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ITEM 1
COVER PAGE 

PART 2A OF FORM ADV:  FIRM BROCHURE

LGK ADVISORS, LLC

March 2021

LGK Advisors, LLC
540 Madison Avenue, 33rd Floor

New York, New York  10022
Tel:  (212) 378-3700
Fax:  (212) 378-3701

This brochure provides information about the qualifications and business practices of LGK 
Advisors, LLC ("LGK").  If you have any questions about the contents of this brochure, 
please contact us at (212) 378-3700 or daniel.altman@lsvfinancial.com.  The information in 
this brochure has not been approved or verified by the United States Securities and Exchange 
Commission (the "SEC") or by any state securities authority. 

Additional information about LGK also is available on the SEC's website at 
www.adviserinfo.sec.gov.

Registration with the SEC or with any state securities authority does not imply a certain level 
of skill or training.
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ITEM 2
MATERIAL CHANGES 

LGK is required to identify and discuss any material changes made to its Brochure since the 
last annual update.  This Brochure is LGK's ninth amendment to its Form ADV Part 2A 
submitted to the SEC pursuant to amendments made to certain rules promulgated under the 
Investment Advisers Act of 1940, as amended (the "Advisers Act"), and the form formerly 
known as Form ADV Part II.  LGK previously provided to its clients a Form ADV Part II, 
dated September 2010 (the "Old Part II") and a Form ADV Part 2A in March 2012, March 
2013, March 2014, March 2015, March 2016 (amended September 2016), March 2017, 
March 2018, March 2019 and March 2020 (collectively, the "Old Part 2A"), which were used
as a basis for certain disclosures provided in this Brochure. Differences between the Old Part 
2A and this Brochure are generally attributable to differences in assets under management, 
including the calculation thereof, the addition and removal of relying advisors and certain
expenses that may be charged by LGK in its recently launched funds, LSV Special 
Opportunities Fund VI, L.P. and LSV Special Opportunities Domestic Fund VI, L.P.
Additionally, several funds described in the Old Part 2A have dissolved. Clients and 
prospective clients should review the Brochure carefully
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ITEM 4
ADVISORY BUSINESS 

A. General Description of Advisory Firm.

LGK is a limited liability company founded in Delaware in 2019 and is the 
successor corporate entity to LGK Advisors, L.P., a limited partnership formed in the state of 
Delaware in July 2010 and which commenced operations in July 2010.  LGK GP, LLC, a 
limited liability company formed in the State of Delaware, is the general partner of LGK  
Advisors, L.P.  LGK Advisors, L.P. registered as an investment adviser with the SEC in 
September of 2010.  LSV Advisors, LLC ("LSV"), is a limited liability company formed in 
the State of Delaware and commenced operations in November 2005.  The clients of LGK 
and its affiliates are pooled or single investor investment vehicles. LGK focuses on acquiring 
illiquid assets, including, but not limited to, side pockets, special liquidating vehicles and 
liquidating shares. DJT Advisors, LLC, DTS Advisors, L.P., LGK Advisors II, L.P., and DJT 
Advisors II, L.P. (each referred to below) manage Funds or Managed Accounts (each defined 
below) following the same investment strategy as LGK.

David G. Tisch is the principal owner, through vehicles that he controls, of 
LGK, LSV and LGK GP, LLC, and their affiliated management companies DJT Advisors, 
LLC, LGK Advisors II, L.P., DJT Advisors II, L.P. and DTS Advisors, L.P. and has ultimate 
responsibility for the management, operations and, together with the investment committee,
the investment decisions made by LGK and its affiliated management companies.

B. Description of Advisory Services.

1. Advisory Services.

LGK serves as the management company with discretionary trading authority 
to private pooled investment vehicles, the securities of which are offered to investors on a 
private placement basis (each, a "Fund" and collectively, the "Funds") and as investment 
advisor with limited discretionary trading authority providing discretionary advisory services 
to single investor investment vehicles (the "Managed Accounts").

The Funds include: LSV Special Opportunities Fund, L.P. (a Delaware limited 
partnership), LSV Special Opportunities Fund III, Ltd. (a Cayman Islands exempted 
company), LSV Special Opportunities Fund IV, L.P. (a Cayman Islands limited partnership), 
LSV Special Opportunities Fund V, L.P. (a Cayman Islands limited partnership), LSV 
Special Opportunities Fund VI, L.P. (a Cayman Islands limited partnership), LSV Special 
Opportunities Domestic Fund IV, L.P. (a Delaware limited partnership), LSV Special 
Opportunities Domestic Fund V, L.P. (a Delaware limited partnership), LSV Special 
Opportunities Domestic Fund VI, L.P. (a Delaware limited partnership), LSV Advantage 
International II-B, L.P. (a Delaware limited partnership) and LSV Advantage International II-
B, Ltd. (a Cayman Islands exempted company).  An affiliate of LGK serves as the general 
partner of LSV Advantage International, II-B, L.P., a different affiliate of LGK serves as the 
general partner of LSV Special Opportunities Fund IV, L.P., LSV Special Opportunities Fund 
V, L.P., LSV Special Opportunities Fund V, L.P., LSV Special Opportunities Domestic 
Fund IV, L.P. LSV Special Opportunities Domestic Fund IV, L.P. and LSV Special 
Opportunities Domestic Fund V, L.P., and another affiliate serves as the general partner of 
LSV Special Opportunities Fund VI, L.P., LSV Special Opportunities Domestic Fund VI, 
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L.P. In addition, DJT Advisors, LLC, an affiliated management company of LGK, serves as 
the investment manager of LSV Advantage International, Ltd. (a Cayman Islands exempted 
company), GIL Advisors, L.P., an affiliated management company of LGK, served as the 
investment manager of LSV Special Opportunities Fund, Ltd. (a Cayman Islands exempted 
company that ceased operations in 2019), DTS Advisors, L.P., an affiliated management 
company of LGK, serves as the investment manager of LSV Advantage International III, 
LLC and LSV Advantage International III-B, LLC (each, a Delaware limited liability 
company), LGK Advisors II, L.P. an affiliated management company of LGK, serves as the 
investment manager of LSV Special Opportunities Fund VI, L.P. and LSV Special 
Opportunities Domestic Fund VI, L.P., DJT Advisors II, L.P., an affiliated management 
company of LGK, serves as the investment manager of Advantage International VI, L.P.,
LSV served as the investment manager of the following now dissolved funds LSV Low 
Volatility Fund, Ltd. (a Cayman Islands exempted company), LSV Masters, L.P. (a Delaware 
limited partnership), LSV Masters International, Ltd. (a Cayman Islands exempted company) 
and LSV Masters Alpha International, Ltd. (a Cayman Islands exempted company) and MSF 
Advisors, L.P. an affiliated management company of LGK, served as the investment manager 
of two now-dissolved entities, LSV Multi-Strategy Master Fund, L.P. (a Cayman Islands 
partnership) and LSV Multi-Strategy Offshore Fund, Ltd. (a Cayman Islands exempted 
company).  

The interests in the U.S.-domiciled Funds are offered (to the extent they are 
being offered) on a private placement basis, pursuant to an exemption from registration 
requirements of Section 5 of the Securities Act of 1933, as amended (the "Securities Act"), to 
persons who are "accredited investors" as defined in Regulation D under the Securities Act, 
"qualified clients" as defined under the Investment Advisers Act, as amended (the "Advisers 
Act"), and/or "qualified purchasers" as defined under the Investment Company Act, and 
subject to certain other conditions, which are set forth in the offering documents of the 
respective Funds. 

The shares in the Funds domiciled outside the United States are offered (to the 
extent they are being offered) on a private placement basis to persons who are not "U.S. 
persons" as defined under Regulation S of the Securities Act, and U.S. tax-exempt persons to 
persons who are "accredited investors" as defined in Regulation D under the Securities Act, 
and/or "qualified clients" as defined under the Investment Advisers Act, and subject to certain 
other conditions, which are set forth in the offering documents of the respective Funds. 

As used herein, the term "client" generally refers to each Fund and each 
beneficial owner of a Managed Account.

This Brochure generally includes information about LGK and its relationships 
with its clients and affiliates.  While much of this Brochure applies to all such clients and 
affiliates, certain information included herein applies to specific clients or affiliates only. 

This Brochure does not constitute an offer to sell or solicitation of an offer to 
buy any securities. The securities of the Funds are offered and sold on a private placement 
basis under exemptions promulgated under the Securities Act, and other exemptions of 
similar import under U.S. state laws and the laws of other jurisdictions where any offering 
may be made.  Investors in the Funds generally must be both "accredited investors", as 
defined in Regulation D, and "qualified purchasers", as defined in the Investment Company 
Act of 1940, as amended.  Persons reviewing this Brochure should not construe this as an 
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offer to sell or solicitation of an offer to buy the securities of any of the Funds described 
herein.  Any such offer or solicitation will be made only by means of a confidential private 
placement memorandum.

2. Investment Strategies and Types of Investments.

Please refer to Item 8.A. below.

C. Availability of Customized Services for Individual Clients.

LGK's investment decisions and advice with respect to each Fund are subject
to each Fund's investment objectives and guidelines, as set forth in such Fund’s offering 
documents.  LGK's decisions and advice with respect to each Managed Account is generally 
the same as the Fund that has a similar investment strategy, although there may be investment 
or concentration limitations requested by the investor in the Managed Account.  In certain of 
the Funds and Managed Accounts, certain investors have the ability to "opt-out" of 
investments.  Additionally, LGK has the option of creating separate classes to allow for 
concentration limitations or investment restrictions within the Funds.

