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Angels Fund Majority of Early Stage Deals
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Angels Fund 20 Times More Early Deals Than VCs
 
Source:  Center for Venture Research and 2010 NVCA Yearbook (Data is for 2009)  

Venture Capital
 

24,035 

889 
Angel Investment 309 

20,029 

VC Total = 
1,604 

11,445 

1,802 

Angel Total = 
35,509

Startup/Seed Early Stage Expansion/Later 



              

      Angels Are Key to Entrepreneurs’ Success
 

Source: Business Dynamics Statistics Briefing: Jobs Created from Business Startups in the US., Kauffman Foundation, 2009. 



 

 

 

 

 

 

  
 

  

 

 

  

 

     
    
      
      

         
        
     
   

     
    
    
  
 

     
    
     
     

Angel Groups Take Professional Approach 


8.6 


Million 


265K 

15K 

Total US Active Investors
Accredited 
Individuals 

Angels  in Angel  
Groups 

• Experienced, Accredited Investors 
• Successful Entrepreneurs/Business People 
• Median Years Investing – 9 
• Median Number of Investments – 10 

• Invest Where We Live & In What We Know 
• Main Street – Not Wall Street 
• 300+ Groups – In Every State 
• Work as a Team 

• Focused on Best Practices 
• Deal Screening 
• Due Diligence 
• Term Sheets 
• Valuation 

• Support Companies We Invest In 
• Board Seats and Advisory Boards 
• Contacts, Advice, Recruiting, Strategy 
• Follow-on Funding 

Sources:  Spectrem, Center for Investor Research, academic studies, 2012 



          
 
        

 
       

 
     

     
        
        

 
 
 

       Rule 506 Will Allow Issuers to Advertise 

• Securities May Only Be Sold to Accredited Investors 

• Issuer Must Take “Reasonable Steps” to Verify 

• Verification Determined by “Facts and Circumstances” 


• What are Reasonable Steps? 
• Type of Accredited Investor 
• Amount of info issuer has about purchaser 
• Nature of offer – Minimum Investment Size 


