been filed;

(iv) The assignee shall have delivered a letter containing a representation that
the assignee’s acquisition of the Partnership Interest is made as a principal,
for the assignee’s own account, for investment purposes only and not with
a view to the resale or distribution of such Partnership Interest, and that
the assignee will not Transfer such Partnership Interest or any fraction
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thereof to anyone in violation of this Agreement;

If the assignee is a corporation, trust, partnership, limited liability
company or other entity, the assignee shall have provided to the General
Partner evidence satisfactory to counsel for the Partnership of its authority
to become a Limited Partner under the terms and provisions of this
Agreement;

(vi) The assignee shall have complied with all applicable governmental rules
and regulations, if any;

(vii) The assignee meets the suitability requirements for investing in the
Partnership and the assignee completes a subscription agreement provided
by the General Partner; and

(viii) All costs and expenses incurred by the Partnership and General Partner in

connection with this Section 10.02 shall be paid by the person or entity
seeking to become a Substitute Limited Partner.

Section 10.03  Rights of Assignee of Partnership Interest.

(a) Subject to the provisions of Section 10.01, and except as required by operation of law,
the Partnership shall not be obligated for any purposes whatsoever to recognize the
assignment by any Limited Partner of such Limited Partner’s Partnership Interest until
the Partnership has received notice thereof.

(b) Any person or entity who is the assignee of all or any portion of the Partnership Interest
of a Limited Partner, but who has not become a Substitute Limited Partner, and desires to
make a further disposition of such Partnership Interest, shall be subject to all the
provisions of this Article X to the same extent and in the same manner as any Limited
Partner desiring to make a disposition of such Limited Partner’s Partnership Interest.

Section 10.04  Effect of Bankruptcy, Death or Incompetence of a Limited Partner. The
bankruptcy of a Limited Partner or an adjudication that a Limited Partner is incompetent (which
term shall include, but not be limited to, insanity), shall not cause the termination or dissolution
of the Partnership and the business of the Partnership shall continue. If a Limited Partner
bécomes bankrupt, the trustee or receiver of such Limited Partner’s estate or, if a Limited Partner
dies, such Limited Partner’s executor, administrator or trustee, or, if such Limited Partner is
adjudicated incompetent, such Limited Partner’s committee, guardian or conservator, shall have
the rights of such Limited Partner for the purposes of settling or managing such Limited
Partner’s estate or property and such power as the bankrupt, deceased or incompetent Limited
Partner possessed to dispose of all or any part of such Limited Partner’s Partnership Interest and
to join with any assignee in satisfying conditions precedent to the admission of the assignee as a
Substitute Limited Partner. o




Section 10.05  Attachment by Creditors. f a Partnership Interest is subjected to attachment by
a creditor, or is assigned for the benefit of any creditor, the Partnership Interest obtained by such
creditor shall be only that of an assignee, and in no event shall such creditor have the rights of a
Substitute or Additional Limited Partner.

Section 10.06  Assignee. If a Limited Partner Transfers all or a portion of such Limited
Partner’s Partnership Interest, involuntarily, by operation of law or voluntarily, without the
consent required by this Article X, the transferee or assignee shall (i) be entitled only to receive
that proportion of profit and loss, and any distribution of Partnership assets, attributable to the
Partnership Interest acquired by reason of such disposition from and after the effective date of
such disposition, and only upon written notification of same to the General Partner; and (ii) have
no other rights as a Limited Partner unless admitted as a Substitute Limited Partner in
accordance with the terms of this Agreement.

ARTICLE X1

Section 11.01  Limited Partners. Each Limited Partner represents and warrants to the
Partnership and to every other Partner as follows:

(a) Each Limited Partner will provide promptly, upon request by the General Partner, all
financial data, documents, reports, certifications or other information necessary or
appropriate to enable the Partnership to apply for and obtain an exemption from the
registration provisions of applicable law and any other information required by
govemmental agencies having jurisdiction over the Partnership.

(b) There is no misrepresentation contained in the Investor Questionnaire completed by the
Limited Partner.

(c) If such Limited Partner is a corporation, trust, partnership, limited liability company or
other entity that the officer signing on its behalf has been duly authorized to execute and
deliver this Agreement and the Certificate.

(d) Each Limited Partner that is an entity that would be an “investment company” under the
Investment Company Act of 1940, as amended, but for an exclusion under either Section
3(c)(1) or Section 3(c)(7) of such Act, has advised the General Partner of the number of
persons that constitute “beneficial owners of such Limited Partner’s outstanding
securities (other than short-term paper)” within the meaning of clause (A) of subsection
3(c)(1) of such Act, and will advise the General Partner promptly upon any change in
that number.

i,
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Section 11.02  General Partner. The General Partner hereby represents and warrants to the
Partnership and to the Limited Partners as follows:

(a) That no commitments or obligations that would bind the Partnership have been entered
into except as disclosed in the Partnership’s Confidential Private Placement
Memorandum, as amended from time to time, and as permitted under this Agreement or
as otherwise provided in a notice to Limited Partners.

(b) That to the best of its knowledge, no material default by it or the Partnership (or event
which, with the giving of notice or the passage of time or both, would constitute a
default) has occurred under any agreement affecting the Partnership or its assets.

(c) That it has no actual knowledge, and no reasonable basis to have knowledge, of any
claim, litigation, investigation, legal action or other proceeding in regard to liens
affecting the Partnership or its assets; that to the best of its knowledge, no such claim,
litigation, investigation, legal action or other proceeding is threatened before any court,
commission, administrative body or other authority.

ARTICLE XII Special
Power of Attorney

Section 12.01  Execution and Consent. Each Limited Partner hereby irrevocably constitutes
and appoints the General Partner and its respective successors (hereinafter referred to as “Special
Attorney”) as the attorney-in-fact for such Limited Partner with power and authority to act in the
Limited Partner’s name and on the Limited Partner’s behalf to execute, acknowledge, swear to
and file documents and instruments necessary or appropriate to the conduct of Partnership
business, which will include, but not be limited to, the following:

(@) The Certificate and this Agreement, as well as amendments thereto as required by the
laws of any state;

(b) Any other certificates, instruments and documents, including fictitious name certificates,
as may be required by, or may be appropriate under, the laws of any state; and

(c) Any documents that may be required to effect the continuation of the Partnership, the
admission of an Additional or Substitute Limited Partner, the withdrawal of a Limited
Partner, or the dissolution and termination of the Partnership, provided such continuation,
admission or dissolution and termination are in accordance with the terms of the
Certificate and this Agreement.

‘if;!
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Section 12.02 Procedural Aspects. The power of attorney granted by each Limited Partner to
the Special Attorney:

(a) is a Special Power of Attorney, coupled with an interest, and is accordingly irrevocable;

(b) m.ay_be exercised by the‘Spccia! Attorney for cach Limited Partner by listing all of the
Limited Partners executing any instrument with a single signature of such Special
Attorney acting as attorney-in-fact for all of them; and

(c) shall survive the delivery of an assignment by a Limited Partner of the whole or any
portion of such Limited Partner’s Partnership Interest; except that where the assignee has
been approved in accordance with the provisions of this Agreement for admission to the
Partnership as a Substitute Limited Partner, the Power of Attorney shall survive the
delivery of such assignment for the sole purpose of enabling the Special Attorney to
execute, acknowledge and file any instrument necessary to effect such substitution.

ARTICLE XHI Dissolntion
' Ligidat

Section 13.01  Dissolution. The Partnership shall be dissolved upon the earliest to occur of:

(a) The withdrawal, resignation or Involuntary Withdrawal of the General Partner, or any
other event that resuits in such entity ceasing to be a General Partner, unless the
remaining Limited Partners agree, within ninety (90) days after such event, to continue
the Partmership with a new and qualified substitute General Partner pursuant to and in
accordance with the terms and conditions set forth in Article IV hereof;

(b) An election to dissolve the Partnership made by the General Partner, in its discretion,
upon thirty (30) days prior written notice to the Limited Partners; or

(¢) The happening of any other event, including the entry of a decree of judicial dissolution
under Section 17-802 of the Act that under the law of the State of Delaware, mandatorily
requires the dissolution of the Partnership.

Section 13.02 Liguidation. Upon the dissolution of the Partnership, the Liquidators, namely (i)
the General Partner or, if there is no General Partner at the time, or if the principals of the
General Partner are unable to act on its behalf, (ii) (a) the person or persons previously
designated in writing by the General Partner and notified to the Partnership’s auditors, or (b) if
the General Partner has not made such a designation, the person or persons designated by
Limited Partners owning more than fifty percent (50%) of the Partnership Interests held by
Limited Partners, shall cause the cancellation of the Certificate, liquidate (or distribute) the assets
of the Partnership, pay off known liabilities, establish reserves for contingent liabilities and
expenses of liquidation, apply and distribute the balance of the proceeds of such liquidation in
accordance with Capital Account balances maintained in accordance with the provisions of
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Section 9.01 hereof and the Act, and shall take all other steps necessary to wind up the affairs of
the Partnership as promptly as practicable. To the extent reasonable, the business of the
Partnership may continue to be conducted until liquidation is complete. For purposes hereof] the
term “Liquidators” shall also include the trustees, receivers or other persons required by law to
wind up the affairs of the Partnership.

Section 13.03  Notice of Dissolution. Upon the dissolution of the Partnership, the Liquidators
shall promptly notify the Partners of such dissolution as well as known creditors and claimants
whose addresses appear on the Partnership’s records.

Section 13.04  Distribution in Kind. Notwithstanding the provisions of Section 13.02 hereof, if
on dissolution of the Partnership the Liquidators shall determine that an immediate sale of part or
all of the Partnership’s assets would be impractical or would cause undue loss to the Partners, the
Liquidators may, in their absolute discretion, either defer for a reasonable time the liquidation of
any assels except those necessary to satisfy liabilities of the Partnership (other than those to
Partners) or distribute to the Partners, in lieu of cash, as tenants in common and in proportion to
their respective interests in the Partnership, undivided interests in such Partnership assets as the
Liquidators deem not suitable for liquidation.

Section 13.05 Final Statement. As soon as practicable afier the dissolution of the Partnership,
a final statement of its assets and liabilities shall be prepared by the accountants for the
Partnership and furnished to the Partners,

ARTICLE X1V
General Provisions

Section 14.01 Address and Notices. The address of each Partner for all purposes shall be the
address set forth on the signature page of this Agreement or such other address of which the
General Partner has received written notice. Any notice, demand or request required or
permitted to be given or made hereunder shall be in writing and shall be deemed given or made
when delivered in person or when sent to such Partner at such address by registered or certified
mail, return receipt requested.

Section 14.02 Titles and Captions. All Article and Section titles and captions in this
Agreement are for convenience only. They shall not be deemed part of this Agreement and in no
way define, limit, extend or describe the scope or intent of any provisions hereof.

Section 14.03  Pronouns and Plurals. Whenever the context may require, any pronoun used
herein shall include the corresponding masculine, feminine or neuter forms. The singular form
of nouns, pronouns and verbs shall include the plural and vice versa.

Section 14.04  Further Action. The parties shall execute and deliver all documents, provide all
information and take or forbear from taking all such action as riay be necessary or appropriate to
achieve the purposes set forth in this Agreement.




Section 14.05  Applicable Law. This Agreement shall be construed in accordance with and
governed by the laws of the State of Delaware.

Section 14.06 Venue. Any action, proceeding or dispute arising hereunder, or concerning the
subject matter of this Agreement must be commenced, prosecuted and adjudicated in the state or
federal courts located in the State of Delaware. Each Limited Partner irrevocably consents to
personal jurisdiction in Delaware, and irrevocably waives any objection such person may have
based on personal jurisdiction, improper venue or inconvenient forum.

Section 14.07 Binding Effect. This Agreement shall be binding upon and inure to the benefit of
the parties and their heirs, executors, administrators, successors, legal representatives and assigns.

Section 14.08 Integration. This Agreement constitutes the entire agreement among the parties
pertaining to the subject matter hereof, and supersedes all prior agreements and understandings
pertaining thereto. No covenant, representation or condition not expressed in this Agreement shall
affect or be deemed to interpret, change or restrict the express provisions hereof.

Section 14.09 Amendment. This Agreement may be modified or amended only by affirmative
vote of the General Partner and Limited Partners owning more than fifty percent (50%) of the
Partnership Interests held by Limited Partners, except that the General Partner may amend this
Agreement from time to time without the consent, approval or other authorization of, or notice
to, any of the Limited Partners (including pursuant to Sections 3.02(r) and (s)) as contemplated
by or to give effect to this Agreement or to correct mistakes and inconsistencies, provided that, in
the reasonable opinion of the General Partner, the amendment does not have a material adverse
affect on any Limited Partner. Notwithstanding the foregoing, no amendment may (i) convert a
Limited Partner’s interest to that of the General Partner, modify the limited liability of any
Limited Partner, increase the financial obligation of any Limited Partner, or adversely affect the
economic rights of a Limited Partner, without the consent of each affected Partner or (ii) amend
any provision hereof which requires the consent or approval of a specified percentage in interest
of the Limited Partners without the consent of such specified percentage in interest of the
Limited Partners.