D. Wrap Fee Programs.

LGK does not participate in Wrap Fee programs.

E. Assets Under Management.

As of December 31, 2020, LGK and its affiliates managed approximately 
$864,898,485, which includes uncalled capital commitments to the Funds and Managed 
Accounts. Assets under management are generally calculated by taking the sum of net asset 
value and the aggregate amount of uncalled commitments from investors, except that for 
those investors in Funds or Managed Accounts who have “opt-out” rights on investments, 
assets under management are calculated by taking the sum of such investors’ net asset value 
and 15% of their original commitment.



DOC ID-15665159.7 4

ITEM 5
FEES AND COMPENSATION 

A. Advisory Fees and Compensation.

The fees applicable to each Fund are set forth in detail in each Fund's offering 
documents.  The fees applicable to each Managed Account are set forth in detail in each 
Managed Account's investment management agreement.  The following is a brief summary of 
such fees. 

LGK and/or its affiliates charge an asset based fee and a performance based 
fee (the "Management Fee").  The Management Fee for each Fund is calculated and paid 
quarterly and ranges from 1% to 2% per annum.  The performance based fee for each Fund 
ranges from between 12.5% to 20% of appreciation in net asset value, over a "high water-
mark" (the "Performance Fee").  Such Performance Fees are earned annually, but are only 
payable to LGK and/or its affiliates once its investors receive back 100% of their invested
capital.  LGK and/or its affiliates may waive or reduce the Management Fee or Performance 
Fee (by rebate or otherwise) with respect to any investor, including, without limitation, its 
affiliates and/or employees.

All fees for Managed Accounts are subject to negotiation and established 
pursuant to each Managed Account's investment management agreement.  

B. Payment of Fees.

Fees and compensation paid to LGK or its affiliates by the Funds or Managed 
Accounts are generally deducted from the assets of such clients.  As discussed above, 
Management Fees are generally deducted on a quarterly basis and Performance Fees are 
generally deducted on an annual basis.  Additionally, the Performance Fees are generally paid 
or allocated from the Funds into an escrow account, after tax payments are made, which 
escrowed amount is released to LGK upon meeting certain milestones.

C. Additional Fees and Expenses.

There are no other fees payable to LGK.

Unless noted otherwise, the following is a comprehensive list of expenses that 
may be charged by LGK to one or more (but not necessarily all) of the Funds and Managed 
Accounts.  Therefore, a Fund or Managed Account may bear some or all of the following 
expenses: customary directors' fees, auditor’s fees, on-going costs and expenses associated 
with the Funds’ and Managed Accounts’ administration and operation, including, but are not 
limited to, expenses relating to the cost of purchasing investments (e.g., due diligence 
expenses, brokerage commissions and trading costs), investment-related expenses, including 
but not limited to legal fees (whether or not such investments are consummated), government 
fees, research expenses, research-related service providers, research-related publications, 
research-related travel expenses, Fund administration, fees and expenses related to custodial 
and bank services, broker expenses from hedging activities and purchase of hedge fund 
positions on the secondary market, expenses relating to the offer and sale of shares or 
interests, legal and other out-of-pocket fees and expenses payable to third parties in 
connection with the creation of new share classes and negotiation of arrangements with 
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investors therein, expenses paid to third parties in connection with actions reasonably taken to 
protect the business or reputation of the Funds and/or Managed Accounts, expenses relating 
to due diligence on investors, communications, investment-related, economic and investment 
introduction/sourcing consultants (which sourcing consultants may be paid in cash or through 
participation in investments made by the Funds and Managed Accounts), travel-related 
sourcing expenses and other service providers' expenses, other investment sourcing expenses, 
insurance premiums (if any), including, without limitation, for directors' and officers' 
professional liability insurance policies, printing costs, mailing costs, and all tax, accounting 
(and audit) and legal fees, its pro rata share of fees and expenses of investment vehicles in 
which a Fund or Managed Account invests and similar ongoing operational expenses of the 
Funds and/or Managed Accounts, expenses related to personnel (including, for example, 
compensation of compliance officers) allocated to LGK's compliance efforts, registration and 
ongoing compliance expenses (whether U.S., non-U.S., state, federal or local) or initial and 
ongoing compliance with any laws, rules or regulations currently in effect or adopted in the 
future, in each case relating to such entity's investment management.  Certain Funds may bear 
their allocable share of LGK’s expenses (including compensation) relating to non-trading 
internal personnel performing (i) legal activities related to the acquisition (whether ultimately 
consummated or not), monitoring or divestiture of Investments and (ii) certain back-office 
and mid-office administrative activities on behalf of the Fund.  

D. Prepayment of Fees.

Certain clients of LGK pay asset based fees quarterly, in advance of such 
quarter.  To the extent that LGK no longer serves as investment manager with respect to a 
particular investor, such investor's performance based fee would be rebated to such investor 
on a pro rata basis, based upon the number of days during which LGK served as investment 
manager.

E. Additional Compensation and Conflicts of Interest.

LGK does not accept other compensation from its clients.
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ITEM 6
PERFORMANCE-BASED FEES AND SIDE-BY-SIDE MANAGEMENT 

LGK and its affiliates accept performance-based fees from every client.  As a
result, LGK and its affiliates do not face certain conflicts of interest that may arise when an 
investment adviser accepts performance-based fees from some clients, but not from other 
clients.  In the allocation of investment opportunities, performance-based compensation 
arrangements may also create an incentive to favor accounts from which any adviser may 
receive greater performance-based compensation over accounts from which an adviser may 
receive less performance-based compensation.  LGK has adopted allocation policies to ensure 
that all clients are treated fairly and LGK endeavours to treat each client in a fair and 
equitable manner.

By investing in underlying investments indirectly through LGK's clients, an
investor bears an asset-based management fee and performance-based fee at the shareholder 
level, in addition to any asset-based and performance-based fees and allocations at the 
underlying fund level.  Thus, an investor may be subject to higher operating expenses than if 
he or she invested in another fund without multiple fee and expense levels.  Each underlying 
hedge fund manager will receive any incentive-based allocations or fees to which it is entitled 
irrespective of the performance of the other underlying funds and the funds managed by LGK 
generally.  As a result, an underlying hedge fund manager with positive performance may 
receive compensation from an LGK client, as an investor in an underlying fund, and 
indirectly from investors in LGK's clients, even if the funds managed by LGK have overall 
negative returns.  The performance-based compensation received by an underlying manager 
also may create an incentive for that manager to make investments that are riskier or more 
speculative than those that it might have made in the absence of the performance-based fee.  
That compensation may be based on calculations of realized and unrealized gains made by 
that underlying manager without independent oversight.  

LGK's performance fee arrangements may create an incentive for LGK to 
engage in investment strategies and to make investments that are more speculative and riskier 
than would be the case in the absence of such performance fee.  

Investment vehicles managed by LGK generally purchase illiquid assets, such 
as shares or interests in private market funds, such as side pockets or liquidating share 
classes, at a discount to their intrinsic estimated value.  To the extent that the reported net 
asset values of such illiquid assets are not determined in accordance with U.S. GAAP fair 
value accounting, LGK may re-value these assets according to LGK's valuation procedures, 
which require that assets be valued at fair value.  Such re-valuations are likely to occur 
shortly after the purchase of the illiquid assets.  LGK’s valuation process will initially cause 
net asset value to increase based on the write-up of the acquisition cost of these illiquid assets 
to their third-party reported net asset values.  LGK will be entitled to receive a performance 
fee on the increase of net asset value due to the re-valuations of such illiquid assets.  
However, the performance fee, after tax payments are made, will be placed in an escrow 
account and be subject to a clawback.
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ITEM 7
TYPES OF CLIENTS 

LGK provides investment advisory services to Funds and Managed Accounts, 
as described above whose investment programs primarily involve investing in private 
investment funds (the "Portfolio Funds").  The private investment funds managed by LSV 
generally require a minimum $1,000,000 initial investment. 
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ITEM 8
METHODS OF ANALYSIS, INVESTMENT STRATEGIES AND RISK OF LOSS 

The descriptions set forth in this Brochure of specific advisory services that 
LGK offers to clients, and investment strategies pursued and investments made by LGK on 
behalf of its clients, should not be understood to limit in any way LGK's investment activities.  
LGK may offer any advisory services, engage in any investment strategy and make any 
investment, including any not described in this Brochure, that LGK considers appropriate, 
subject to each client's investment objectives and guidelines.  The investment strategies LGK 
pursues are speculative and entail substantial risks.  Clients should be prepared to bear a 
substantial loss of capital.  There can be no assurance that the investment objectives of any 
client will be achieved.  References herein to LGK include investments made by LGK’s 
clients where appropriate.

LGK's investment committee is led by David Tisch, LGK's Chief Executive
Officer, and also includes Saul Diamond, LGK's President and Aaron Shapiro, LGK's 
Director of Research (the "Investment Committee").  The Investment Committee meets on an 
ongoing basis to discuss existing and prospective investments.  Investments are evaluated 
independently, as well as in the context of clients' existing holdings and sector exposures.  

