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SEC Disclaimer

The SEC's Office of Investor Education and
Advocacy is providing this information as a
service to investors. This presentation is not a
statement of official SEC policy, a legal
interpretation, or investment advice.
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All Investments Have...

Invest, Investor.gov
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Investment Risks/Returns

* Individual Stocks
* Stock Funds
TSP C, S and | Funds

Higher
Retums Stocks
* Government

* Municipal

* Corporate

* Bank Accounts * TSP F Fund

*CDs Bonds
* Money Markets
* TSP G Fund

L omver

Retumns Cash
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Asset Allocation

Asset allocation involves dividing an investment

portfolio among different asset categories, such
as stocks, bonds, and cash

Sample Portfolio

M Stocks
W Bonds
MW Cash




60

Time: Friend or Foe?

U.S. Large Stock Performance (1926-2019)
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TSP — Risk and Returns

Mear to Retirement Far to Retirernent
Higher
Returns | Fund
S Fund
C Fund
Lower F Fund
Retu
“UM G Fund

Lower Risk Higher Risk
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TSP L Fund Asset Allocations

2065 2045 2025

P

A Ah
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Risk allocation changes based on your @ FFund
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expected retirement date B srund

B | Fund




Managing Risk

Manage risk with asset allocation and
diversification
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Diversification with Mutual
Funds and ETFs

Pools of money invested by a fund in stocks, bonds or
other securities
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Fees

All investments have fees. And they matter.
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Growth of $100k Invested Over
20 Years Depending on Fees

$400,000

TSP
portfolio
with .042%
annual fee

TSP: $384,000

$350,000

Index: $377,000

$300,000

H Index
portfolio
with .13%
annual fee

Managed: $339,000

$250,000

$200,000

m Managed
portfolio
with .66%
annual fee

$150,000

$100,000
Year 5 10 15 20
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Five Questions to Ask About
Fees

What are the total fees to purchase,
maintain and sell this investment?

Are there ways to reduce or avoid some of
these fees?

Are there similar products that | can
purchase that have lower fees?

How much does this investment have to
iIncrease in value before | break even?

What are the ongoing fees to maintain my
account?
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FINRA Fund Analyzer

lill Analyzer

oy FIN RA

Analyze and compare the cost of owning funds

Search by Fund Name, Family, Ticker or Keywords SEARCH

By clicking SEARCH or otherwise using the Fund Analyzer, | agree to the Fund Analyzer Terms of Use.

Y Filtered Search ¥ Favorites @ Help

Disclaimer. The future values depicted are based on the rates of return )
chosen by the user and are not a depiction of actual returns. AN £

Why Use the Fund Analyzer

www.finra.org/fundanalyzer



https://www.finra.org/fundanalyzer

Thrift Savings Plan (TSP)

The Thrift Savings Plan (TSP.gov) is a defined
contribution plan for federal/military employees,
similar to a 401(k) plan

Why Participate in TSP?

- Easy to enroll ¥

- Saving is automatic :** X

«  Match up to 5% (free money) S

- Tax benefits ShiNGs

* Low fees/expenses
- Portable (stays with you if you leave gov't)
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TSP: Two Ways to Contribute

Retirement accounts have tax advantages:

- Your money goes in - Your money goes in
before taxes after taxes

- Lowers your taxable - Your money will be
Income tax-free when you

- Your money will be withdraw it

taxed when you
withdraw it




2020 TSP or 401 (k)
Contribution Limits

Traditional or
Roth

$19,500
(60+ may add $6,500)
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When You Leave the Government

* Leave all or some of your money in the TSP

* Roll your TSP account into your new
employer’s plan or an individual retirement

account (IRA)

* Roll retirement accounts into your TSP
account

» Take a lump sum distribution -- WARNING:
You will owe taxes and pay a penalty if taken
before age 59




Tips to Avoid Fraud
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Unsolicited Offers

The salesperson or promoter approaches
you, not the other way around

- Examples:
- Cold call
- Emaill
- Social media
- Radio and newsletters
- Direct mall
- Free dinner seminar

- How to respond: Ignore them, and if you
don’t, always do your own research
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Red Flags of Fraud

Sounds too good to be true, such RETURNSs!
as promises of high returns with
little or no risk No Risk!

Pressure to buy RIGHT NOW

Lack of documentation, such as:
- No pubilic filings
- No statements
- No prospectus

Unlicensed or unregistered salesperson



Before You Invest, Investor.gov

Check Any Investment

Professional

Check on Investor.gov:

» License/registration
*  Employment history
* Important disclosures

AA & investor.gov

E= An official website of the United States government
Here's how you know v

Investor.gov

U.S. SECURITIES AND
EXCHANGE COMMISSION

‘Che

- Ch
N

Individual ~ Nameor CRD# Q 4

<A - |

It's a great first step toward protecting your money.
Learn about an investment professional's background,
registration status,and more.