Section 14.10 Creditors. None of the provisions of this Agreement shall be for the benefit of or
enforceable by any creditors of the Partnership.

Section 14.11  Waiver by Partner.

(a) Any Partner by notice to the General Partner may, but shall be under no obligation to,
waive any of its rights or any conditions to its obligations hereunder, or any duty,
obligation or covenant of any other Partner.

(b) No such waiver shall affect or alter the remainder of this Agreement, but each and every
covenant, agreement, term and condition hereof shall continue in full force and effect

with respect to any other existing or subsequent breach.
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Section 14.12 Rights and Remedies.

(a) The rights and remedies of any of the Partners hereunder shall not be mutually exclusive,
and the implementation of one or more of the provisions of this Agreement shall not
preclude the implementation of any other provision.

(b) Each of the Partners confirms that damages at law may be an inadequate remedy for a
breach or threatened breach of any provision hereof. The respective rights and obligations
hereunder shall be enforceable by specific performance, injunction or other equitable
remedy, but nothing herein contained is intended to or shall limit or affect any rights at law,
or by statute or otherwise, of any Partner aggrieved as against the other Partners for a
breach or threatened breach of any provision hereof, it being the intention of this paragraph
to make clear that the respective rights and obligations of the Partners hereunder shall be
enforceable in equity as well as at law or otherwise.

Section 14.13  Counterparts. This Agreement may be executed in counterparts, all of which
taken together shall constitute one agreement binding on all parties, notwithstanding that all the
parties are not signatories to the original or the same counterpart. Each party shall become
bound by the Agreement immediately upon affixing his or its signature hereto, independently of

the signature of any other party.

Section 14.14  Waiver of Partition. Each Partner hereby waives any right to partition of the
Partnership property.

3=
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IN WITNESS WHEREOF, this Limited Partnership Agreement has been duly executed

as of the day and year first above written.

INITIAL LIMITED PARTNER:

/s/ Delsa Thomas

The D. Christopher Capital Management Group,
LLC,
as General Partner

By: /s/ Delsa Thomas
Delsa Thomas
Managing Member

LIMITED PARTNERS:

Pursuant to the Power of Attorney granted herein to
the General Partner, the General Partner hereby
executes this Agreement for and on behalf of each
Limited Partner identified in the books and records
of the Partnership.

THE D. CHRISTOPHER CAPITAL
MANAGEMENT GROUP, LLC, a Texas limited
liability corporation, as Attorney-in-fact for each
Limited Partner identified in the books and records
of the Partnership.

{SIGNATURES OF LIMITED PARTNERS ARE SET FORTH ON SEPARATE SIGNATURE PAGES]

i
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LIMITED PARTNERSHIP AGREEMENT LIMITED PARTNER SIGNATURE PAGE

IN WITNESS WHEREOF, this Limited Partnership Agreement has been duly executed
as of the day and year first above written.

The D. Christopher Capital Management Group,
LLC,
as General Partner

By: /s/ Delsa Thomas
Delsa Thomas
Managing Member

By its signature below, the undersigned hereby agrees that effective as of the date of its
admission to The Solomon Fund, LP as a Limited Partner it shall (i) be bound by each and every
term and provision of the Limited Partnership Agreement of The Solomon Fund, LP, as the same
may be duly amended from time to time in accordance with the provisions thereof; and (ii)
become and be a party to said Limited Partnership Agreement of The Solomon Fund, LP.

LIMITED PARTNER:
The James Scott Company

p s/

(Type

Signature)

James L. Van Nest
{Representative capacity, if any)

Datels 27 Mol 2272

Address: Redacted
! |

ACCEPTED TO AND AGREED TO THIS2Z DAY OF /% .»14 , 2012

THE D. CHRISTOPHER CAPITAL MANAGEMENT GROUP, LLC,
GENERAL PARTNER




EXHIBIT B

THE SOLOMON FUND, LP
A Delaware Limited Partnership

Subscription Documents
August 1, 2011

To subscribe for limited partnership interests (“Interests”) in The Solomon Fund, LP (the
“Partnership”), a prospective investor must complete the subscription documents
contained in this booklet in accordance with the instructions set forth herein. Please send
the executed original to the General Partner, at:

The D. Christopher Capital Management Group, LLC
545 East John Carpenter Freeway, Suite 300
Irving, Texas 75062
Telephone: (972) 719-9001| Facsimile: (972) 719-9195
Email: Delsa.Thomas@DCCMG.com
Attention: Delsa Thomas

Please be sure that your name is the same in all signatures and places where it is printed
on the documents. Duplicate copies of each signed document will be returned to you
after your subscription is accepted and a closing with respect to your subscription for
Interests has occurred.

This booklet of subscription documents is an Exhibit to the Confidential Private Placement
Memorandum of the Partnership, dated August 1, 2011 (“Memorandum”), relating to the
private offering of the Interests. NO PERSON IS AUTHORIZED TO RECEIVE THESE
SUBSCRIPTION DOCUMENTS UNLESS SUCH PERSON HAS PREVIOUSLY
RECEIVED, OR SIMULTANEOUSLY RECEIVES, COPIES OF THE
MEMORANDUM BEARING ON ITS FIRST PAGE THE NAME OF SUCH PERSON
AND THE NUMBER SET FORTH ON THE COVER HEREOF. Delivery of these
subseription documents to anyone other than the person named on the front cover of the
Memorandum as the intended recipient is unauthorized, and any reproduction or circulation
of this booklet, in whole or in part, is prohibited.

Unless otherwise defined herein, or unless otherwise required by the context, all
capitalized terms used in these Subscription Documents have the meanings ascribed to
them in the Memorandum or the form of Limited Partnership Agreement of the
Partnership attached thereto as Exhibit A (“Partnership Agreement™).

Subscriptions from suitable prospective investors will be accepted in the sole discretion

of the General Partner after receipt of all Subscnptlon Documents, properly completed
and executed.
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INSTRUCTIONS TO SUBSCRIBERS

Subscription
Agreement

Investor
Questionnaire

Subscription
Agreement and
Investor
Questionnaire
Signature Page

Limited
Partuership
Signature Page

Schedules

Dealing Procedures

Please read.

Corporations, partnerships, trusts and other entities must attach
appropriate authorizing instruments (i.e., corporate resolution
or by-laws, partnership agreement or trust instrument) and a list
of authorized signatories.

All qualified retirement plans must attach all plan and trust
documents and any other instruments necessary to establish the
status of the person executing the Subscription Agreement as a
named fiduciary of the plan. For [RAs, the IRA beneficiary
must complete the subscription documents, and the IRA

custodian must approve the subscription documents on behalf
of the [RA subscriber.

Please read and complete. Each Subscriber and Co-Subscriber
must complete the entire Investor Questionnaire.

Please complete, date and sign. Each Co-Subscriber must
complete, date and sign the signature page as well.

Please complete, date and sign. Each Co-Subscriber must
complete, date and sign the signature page as well.

To comply with applicable anti-money laundering/U.S.
Treasury Department’s Office of Foreign Assets Control
(“OFAC”) rules and regulations, please complete any and all
Schedules that are applicable to you.

All requests for subscriptions, withdrawals and transfers must
be received by The D. Christopher Capital Management Group
LLC (“General Partner”) in writing. Requests may be placed
by facsimile, provided that the original request is received by
the General Partner by the date specified in the Memorandum
for withdrawals and transfers and within a reasonable time
frame for all other transactions (including subscriptions).




The General Partner will confirm via phone and in writing all
faxed withdrawal requests which are received in good order.
Investors failing to receive verbal confirmations within five (5)
business days should contact the General Partner to confirm
receipt. Failure by the investor to ensure General Partner’s
receipt of the withdrawal request may render faxed instructions
or orders invalid.

Payment The full amount of your subscription is due one business day
prior to the first day of the month (or quarter, as the case may
be) in which you wish your capital contribution to the
Partnership to become effective.

Wire transfers must be made to:

J. P. Morgan Chase
Redacted

Certified Checks delivered to the General Partner must be made
payable to “The Solomon Fund, LP” and delivered to the General
Partner as follows:

The D. Christopher Capital Management Group, LLC
545 East John Carpenter Freeway, Suite 300

Irving, Texas 75062

Attention: Delsa Thomas

Telephone: (972) 719-9001

Facsimile: (972) 719-9195

Email: Delsa.Thomas@DCCMG.com

Interests may be purchased with securities at the sole
discretion of the General Pariner.

Subscribers can authorize their broker to transfer securities
(and cash) to The Solomon Fund, LP account.

Securities can also be delivered to the Partnership in
transferable form by delivery to the Partnership’s custodian in
accordance with delivery instructions specified by such custodian
and/or the General Partner. -
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Securities delivered to the Partnership for the purchase of
Interests will be deemed to have been sold to the Partnership as
described in the Partnership Agreement.

IRA accounts for investments in The Solomon Fund, LP should
be opened through a mutually acceptable custodian.

THE INTERESTS HAVE NOT BEEN REGISTERED UNDER THE SECURITIES
ACT OF 1933, AS AMENDED (THE “ACT”) AND MAY NOT BE SOLD OR
OTHERWISE TRANSFERRED (i) UNLESS THE SAME HAS BEEN INCLUDED
IN AN EFFECTIVE REGISTRATION STATEMENT UNDER THE ACT OR (i)
AN APPROPRIATE OPINION OF COUNSEL TO THE LIMITED
PARTNERSHIP HAS BEEN OBTAINED STATING THAT REGISTRATION IS
NOT REQUIRED. IN ADDITION, TRANSFER OR OTHER DISPOSITION OF
THE INTERESTS IS RESTRICTED AS PROVIDED IN THE AGREEMENT.

IF YOU HAVE ANY QUESTIONS ABOUT THESE SUBSCRIPTION
DOCUMENTS, PLEASE CONTACT DELSA THOMAS (TELEPHONE: Re®c=




SUBSCRIPTION AGREEMENT

1.01  Subscription. The undersigned (the “Subscriber”) hereby subscribes (the
“Subscription™) to a limited partnership interest in the amount set forth as the “Initial
Capital Contribution” on the signature page hereto (“Interest”) in The Solomon Fund,
LP (the “Partnership™) a limited partnership formed under the laws of the State of
Delaware, with a registered office address of 601 Cape Eleuthra Road, Bethany Beach,
Delaware 19930. This subscription shall become effective when it has been duly
executed by the Subscriber and this Subscription Agreement (the “Agreement”) has been
accepted and agreed to by The D. Christopher Capital Management Group LLC (the
“General Partoer™).

1.02  Receipt of Memorandum and Partnership Apreement Acknowledged. The
undersigned acknowledges receipt of a copy of the Partnership’s Confidential Private
Placement Memorandum dated August 1, 2011 and related Exhibits (the
“Memorandum”), including the Partnership’s Limited Partnership Agreement dated as
of August 1, 2011 (the “Partnership Agreement”).

THE SUBSCRIBER ACKNOWLEDGES THAT THE SUBSCRIBER IS ACQUIRING
THE INTEREST AFTER INVESTIGATION OF THE PARTNERSHIP AND ITS
PROSPECTS AND THAT NO OFFER OR SOLICITATION HAS BEEN MADE TO
THE SUBSCRIBER EXCEPT THROUGH THE MEMORANDUM AND THE
PARTNERSHIP AGREEMENT. THE SUBSCRIBER FURTHER ACKNOWLEDGES
THAT THE SUBSCRIBER IS NOT RELYING UPON ANY REPRESENTATION
MADE BY ANY PERSON EXCEPT AS CONTAINED IN THE MEMORANDUM
AND THE PARTNERSHIP AGREEMENT.

1.03  Payment for Subscription. The Subscriber agrees that the Initial Capital
Contribution to the Partnership for the amount of the Subscriber’s subscription is to be
made upon submission of this Agreement and the Limited Partner’s Signature Page of the
Partnership Agreement attached hereto.

1.04  Terms and Conditions. The Partnership shall have the right to accept or reject the
Subscription, in whole or in part, for any reason whatsoever, including, but not limited to,
the belief of the General Partner that the Subscriber cannot bear the economic risk of an
investment in the Partnership or upon belief that the Subscriber is not capable of
evaluating the merits and risks of an investment in the Partnership or that the Subscriber
is not an “Accredited Investor,” as such term is defined in Regulation D promulgated
under the Securities Act of 1933, as amended (the “Securities Act”), and a “Qualified
Client,” as such term is defined in Rule 205-3 promulgated by the SEC under the
Investment Advisers Act of 1940, as amended (the “Advisers Act™).