A. Methods of Analysis and Investment Strategies.

LGK's principal investment objective includes opportunistic investments in 
illiquid assets and securities valued at discounted levels relative to their intrinsic values.  LGK 
seeks to identify assets and securities that, due to their illiquid nature, are mispriced by 
investors that may not have sufficiently long-term investment horizons to hold the asset to a
more optimal realization.  As a result of this timing mismatch, LGK believes that opportunities 
are created to acquire assets and securities at significant discounts to intrinsic values.  LGK 
attempts to source and invest in a range of illiquid assets and securities at a discount which is 
expected to provide its clients with the opportunity to create absolute returns over a longer 
term. LGK strives to implement the investment program utilizing its experience in identifying, 
negotiating and managing investment opportunities across a broad range of asset categories, 
industries and markets.  

LGK's investment strategy is driven by a disciplined, fundamental value-driven 
analytical approach to determining the intrinsic value of assets and securities under 
consideration for investment.  This rigorous valuation process is applied to all aspects of the 
asset or security based on the information available, including any structure in which such asset 
or security is held.  This process is dependent on information available and may include 
evaluating an asset's or security's earning power, capital structure, management team expertise 
and incentives, industry dynamics, investor rights and exit opportunities.  In situations where 
LGK is considering the acquisition of a portfolio of assets and securities, this analytical 
approach will be applied to the individual positions in the portfolio.  LGK has an extensive 
network of professional contacts to source illiquid assets and securities. LGK utilizes its 
experience in valuation to identify mispriced assets or securities where it believes superior risk-
return scenarios can be created.

On behalf of its clients, LGK acquires illiquid assets, directly and indirectly 
through private and publicly traded fund structures, including side pockets, liquidating share 
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classes or other interests in publicly traded or privately held investment vehicles, such as hedge 
funds, funds of funds, private equity funds, credit funds, hybrid funds, venture capital funds and
other investment vehicles which hold illiquid assets, securities, financial instruments or 
physical assets.

In addition, while there are no limitations on the types of illiquid assets, 
securities, financial instruments or physical assets in which LGK may invest (directly or 
indirectly) in its efforts to achieve its objective, LGK will generally invest, directly and 
indirectly, in publicly traded and privately held equities and equity-like instruments; debt 
securities, bonds, loans, notes and other forms of indebtedness; debt tranches and equity of 
securitizations; preferred securities, interests in or financing of investment vehicles, financial 
assets (such as whole loans and accounts receivables); physical assets such as inventories, fixed 
assets, real estate, lease residuals; royalties or other participations; and swaps or other 
derivative investments.  These investments may be related to a variety of entities such as 
corporate, municipal or national governments and real estate entities.

LGK seeks to preserve capital and minimize downside risk through a number of 
mechanisms.  LGK attempts to create downside protection by purchasing illiquid assets or 
securities at a discount to intrinsic value or, in the case of interests in private investment 
vehicles, at a discount to their reported net asset value.  In addition, due to the illiquid nature of 
these investments, the marked value may be lower than the seller's original investment cost in 
some cases.  LGK may also seek to reduce risk by building a portfolio of illiquid assets and 
securities, performing rigorous fundamental value analyses and actively monitoring investment 
risk.

LGK may seek to further reduce downside risk by investing in hedges where 
such hedges are available and cost effective.  LGK may seek to hedge investments in illiquid 
assets and securities by investing long and short in debt securities and other debt instruments; 
equity indices, exchange-traded funds, individual equities and equity-like securities; and 
derivatives that track these instruments.  Investments in derivatives include, but are not limited 
to, listed and over the counter forwards, futures and options.

LGK invests in illiquid securities on a global basis.  A significant portion of the 
assets may be invested in emerging market countries.  

LGK will vary the percentage of assets that are invested in various types of 
financial instruments as it determines market conditions dictate.

The valuation analyses performed by LGK are highly dependent on the 
information available. It is likely that LGK will have limited information regarding assets and 
securities under consideration for investment. There can be no guarantee that complete and 
accurate information will be available to LGK.

Depending on, among other things, the timing and perceived attractiveness of 
investment opportunities, clients may hold, from time to time, significant balances of cash or 
investments in cash equivalents.  Among the cash equivalents in which LGK may invest are: 
obligations of the U.S. Government, its agencies or instrumentalities (U.S. Government 
Securities; U.S. Treasury Bills); commercial paper; and repurchase agreements, money market 
mutual funds, and certificates of deposit and bankers' acceptances issued by domestic branches 
of U.S. banks that are shareholders of the Federal Deposit Insurance Corporation.  If LGK 
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believes that there is not sufficiently good value in any securities suitable for investment of 
LGK's clients' capital, all such capital may be held in cash and cash equivalents.  LGK may 
also invest in debt securities of non-U.S. issuers.

LGK applies a fundamental, value-driven bottom-up approach to evaluating 
investment opportunities to acquire illiquid assets and securities at discounts to their intrinsic 
values.  LGK's investment team intends to utilize its research experience in a disciplined, 
rigorous analytical approach to determining the intrinsic value of assets and securities.

The investment process begins with LGK leveraging its extensive network of 
contacts among investors in funds of funds, hedge funds, family office, private equity and 
private lenders.  In addition, investment opportunities may be generated from LGK's network 
of service providers such as attorneys and accountants, companies that facilitate secondary 
sales of illiquid assets, investment and commercial bankers, broker-dealers, restructuring 
advisors and company managements.  Bank and non-bank lenders may also be a source of 
illiquid investments. Sources of illiquid assets may also be uncovered by monitoring industry 
specific and general news sources.  Generating investment opportunities is an ongoing 
process for LGK.

LGK applies its research capabilities in a disciplined approach to determine 
the intrinsic value of an investment once an opportunity is sourced.  LGK applies a rigorous 
analytical approach to valuing assets and securities, which will generally include a review, 
where applicable and information is available, of: (i) the industry in which the asset/security 
is operating; (ii) the fundamental earnings power (quality of earnings, margins, return on 
investment, growth rates) and cash flow generation of the asset/security; (iii) competitive 
strengths and weaknesses and market share; (iv) capital structure, debt maturities, covenants, 
(v) management (performance, experience and incentives); (vi) supply chain and customer 
demographics and concentration; (vii) potential, existing and contingent tax, regulatory and 
legal liabilities; (viii) valuation including trading and acquisition comparable analyses, 
replacement cost, liquidation and discount cash flow analyses and (ix) exit opportunities. The 
fundamental value-driven approach to determining the intrinsic value of an investment may 
be iterative as each area of focus is re-examined as additional information on the asset or 
security is developed.  These and other areas of focus are important to LGK in determining 
the risks and potential return of any particular investment.

For investment opportunities that are held within underlying investment 
vehicles, such as hedge funds, funds of funds and private equity funds, LGK will use the 
same analytical approach as described above with respect to the assets and securities
underlying any such underlying fund.  Information may be more limited in those 
circumstances where LGK acquires illiquid assets or securities indirectly through underlying 
funds.  Additionally, LGK may enter into side letters or other agreements with the managers 
of these underlying funds.  These side letters or other agreements may allow the managers of 
these underlying funds to modify high-water marks or make other changes to their respective 
fee structures as well as require these managers to agree to distribute LGK's clients' capital 
under a variety of circumstances or make other changes for the benefit of the Fund.

B. Material, Significant, or Unusual Risks Relating to Investment Strategies.

Risks of Securities Activities
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All securities investing and trading activities risk the loss of capital.  Although LGK will 
attempt to moderate these risks, no assurance can be given that LGK's investment activities 
will be successful or that its clients will not suffer losses.  To the extent that the portfolio of 
LGK’s clients are concentrated in securities of a single issuer or issuers in a single industry, 
the risk of any investment decision made by LGK is increased. Following below are some of 
the more significant risks that LGK believes are associated with LGK's style of investing, 
although it is possible that LGK will make an investment that is not described below.  For a 
more detailed list of risk factors applicable to a particular Fund, please refer to such Fund's 
offering memorandum.    

Limited Information Regarding Portfolio Managers and Investment Vehicles
Although LGK will receive information from each underlying investment vehicle regarding 
its investment performance and investment strategy, LGK may have little or no means of 
independently verifying this information.  In general, LGK will not have access to detailed 
information regarding the underlying portfolios and operations of the underlying investment 
vehicles, and will rely in large part on the limited information provided to it by the 
underlying investment vehicle's portfolio managers.  An underlying investment vehicle may 
use investment strategies that are not fully disclosed to LGK and that may involve risks under 
some market conditions that are not anticipated by LGK.  There is risk that an underlying
investment vehicle's portfolio managers may knowingly or otherwise withhold or 
misrepresent information regarding fraudulent or other activities that could have a negative 
impact on the performance of an underlying investment vehicle.  These activities, therefore, 
could occur without the knowledge of LGK, and could have a materially negative impact on 
performance.

Illiquid Investment Strategy
LGK's principal investment objective is to achieve absolute returns through opportunistic 
investments in illiquid assets and securities valued at discounted levels relative to their intrinsic 
values.  The success of LGK's investment strategy is dependent, among other things, on 
holding these financial instruments for a long investment horizon. Although investments by 
LGK may generate some current income, the return of capital and the realization of gains, if 
any, from an investment will generally occur only upon the partial or complete disposition of 
such investment.  While an investment may be sold at any time, often this will not occur for a 
substantial period of time after the investment is made.  Investments may be held by a Fund
for a lengthy period of time.  

Loss of Capital
Even if one or more of LGK's investments is successful, there can be no assurance that the
shareholders will receive distributions from a fund in an amount equal to their investment in 
such fund.  All investments involve a risk of a complete loss of capital.  LGK's risk 
management approach seeks to isolate and mitigate, not eliminate, risk, and there may be 
certain risks that LGK determines should not or cannot be hedged against.  An investment in 
is speculative and involves considerations and risk factors that prospective investors should 
consider.  