About Investment Professionals
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Get the Full Report

NAME

BARKLEY & HOWELL

Registered Investment Adviser@
Registered Broker©@

Disclosure Reported

[4 Get Full Report




Disclosure Events

NAME

@ Investment Adviser

e Broker

9

Disclosures

EE Registration History

1 Disclosures

22 Years of Experience

8 Firms

3

Examinations

Before You Invest, Investor.gov

BARKLEY & HOWELL
ANYTOWN, USA

2

Licenses
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Research Any Investment
Product

Check EDGAR:
Is the product registered e
with the SEC?

» Scams often involve
unregistered companies

- EDGAR has important -
info rm ation about Companies i

Search Tools

Company Name @
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U.S. SECURITIES AND Search SEC.gov
EXCHANGE COMMISSION

ABOUT | DIVISIONS | ENFORCEMENT | REGULATION | EDUCATION | FILINGS | NEWS

+
EDGAR Search Tools EDGAR|C0mpany Fi“ngs Ennﬂ.

Latest Filings

Company Name @ Fast Search @

More Options Ticker symbol or CIK is the fastest way to find
Mutual Funds company filings.
WVariable Insurance
Products
Guides Search Tools
Daily Filings by Type
How to Research Public Companies CIK Lookup Tool
Boolean Archive Search Leam how to quickly research a company's operations Look up the central index key (CIK) of an EDGAR. filer.
and financial information with EDGAR. search tools. Searching by CIK is the most accurate way to view
filings.
Full Text
(Past 4 Years) Form Types
Review reference versions of EDGAR forms filed by Save Your Search
CIK Lookup companies, funds, and individuals. Want to get updates on new filings? Learn how to save

your search by subscribing to EDGAR RSS feeds.

Confidential Treatment
Orders
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Fraud Targeting
Federal Employees

SEC brought an action against Federal Employee Benefit
Counselors (FEBC), whose mission was purportedly “to
help” federal employees optimize benefits. SEC alleges:

« FEBC fraudulently induced federal employees to roll
over holdings from TSP accounts into private variable
annuities.

 FEBC created false impression it was affiliated with
or approved by the federal government

« FEBC deceived investors about fees and
attractiveness of annuities

SEC Press Release # 2017-135, July 31, 2017
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Other Steps to Protect Yourself

* Verify anyone claiming to be from the
government (call the agency)

* Don't pay for investments with credit cards,
gift cards, or wires sent overseas

* Don’t speak to unknown salespeople — and
If you do, never share any personal
information

* Don’t pay an upfront fee in order to claim
proceeds, stock, or winnings



SEC Resources
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Investor.gov Calculators

Step 1: Savings Goal

Savings Goal

Desired final savings.
Step 2: Initial Investment

Initial Investment

Amount of money you have readily available to invest.
Step 3: Growth Over Time

Years to Grow

Length of time, in years, that you plan to save.
Step 4: Interest Rate

Estimated Interest Rate

Your estimated annual interest rate.

Step 5: Compound It

Compound Frequency Annually

Times per year that interest will be compounded.

CALCULATE RESET
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Investor Alerts and Bulletins

How to Use the Investment Professional
Search Tool on Investor.gov

Covid-19 Early Withdrawals from
Retirement Accounts — Be Careful of
Fraudsters and Other Bad Actors Targeting
Your Retirement Savings

Five Red Flags of Investment Fraud

_ook Out for Coronavirus-Related
nvestment Scams

nitial Coin Offerings
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Let’s Stay in Touch...

Office of Investor Education and Advocacy
U.S. Securities and Exchange Commission

Investor Assistance: 800-732-0330 | help@sec.gov

Investor.gov

¥l www.facebook.com/SECInvestorEducation

E @SEC_Investor_Ed

L] Outreach@SEC.gov




Contacting the TSP

@ YOUR PLAN.
e YOUR FUTURE.

el tsp.gov

You may also visit Th rift Li ne
. TSPAgoV is the official
TS POGOV "877‘ 968‘ 37 78 « : YouTube channel

and g e "My Accoun” 10 pedonn

of the Thrift Savings Plan

@ Learn more

many of these yansactions and inguiricos.

Avnliablle 24 howurss duy, 7 deys s week.

Out ddmthe U S and Canada:
404 233 44600
TOD: 1877847 4388

Secure Message Center: Civilian

Answer Center Messages |

The answars to many of your guestions can te found roht here i the llessage Center. If you don't £88 yOur quesion In the
FOLLOW US list of frequently &:ked qQuastions, you can search for the answer using our search tool balow.

@TSP4GOV

TSP IS NOW
ON TWITTER!

Find an Answer



https://www.youtube.com/user/TSP4gov
https://www.youtube.com/user/TSP4gov
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