ARTICLE II

201 Representations and Warranties by the General Partner. The General Partner
represents and warrants to the Subscriber that:

(@  The General Partner has the full legal right, power and authority to:
(i) enter into this Agreement and to perform the General Partner’s obligations hereunder;
and (ii) execute and deliver this Agreement, and the consummation of the transactions
contemplated herein will not result in a breach or violation of, or a default under, any
agreement, law, regulation or decree by which the Parinership is bound.

(b)  The Subscriber will acquire the Subscriber’s Interest free and clear of any
liens, charges or encumbrances.

(c)  No registration with, application to, approval of, or other action by any
Federal, state or other governmental commission or regulatory body is required in
connection with this Agreement and no Federal or state agency has passed upon the
Interest or made any findings or determination as to the fairness of this investment.

2.02 Survival of Representations and Warranties. The representations and warranties
of the General Partner shall survive the closing and shall be fully enforceable at law or in
equity against the General Partner and the General Partner’s heirs and personal
representatives.

2.03 Disclaimer.

(@  Itis specifically understood and agreed by the Subscriber that the General
Partner and its affiliates have not made, nor by this Agreement shall be construed to
make, directly or indirectly, explicitly or by implication, any representation, warranty,
projection, assumption, promise, covenant, opinion, recommendation or other statement
of any kind or nature with respect to the anticipated profits or losses of the Partnership.

(b)  The General Partner has made available to the Subscriber and the
Subscriber’s accountants, attorneys and other advisors full and complete information
concerning the financial structure of the Partnership, and any and all data requested by
the Subscriber as a basis for estimating the potential profits and losses of the Partnership
and the Subscriber acknowledges that the Subscriber has either reviewed such
information or has waived review of such information.
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2.04 General Representations and Warranties by the Subscriber. The Subscriber
represents and warrants to the General Partner that:

(a) The Subscriber is acquiring the Interest for the Subscriber’s own account,
as principal, for investment purposes only and not with any intention to resell, distribute
or otherwise dispose of or fractionalize the Interest, in whole or in part.

(b)  The Subscriber has been furnished, has carefully read, and has relied
solely (except for information obtained pursuant to paragraph (c) below), on the
information contained in the Memorandum and the Partnership Agreement and the
Subscriber has not received any other offering literature or prospectus and no
representations or warranties have been made to the Subscriber by the General Partner,
The D. Christopher Capital Management Group LLC (the “Investment Manager™), or
the Partnership other than the representations set forth in the Memorandum, the
Partnership Agreement and this Agreement.

(c)  The Subscriber has had an unrestricted opportunity to: (i) obtain additional
information conceming the offering of Interests pursuant to the Memorandum (the
“Offering™), the Interests, the General Partmer, the Partnership and any other matters
relating directly or indirectly to the Subscriber’s purchase of the Interest; and (ii) ask
questions of, and receive answers from, the General Partner concemning the terms and
conditions of the Offering and to obtain such additional information as may have been
necessary to verify the accuracy of the information contained in the Memorandum,
Partnership Agreement or otherwise provided.

(d) The Subscriber is an Accredited Investor and a Qualified Client (unless
otherwise indicated in the attached investment questionnaire) and has such knowledge
and experience in financial and business matters that he or she is capable of evaluating
the merits and risks of investing in the Partnership, and all information that the
Subscriber has provided concemning the Subscriber, the Subscriber's financial position
and knowledge of financial and business matters is true, correct and complete. The
Subscriber acknowledges and understands that the General Partner and the Investment
Manager will rely on the information provided by the Subscriber in this Agreement and
in the Investor Questionnaire that accompanies this Agreement for purposes of
complying with Federal and applicable state securities laws.

(e Except as otherwise disclosed in writing by the Subscriber to the General
Partner, the Subscriber has not dealt with a broker in connection with the purchase of the
[nterest and agrees to indemnify and hold the General Partner and the Partnership
harmless from any claims for brokerage or fees in connection with the transactions
contemplated herein.

()  The Subscriber is not relying on the General Partner, the Investment
Manager, the Partnership, or the references to any legal opinion in the Memorandum with
respect to any legal, investment or tax considerations involved in the purchase, ownership
and disposition of an Interest. The Subscriber has relied solely on the advice of, or has
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consulted with, in regard to the legal, investment and tax considerations involved in the
purchase, ownership and disposition of an Interest, the Subscriber’s own legal counsel,
business and/or investment adviser, accountant and tax adviser.

() If the Subscriber is a corporation, partnership, trust or other entity: (i) it is
authorized and qualified to become a limited partner in, and authorized to make its Initial
Capital Contribution to, the Partnership; (ii) the person signing this Agreement on behalf
of such entity has been duly authorized by such entity to do so; and (iii) unless otherwise
approved by the General Partner, such entity was not organized or reorganized for the
specific purpose of acquiring the Interest.

(h)  The Subscriber understands that Interests cannot be sold, assigned,
transferred, exchanged, hypothecated or pledged, or otherwise disposed of or encumbered
without the prior written consent of the General Partner, which may be given or withheld
in its sole and absolute discretion, and that no market will exist for the resale of any
Interests. The Subscriber understands further that withdrawals are restricted as
summarized under “SUMMARY OF OFFERING AND PARTNERSHIP TERMS" in the
Memorandum. In addition, the Subscriber understands that Interests have not been
registered under the Securities Act, or under any applicable state securities or blue-sky
laws or the laws of any other jurisdiction, and cannot be resold unless they are so
registered or unless an exemption from registration is available. The Subscriber
understands that there is no plan to register the Interests under any law.

(i) The Subscriber understands the various risks of an investment in the
Partnership and that the General Partmer and the Investment Manager have conflicts of
interest with the Partnership, and the Subscriber has carefully reviewed the various risks
and conflicts summarized under “RISK FACTORS AND CONFLICTS OF INTEREST " in

the Memorandum.

)] The Subscriber represents that it understands that an investment in the
Partnership involves significant risks not associated with other investment vehicles and is
suitable only for persons of adequate financial means who have no need for liquidity in
this investment. The Subscriber also represents that no assurances or guarantees
have been made to the Subscriber by anyone regarding whether the Partnership’s
investment objective will be realized or whether the Partnership’s investment
strategy will prove successful. The Subscriber recognizes that he or she may lose all
or a portion of their investment in the Partnership. The Subscriber also understands
that if he or she is subject to income tax, an investment in the Partnership is likely (if the
Partnership is successful) to create taxable income or tax liabilities in excess of cash
distributions to pay such liabilities.

(k)  The Subscriber has carefully reviewed the section entitled “BROKERAGE
PRACTICES" in the Memorandum and, in particular, the provisions describing the r
authority of the General Partner and the Investment Manager to use “soft dollar”
commissions or a rebate by brokerage firms of commissions generated by Partnership
securities transactions executed through those firms to pay expenses that the General
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Partr_fer and the Investment Manager might otherwise have to bear or that otherwise
provide benefits to the General Partner, the Investment Manager and their affiliates.

_ B The Subscriber is willing and able to bear the economic risks of an
investment in the Partnership for an indefinite period of time. The Subscriber offers, as
evidence of ability to bear economic risk, the information required hereinafter in these
Subscription Documents. The Subscriber has read and understands the provisions of the
Partnership Agreement.

_ (m) The S:ubscriber maintains its domicile and principal place of business, and
1s not merely a transient or temporary resident, at the residence address shown on the
signature page of this Agreement.

(n)  Except as indicated herein, any purchase of an Interest will be solely for the
account of the undersigned, and, not for the account of any other person or with a view
toward resale, assignment, fractionalization or distribution thereof.

(0)  The Subscriber represents that all of the information contained in this
Agreement is complete and accurate and that the Subscriber will notify the General Partner
immediately of any material change in any such information. The Subscriber understands
that you will rely on the information contained herein.

(p)  The Subscriber represents that it has relied solely upon investigations
made by himself/herself, his/her attorney and accountant and agents in making the
decision to participate in the proposed offering. Subscriber further acknowledges that no
statement, printed material or inducement has been given or made by the Partnership or
its representatives which is contrary to the information contained in the Memorandum
and related Exhibits.

2.05 Representations by Entities Governed by ERISA. In the event that the Subscriber
is governed pursuant to the rules and regulations of the Employee Retirement Income
Security Act of 1974, as amended (“ERISA™), the person executing this Agreement on
behalf of the Subscriber represents and warrants as follows:

(a)  Such person is either a named fiduciary of the Plan (as defined in Section
402(a)(2) of ERISA) or an investment manager of the Plan (as defined in Section 3(38) of
ERISA) with full authority under the terms of the Plan and full authority from all Plan
beneficiaries, if required, to cause the Plan to invest in the Partnership and to execute this
Agreement. Such investment has been duly approved by all other named fiduciaries
whose approval is required, if any, and is not prohibited or restricted by any provisions of
the Plan or of any related instrument.

(b)  Asanamed fiduciary or investment manager, such person has
independently determined that the investment by the Plan in the Partnership satisfies all
requirements of Section 404(a)(1) of ERISA, and will not be-prohibited under any of the
provisions of Section 406 of ERISA or Section 4975(c)(1) of the Code. The undersigned
has requested and received all information from the General Partner that it, after due
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inquiry, considered relevant to such determinations. In determining that the requirements
of Section 404(a)(1) are satisfied, the undersigned has taken into account (i) that there isa
risk of a loss of the Plan’s investment; (ii) that an investment in the Partnership will be
relatively illiquid, and funds so invested will not be readily available for the payment of
employee benefits; (iii) that the Parmership’s portfolio will not be diversified; (iv) the
cash flow requirements and funding objectives of the Plan; and (v) the Plan’s other
investments, Taking these factors, and all other factors relating to the Partnership into
account, the undersigned has concluded that investment in the Partnership constitutes an
appropriate part of the Plan’s overall investment program.

(c) Such person will notify the General Partner, in writing, of (i) any
termination, substantial contraction, merger or consolidation of the Plan, or transfer of its
assets to any other plan, (ii) any amendment to the Plan or any related instrument that
materially affects the investments of the Plan or the authority of any named fiduciary or
investment manager to authorize Plan investments; and (iii) any alteration in the identity
of any named fiduciary or investment manager, including itself, who has the authority to
approve Plan investments.

(d)  Such person acknowledges that neither the General Partner nor any of its
Affiliates render any investment advice on a regular basis pursuant to 2 mutual
understanding, arrangement or agreement, written or otherwise, between the Plan and any
of such parties who will act in regard to the Partnership and none of such parties renders
any investment advice to the Plan that furnishes the primary basis for investment
decisions with respect to assets of the Plan.

(¢)  If the General Partner or any partner, employee or agent of the General
Partner is ever held to be a fiduciary, it is agreed that, in accordance with the provisions
of Section 405(b)(1), 405(c)(2), and 405(d) of ERISA, the fiduciary responsibilities of
such persons shall be limited to his or its duties in administering the business of the
Partnership, and he or it shall not be responsible for any other duties with respect to the
Plan (specifically including evaluating the initial or continued appropriateness of the
Plan’s investment in the Partnership under Section 404(a)(1) of ERISA).

(f)  Itis further understood that anything contained in the Partnership
Agreement to the contrary notwithstanding, at any time the General Partner, in its sole
discretion, determines that the continued participation by the Plan in the Partnership
could cause a violation of any of the provisions of Section 406 of ERISA or Section 4975
of the Code, the General Partner may require the Plan to withdraw in whole or in part
from the Partnership in accordance with the provisions of the Partnership Agreement.
Nothing herein shall be construed to impose any responsibility on the General Partner to
determine whether investment in the Partnership satisfies the requirements of Section
404(a)(1) of ERISA, or to relieve the undersigned or any other fiduciary of responsibility
for preventing the Plan from violating the provisions of Section 406 of ERISA or Section
4975 of the Code.




Section 2.06 Representations and Warranties by Subscriber under USA PATRIOT Act.
Subscribers should check the OFAC website at <http://www.treas.gov/ofac> before making
the following representations.

(@  The Subscriber represents that the amounts contributed by it to the
Partnership were not and are not directly or indirectly derived from activities that may
contravene federal, state or international laws and regulations, including anti-money
laundering laws and regulations. Federal regulations and Executive Orders administered
by the U.S. Treasury Department’s Office of Foreign Assets Control (“OFAC”) prohibit,
among other things, the engagement in transactions with, and the provision of services to,
certain foreign countries, territories, entities and individuals.! The lists of OFAC
prohibited countries, territories, persons and entities can be found on the OFAC website
at http://www.treas.gov/ofac>, In addition, the programs administered by OFAC
(“OFAC Programs”) prohibit dealing with individuals or entities in certain countries
regardless of whether such individuals or entities appear on the OFAC lists.