Competition; Availability of Investments
The markets in which LGK invests are extremely competitive for attractive investment 
opportunities and, as a result, there may be reduced expected investment returns.  There can 
be no assurance that LGK will be able to identify or successfully pursue attractive investment 
opportunities in such environments.  Among other factors, competition for suitable 
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investments from other pooled investment vehicles, the public equity markets and other
investors may reduce the availability of investment opportunities.  Competitive investment 
activity by other firms and institutions will reduce LGK's opportunity for profit by generally 
increasing price pressure on desired assets, reducing mispricings in the market as well as the 
margins available on those mispricings that can still be identified.

Different Investment Portfolios; Cross-Investment Liability
Investors will participate in a distinct portfolio comprised of investments based upon the 
timing of such investor’s admission to a Fund.  Therefore, certain investors in a Fund may be 
subject to risks and achieve returns which vary from other investors. Additionally, creditors 
of a Fund generally may enforce claims against all assets of such Fund, even if the claim or 
liability relates to a particular investment that not all investors participate in.  Accordingly, 
there is a risk that liabilities allocable to one investment may not be limited to that particular 
investment and may be required to be paid out of one or more other assets of the Fund.  

In addition, in certain circumstances a Fund may make an investment through one or more 
special purpose vehicles that hold assets of other Funds or Managed Accounts as well.  In 
such event, the special purpose vehicle will not have limited recourse protection between its 
assets and the Fund may be exposed to expenses and liabilities of investments in which it 
does not participate.

Investing in Complex Special Situations and Illiquid Investment Opportunities
A Fund may invest in complex special situations, which involve the acquisition of illiquid 
positions (on which LGK may be able to perform only limited due diligence and economic 
analysis) at distressed prices.  A component of the LGK’s approach to risk control is the 
discounts at which it acquires positions on behalf of a Fund.  However, this strategy has been 
unsuccessful in the past in the case of a number of well-known industry participants, as the 
assets which they acquired experienced unprecedented losses even after being acquired at 
discounted prices.  LGK’s past performance might not, in any event, be indicative its future 
performance investing in an expanded universe of complex special situations. While LGK
evaluates and analyzes the positions which it acquires, it does not have the resources to 
engage in exhaustive analysis of such positions.  Moreover, it is often unclear whether even 
detailed analysis would assure a better or more consistent outcome as in many cases the 
realization values depend as much on the recovery of an economic sector in general as on the 
individual characteristics of the assets acquired.

No Current Income
LGK's investment policies should be considered speculative, as there can be no assurance that 
LGK's assessments of the short-term or long-term prospects of investments will generate a 
profit. In view of the fact that the strategy will likely not pay dividends, an investment with 
LGK is not suitable for investors seeking current income for financial or tax planning 
purposes, nor should any distributions discussed herein be considered suitable for investors 
seeking current income for financial or tax planning.

Restricted and Illiquid Investments
LGK intends to invest in generally illiquid assets and securities, which often are not publicly 
traded. LGK may not be able to readily dispose of non-publicly traded financial instruments 
and, in some cases, may be contractually prohibited from disposing of such financial 
instruments for a specified period of time.  The market prices for illiquid financial 
instruments tend to be volatile and LGK may not be able to sell them when it desires to do so 
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or to realize what it perceives to be their fair value in the event of a sale.  The sale of illiquid 
financial instruments also often requires more time and results in higher selling expenses than 
does the sale of securities eligible for trading on national securities exchanges or in the over-
the-counter markets.  Furthermore, there may be limited information available about the 
assets of such issuers of the financial instruments which may make valuation of such
financial instruments difficult or uncertain.  It also should be noted that, even those markets 
which LGK expects to be liquid can experience periods, possibly extended periods, of 
illiquidity.

Restricted securities are securities that may not be sold to the public without an effective 
registration statement under the Securities Act of 1933 as amended (the "Securities Act") or 
that may be sold only in a privately negotiated transaction or pursuant to an exemption from 
registration.  LGK does not place any restriction on the purchase of restricted or illiquid 
securities by its clients.  Investments made in illiquid securities by LGK may make it more 
difficult to calculate Net Asset Value.

Redemptions from Investment Vehicles; Re-Allocation of Investments
In addition to the risks associated with "Restrictions on Liquidity" as described below, LGK's 
clients may have limited rights pursuant to which it may redeem, transfer or otherwise 
liquidate its investments in underlying investment vehicles.  Under the terms of the governing 
documents of the underlying investment vehicles, the ability of LGK's clients to redeem any 
amount invested therein may be subject to certain restrictions and conditions, including 
restrictions on the redemption of shares for an initial period, restrictions on the amount of 
redemptions and the frequency with which redemptions can be made, and investment 
minimums which must be maintained.  Additionally, the underlying investment vehicles 
often reserve the right to reduce ("gate") or suspend redemptions and to satisfy redemptions 
by making distributions in-kind, under certain circumstances.  The ability of LGK to 
distribute proceeds from realized investments to its clients may be adversely affected by the 
imposition of "gates" or suspensions by an underlying investment vehicle or by the decision 
by an underlying investment vehicle to satisfy redemptions in kind.

Events in the world financial markets, such as those that occurred in September and October 
2008, may materially adversely affect the underlying investment vehicles, potentially limiting 
LGK's clients' ability to fully exercise their redemption rights with regard to underlying 
investment vehicles due to "gates", suspensions and distributions in kind.  Additionally, in 
some cases underlying investment vehicles may also suspend the determination of the net 
asset value of all or a portion of their portfolios.  The absence of such valuations will make it 
more difficult for LGK to accurately value its portfolios.  

Multiple Levels of Fees and Expenses
Although in many cases investor access to the underlying investment vehicles may be limited 
or unavailable, an investor that meets the conditions imposed by an underlying investment 
vehicle may be able to invest directly with the underlying investment vehicles.  By investing 
in underlying investment vehicles indirectly through LGK's clients, the investor bears an 
asset-based management fee and performance-based fee, in addition to any asset-based and 
performance-based fees and allocations at the underlying investment vehicle level.  
Moreover, an investor bears a proportionate share of the fees and expenses of LGK's 
investment vehicles (including operating costs, distribution expenses, brokerage transaction 
expenses, and administrative fees) and, indirectly, similar expenses of the underlying 
investment vehicles.  Thus, an investor may be subject to higher operating expenses than if he 
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or she invested in another fund without multiple fee and expense levels.  Each underlying 
portfolio manager will receive any incentive-based allocations or fees to which it is entitled 
irrespective of the performance of the other underlying portfolio managers and the LGK
pooled investment vehicle generally.  As a result, an underlying portfolio manager with 
positive performance may receive compensation from LGK's clients, as an investor in an 
underlying investment vehicle, and indirectly from its shareholders, even if the LGK pooled 
investment vehicle's overall returns are negative.  

Duplicative Transaction Costs
Investment decisions of the underlying investment vehicles are made by their portfolio 
managers independently of each other so that, at any particular time, one underlying 
investment vehicle may be purchasing shares of an issuer whose shares are being sold at the 
same time by another underlying investment vehicle.  Transactions of this sort could result in 
directly or indirectly incurring certain transaction costs without accomplishing any net 
investment result.  

In-Kind Distributions
Distributions from LGK's investment vehicles will be generally in cash.  In addition, a 
distribution in respect of a compulsory redemption may be made in cash or in kind, or in a 
combination thereof.  For the purpose of determining the value to be ascribed to any assets 
used for an in-kind distribution, the value ascribed to such assets shall be the value of such 
assets on the relevant redemption date.  Such proceeds may be distributed directly or 
indirectly through a distribution of, without limitation, interests in one or more special 
purpose vehicles holding assets owned by an LGK pooled investment vehicle or 
participations therein.  To the extent interests in one or more special purpose vehicles holding 
participation interests in the assets of an LGK pooled investment vehicle are distributed, such 
distribution may continue to be at risk of the LGK pooled investment vehicle's business until 
all such assets are sold.  

Restrictions on Liquidity 
The ability of investors to receive distribution proceeds may be adversely affected to varying 
degrees by such restrictions on liquidity implemented by investment vehicles in which a 
client is invested.  Without limitation, in the event a Client is unable to obtain liquidity from 
the investment vehicles in which it is invested, there may not be distribution proceeds
available for distribution.

Valuation of Investment Vehicles
Market prices are not readily available for most underlying investment vehicles in which 
LGK invests. LGK's valuation procedures provide that the value of its pooled investment 
vehicles' investments underlying investment vehicles ordinarily will be the value determined 
for each underlying investment vehicle in accordance with the underlying investment 
vehicle’s valuation policies and provided to LGK.  Although LGK will review the valuation 
procedures used by the underlying investment vehicles, LGK will have little or no means of 
independently verifying valuations provided by such underlying investment vehicles.  

Control over Portfolio Managers
LGK invests in underlying investment vehicles that LGK believes will generally, and in the 
aggregate, be managed in a manner consistent with LGK's investment objective and strategy.  
There can be no assurances that an underlying investment vehicle not controlled by LGK will 
manage its investment vehicles in such a manner.
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General Economic and Market Conditions
The success of LGK's activities may be affected by general economic and market conditions, 
such as interest rates, availability of credit, inflation rates, economic uncertainty, changes in 
laws, and national and international political circumstances.  These factors may affect the 
level and volatility of security prices and liquidity of LGK's investments.  Unexpected 
volatility or liquidity could impair LGK's profitability or result in its suffering losses.

Changes in legal, tax, fiscal and regulatory regimes are likely to occur during the life of the 
Funds and such changes may have an adverse effect on the Funds.  A Fund may not be 
permitted to, or be able to, make adjustments in its structure or investment program in order 
to adapt to such changes.  LGK will have the right and authority (within the limitations set 
forth in the applicable Fund’s organizational documents) to determine the manner in which 
such Fund shall respond to such changes, and investors in such Fund generally will have no 
right to withdraw from such Fund or to demand specific modifications to such Fund’s 
operations in consequence thereof.  Any political unrest, war, and acts of terrorism, or other 
force majeure events such as natural disasters, pandemics, and similar events would also 
increase the risks inherent in the Funds’ investments.  Due to the illiquidity of the Funds’ 
investments, the Funds have limited ability to adapt to any such changes in the economic
environment or mitigate any corresponding losses.

Recent Developments in Global Credit Markets
Recently, declines in the market value of asset-backed securities, especially securities backed 
by subprime mortgages, have been concomitant with significant market events.  Increasing 
credit and valuation problems in the subprime mortgage market have generated extreme 
volatility and illiquidity in the markets for securities directly or indirectly exposed to 
subprime mortgage loans.  This volatility and illiquidity has extended to the global credit and 
equity markets generally, and, in particular, to the high-yield bond and loan markets, 
exacerbated by, among other things, growing uncertainty regarding the extent of the problems 
in the mortgage industry and the degree of exposure of financial institutions and others, 
decreased risk tolerance by investors and significantly tightened availability of credit.  
Uncertainty could result in declines in the market values of potential Fund investments or 
declines in the market values of subsequently purchased investments.  Such declines could 
lead to diminished investment opportunities for LGK, prevent LGK from successfully 
executing its investment strategies or require LGK’s clients to dispose of investments at a 
loss while such adverse market conditions prevail.

Epidemics and Pandemics

Since 2003, the world has seen a number of outbreaks of new viral illnesses of 
varying severity, including Severe Acute Respiratory Syndrome (SARS), Middle East 
Respiratory Syndrome (MERS), the H1N1 Flu (Swine Flu).  As of March 2021, there is an 
outbreak of a novel and highly contagious form of coronavirus (Covid-19), which has 
resulted in enormous economic and social uncertainty throughout the world. The ultimate 
impact of the coronavirus outbreak (or of any future pandemic, epidemic or outbreak of a 
contagious disease) is difficult to predict, but it is possible that such outbreaks could have an 
enduring and materially adverse impact on global, national and local economies.  In 
particular, disruptions to commercial activity relating to the imposition of quarantines and 
travel restrictions, and/or failures to contain the outbreak despite these measures, could 
materially and adversely impact a Fund’s investments, both in the near- and long-term.  In 
addition, the imposition of travel restrictions (including “shelter-in-place” and “lock-down”
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directives) could severely impair the LGK’s operational capabilities, including the ability of 
LGK personnel to travel in connection with the diligence and monitoring potential or existing 
investments, potentially harming the Fund’s business and its operating results.

Highly Volatile Markets
The prices of securities and commodities contracts and all derivative instruments, including 
futures and options, can be highly volatile.  Price movements of forward, futures and other 
derivative contracts in which LGK’s clients’ assets may be invested are influenced by, among 
other things, interest rates, changing supply and demand relationships, trade, fiscal, monetary 
and exchange control programs and policies of governments, and national and international 
political and economic events and policies.  In addition, governments from time to time 
intervene, directly and by regulation, in certain markets, particularly those in currencies, 
financial instruments, futures and options. Intervention often is intended directly to influence 
prices and may, together with other factors, cause all such markets to move rapidly in the 
same direction because of, among other things, interest rate fluctuations. LGK’s clients also 
are subject to the risk of the failure of any exchanges on which its positions trade or of their 
clearinghouses.

General Risks of Investing in Financial Instruments
Any investment in financial instruments carries certain market risks. An investment in 
LGK’s clients is highly speculative and involves a high degree of risk due to the nature of 
LGK's investments and the investment strategies and trading strategies to be employed.  An 
investment in LGK’s clients should not in itself be considered a balanced investment 
program.  Investors should be able to withstand the loss of their entire investment.

All investments in financial instruments risk the loss of capital.  No guarantee or 
representation is made that LGK's investment program will be successful.  The investment 
program will involve, without limitation, risks associated with possible limited 
diversification, leverage, volatility, tracking risks in hedged positions, security borrowing 
risks in short sales, credit deterioration or default risks, systems risks and other risks inherent 
in LGK's activities.  Certain investment techniques of LGK can, in certain circumstances, 
magnify the impact of adverse market moves to which LGK may be subject.  In addition, 
LGK's investment in financial instruments may be materially affected by conditions in the 
financial markets and overall economic conditions occurring globally and in particular 
countries or markets where LGK may invest its assets.

LGK's method of minimizing such risks may not accurately predict future risk exposures.  
Risk management techniques are based in part on the observation of historical market 
behavior, which may not predict market divergences that are larger than historical indicators.  
Also, information used to manage risks may not be accurate, complete or current, and such 
information may be misinterpreted.

Risks of Real Estate Investments
Any interest in real property, including ownership in vehicles that hold real estate assets, is 
subject to the risks generally incident to the ownership of real property.  Real estate 
historically has experienced significant fluctuations and cycles in value and local market 
conditions, which may result in reductions in the value of real property interests.  The 
marketability and value of LGK’s clients’ investments will depend on many factors beyond 
the control of LGK, including changes in general or local economic conditions in various 
markets; changes in supply of, or demand for, competing properties in an area; changes in 
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interest rates; the promulgation and enforcement of governmental regulations relating to land-
use and zoning restrictions, environmental protection and occupational safety; unavailability 
of mortgage funds that may render the sale of a property difficult; the financial condition of 
tenants, buyers and sellers of properties; changes in real estate tax rates and other operating 
expenses; the imposition of rent controls; energy, supply shortages, various uninsured or 
uninsurable risks and acts of God, natural disasters and uninsurable losses.  In addition, 
LGK’s clients may incur the burdens of ownership of real property, which include the paying 
of expenses and taxes, maintaining such property and any improvements thereon, and 
ultimately disposing of such property.

Real Estate Investments Are Not As Liquid As Certain Other Types of Assets
Real estate investments are not as liquid as other types of investments and this lack of 
liquidity may tend to limit LGK's ability to react promptly to changes in economic or other 
conditions.  In addition, significant expenditures associated with real estate investments, such 
as mortgage payments, real estate taxes and maintenance costs, are generally not reduced 
when circumstances cause a reduction in income from the investments.  LGK may need to 
comply with certain legal, tax and other requirements prior to liquidating such investments.

Forward Trading
Forward contracts and options thereon, unlike futures contracts, are not traded on exchanges 
and are not standardized; rather, banks and dealers act as principals in these markets, 
negotiating each transaction on an individual basis.  Forward and "cash" trading is 
substantially unregulated; there is no limitation on daily price movements and speculative 
position limits are not applicable.  The principals who deal in the forward markets are not 
required to continue to make markets in the currencies or commodities they trade and these 
markets can experience periods of illiquidity, sometimes of significant duration.  There have
been periods during which certain participants in these markets have refused to quote prices 
for certain currencies or commodities or have quoted prices with an unusually wide spread 
between the price at which they were prepared to buy and that at which they were prepared to 
sell.  Disruptions can occur in any market traded by LGK due to unusually high trading 
volume, political intervention or other factors.  

Repurchase and Reverse Repurchase Agreements
LGK may enter into repurchase and reverse repurchase agreements.  When LGK enters into a 
repurchase agreement, LGK "sells" securities issued by the U.S. or a non-U.S. government, 
or agencies thereof, to a broker-dealer or financial institution, and agree to repurchase such 
securities for the price paid by the broker-dealer or financial institution, plus interest at a 
negotiated rate.  In a reverse repurchase transaction, LGK "buys" securities issued by the U.S. 
or a non-U.S. government, or agencies thereof, from a broker-dealer or financial institution, 
subject to the obligation of the broker-dealer or financial institution to repurchase such 
securities at the price paid by LGK, plus interest at a negotiated rate.  The use of repurchase 
and reverse repurchase agreements by LGK involves certain risks including that the seller 
under a reverse repurchase agreement defaults on its obligation to repurchase the underlying 
securities.  Disposing of the security in such cases may involve costs to LGK.

Short Selling
Short selling involves selling securities which are not owned by the short seller, and 
borrowing them for delivery to the purchaser, with an obligation to replace the borrowed 
securities at a later date.  Short selling allows the seller to profit from a decline in market 
price to the extent such decline exceeds the transaction costs and the costs of borrowing the 
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securities.  The extent to which LGK engages in short sales will depend upon LGK's 
investment strategy and opportunities.  A short sale creates the risk of a theoretically 
unlimited loss, in that the price of the underlying security could theoretically increase without 
limit, thus increasing the cost to LGK’s clients of buying those securities to cover the short 
position.  There can be no assurance that LGK’s clients will be able to maintain the ability to
borrow securities sold short.  In such cases, LGK’s clients can be "bought in" (i.e., forced to 
repurchase securities in the open market to return to the lender).  There also can be no 
assurance that the securities necessary to cover a short position will be available for purchase 
at or near prices quoted in the market.  Purchasing securities to close out a short position can 
itself cause the price of the securities to rise further, thereby exacerbating the loss.