The Subscriber hereby represents and warrants that, to the best of its knowledge, none of:
(i) the Subscriber; (ii) any person controlling or controlled by the Subscriber; (iii) if the
Subscriber is a privately held entity, any person having a beneficial interest in the
Subscriber; or (iv) any person for whom the Subscriber is acting as agent or nominee in
connection with this investment is a country, territory, individual or entity named on an
OFAC list, nor is a person or entity prohibited under the OFAC Programs.

! These individuals include specially designated netionals, specially designated narcotics traffickers and other parties

subject to OFAC sanctions and embargo programs.




_ (b)  The Subscriber represents and warrants that, to the best of its knowledge,
none of? (i) the Subscriber; (ii) any person controlling or controlied by the Subscriber; (jii)
if the Subscriber is a privately held entity, any person having a beneficial interest in the
Subscriber; or (iv) any person for whom the Subscriber is acting as agent or nominee in
connection with this investment is a senior foreign political figure,” any immediate famil y
member’ or close associate® of a senior foreign political figure as such terms are defined in
the footnotes below.

(c)  Ifthe Subscriber is a non-U.S. banking institution (a “Foreign Bank”) or if
the Subscriber receives deposits from, makes payments on behalf of, or handles other
financial transactions related to a Foreign Bank, the Subscriber represents and warrants to
the Partnership that:

(I}  The Foreign Bank has a fixed address, other than solely an
electronic address, in a country in which the Foreign Bank is
authorized to conduct banking activities;

(2)  The Foreign Bank employs one or more individuals on a full-time
basis;

(3)  The Foreign Bank maintains operating records related to its
banking activities;

(4)  The Foreign Bank is subject to inspection by the banking authority
that licensed the Foreign Bank to conduct banking activities; and

(5)  The Foreign Bank does not provide banking services to any other
Foreign Bank that does not have a physical presence in any
country and that is not a regulated affiliate.

(d)  The Subscriber understands and agrees that any withdrawal or redemption
proceeds paid to it will be paid to the same account from which the Subscriber’s investment
in the Partnership was originally remitted, unless the General Partner, in its sole discretion,
agrees otherwise.

()  The Subscriber understands and agrees that, by law, the General Partner
may be obligated to “freeze” the Subscriber’s Interests, either by prohibiting additional
contributions and/or declining any withdrawal requests with respect to the Interests in

% A “senior foreign political figure™ is defined as & senior official in the executive, legistative, administrative, military or
judicial branches of a non-U.S. govenment (whether elected or not), a senior official of & major non-U.S. political party,
or a senior executive of a non-U.S. govenment-owned corporation. In addition, a “senior foreign political figure™ includes
any corporation, business or other entity that has been formed by, or for the benefit of, a senior foreign political figure.

¥ “immediate femily” of a senior foreign pofitical figure typically includes the figure's parents, siblings, spouse, children
and in-laws. .

2

* A “close associate™ of a senior foreign political figure is a person who is widely and publicly known 1o‘nminmin &n
unusually close relationship with the senior foreign political figure, and includes a person who is in a position to condudt
substantial U.S. and non-U S. financial transections on behalf of the senior foreign political igure.
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compliance with governmental regulations, and the General Partner may also be required
to report such action and to disclose the Subscriber’s identity to OFAC.

® T}w Subscriber understands and agrees that the General Partner may not
accept any contributions from the Subscriber if the Subscriber cannot make the
representations set forth in this Agreement.

ARTICLE 11
MISCELLANEQUS

3.01  Amendment of Partnership Agreement and Certificate. The parties agree to
execute an amendment of the Partnership Agreement, and, if necessary, to execute and

file an amendment of the Partnership’s Certificate of Limited Partnership (“Certificate™)
to conform to and embody the terms and conditions of this Agreement.

3.02  Addresses and Notices. The address of each party for all purposes shall be the
address set forth on the first page of this Agreement or on the signature page annexed
hereto, or such other address of which the other parties have received written notice. Any
notice, demand or request required or permitted to be given or made hereunder shall be in
writing and shall be deemed given or made when delivered in person or when sent to
such party at such address by registered or certified mail, return receipt requested.

303 Titles and Captions. All Article and Section titles or captions in this Agreement
are for convenience only. They shall not be deemed part of this Agreement and do not in
any way define, limit, extend or describe the scope or intent of any provisions hereof.

3.04 Assignability. Except as provided in the Partnership Agreement, this Agreement
is not transferable or assignable by the undersigned.

3.05 Pronouns and Plurals. Whenever the context may require, any pronoun used
herein shall include the corresponding masculine, feminine or neuter forms. The singular
form of nouns, pronouns and verbs shall include the plural and vice versa.

3.06 Further Action. The parties shall execute and deliver all documents, provide all
information and take or forbear from taking all such action as may be necessary or
appropriate to achieve the purposes of this Agreement. Each party shall bear its own
expenses in connection therewith.

3.07 Applicable Law. This Agreement shall be construed in accordance with and
govemned by the laws of the State of Delaware without regard to Delaware conflict of law
rules.

3.08 Binding Effect. This Agreement shall be binding upon and inure to the benefit of

the parties hereto and their respective heirs, administrators, successors, legal
representatives, personal representatives, permitted transferees and permitted assigns. If
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the undersigned is more than one person, the obligation of the undersigned shall be joint
and several and the agreements, representations, warranties and acknowledgments herein
contained shall be deemed to be made by and be binding upon each such person and such
person’s heirs, executors, administrators and successors.

3.09 Integration. This Agreement, together with the Partnership Agreement, constitutes
the entire agreement among the parties pertaining to the subject matter hereof and
supersedes and replaces all prior and contemporaneous agreements and understandings,
whether written or oral, pertaining thereto. No covenant, representation or condition not
expressed in this Agreement shall affect or be deemed to interpret, change or restrict the
express provisions hereof.

3.10 Amendment. This Agreement may be modified or amended only with the written
approval of all parties.

3.11  Creditors. None of the provisions of this Agreement shall be for the benefit of or
enforceable by creditors of any party.

3.12  Waiver. No failure by any party to insist upon the strict performance of any
covenant, agreement, term or condition of this Agreement or to exercise any right or
remedy available upon a breach thereof shall constitute a waiver of any such breach or of
such or any other covenant, agreement, term or condition,

3.13  Rights and Remedies. The rights and remedies of each of the parties hereunder
shall be mutually exclusive, and the implementation of one or more of the provisions of
this Agreement shall not preclude the implementation of any other provision.

3.14 Counterparts. This Agreement may be executed in counterparts, all of which
taken together shall constitute one agreement binding on all the parties notwithstanding
that all the parties are not signatories to the original or the same counterpart.

3.15 Indemnity. The undersigned agrees to indemnify and hold harmless the General
Partner and the Partnership, and each other person, if any, who controls any such entity
within the meaning of Section 15 of the Securities Act, against any and all loss, liability,
claim, damages and expense whatsoever (including, but not limited to, any and all
expenses whatsoever reasonably incurred in investigating, preparing or defending against
any litigation commenced or threatened or any claim whatsoever) arising out of or based
upon any breach or failure by the undersigned to comply with any representation,
warranty, covenant or agreement made by the undersigned herein or in any other
document fumnished by the undersigned 1o any of the foregoing in connection with this
Agreement.
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INVESTOR QUESTIONNATRE

A. Accredited Investor and Qualified Client Status

Unless otherwise determined by the General Partner in its sole discretion, the
General Partner will accept subscription offers only from persons who are “Accredited
Investors,” as that term is defined in Regulation D under the Securities Act and “Qualified
Clients” as that term is defined in Rule 205-3 promulgated by the SEC under the
Investment Advisers Act of 1940, as amended (the “Advisers Act™). Subscription offers
from up to thirty five (35) Non-Accredited Investors may be accepted by the General
Partner in its sole discretion.

PLEASE CHECK THE APPROPRIATE SPACE(S) IN THIS SECTION INDICATING
THE BASIS ON WHICH YOU QUALIFY AS AN INVESTOR.

L. QUALIFICATION AS AN ACCREDITED INVESTOR. Please check the categories
applicable to you indicating the basis upon which you qualify as an Accredited
Investor for purposes of the Securities Act and Regulation D thereunder.

] 1. Individual with Net Worth Iu Excess of $1.0 Millios. A natural
person (not an entity) whose net worth, or joint net worth with his or her
spouse, at the time of purchase exceeds $1,000,000. (Explanation: In
calculating net worth, you may include your equity in personal property
and real estate, including your principal residence, cash, short-term
investments, stock and securities. Your inclusion of equity in personal
property and real estate should be based on the fair market value of such
property less debt secured by such property.)

0 2. Individual with a $200,000 Individual Annual Income. A natural
person (not an entity) who had an individual income of more than
$200,000 in each of the preceding two calendar years, and has a
reasonable expectation of reaching the same income level in the current
year.

0 3. Individual with a $300,000 Joint Annual Income. A natural person
(not an entity) who had joint income with his or her spouse in excess of
$300,000 in each of the preceding two calendar years, and has a
reasonable expectation of reaching the same income level in the current
year.

0 4. Corporations or Partuerships. A corporation, partnership, or similar

entity that has in excess of $5 million of assets and was not formed for the
specific purpose of acquiring an Interest in the Partnership.
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5. Revocable Trust. A trust that is revocable by its grantors and each of
whose grantors is an accredited investor. (If this category is checked,
please also check the additional category or categories under which the
grantor qualifies as an accredited investor.)

6. Irrevocable Trust. A trust (other than an ERISA plan) that (i) is not
revocable by its grantors, (ii) has in excess of $5 million of assets, (iii) was
not formed for the specific purpose of acquiring an Interest, and (iv) is
directed by a person who has such knowledge and experience in financial
and business matters that such person is capable of evaluating the merits
and risks of an investment in the Partnership.

7. IRA or Similar Benefit Plan. An IRA, Keogh or similar benefit plan
that covers a natural person who is an accredited investor. (If this
category is checked, please also check the additional category or
categories under which the natural person covered by the IRA or plan
qualifies as an accredited investor.)

8. Participant-Directed Employee Benefit Plan Account. A participant-
directed employee benefit plan investing at the direction of, and for the
account of|, a participant who is an accredited investor. (If this category is
checked, please also check the additional category or categories under
which the participant qualifies as an accredited investor.)

9. Other ERISA Plan. An employee benefit plan within the meaning of
Title I of the ERISA Act other than a participant-directed plan with total
assets in excess of $5 million or for which investment decisions (including
the decision to purchase an Interest) are made by a bank, registered
investment adviser, savings and loan association, or insurance company.

10. Government Benefit Plan. A plan established and maintained by a
state, municipality, or any agency of a state or municipality, for the benefit
of its employees, with total assets in excess of $5 million.

11. Non-Profit Entity. An organization described in Section 501(c)(3) of
the Internal Revenue Code, as amended, with total assets in excess of $5
million (including endowment, annuity and life income funds), as shown
by the organization’s most recent audited financial statements.

12. Other Institutional Investor (check one).

O A bank, as defined in Section 3(a)(2) of the Securities Act
(whether acting for its own account orin a fiduciary capacity);




0 A savings and loan association or similar institution, as defined in
Section 3(a)(5)(A) of the Securities Act (whether acting for its own
account or in a fiduciary capacity;

a A broker-dealer registered under the Exchange Act;

O An insurance company, as defined in section 2(13) of the
Securities Act;

] A “business development company,” as defined in Section 2(a)(48)

of the ICA;

a A small business investment company licensed under Section
301(c) or (d) of the Small Business Investment Act of 1958, as
amended; or

O A “private business development company” as defined in Section

202(a)(22) of the Investment Advisers Act of 1940, as amended.

13. Executive Officer or Director. A natural person who is an exccutive
officer, director or general partner of the Partnership or the General
Partner.

14. Entity Owned Entirely By Accredited Investors. A corporation,
partnership, private investment company or similar entity each of whose
equity owners is a natural person who is an accredited investor. (If this
category is checked, please also check the additional category or
categories under which each natural person qualifies as an accredited
investor.)

1.  Oualification as a Sophisticated Person. Please check below, if applicable,

indicating that you are a Sophisticated Person for purposes of the Securities Act
and Regulation D thereunder.

X

KNOWLEDGE AND EXPERIENCE. The Subscriber is a person with
knowledge and experienice in financial and business matters so as to be
capable of evaluating the relative merits and risks of an investment in the
Partnership. The Subscriber is not utilizing any other person to be its
purchaser representative in connection with evaluating such merits and
risks. The Subscriber offers as evidence of knowledge and experience in
these matters the information requested hereinafter on this Investor
Questionnaire and the representations set forth in the Subscription
Agreement. If the Subscriber requires the use of the services of a
Purchaser Representative, as defined in Regulation D, a separate
questionnaire will be provided. &




Qualified Client Status, Please check the categories applicable to you indicating
whether you qualify as a Qualified Client for purposes of the Advisers Act.