Global Investments
LGK may invest a portion of its clients’ portfolios in financial instruments of issuers located 
outside the United States.  In addition to business uncertainties, such investments may be 
affected by political, social and economic uncertainty affecting a country or region.  Many 
financial markets are not as developed or as efficient as those in the United States, and as a 
result, liquidity may be reduced and price volatility may be higher.  The legal and regulatory 
environment may also be different, particularly as to bankruptcy and reorganization.  
Financial accounting standards and practices may differ, and there may be less publicly 
available information in respect of such non-U.S. issuers.

LGK may be subject to additional risks, which include possible adverse political and 
economic developments, possible seizure or nationalization of non-U.S. deposits and possible 
adoption of governmental restrictions which might adversely affect the payment of principal 
and interest to investors located outside the country of the issuer, whether from currency 
blockage or otherwise.  Furthermore, some of the financial instruments may be subject to 
brokerage taxes levied by governments, which has the effect of increasing the cost of such 
investment and reducing the realized gain or increasing the realized loss on such securities at 
the time of sale.  Income received by LGK from sources within some countries may be 
reduced by withholding and other taxes imposed by such countries.  Any such taxes paid by 
LGK will reduce the net income or return from such investments.

Emerging Markets
The risks associated with investing in non-U.S. securities may be greater with respect to those 
issued by companies located in emerging industrialized or less developed countries.  Risks 
particularly relevant to emerging markets may include higher dependence on exports and the
corresponding importance of international trade, greater risk of inflation, greater controls on 
foreign investment and limitations on repatriation of invested capital, increased likelihood of 
governmental involvement in and control over the economies, governmental decisions to 
cease support of economic reform programs or to impose centrally planned economies, and 
less developed corporate laws regarding fiduciary duties of officers and directors and 
protection of investors. 

Merger and Other Arbitrage
LGK may engage in merger and other arbitrage.  LGK may invest in securities of companies 
that LGK believes may be the subject of an acquisition.  When LGK determines that it is 
probable that a transaction will be consummated, LGK may purchase securities at prices 
often only slightly below the anticipated value to be paid or exchanged for such securities in 
the merger, exchange offer or cash tender offer (and substantially above the price at which 
such securities traded immediately prior to the announcement of the merger, exchange offer 
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or cash tender offer).  If the proposed merger, exchange offer or cash tender offer appears 
likely not to be consummated or in fact is not consummated or is delayed, the market price of 
the security to be tendered or exchanged will usually decline sharply, resulting in a loss to 
LGK’s clients.  In addition, where a security to be issued in a merger or exchange offer has 
been sold short in the expectation that the short position will be covered by delivery of such 
security when issued, failure of the merger or exchange offer to be consummated may force 
LGK to cover its short position in the market at higher price than its short sale, with a 
resulting loss.  

In addition, LGK may determine that the offer price for a security that is the subject of a 
tender offer is likely to be increased, either by the original bidder or by another party.  In 
those circumstances, LGK may purchase securities above the offer price, thereby exposing 
LGK to an even greater degree of risk.

When LGK determines that it is probable that a transaction will not be consummated, LGK 
may sell the securities of the target company short, at times significantly below the 
announced price for the securities in the transaction.  If the transaction (or another 
transaction, such as a defensive merger or a friendly tender offer) is consummated at the 
announced price or a higher price, LGK may be forced to cover the short position in the 
market at a higher price than the short sale price, with a resulting loss.  

The consummation of mergers, exchange offers and cash tender offers can be prevented or 
delayed by a variety of factors.  Offers for tender or exchange offers customarily reserve the 
right to cancel such offers in a variety of circumstances, including an insufficient response 
from shareholders of the target company.  Even if the defensive activities of a target company 
or the actions of regulatory authorities fail to defeat an acquisition, they may result in 
significant delays, during which LGK’s clients’ capital will be committed to the transaction 
and interest charges may be incurred on funds borrowed to finance its arbitrage activities in 
connection with the transaction.  

Exchange offers or cash tender offers are often made for less than all of the outstanding 
securities of an issuer, with the provision that, if a greater number is tendered, securities will 
be accepted on a pro rata basis.  Thus, after the completion of a tender offer, and at a time 
when the market price of the securities has declined below its cost, LGK may have returned 
to it, and be forced to sell at a loss, a portion of the securities it had previously tendered.  

In most forms of corporate reorganization, there exists the risk that the reorganization either 
will be unsuccessful (for example, for failure to obtain requisite approvals), will be delayed 
(for example, until various liabilities, actual or contingent, have been satisfied) or will result 
in a distribution of cash or a new security the value of which will be less than the purchase 
price to LGK of the security in respect of which such distribution was made.  

In arbitrage transactions, certain events including corporate restructurings, corporate actions 
or unexpected announcements by management may have an adverse effect.  

In certain transactions, LGK’s clients may not be hedged against market fluctuations or, in 
liquidation situations, may not accurately value the assets of the company being liquidated.  
This can result in losses, even if the proposed transaction is consummated.   
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Leverage
Some or all of the Investment Vehicles may make margin purchases of securities and, in 
connection with these purchases, borrow money from brokers and banks for investment 
purposes.  This practice, which is known as "leverage," is speculative and involves certain 
risks.  LGK does not currently anticipate that LGK will engage directly in transactions 
involving leverage to a significant extent.  LGK’s clients may, however, borrow money for 
cash management purposes or for other temporary purposes.  

Concentration of Investments
There can be no assurance that the selection of investments will result in an effective 
diversification of investments.  LGK may, at times, cause LGK’s clients to concentrate its 
market position (and even more so, its profit potential) in a limited number of investments.  
To the extent LGK has concentrated its position, the overall adverse impact on LGK of 
adverse movements in the value of the position will be considerably greater than if LGK’s 
clients were not permitted to concentrate its market position to such an extent.  In addition, 
with respect to investments in Investment Vehicles, different Portfolio Managers acting 
separately may each acquire significant positions in the same investments, resulting in an 
inadvertent concentration by LGK in such investments.  Concentrations of investments may 
subject LGK’s clients’ portfolio to more rapid changes in value than would be the case if 
LGK was more widely diversified.

Valuation
LGK’s clients will hold certain financial instruments that will not have readily assessable 
market values.  In such instances LGK will determine the fair value of such financial 
instruments in good faith based on various factors.  The valuation of certain illiquid financial 
instruments is inherently subjective and subject to increased risk that the information utilized 
to value the financial instrument or to create the price models may be inaccurate or subject to 
other error.  Inaccurate valuations may, among other things, prevent LGK from effectively 
managing its investment portfolios and risks, may result in LGK exceeding certain 
investment guidelines and may affect the diversification and risk management of LGK’s 
clients’ portfolios.  The value of LGK's portfolio may also be affected by changes in 
accounting standards, policies or practices.

Purchasing Initial Public Offerings
LGK may purchase securities of companies in initial public offerings or shortly after those 
offerings are complete.  Special risks associated with these securities may include a limited
number of shares available for trading, lack of a trading history, lack of investor knowledge 
of the issuer, and limited operating history.  These factors may contribute to substantial price 
volatility for the shares of these companies.  The limited number of shares available for 
trading in some initial public offerings may make it more difficult for LGK to buy or sell 
significant amounts of shares without an unfavorable effect on prevailing market prices.  In 
addition, some companies in initial public offerings are involved in relatively new industries 
or lines of business, which may not be widely understood by investors.  Some of these 
companies may be undercapitalized or regarded as developmental stage companies, without 
revenues or operating income, or near-term prospects of achieving revenues or operating 
income.

Cybersecurity
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The computer systems, networks and devices used by LGK and its service providers to carry 
out routine business operations employ a variety of protections designed to prevent damage 
or interruption from computer viruses, network failures, computer and telecommunication 
failures, infiltration by unauthorized persons and security breaches.  Despite the various 
protections utilized, systems, networks, or devices potentially can be breached and as a result, 
a Fund or a Managed Account could be negatively impacted as a result of a cybersecurity 
breach.

Cybersecurity breaches can include unauthorized access to systems, networks, or devices; 
infection from computer viruses or other malicious software code; and attacks that shut down, 
disable, slow, or otherwise disrupt operations, business processes, or website access or 
functionality.  Cybersecurity breaches may cause disruptions and impact business operations, 
potentially resulting in financial losses to a Fund or a Managed Account; interference with 
our ability to calculate the value of an investment; impediments to trading; the inability of 
LGK and other service providers to transact business; violations of applicable privacy and 
other laws; regulatory fines, penalties, reputational damage, reimbursement or other 
compensation costs, or additional compliance costs; as well as the inadvertent release of 
confidential information.

Similar adverse consequences could result from cybersecurity breaches affecting issuers of 
securities in which a Fund or a Managed Account invests; counterparties with which a Fund 
or a Managed Account engages in transactions; governmental and other regulatory 
authorities; exchange and other financial market operators, banks, brokers, dealers, insurance 
companies, and other financial institutions; and other parties.  In addition, substantial costs 
may be incurred by these entities in order to prevent any cybersecurity breaches in the future.

C. Risks Associated With Particular Types of Securities. 

Equity Securities
LGK’s clients may hold long and short positions in common stocks, preferred stocks and 
convertible securities of U.S. and non-U.S. issuers.  LGK’s clients also may invest in 
depositary receipts or shares relating to non-U.S. securities.  Equity securities fluctuate in 
value, often based on factors unrelated to fundamental economic condition of the issuer of the 
securities, including general economic and market conditions, and these fluctuations can be 
pronounced.  LGK’s clients may purchase securities in all available securities trading markets 
and may invest in equity securities without restriction as to market capitalization, such as 
those issued by smaller capitalization companies, including micro cap companies.  