0 1. Individual or Company with Net Worth In Excess of $1.5 Million.
A natural person or company whose net worth (or, in the case of a natural
person, joint net worth with his or her spouse) at the time of entering into
this Agreement exceeds $1,500,000. (Explanation: In calculating net
worth, you may include your equity in personal property and real estate,
including your principal residence, cash, short-term investments, stock and
securities. Your inclusion of equity in personal property and real estate
should be based on the fair market value of such property less debt
secured by such property.)

0 2. Individual or Company with $750,000 under Management. A
natural person or company who has at least $750,000 under the
management of the General Partner immediately after entering into this
Agreement.

a 3. Individual or Company who is a Qualified Purchaser under 1940
Act, A natural person or company who is a qualified purchaser as defined
in Section 2(a)(51)(A) of the 1940 Act at the time of entering into this
Agreement.

0 4. Executive Officer, Director, Partoer etc. of General Partner, A
natural person who is an executive officer, director, trustee, general
partner, or person serving in a similar capacity, of the General Partner.

0 5. Employee of General Partner. A natural person who is an employee
of the General Partner (other than an employee performing solely clerical,
secretarial or administrative functions with regard to the General Partner)
who, in connection with his or her regular functions or duties, participates
in the investment activities of the General Partner, provided that such
employee has been performing such functions and duties for or on behalf
of the General Partner, or substantially similar functions or duties for or on
behalf of another company, for at least 12 months.

NEW ISSUE CERTIFICATION

The Subscriber must complete this Certification in order for the Partnership to be
able to determine the extent to which the Subscriber may participate in “new issue”
as defined in the rules of the Financial Industry Regulatory Authority, Inc.
(“FINRA™). If the Subscriber is a corporation, partnership, limited liability
company, trust or any other entity or a nominee for ancther person, the person
completing this Certification with respect to the Subscriber must be a person
authorized to represent the beneficial owner(s) of the Subscriber, or a bank, foreign
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bank, broker-dealer, investment adviser or other conduit acting on behalf of the
beneficial owner(s) of the Subscriber.

INSTRUCTIONS: Each Subscriber must complete this Certification by checking
the box next to all applicable categories under Past | below to determine whether
the Subscriber is a restricted person under the FINRA rules (a "Restricted
Person") or indicating that none of the Restricted Person categories apply to it and
the Subscriber is eligible to participate in new issues under Section I(xii) below. A
Subscriber that is an entity and that is also a Restricted Person under Part I may still
be able to participate fully in new issue investments if it indicates in Part [l that it is
also an exempted entity (an "Exempted Entity"). Accordingly, each such
Subscriber should check the box next to any applicable categories under Part Il to
determine whether the Subscriber is an Exempted Entity.

If the Subscriber is a corporation, partnership, limited liability company, trust or any
other entity (including a hedge fund, fund of funds, investment partnership or any
other collective investment vehicle, or a broker-dealer organized as an investment
fund) (any of the foregoing, a “Fund Investor”), such Fund Investor must complete
the certification of beneficial ownership in Part IIl. Based on such information and
the size of the investment by such Fund Investor in the Parmership, such Fund
Investor may be deemed to be a Restricted Person with respect to the duration of its
investment in the Partmership or any portion thereof (such determination of
Restricted Person status by the Partnership shall be final and conclusive).

If you do not complete and return this Questionnaire, you may not be permitted to
participate in new issues to any extent until you establish your eligibility to do so to
the Partnership’s satisfaction.

The Partnership may rely on a new “de minimis” exemption that permits Restricted
Persons to participate in new issue allocations made to the Partnership, provided
that the beneficial interests of Restricted Persons do not exceed in the aggregate
10% of the Fund. If Restricted Persons in the aggregate beneficially own more than
10% of the Partnership, the Partnership may still permit Restricted Persons to
participate in a particular new issue by limiting participation by such Restricted
Persons to not more than 10% of the profits and losses with respect to the new
issue.

L DETERMINATION OF RESTRICTED PERSON STATUS. Please check all

appropriate boxes.
The Subscriber is:

O (i) A broker-dealer;




] (i1} An officer, director, general partner, associated person’ or
employee of a broker-dealer (other than a limited business broker-

dcaler)ﬁ;

o (11i) An agent of a broker-dealer (other than a limited business
broker-dealer) that is engaged in the investment banking or
securities business;

O (iv) An immediate family member’ of a person described in (ii) or
(iii) above. Under certain circumstances, an Investor who checks
this box may be able to participate in new issue investments. The
Fund may request additional information in order to determine the
eligibility of an Investor under this Restricted Person category;

O (v) A finder or any person acting in a fiduciary capacity to a
managing underwriter, including, but not limited to, attorneys,
accountants and financial consultants. Notwithstanding the
foregoing, an Investor who is a finder or fiduciary but who is not
acting in such capacity with respect to the security being offered,
may be able to participate in new issue investments, and
accordingly, the Fund may request additional information from an
Investor who checks this box in order to determine the Investor’s
eligibility under this Restricted Person category;

] {vi) A person who has authority to buy or sell securities for a bank,
savings and loan institution, insurance company, investment
company, investment advisor or collective investment account®
(including a private investment vehicle such as a hedge fund);

S A person “associated with” a broker-dealer includes any natural person engaged in the investment banking
or securities business who is directly or indirectly controlling or controlled by a broker-dealer, any partner,
director, officer or sole proprietor of a broker-dealer.

® A limited business broker-dealer is any broker-dealer whose authorization to engage in the securities
business is limited solely to the purchase and sale of investment company/variable contracts securities and
direct participation program securities.

? The term “immediate family™ includes the Investor’s: (i) parents, (ii) mother-in-law or father-in-law, (iii)
husband or wife, (iv) brother or sister, {v) brother-in-law or sister-in-faw, (vi) son-in-law or daughter-in-law,
{vit) children, and (viii) any other person who is supported, directly or indirectly, to a material extent by an
officer, director, general partner, employee, agent of a broker-dealer or person associated with a broker-dealer.

® A “collective investment account” is any hedge fund, investment corporation, or any other collective
investment vehicle that is engaged primarily in the purchase and/or sale of securities. Investment clubs
(groups of individuals who pool their money to invest in stock or other securities and who are collectively
responsible for making investment decisions) and family investment vehiclés (legal entities that are
beneficially owned solely by immediate family members (as defined above)) are not considered collective

investment accounts,
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(vii) An immediate family member of a person described in (v) or

(vi) above who materially supporlsg, or receives material support
from, the Investor;

(viii) A person listed or required to be listed in Schedule A, B or C
of a Form BD (other than with respect to a limited business broker-
dealer), except persons whose listing on Schedule A,B or C is
related to a person identified by an ownership code of less than 10%
on Schedule A;

(ix) A person that (A) directly or indirectly owns 10% or more of a
public reporting company listed, or required to be listed, in Schedule
A of a Form BD, or (B) directly or indirectly owns 25% or more of a
public reporting company listed, or required to be listed in Schedule
B of a Form BD, in each case (A) or (B), other than a reporting
company that is listed on a national securities exchange or is traded
on the Nasdaq National Market, or other than with respect to a
limited business broker/dealer;

(x) An immediate family member of a person described in (viii) or
(ix) above. Under certain circumstances, an Investor who checks
this box may be able to participate in new issue investments. The
Fund may request additional information in order to determine the
eligibility of an Investor under this Restricted Person category;

(xi) Any entity (including a corporation, partnership, limited liability
company, trust or other entity) in which any person or persons listed
in (i){x) above has a beneficial interest;'? or

(xii) None of the above categories apply and the Investor is eligible
to participate in new issue securities.

* The term “material support™ means directly or indirectly providing more than 25% of a person's income in
the prior calendar year. Members of the immediate family living in the same household are deemed to
materially support each other. '

' The term “beneficial interest™ means any economic interest such as the right to share in gains or losses. The
initial receipt of a management or performance based fee for operating a coflective investment account, or other
fee for acting in a fiduciary capacity, is not considered a beneficial interest in the account; however, if such
payments are accumulated and subsequently invested into the account (as a deferred fee arrangement or
otherwise), they would constitute a beneficial interest in that account.
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DETERMINATION OF EXEMPTED ENTITY STATUS: A Subscriber that is
an entity and that is also a Restricted Person under Part | may still be able
to participate fully in new issue investments, whether directly or through
an account in which such Investor has a beneficial interest, if it indicates
below that it is also an Exempted Entity. Please check all appropriate
boxes.

The Subscriber is:

0 (i) A publicly-traded entity (other than a broker-dealer or an
affiliate of a broker-dealer, where such broker-dealer is authorized
to engage in the public offering of new issues either as a selling
group member or underwriter) that is listed on a national securities
exchange or traded on the Nasdaq National Market, or is a foreign
issuer whose securities meet the quantitative designation criteria
for listing on a national securities exchange or trading on the
Nasdaq National Market;

] (i) An investment company registered under the U.S. Investment
Company Act of 1940, as amended;

a (1ii) An investment company organized under the laws of a foreign
jurisdiction and
{a) The investment company is listed on a foreign exchange
or authorized for sale to the public by a foreign
regulatory authority; and

(b) No person owning more than 5% of the shares of the
investment company is a Restricted Person;

[} (iv) (A) an employee benefits plan under the U.S. Employee
Retirement Income Security Act of 1974, as amended, that is
qualified under Section 401(a) of the U.S. Internal Revenue Code
of 1986, as amended (the "Code") and that is not sponsored solely
by a broker-dealer, (B) a state or municipal government benefits
plan that is subject to state and/or municipal regulation or (C) a
church plan under Section 414(e) of the Code;

O (v) A tax exempt charitable organization under Section 501(c)(3)
of the Code;

0 (vi) A common trust fund or similar fund as described in Section
3(a)(12)(A)(iii) of the U.S. Securities Exchange Act of 1934, as
amended, and the fund

(a) Has investments from 1,000 or more accounts, and

(b) Does not limit beneficial interests in the fund

. )
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principally to trust accounts of Restricted Persons; or

O (vii} An insurance company general, separate or investment
account, and

(a) The account is funded by premiums from 1,000 or more
policyholders, or, if a general account, the insurance
company has 1,000 or more policyholders, and

{b) The insurance company does not limit the
policyholders whose premiums are used to fund the
account principally to Restricted Persons, or, ifa
general account, the insurance company does not limit
its policyholders principally to Restricted Persons.

NI CERTIFICATION OF PERCENTAGE OWNERSHIP BY CERTAIN FUND
INVESTORS: If the Subscriber is a corporation, partnership, limited liability
company, trust or any other entity (including a hedge fund, fund of funds,
investment partnership or any other collective investment vehicle, or a
broker-dealer organized as an investment fund) (any of the foregoing, a
“Fund Investor”), please fill in the space below indicating the percentage
ownership of the Fund Investor by Restricted Persons.

____% of the aggregate beneficial mterests of the Fund Investor are

owned by Restricted Persons.

ERISA PLANS

If Subscriber is a qualified retirement plan subject to the fiduciary provisions of
Title 1 of ERISA, or of Section 4975 of the Internal Revenue Code of 1986, as
amended (the “Code™), check the appropriate spaces below:

TITLE TO UNITS TO BE REGISTERED AS FOLLOWS:

Type of Plan (check one)

O CORPORATE PLAN O IRA
O KEOGH (HR-10) PLAN 0O OTHER:

Investment Discretion with respect to Invested Assets Exercised by (check
one)

OINDIVIDUAL OINDIVIDUAL FIDUCIARY
OEMPLOYER [ICORPORATE FIDUCIARY (bank, insurance
company, investment broker, etc.)

NAME OF FIDUCIARY:

v B _@_




If the Subscriber is a corporation, partnership or trust, the Subscriber and each
person signing on behalf of Subscriber represents and warrants that:

1. Was the undersigned organized or reorganized for the specific purpose, or for
the purpose among other purposes, of acquiring interests in the Partnership?

Yes O No ]

2. Will the Subscriber, at any time, invest more than 40% of Subscriber’s assets
in the Partnership?

Yes [ No O

3. Under the Subscribing entity’s governing documents and in practice, are the
Subscribing entity’s investment decisions based on the investment objectives
of the Subscribing entity and its owners generally and not on the particular
investment objectives of any one or more of its individual owners?

Yes 0O No DO

4. Does any individual shareholder, partner or member or group of shareholders,
partners or members of the undersigned have the right to elect whether or not
to participate in the investment of the Subscribing entity in the Partnership or
to determine the level of participation of such partner or group therein?