Bonds and Other Fixed Income Securities
LGK may invest in bonds and other fixed income securities, both U.S. and non-U.S., and 
may take short positions in these securities.  LGK will invest in these securities when they 
offer opportunities for capital appreciation (or capital depreciation in the case of short 
positions) and may also invest in these securities for temporary defensive purposes and to 
maintain liquidity.  Fixed income securities include, among other securities: bonds, notes and 
debentures issued by U.S. and non-U.S. corporations; U.S. Government securities or debt 
securities issued or guaranteed by a non-U.S. government; municipal securities; and 
mortgage-backed and asset backed securities.  These securities may pay fixed, variable or 
floating rates of interest, and may include zero coupon obligations.  Fixed income securities 
are subject to the risk of the issuer's inability to meet principal and interest payments on its 
obligations (i.e., credit risk) and are subject to price volatility resulting from, among other 
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things, interest rate sensitivity, market perception of the creditworthiness of the issuer and 
general market liquidity (i.e., market risk).

LGK may invest in both investment grade debt securities and non-investment grade debt 
securities (commonly referred to as junk bonds).  Non-investment grade debt securities in the 
lowest rating categories may involve a substantial risk of default or may be in default.  
Adverse changes in economic conditions or developments regarding the individual issuer are 
more likely to cause price volatility and weaken the capacity of the issuers of non-investment 
grade debt securities to make principal and interest payments than issuers of higher grade 
debt securities.  An economic downturn affecting an issuer of non-investment grade debt 
securities may result in an increased incidence of default.  In addition, the market for lower 
grade debt securities may be thinner and less active than for higher grade debt securities.

Debt Securities Generally
LGK may invest in private and government debt securities and instruments.  LGK’s clients 
may invest in debt instruments that are unrated, and whether or not rated, the debt 
instruments may have speculative characteristics.  The issuers of such instruments (including 
sovereign issuers) may face significant ongoing uncertainties and exposure to adverse 
conditions that may undermine the issuer's ability to make timely payment of interest and 
principal.  Such instruments are regarded as predominantly speculative with respect to the 
issuer's capacity to pay interest and repay principal in accordance with the terms of the 
obligations and involve major risk exposure to adverse conditions.

Bank Loans
LGK's investment program may include investments in bank loans and participations.  These
obligations are subject to unique risks, including:  (i) the possible invalidation of an 
investment transaction as a fraudulent conveyance under relevant creditors' rights laws; (ii) 
so-called lender-liability claims by the issuer of the obligations; (iii) environmental liabilities 
that may arise with respect to collateral securing the obligations; and (iv) limitations on the 
ability of LGK to directly enforce its rights with respect to participations.  In analyzing each 
bank loan, LGK compares the relative significance of the risks against the expected benefits 
of the investment.  Successful claims by third parties arising from these and other risks will 
be borne by LGK’s clients.

As secondary market trading volumes increase, new loans are frequently adopting 
standardized documentation to facilitate loan trading which may improve market liquidity.  
There can be no assurance, however, that future levels of supply and demand in loan trading 
will provide an adequate degree of liquidity or that the current level of liquidity will continue.  
Because of the provision to holders of such loans of confidential information relating to the 
borrower, the unique and customized nature of the loan agreement, and the private 
syndication of the loan, loans are not as easily purchased or sold as a publicly traded security, 
and historically the trading volume in the loan market has been small relative to the high 
yield debt market.

Distressed Securities
Certain of the companies in whose securities LGK’s clients may invest may be in transition, 
out of favor, financially leveraged or troubled, or potentially troubled, and may be or have 
recently been involved in major strategic actions, restructurings, bankruptcy, reorganization 
or liquidation.  These characteristics of these companies can cause their securities to be 
particularly risky, although they also may offer the potential for high returns.  These 
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companies' securities may be considered speculative, and the ability of the companies to pay 
their debts on schedule could be affected by adverse interest rate movements, changes in the 
general economic climate, economic factors affecting a particular industry or specific 
developments within the companies.  LGK's investment in any instrument is subject to no 
minimum credit standard and a significant portion of the obligations and stock in which 
LGK’s clients may invest may be less than investment grade, which may result in LGK’s 
clients experiencing greater risks than it would if investing in higher rated instruments.  

Asset-Backed Securities
Through the use of trusts and special purpose corporations, various types of assets, primarily 
automobile and credit card receivables, are securitized in pass through structures.  LGK may 
invest either directly or indirectly, through collateralized debt obligations, in these and other 
types of asset-backed securities ("ABS") that may be developed in the future.

ABS presents certain risks that are not presented by mortgage-backed securities ("MBS").  
Primarily, these securities do not have the benefit of the same security interest in the related 
collateral.  Credit card receivables, for example, are generally unsecured and the debtors are 
entitled to the protection of a number of state and federal consumer loan laws, many of which 
give such debtors the right to set off certain amounts owed on the credit cards, thereby 
reducing the balance due.  Most issuers of ABS backed by automobile receivables permit the 
servicers to retain possession of the underlying obligations.  If the servicer were to sell these 
obligations to another party, there is a risk that the purchaser would acquire an interest 
superior to that of the holders of the related ABS.  In addition, because of the large number of 
vehicles involved in a typical issuance and technical requirements under state laws, the 
trustee for the holders of the ABS may not have a proper security interest in all of the 
obligations backing such ABS.  Therefore, there is a possibility that recoveries on 
repossessed collateral may not, in some cases, be available to support payments on these 
securities.  The risk of investing in ABS is ultimately dependent upon payment of consumer 
loans by the debtor.

The collateral supporting ABS is of shorter maturity than mortgage loans and is less likely to 
experience substantial prepayments.  As with MBS, ABS are often backed by pools of any 
variety of assets, including, for example, leases, mobile home loans and aircraft leases, which
represent the obligations of a number of different parties and use credit enhancement
techniques such as letters of credit, guarantees or preference rights.  The value of an ABS is 
affected by changes in the market's perception of the asset backing the security and the 
creditworthiness of the servicing agent for the loan pool, the originator of the loans or the 
financial institution providing any credit enhancement, as well as by the expiration or 
removal of any credit enhancement.

Derivatives
LGK’s clients may invest in, or enter into, derivatives or derivatives transactions 
("derivatives").  Derivatives are financial instruments that derive their performance, at least in 
part, from the performance of an underlying asset, index or interest rate.  Derivatives entered 
into by LGK’s clients can be volatile and involve various types and degrees of risk, 
depending upon the characteristics of a particular derivative and the portfolio of LGK’s 
clients as a whole.  Derivatives permit LGK to increase or decrease the level of risk of an 
investment portfolio, or change the character of the risk to which an investment portfolio is 
exposed in much the same way as the manager can increase or decrease the level of risk, or 
change the character of the risk, of an investment portfolio by making investments in specific 
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securities.  Derivatives may entail investment exposures that are greater than their cost would 
suggest, meaning that a small investment in derivatives could have a large potential effect on 
performance of LGK’s clients.  LGK's use of derivatives may include total return swaps, 
forwards, options and futures designed to replicate the performance of LGK or to adjust 
market or risk exposure.

If LGK’s clients invest in derivatives at inopportune times or incorrectly judges market 
conditions, the investments may lower the return of LGK’s clients or result in a loss.  LGK 
also could experience losses if derivatives are poorly correlated with its other investments, or 
if LGK is unable to liquidate the position because of an illiquid secondary market.  The 
market for many derivatives is, or suddenly can become, illiquid.  Changes in liquidity may 
result in significant, rapid and unpredictable changes in the prices for derivatives.

Exchange Traded Funds
LGK may invest in exchange traded funds ("ETFs"), which are shares of publicly-traded unit 
investment trusts, open-end funds, or depository receipts that seek to track the performance 
and dividend yield of specific indexes or companies in related industries.  These indexes may 
be either broad-based, sector, or international.  However, ETF shareholders are generally 
subject to the same risk as holders of the underlying securities they are designed to track.  
ETFs are also subject to certain additional risks, including, without limitation, the risk that 
their prices may not correlate perfectly with changes in the prices of the underlying securities 
they are designed to track, and the risk of trading in an ETF halting due to market conditions 
or other reasons, based on the policies of the exchange upon which the ETF trades.  In 
addition, LGK’s clients may bear, along with other shareholders of an ETF, their pro rata 
portion of the ETF's expenses, including management fees.  

Index or Index Options
LGK’s clients may also purchase and sell indices as well as call and put options on indices, 
whether or not stock indices listed on securities exchanges or traded in the over-the-counter 
market.  An index or index option fluctuates with changes in the market values of the stocks 
included in the index.  Because the value of an index or index option depends upon 
movements in the level of the index rather than the price of a particular instrument, whether 
LGK will realize gains or losses from the purchase or writing of options on indices depends 
upon movements in the level of instrument prices in the instrument market generally or, in 
the case of certain indices, in an industry or market segment, rather than movements in the 
price of particular instruments.

Options and Futures
LGK may utilize options and futures contracts and so-called "synthetic" options or other 
derivatives written by broker-dealers or other permissible financial intermediaries.  Options 
transactions may be effected on securities exchanges or in the over-the-counter market.  
When options are purchased over-the-counter, LGK’s clients’ portfolio bears the risk that the 
counterparty that wrote the option will be unable or unwilling to perform its obligations under 
the option contract.  Options may also be illiquid and, in such cases, LGK may have 
difficulty closing out its position.  Over-the-counter options also may include options on 
baskets of specific securities.