Yes O No O

5. Is the Subscribing entity authorized and qualified to become a Limited Partner in
the Partnership and does the Subscribing entity and the undersigned hereto
further represent and warrant that such signatory has been duly authorized by the
Subscribing entity to execute the Subscription Documents?

Yes [E‘/ No O

6. Is the undersigned a private investment company which is not registered under
the Company Act, as amended, in reliance on Section 3(c)(1) or Section 3(c)(7)
thereof?

Yes O No [3/ "
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If Subscriber is a “non-U.S. person or entity,” allocations of Partnership income
may be subject to withholding and taxation under the Internal Revenue Code, as
amended (“Code™). Subscriber acknowledges that it may be required to file U.S.
income tax returns. If the Subscriber is a foreign corporation, foreign partnership,
foreign trust or foreign estate (as those terms are defined in the Code and the
regulations thereunder), please contact the General Partner. The Subscriber
understands that the information contained in this item may be disclosed to the
Internal Revenue Service by the Partnership and that any false statement
contained in this item could be punished by fine, imprisonment or both.

1. Subscriber certifies that the taxpayer identification number being supplied
herewith by Subscriber is Subscriber’s correct taxpayer identification
number and that Subscriber is not subject to backup withholding under
Section 3406 of the Code and the regulations thereunder?

Yes O No O

2. Subscriber certifies that Subscriber is not a “Non-U.S. person” or, if an
entity, that Subscribing entity is not a foreign corporation, foreign
partnership, foreign trust or foreign estate, as those terms are defined the
Code and the regulations thereunder?

Yes 0O No O

3. If Subscriber’s non-foreign status changes or if any other information in
this item changes, Subscriber agrees to notify the General Partner within
30 days thereafter.

Yes O No 0

COMPLIANCE WITH THE USA PATRIOT ACT

To comply with applicable anti-money laundering/U.S. Treasury Department’s
Office of Foreign Assets Control (“OFAC”) rules and regulations, you and/or the
institution remitting payment are required to complete the attached Schedule A
and provide the following information:
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L Payment Information.

1. Name of the bank from which your payment to the Partnership is being
wired (the “Wiring Bank™):

2, Is the Wiring Bank located in the United States or another “FATF
Country™?

Yes a Ne O

If yes, please answer question (3) below.
If no, please provide the information described in Item [ below.

3. Are you a customer of the Wiring Bank?

Yes O No O

If yes, you may skip Item Il below, as well as Schedule A through
Schedule E (attached hereto). If no, please provide the information
described in Item I below.

Il Additional Information.

Note: this section appli es only to investors who re sponded “no” to
question 1 (2) or 1 (3) _above. If you answered “yes” to both I (2)
and [ (3) please skip this Section II as well as Schedules A through E

(attached hereto).

The following materials must be provided to the General Partner:

For Individual Investors

0O A government issued form of picture identification (e.g., passport or
drivers license).

O Proof of the individual’s current address (e.g., current utility bill), if not
included in the form of picture identification.




For Funds of Funds or Entities that Invest on Behalf of Third Parties Not
Located in the United States or Other FATF Countries

0

A certificate of due formation and organization and continued
authorization to conduct business in the jurisdiction of its organization
(e.g., certificate of good standing).

An incumbency certificate attesting to the title of the individual executing
the Subscription Documents on behalf of the prospective investor (a
sample Incumbency Certificate is attached hereto as form Schedule B).

A completed copy of Schedule B (attached hereto) certifying that the
entity has adequate anti-money laundering policies and procedures in
place that are consistent with the USA PATRIOT Act, OFAC and other
relevant Federal, state or foreign anti-money laundering laws and
regulations.

A letter of reference from a local office of a reputable bank or brokerage
firm which is incorporated, or has its principal place of business located,
in the United States or other FATF Country certifying that the prospective
investor (i.e., the fund of funds or the entity investing on behalf of third
parties) has maintained an account at such bank/brokerage firm for a
length of time and containing a statement affirming the prospective
investor’s integrity (a sample Letter of Reference is attached hereto as

Schedule C).

For All Other Entity Investors

0

A certificate of due formation and organization and continued
authorization to conduct business in the jurisdiction of its organization
(e.g., certificate of good standing).

An incumbency certificate attesting to the title of the individual executing
the Subscription Documents on behalf of the prospective Investor (a
sample Incumbency Certificate is attached hereto as Schedule B).

A letter of reference from a local office of a reputable bank or brokerage
firm which is incorporated, or has its principal place of business located,
in the United States or other FATF Country certifying that the prospective
investor (i.e., the fund of funds or the entity investing on behalf of third
parties) has maintained an account at such bank/brokerage firm for a
length of time and containing a statement affirming the prospective
investor’s integrity (a sample Letter of Reference is attached hereto as
Schedule C).




If the prospective investor is a privately-held entity, a completed copy of
Schedule D (attached hereto) listing the name of each person who directly,
or indirectly through intermediaries, is the beneficial owner of 25% or
more of any voting or non-voting class of equity interests of the
prospective investor.

If the prospective investor is a trust, a completed copy of Schedule F
(attached hereto) listing the current beneficiaries of the trust that have,
directly or indirectly, 25% or more of any interest in the trust, the settlers
or grantors of the trust, and the trustees.
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ADDITIONAL SUBSCRIBER INFORMATION

Subscriber further represents and warrants that the following information is true
and complete:

Name of Subscriber:
Date of Birth:

Name of Joint Subscriber, if any:
Date of Birth:

Amount of Initial Capital Contribution: $

Subscriber’s Social Security or Taxpayer ID No.:
(A subscriber who does not have a Social Security or Taxpayer [D. Number will
not be admitted to the Partnership.)

Type of owner or form of ownership:

Individual

Joint Tenants With Right of Survivorship
IRA

Partnership

Tenants in Common ' i
Keogh

Corporation

Employee Benefit Plan
Other  Specify:
Trust

Limited Liability Company

1 o o o o o R o

Address (Principal State of Residence): Mailing Address, if different:

Telephone number: ( ) o

Fax number: ( ) - I

Email:

Name of Remitting Bank:

_ s go |



Address:

SWIFT/ABA/CHIPS/UID:

Account name:

Account number:

Under Reference:

Value Date for Capital Contribution:

Unless notified otherwise, the Partnership will use the foregoing bank account
details in the case of withdrawals.

If the Subscriber is a corporation, limited liability company, partnership or a trust,
please provide the names and addresses of the officers, directors, partners,
managers, members and principal beneficiaries as the case may be. To the extent
the context permits, all of the information in this questionnaire is furnished on
behaif of and is applicable to each of the persons listed below. The General
Partner may require any one of these individuals to complete a separate Investor
Questionnaire.

Duplicate reports, including statements and periodic letters should be sent to:

Electronic Delivery of Reports and Other Communications

The Partnership may make reports and other communications available in
electronic form, such as E-mail. Do you consent to receive deliveries of reports
and other communications regarding the Partnership (including annual and other
updates of the Partnership’s consumer privacy policies and procedures)
exclusively in electronic form without separate mailing of paper copies?

m<’es (1 No

26 | @\)




SUBSCRIPTION AGREEMENT AND INVESTOR QUESTIONNAIRE SIGNATURE PAGE

Date:

$ 1,000,000.00
Amount of Initial Capital Contribution

SIGNATURE FOR INDIVIDUAL SUBSCRIBER:*
(Including Individaal IRA Account Holders)

(Print Name) (Signature)
(Print Name of Joint Subscriber, if any) (Signature of Joint Subscriber, if any)

SIGNATURE FOR PARTNERSHIP, CORPORATION, TRUST @ NTITY
SUBSCRIBER: 4

James Scott Company
(Print Name of Subscriber)

James L. Van Nest

(Print Name and Title of Person Signing)

CUSTODIAN APPROVAL FOR AN IRA ACCOUNT: By signing below, the undersigned, a
qualified [RA custodian, is consenting to the IRA account being invested in the Interests.

(Print Name of Custodian)

(Signature of Custodian Representative)

(Print Name and Title of Custodian Representative)

The foregoing subscription is hereby accepted on

The D. Christopher Capital Management Group LLC
General Partner

By:

Date:

*IRA subscriptions must be signed by the Individual IRA Account Holder and approved
by the Custodian.




LIMITED PARTNERSHIP AGREEMENT SIGNATURE PAGE

The undersigned, desiring to enter into the Limited Partnership Agreement (the
“Agreement”) of The Solomon Fund, LP, a Delaware limited partnership (the “Partnership”), in
or substantially in the form furnished to the undersigned with the Confidential Private Placement
Memorandum dated August 1, 2011, hereby agrees to all of the terms of the Agreement and
agrees to be bound by the terms thereof and to become a Limited Partner thereunder, and the
undersigned hereby joins in the execution and swears to this Agreement and hereby authorizes
this signature page to be attached thereto.

Witness the execution hereby by the undersigned as a limited partmer of the Partnership
and individually.

Print Name of Subscriber

Social Security or Employer Identification Number
Signature for Individual Subscribers (Including Individual IRA Account Holders)

By: By:
Signature of Subscriber Signature of Subscriber, if Joint

Date: Date:

Signature fopSipSéibegyOthdr Than Individuals
By: 4« 2 James L. Van Nest
7 Signature of Subscriber Printed Name and Title of Authorized
Signatory
Residence or Business Address of Subscriber
Redacted i
Street, City, State, Zip Code

CUSTODIAN APPROVAL FOR AN IRA ACCOUNT: By signing below, the undersigned, a
qualified [RA custodian, is consenting to the [RA account being invested in the Interests.

(Signature of Custodian)

(Print Name of Custodian)

(Signature of Custodian Representative, if applicable)

(Print Name and Title of Custodian Representative)

=

*IRA subscriptions must be signed by the Individual IRA Account Holder and approved by the
Custodian.




ADDITIONAL SUBSCRIPTION FORM

The Solomon Fund, LP

¢/o The D. Christopher Capital Management Group, LLC

545 East John Carpenter Freeway, Suite 300
Irving, Texas 75062
Attention: Delsa Thomas

Telephone: (972) 719-9001 | Facsimile: (972) 7199195

Dear Sir or Madam:

The undersigned hereby wishes to contribute additional capital to the fund specified
below. The undersigned shall contribute such capital by making a payment by wire
pursuant to the instructions provided upon acceptance of this subscription.

The Solomon Fund, LP:

Amount to be Invested:

Date of Additional Investment:

THE UNDERSIGNED AGREES TO NOTIFY THE ADMINISTRATOR PROMPTLY
SHOULD THERE BE ANY CHANGE IN ANY OF THE FOREGOING

INFORMATION.

Dated:

For Corporations, Partnerships, Trusts,
Limited Liability Companies, Pension
Plans or IRAS, Other Entity (s):

(Print Name of Entity)

By:

(Signature)

Print Name:

Title;

Phone:

Fax:

E-Mail:

29

For Individuals:

(Signature)

Print:

Print Name:

Title:

Phone:

Fax: =

E-Mail:




REQUEST FOR WITHDRAWAL OF LIMITED PARTNERSHIP INTEREST

The Solomon Fund, LP

c/o The D. Christopher Capital Management Group, LLC
545 East John Carpenter Freeway, Suite 300

Irving, Texas 75062

Attention: Delsa Thomas

Telephone: (972) 719-9001

Facsimile: (972) 719-9195

Email: Delsa.Thomas@DCCMG.com

Dear Sir/fMadam:

The undersigned limited partner of the Partnership (the “Limited Partner”) hereby
requests that the Partnership withdraw from the Limited Partner’s capital account in the
Partnership (the “Capital Account™) and pay the following amount to the Limited Partner
as directed below:

(check one)
the entire balance of the Limited Partner’s Capital Account

$

on the next available withdrawal date (the “Withdrawal Date’) following receipt of this
letter.* In the event that after giving effect to such withdrawal, the balance of the Capital
Account would be less than $100,000 please:

(check one)
disregard this Request for Withdrawal

withdraw all of the remaining balance of such Capital Account on
such Withdrawal Date.

The cash proceeds of the Capital Account should be paid and forwarded to the
Limited Partner as follows:

Name

Address

30 (/1))
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*This request for Withdrawal must be received at least 45 days advance written
notice and subject to certain restrictions.

If desired, set forth instructions for the account to which the cash proceeds of the
withdrawal may be sent by wire transfer:

Name of Bank

Address of Bank

ABA Number

Account Number

Name Under Which Account is Held

Note: Withdrawal proceeds shall be paid to the same account from which the
Limited Partuer’s investment in the Partnership was originally remitted, unless the
General Partner, in its sole discretion, agrees otherwise.*

Very truly yours,

Signature(s) Guaranteed by:

Signature of Limited Partner

Print Name

Mailing Address

*Withdrawal requests must be executed by an original signatory unless the General
Partner has been previously notified of a change of signatories by an original signatory.
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SCHEDULE A

EQRM OF INCUMBENCY CERTIFICATE
The undersigned, being the President of The James Scott Company,
Title Insert Name of Entity
a Corporation organized under the laws of Texas, USA
Type of Entity Jurisdiction of Organization

(the “Company”), does hereby certify on behalf of the Company that (1) the persons named
below are directors, managers and/or officers of the Company, (ii) the signature at the right
of said name, respectively, is the genuine signature of said person, and (iii) the persons
listed below are each an authorized signatory for the Company and each is authorized by
the Company to give and receive instructions between the Partnership and the Company
(including but not limited to requests for redemption). Such persons are the only persons
so authorized until further written notice to the Partnership signed by one or more of such
persons.

Name Title Signature

IN WITNESS WHEREOQF, the undersigned has hereunto set his hand as of the
_ dayof

amas £ Voo bos7 B dF

Print Name and Title of Signatory #1

‘Signature of Signatory #1

THE UNDERSIGNED, , a duly authorized
Name of Signatory
of the Company, does hereby certify that
Title Name
is a duly authorized officer of and that the signature set forth
Name of Company
above is his or her true and correct signature.

IN WITNESS WHEREOF, the undersigned has hereunto set his hand as of the __day
of ,20 .

;?v.

Signature of Signatory #2 Print Name and Title of Signatory #2
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The undersigned, being the of 3
Title Name of Entity

a organized under the laws of

Type of Entity Jurisdiction of Organization

(the “Company™), does hereby certify on behalf of the Company that it is aware of the
requirements of the USA PATRIOT Act of 2001, the regulations administered by the
U.S. Department of Treasury’s Office of Foreign Assets Control (“OFAC™), and other
applicable U.S. Federal, state or non-U.S. anti-money laundering laws and regulations
(collectively, the “anti-money laundering/OFAC laws”). The Company has anti-money
laundering policies and procedures in place reasonably designed to verify the identity of
its beneficial holders and their sources of funds. Such policies and procedures are
properly enforced and are consistent with the anti-money laundering/OFA.C laws such

that the Partnership may rely on this Certification.

The Company hereby represents to the Partnership that, to the best of its
knowledge, the Company’s beneficial holders are not individuals, entities or countries
that may subject the Partnership to criminal or civil violations of any anti-money
laundering/OFAC laws. The Company has read the section entitled “Representations and
Warranties by Subscriber under USA PATRIOT Act” in the Partnership’s Subscription
Documents. The Company has taken all reasonable steps to ensure that its beneficial
holders are able to certify to such representations. The Company agrees to promptly
notify the Partnership should the Company have any questions relating to any of the
investors or become aware of any changes in the representations set forth in this

Certification.

Date:Z?%ﬂez% 25 2

Name: F7.ge” & - /%/
Title: 2’1725 )
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FORM LETTER OF REFERENCE

[LETTERHEAD OF LOCAL OFFICE OF FATF MEMBER
BANKING INSTITUTION OR BROKERAGE FIRM)]

The Solomon Fund, LP

c/o The D. Christopher Capital Management Group, LLC
545 East John Carpenter Freeway, Suite 300

Irving, Texas 75062

Attention: Delsa Thomas

Telephone: (972) 719-9001

Facsimile: (972) 719-9195

Email: Delsa.Thomas@DCCMG.com

To whom it may concern:

i, , the of , do hereby

Name Title Name of Institution

certify that has maintained an account at our

Name of Investor
institution for years and, during this period, nothing has occurred that would
give our institution cause to be concemed regarding the integrity of
Name of Investor

Do not hesitate to contact me at if you have any further

questions.

Very truly yours,

Name:
Title:

3“ (4 )




To Be Completed By Entity Investors That Are Privately Held Entities

Instructions: Please complete and return this Schedule and provide the name of
every person who is directly, or indirectly through intermediaries, the beneficial
owner of 25% or more of any voting or non-voting class of equity interests of the
investor. If the intermediary’s shareholders or partners are not individuals,
continue up the chain of ownership listing their 25% or more equity interest holders
until individuals are listed. If there are no 25% beneficial owners, please write

none.
Citizenship
If Shareholder is an Individual, (for Individuals) or
Insert Name and Address of Principal Place of
Full Name Principal Employer and Position Business (for Entities)
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SCHEDULE E

TRUST QWNFERSHIP INFORMATION
To Be Completed By Entity Investors That Are Trusts

Instructions: Please complete and return this Schedule and provide the name of: (i)
every current beneficiary that has, directly or indirectly, an interest of 25% or more
in the trust; (ii) every person who contributed assets to the trust (settlors or
grantors); and (iii) every trustee. If there are intermediaries that are not
individuals, continue up the chain of ownership listing their 25% or more equity
‘interest holders until individuals are listed.

Citizenship

Status (for Individuals) or
(Beneficiary/Settlor/ | Principal Place of
Full Name and Address Trustee) Business (for Entities)




Exhibit D - Villamil
Declaration



U. S. SECURITIES AND EXCHANGE COMMISSION
Investigation # FW-03718

DECLARATION OF Christopher Villamil

Pursuant to 28 U.S.C. Section 1746, the undersigned states as follows:

1.

My name is Christopher Villamil I am over twenty-one years of age and have personal knowledge of the
matters set forth herein.

I am assigned as an IT Specialist to the U.S. Securities and Exchange Commission’s Division of
Enforcement in Washington, D.C. As part of my duties I am tasked to conduct a Website Capture.

In support of investigation number FW-03718, and at the direction of my supervisor, I was tasked to
conduct Website/video capture of the following URL’s.

http://www.dchristophercapitalmanagement.com/default.html

To complete the above mentioned website/video capture the following tools were used:
Offline Explorer Pro 6

After each website/video was captured, a CD/DVD containing the identified web capture was produced to
or
After each website/video was captured for the above criteria, It was stored on a network share in which the
location was provided by Cristy McGibboney. The location that was provided is as follows:
\\ad.sec.govienflitENF-FTP\FWRO\Web Captures

Any additional comments related to this Website/video capture are provided below:

I declare under penalty of perjury that the foregoing is true, correct, and made in good faith.

Christopher Villamil
[Analyst Name] Executed on this 12% day of April 2012.



Exhibit D(1) to
Villamil Declaration
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Delsa U. Thomas

Portfolio Manager and Chief Executive Officer
972-719-9001

delsa.thomas@dccmg.com

Ms. Thomas is & Senior Managing Director/Partfolio Manager of The D, Christopher Capital
Management Group, LLC, serves as the company’s Chief Executive Officer and leads the
firm’s Capital Markets business. Ms. Thomas also serves as Managing Director of the
firm‘s subsidliary The D, Christopher Group, which provides administrative services to the
company and its affiliates.

Immediately preceding the establishment of the company, Ms. Thomas was a Portfolio
Manager, at Morgan Stanley Smith Barney. Ms. Thomas established The D. Christopher
Capital Management Group after more than a decade in the investment business that
began at the small Regional Firm 1. P. Turner & Co. and years of experience as a
stockbroker and financial advisor at Morgan Stanley Smith Barney, including its
predecessor firm Citigroup Smith Barney.

Ms. Thomas, was raised on St. Thomas, U. 5. Virgin Islands. After graduating from High
School, Ms. Thomas proceeded to be the first woman to join the United States Marine
Corps from St. Thomas. After the completion of her 14th year of Honorable Service, Ms.
Thomas decided to leave the Marine Corps and complete her college education.

After obtaining a Bachelor of Science Degree in Business Management, Ms. Thomas began
her career as a junior stockbroker with 1. P. Tumer & Co., a regional brokerage firm
headquartered in Atlanta, Georgia. After increasing her client base ten-fold, and wanting
to offer more investment vehicles and financial services to her clients, Ms, Thomas
transitionad to a Financial Advisor/Portfolioc Manager position at Citigroup Smith Bamey In
the summer of 2006,

After the firms merger with Morgan Stanley and Smith Barney In June of 2009, Ms.
Thomas started thinking about pursuing her own firm, In February 2011 Ms. Thomas
made the transition and opened the doors to The D. Christopher Capital Management
Group LLC, which currently manages The Solemon Fund, L.P. www.thesolomonfund.com

Ms. Thomas holds Series 7, 63, and 65 licenses.

The D. Christopher Capital Managament Group LLC
545 East John Carpenter Freeway, Suite 300
Irving TX 75062

(972) 719-9001 Office
(972) 719-9195 Fax

Inf Ma.Com Home Abowtls Services Contact
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Strategic Financial Structuring and Project Funding For Non Profits
and Humanitarian Projects

The D. Christopher Capital Management Group is a Structuring Agent that
specializes in providing strategic funding solutions through structuring private
offerings for our global Non-profit and Ministry minded clients. Financing these
types of projects has always required a measure of creative knowledge and
financial insight. We believe that part of our mission is to provide viable
funding solutions for projects that are designed to impact humanity, through
economic empowerment and environmental development.

The D, Christopher Capital Management Group LLT
545 East John Carpenter Freeway, Suite 300
Irving TX 75062

(972) 719-9001 Office
(972} 715-9195 Fax

Info@dgomg.com Home About Us Services Contact
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Services We Provide

\ I / Wealth Management:
7~

We offer Wealth Management services ranging from advisory to
complete portfolio management for all of our clients. When we partner
with an organization for project funding,...

For more ...

Strategic Financial Structuring and Project Funding For Non
Profits and Humanitarian Projects

The D. Christopher Capital Management Group is a Structuring Agent
that specializes in providing strategic funding solutions through
structuring private offerings...

For more...

The D. Christopher Capital Management Group LLC
545 East John Carpenter Freeway, Suite 300
Trving TX 75062

{972) 719-300L Office
1972} 719-9195 Fax

Inf mg.com Homg ApouiUs Services Contact
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Wealth Management:

We offer Wealth Management services ranging from advisory to complete
portfolic management for all of our clients. When we partner with an
organization for project funding, we provide overall financial management
from start of construction to long term portfolio management.

Our processes are designed to ensure that the projects we engage in are
completed on time and within budget. Our financizl oversight has proven to
be an invaluable tool in helping our clients build successful projects and
achieve their financial goals.

Our investment and preservation of capital strategies has enabled our clients
to have the peace of mind in knowing that by working with us, their projects
will be completed in a timely and professional manner. We believe in long
term relationships and approach each client’s needs with that in mind. From
the start of the process, our priority is to ascertain what your plans and
goals are for your proposed project and to see how we can add value to your
vision.

For more information contact us at info@dccmg.com.

The D. Christopher Capital Management Group LLC
545 East John Carpenter Freeway, Suite 300
Irving TX 75062

(972) 719-9001 Office
(972} 719-9195 Fax

Info@dgemg.com Heme About Us Sarvices Coniact
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The D Christopher Capital Management Group LLC
545 East John Carpenter Freeway
Suite 300
Irving TX 75062
(972)719-9001 Off
(971)719-9195 Fax
info@dccmyg.com

The D. Christopher Capital Management Group LLC

545 East John Carpenter Freeway, Suite 300

Irving TX 75062

(972) 719-9001 Office

(972) 715-9195 Fax

Info@deema.com Home AbguUs Serviges Contact
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1 UNITED STATES SECURITIES AND EXCHANGE COMMISSION
2
3 In the Matter of: )
4 R ) File No. 3-15820
5 DELSA U. THOMAS AND THE D. )
6 CHRISTOPHER CAPITAL b}
7 MANAGEMENT GROUP, LLC )
8
9  PAGES: 1 through 16
10  PLACE: U.S. Attorney's oOffice
11 801 cherry Street, 18th Floor
12 Fort worth, Texas 76102
13 DATE: Tuesday, Mmay 27, 2014
14
15 The above-entitled matter came on for hearing,
16 pursuant to notice, at 12:00 p.m.
17
i8
19
20 BEFORE (Vvia Teleconference):
21 CAMERON ELLIOT, ADMINISTRATIVE LAW JUDGE
22
23
24 Diversified Reporting Services, Inc.
25 (202) 467-9200
0002

APPEARANCES:

1
2
3 On behalf of the Securities and Exchange Commission:
4 JESSICA MAGEE, ESQ.

5 Securities & Exchange Commission

6 Division of Enforcement

7 801 Cherry Street

8 Fort worth, Texas 76102

9 (817) 978-6465

10
11 on behalf of the Respondent (via Teleconference):
12 DELSA U. THOMAS, PRO SE
13
14
15
16
17
18
19
20
21
22
23
24
25
0003
1 PROCEEDINGS
2 HEARING OFFICER: All right. Vvery good.
3 So let's go on the record. we're here in the Matter of
4 Dpelsa U. Thomas and D. -- I'm sorry. Did someone just
5 join us? T
6 MS. THOMAS: VYes. Delsa Thomas.
7 HEARING OFFICER: Very good. All right. So
8 we're -- we're going on the record. we are here in the
9 Matter of Delsa U. Thomas and The D. Christopher cCapital
10  Management Group, LLC, Securities and Exchange Commission
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11  administrative proceeding File Number 3-15820. My name
12 is cameron £lliot, presiding administrative law judge.
13 May I have appearances from counsel, please?

14 MS. MAGEE: This is Jessica Magee, M-a-g-e-e,
15  for the Division of Enforcement.

16 HEARING OFFICER: All right. Ms. Thomas, may I
17  assume you do not have counsel?

18 MS. THOMAS: Not at this time on the phone

19 call, but I am in the process of interviewing.

20 HEARING OFFICER: All right. Very good. And

21  are you representing, here today anyway, the -- the

22 company?

23 MS. THOMAS: Yes, ma -- Yes, sir.

24 HEARING OFFICER: And what is your job title of
25 the company?

0004

1 MS. THOMAS: portfolio manager.

2 HEARING OFFICER: Okay. Are you -- Do you have
3 any other titles like some sort of corporate officer?

4 MS. THOMAS: Yes. I'm also -- I'm -- I'm

5 everything.

6 HEARING OFFICER: You're everything. okay. So
7 you're the president too?

8 MS. THOMAS: Yes, sir.

9 HEARING OFFICER: Very good. That's fine. I --
10 I need to make sure, because only certain people can

11 represent corporations. oOkay. So it appears to me that
12 both Ms. Thomas and D. Christopher Capital Management

13  were served on April 7. Ms. Thomas, do you agree with

14 that?

15 MS. THOMAS: Actually, no. I actually received
16  the documentation on April 9. I actually signed for

17 it, I think, on April 9.

18 HEARING OFFICER: Oh, okay. Fine. So --

19 MS. MAGEE: That's ~- That's the date the

20 Division shows as well.

21 HEARING OFFICER: ©h, okay. I have a -- I have

22 a card saying April 7. But that's all right. April 9th
23 s fine also. oOkay. And then let me ask Ms. Magee, have
24 you made the investigative file avaijlable if there is any
25 investigative file beyond what was in the underlying

1 proceedings?

2 MS. MAGEE: We did make the investigative file
3 ava -~ available by letter of April 8, 2014, which also
4  dincluded a courtesy copy of the OIP.

5 HEARING OFFICER: Very good. Now, Ms. Thomas,
6 according to our rules, your answer was due sometime ago,
7 but I don't have it filed. Did you intend to file an

8 answer?

9 MS. THOMAS: Yes, sir.
10 HEARING OFFICER: Okay. Let me --
11 MS. THOMAS: Act -- Actually, my --
12 HEARING OFFICER: Go ahead.
13 MS. THOMAS: TI've actually had to fire two
14 different sets of counsel for a myriad of reasons. But
15 the -- the truth of the matter is, is, you know, lawyers

16  tell you that they know things about the SEC and then

17  when 1t actually comes down to doing it, you don't get

18 what you're paying for. And so I'm currently looking and

19  dinterviewing.

20 And after three times of hiring people and not

21 actually getting the service and really doing some really
Page 2
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due d111gence on -- on who is going to be representing me
legally, I'm almost there. I have two candidates that
are at the end of my list that are shaping up to be what
I hope to have as legal representation. So to answer the

guestion, no. I -- I don't actually know what all of the
Tawyers that I've had work1ng with me in this matter have
done on my behalf and haven't.

HEARING OFFICER: oOkay. Wwell, you're going to
need to file an answer sometime fairly soon. So you
don't necessarily need an attorney to do that. when do
you think that you could get an answer filed?

MS. THOMAS: well, first of all, I need to
understand in terms of when you say getting an answer, is
that a response to all of the -- the things that have
been alleged against me?

HEARING OFFICER: Yes and no. 1I'11 tell you
what, let me back up a Tittle bit, and 1'11 explain the
way this -- this -- this system works in these --

MS. THOMAS: Okay.

HEARING OFFICER: -- cases. Okay. So you have
already been the subject of a case in district court,
right? And the -- what the Division of Enforcement, what
Ms. Magee is trying to do is she wants to have you at --
at worst case scenario for you, have you barred from the
securities industry, and for your company -- to have your
company's registration as an investment revisor --
advisor revoked.

Okay. That's the worst case scenario for you.
That's all that I can do. That's -- That's the maximum

that I can do. And I can't fine you. I can't impose an
injunction against you or anything like that. All I can
do is bar you from the securities industry and revoke --
essentially shut down your company.

Now, there's basically three ways that you can
proceed in this case. The first way is you can fight the
case. If that is your -- your way of proceeding, then

<you will need to file an answer and then I will set a

schedule for motions for summary disposition. Because
usua11y these cases get resolved by motions. They -- we
don't actually have live hearings. It does happen
sometimes. I have done it before. But most of the time
it doesn't.

So I will set a schedule for briefing the
various issues in the case and then I will attempt to
reso1ve the case. If I can't resolve it on paper, then
we'll have a hearing. If I can resolve it on paper, then
I'11 issue what we call an additional decision. aAnd 1'l1]
simply announce whatever my decision may be. So option
one is you fight it and then you have these motions.

Option two is you settle the case. And if
that's how you want to proceed, if you want to pursue the
possibility of settlement with the Division of
Enforcement, then I encourage you to reach out to Ms.
Magee and talk to each other. ~If you do want to -- to

take that approach, then I will give you a little bit of

time to do that and work out an agreement. But you're

only going to get a certain amount of time because I have

to get this case resolved. So if that's how you want to

go, then I'11 give you a little bit more time and then

I'11 set a briefing schedule for sometime farther down
Page 3
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7 the road in case you can't reach a settlement.
8 The third way for you to proceed is what we
9 call default. And that basically means you do nothing,
10 and you can just essentially ignore the whole case. And
11 if that's how you want to proceed, then 1I'11 give you a
12 Tittle bit of time.
13 And if you, say, don't file an answer at all by
14  the due date, then T will announce that you are at
15 default and I'11 ask Ms. Magee to send me whatever
16 materials she has that she thinks will prove her case and
17  justify whatever action she wants me to take. And I may
18 end up barring you from the securities industry. I may
19 not. I may end up doing nothing. Or I may end up doing
20  something that's intermediate between those things. But
21 it won't be up to you because you will have defaulted,
22 and so you won't get any say in the matter. Okay?

23 MS. THOMAS: I understand.

24 HEARING OFFICER: Now, you don't have to decide
25 right now how you want to proceed. If you -- If you

0009

1  don't know or you tell me, well, I want to think about it
2 a little bit, then I'm going to assume that you're going
3 to fight it. And then I'11 set a schedule for these

4  motions that I talked about. Okay?

5 MS. THOMAS: Okay.

6 HEARING OFFICER: Now, do you have any thoughts
7 on this right now, Ms. Thomas?

8 MS. THOMAS: I do.

9 HEARING OFFICER: Go ahead, tell me.

10 MS. THOMAS: I absolutely -- absolutely want to
11 fight.
12 HEARING OFFICER: Okay. Very good. So what

13 we'll do is I'm going to set a schedule for motions for
14 summary disposition. And I will also set a deadline for
15 you to file an answer. Now, the answer is simply a

16 response to the order instituting proceedings. Okay.

17 1It's not a response to all the things that happened in

18  this other case that's already been litigated. It's just
19  the order instituting proceedings.

20 So your answer can be very short, just a couple
21  of pages would be sufficient, or you can make it longer
22 if you want. But all it is, is addressing the

23 allegations of the order instituting proceedings. And

24 you're going to need to get that filed before or about

25 the same time as the motions for summary disposition.

1 so let me first turn to Ms. Magee and ask,

2 first of all, do you have any views on when the answer

3  should be filed? sSecondly, when can you file a motion

4  for summary disposition?

5 MS. MAGEE: Your Hon -- Your Honor, my thoughts
6 on a deadline for an answer would be within the next one
7 to two weeks preferably. Ms. Thomas and I have had, not
8 numerous, but at least a couple of phone conversations

9 and e-mail exchanges over a several-month period in which
10 I've been told that she is trying to retain counsel,
11 which 1 can understand can be a difficult and afduous
12 process, but -- but considering the time that's already
13 invested and the need to resolve this under the rules
14  that are established and governing, my preference would
15 be that she have a week to two weeks to answer. I can
16  have the Division of Enforcement's motion for summary
17 disposition ready for filing by -- I'm looking at my

page 4




U. Thomas
18
19
20
21
22
23
24
25
0011

and D. Christopher CapwtaW Management, LLC, Pre-Hearing Conference - vol.

calendar now, and we're at May 27 -- I think Friday, June
20th, would be a reasonable deadline for me to prepare my
materials and submit them to Your Honor and to the
respondents.
HEARING OFFICER: oOkay. So here's what I will

-- will offer as a proposed schedule. The answer will be
due Friday, June 13th. And the motions for summary
disposition will be due Friday, June 20th. Any objection

to that, Ms. Magee?

MS. MAGEE: No objection.

" HEARING OFFICER: Ms. Thomas, any objection to
that?

MS. THOMAS: I actually would like a little bit
more time, Your Honor. Please.

HEARING OFFICER: Okay.

MS. THOMAS: I only ask for -- because I have
to -- if for some reason I -- I -- I don't have my legal
counsel 1in place by then, I will have to figure out how
to do this. And even though it may be simplistic on --
because this is your area, it's not mine. And so I would
prefer -- And I know that there has been some time, but,
again, I would prefer to have at least three weeks to get
this answer 1in.

HEARING OFFICER: oOkay. Well, you know what, I
will accommodate you. So today is Tuesday the 27th. So
one, two, three -- okay. I'11 tell you what, I'11 give
you until June 20th, that's a little more than three
weeks, to file your answer.

MS. THOMAS: Okay.

HEARING OFFICER: And the motions for summary
disposition will be due June 27 -- Friday, June 27th.

Ms. Magee, any objection to that schedule?

MS. MAGEE: No, Your Honor.

HEARING OFFICER: oOkay. Now, I'11l give the

parties -- well, I'11 give you three weeks for a response
to the motion for summary disposition. So that would be
-- let's see, one, two, three -- that would be Friday,

July 18 would be the due date for oppositions, as we
call them, to summary disposition motion. And then I'1l
give ten days for reply briefs. Sso the reply briefs
would be due Monday, July 28th. Ms. Magee, any objection
to that schedule?

MS. MAGEE: No objection.

HEARING OFFICER: Ms. Thomas?

MS. THOMAS: No, sir.

HEARING OFFICER: Okay. Good. So let me --
Tet me add one other thing to this, Ms. Thomas. You don't
have to decide this now. But if you would Tike -- And
certainly you can consult with your lawyer about this as
well if you do hire one, if you would 1ike, you may file
what we call a cross motion for summary disposition,
which is a motion where you seek to dismiss this case or
Timit whatever sanction I might impose against you.

And if you do decide to file your own motion,
then I'11 hold you to the same schedule as the Qﬂv1s1on
of Enforcement.

okay. In other words, June 27 1is the due
date for the motion and then the oppositions would be

July 18 and then you have to file a reply brief on July
28. But, again, you don't need to decide today whether
Page 5
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or not you're going to file that.
MS. THOMAS: oOkay.
HEARING OFFICER: oOkay. Let's see. I think
that's it. Ms. Magee, is there anything else we need to
discuss here today?
MS. MAGEE: Your -- My only question is whether
we have a -- I don't believe that we have a hearing date
10  scheduled and 1 didn't know if that was something that we
11 needed to have scheduled, a final merits hearing or not.

Oo~NOWV bW

12 HEARING OFFICER: No, I don't usually do that.
13 MS. MAGEE: oOkay. Great.

14 HEARING OFFICER: If it turns out -- and I --
15 and I have had hearings in cases like this.

16 MS. MAGEE: Sure. Sure.

17 HEARING OFFICER: But I don't do it very often.

18 So my preference is just to take a look at the briefs and
19 1if I determine that we need to have a hearing, then --

20 MS. MAGEE: Go from there.

21 HEARING OFFICER: -- I'll let the parties know.
22 MS. MAGEE: Thank you.

23 HEARING OFFICER: Ms. Thomas, do you have any
24  questions?

25 MS. THOMAS: No, sir.

0014

1 HEARING OFFICER: Okay. Thank you very much.
2 This matter is adjourned.

3 MS. MAGEE: Thank you, Your Honor.

4 MS. THOMAS: Thank you.

5 (Whereupon, at 12:15 p.m., the examination was
6 concluded.)
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