LGK’s clients may purchase call and put options on specific securities, and may write and 
sell covered or uncovered call and put options for hedging purposes in pursuing the 
investment objectives of LGK’s clients.  A put option gives the purchaser of the option the 
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right to sell, and obligates the writer to buy, the underlying security at a stated exercise price, 
typically at any time prior to the expiration of the option.  A call option gives the purchaser of 
the option the right to buy, and obligates the writer to sell, the underlying security at a stated 
exercise price, typically at any time prior to the expiration of the option.  A covered call 
option is a call option with respect to which the seller of the option owns the underlying 
security.  The sale of such an option exposes the seller during the term of the option to 
possible loss of opportunity to realize appreciation in the market price of the underlying 
security or to possible continued holding of a security that might otherwise have been sold to 
protect against depreciation in the market price of the security.  A covered put option is a put 
option with respect to which cash or liquid securities have been placed in a segregated 
account on the books of or with a custodian to fulfill the obligation undertaken.  The sale of 
such an option exposes the seller during the term of the option to a decline in price of the 
underlying security while depriving the seller of the opportunity to invest the segregated 
assets.

LGK may close out a position when writing options by purchasing an option on the same 
security with the same exercise price and expiration date as the option that it has previously 
written on the security.  In such a case, LGK’s clients will realize a profit or loss if the 
amount paid to purchase an option is less or more than the amount received from the sale of 
the option.

LGK may enter into futures contracts in U.S. markets or on exchanges located outside the 
United States.  Non-U.S. markets may offer advantages such as trading opportunities or 
arbitrage possibilities not available in the United States.  Non-U.S. markets, however, may 
have greater risk potential than U.S. markets.  For example, some non-U.S. exchanges are 
principal markets so that no common clearing facility exists and an investor may look only to 
the broker for performance of the contract.  In addition, any profits realized could be
eliminated by adverse changes in the exchange rate, or LGK could incur losses as a result of 
those changes.  Transactions on non-U.S. exchanges may include both commodities that are 
traded on U.S. exchanges and those that are not.  Unlike trading on U.S. commodity 
exchanges, trading on non-U.S. commodity exchanges is not regulated by the CFTC.  Such 
non-U.S. commodity exchanges may offer different or diminished protections to LGK’s 
clients.

Engaging in transactions in futures contracts involves risk of loss to LGK that could 
adversely affect the value of LGK’s clients’ net assets.  No assurance can be given that a 
liquid market will exist for any particular futures contract at any particular time.  Many 
futures exchanges and boards of trade limit the amount of fluctuation permitted in futures 
contract prices during a single trading day.  Once the daily limit has been reached in a 
particular contract, no trades may be made that day at a price beyond that limit or trading may 
be suspended for specified periods during the trading day.  Futures contract prices could 
move to the limit for several consecutive trading days with little or no trading, preventing 
prompt liquidation of futures positions and potentially subjecting LGK’s clients to substantial 
losses.  Successful use of futures also is subject to LGK's ability to predict correctly 
movements in the direction of the relevant market, and, to the extent the transaction is entered 
into for hedging purposes, to determine the appropriate correlation between the transaction 
being hedged and the price movements of the futures contract.

Positions of the SEC and its staff may require LGK’s clients to segregate permissible liquid 
assets in connection with their options and commodities transactions in an amount generally 
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equal to the value of the underlying option or commodity.  The segregation of these assets 
will have the effect of limiting LGK's ability otherwise to invest those assets.

Foreign Currency Transactions
LGK may engage in foreign currency transactions for a variety of purposes, including to 
"lock in" the U.S. dollar price of the security between trade and settlement date, the value of a 
security LGK has agreed to buy or sell, or to hedge the U.S. dollar value of securities LGK 
already owns.  LGK may also engage in foreign currency transactions for non-hedging 
purposes to generate returns.  



DOC ID-15665159.7 27

ITEM 9
DISCIPLINARY INFORMATION

LGK and its employees have not been involved in any legal or disciplinary 
events in the past 10 years that would be material to a client's or prospective client’s 
evaluation of the company or its personnel.
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ITEM 10
OTHER FINANCIAL INDUSTRY ACTIVITIES AND AFFILIATIONS 

A. Broker-Dealer Registration Status. 

None of LGK, any of its affiliates nor any management persons of such 
entities are registered as broker-dealers or have any application pending to register as a 
broker-dealer or registered representative of a broker-dealer.

B. Futures Commission Merchant, Commodity Pool Operator, or Commodity Trading 
Adviser Registration Status. 

None of LGK, any of its affiliates nor any management persons of such 
entities are registered as a futures commission merchant, commodity pool operator, a 
commodity trading advisor, or an associated person of the foregoing entities.

C. Material Relationships or Arrangements with Industry Participants.

LGK and its affiliates, including DTS Advisors, L.P., DJT Advisors, LLC,
LGK Advisors II, L.P., DJT Advisors II, L.P. and GIL Advisors, L.P. serve as investment 
managers to various hedge funds. 

D. Material Conflicts of Interest Relating to Other Investment Advisers.

LGK does not recommend or select other investment advisers for its clients.  
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ITEM 11
CODE OF ETHICS, PARTICIPATION OR INTEREST IN CLIENT TRANSACTIONS 

AND PERSONAL TRADING 

A. Code of Ethics

LGK strives to adhere to the highest industry standards of conduct based on 
principles of professionalism, integrity, honesty and trust. In seeking to meet these standards, 
LGK has adopted a Code of Ethics (the "Code").  The Code incorporates the following 
general principles that all employees are expected to uphold: employees must at all times 
place the interests of clients first; all personal securities transactions must be conducted in a 
manner consistent with the Code and any actual or potential conflicts of interest or any abuse 
of an employee's position of trust and responsibility must be avoided; employees must not 
take any inappropriate advantage of their positions; information concerning the identity of 
securities and financial circumstances of clients, including clients' investors, must be kept 
confidential; and independence in the investment decision-making process must be 
maintained at all times.  

Investors may request a copy of the Code by contacting LGK at the address or 
telephone number listed on the first page of this document.

LGK also maintains Insider Trading policies and procedures (the "Insider 
Trading Policies") that are designed to prevent the misuse of material, non-public 
information.  LGK's personnel are required to certify to their compliance with the Code, and 
the Insider Trading Policies, on a periodic basis.

LGK's Insider Trading Policies prohibit LGK and its personnel from trading 
for clients or themselves, or recommend trading, in securities of a company while in 
possession of material, non-public information ("Inside Information") about the company, 
and from disclosing such information to any person not entitled to receive it.  By reason of its 
various activities, LGK may have access to Inside Information or be restricted from effecting 
transactions in certain investments that might otherwise have been initiated.  LGK has 
designed and implemented policies and procedures reasonably designed to shield its
investment professionals in most cases from access to Inside Information so that investment 
decisions may be made on the basis of public information only.  Among other things, such 
policies seek to control and monitor the flow of Inside Information to and within LGK, as 
well as prevent trading based on Inside Information.  Accordingly, LGK may not have access 
to Inside Information that other market participants or counterparties are eligible to receive.

Notwithstanding such policies and procedures, there may be certain cases 
where LGK either may receive Inside Information due to its various activities on behalf of 
itself or clients or may be restricted in acting for clients, resulting in limited liquidity or using 
such information for the benefit of certain clients in specific securities.  LGK seeks to 
minimize those cases whenever possible, consistent with applicable law and our Insider 
Trading Policies, but there can be no assurance that such efforts will be successful and that 
such restrictions will not occur.  
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B. Securities That You or a Related Person Has a Material Financial Interest.

1. Cross Trades

LGK may determine that it would be in the best interests of certain clients to 
transfer a security from one client to another (each such transfer, a "Cross Trade") for a 
variety of reasons, including, without limitation, tax purposes, liquidity purposes or to reduce 
transaction costs that may arise in an open market transaction.  If LGK decides to engage in a 
Cross Trade, LGK will determine that the trade is in the best interests of each client involved 
in it and take steps to ensure that the transaction is consistent with the duty to obtain best 
execution for each of those clients.  

A Cross Trade between two clients may occur as an "internal cross", where 
LGK instructs the custodian for the clients to book the transaction at the price determined in 
accordance with LGK's valuation policy.  If LGK effects an internal cross, LGK will not 
receive any fee in connection with the completion of the transaction.

2. Principal Transactions

To the extent that Cross Trades may be viewed as principal transactions due to 
the ownership interest in a client by LGK or its personnel, LGK will comply with the
requirements of Section 206(3) of the Advisers Act, including that any such transactions will 
be considered on behalf of investors in such a client and approved or disapproved by (i) an 
advisory committee comprised of representatives of such investors or (ii) a committee 
consisting of one or more persons selected by LGK (or its affiliate), and any valuation 
approved by such a committee will be determined by an independent third party that has 
appropriate experience in providing such valuations.  

C. Investing in Securities That You or a Related Person Recommends to Clients.

The Code places restrictions on personal trades by employees, including that 
they disclose their personal securities holdings and transactions to LGK on a periodic basis, 
and requires that employees pre-clear most types of personal securities transactions.  LGK, its 
affiliates and its employees are not allowed to directly invest in the same securities as the 
Funds and the Managed Accounts.

LGK's personnel may buy, sell, or hold securities or other instruments for their 
own accounts while entering into different investment decisions for clients.  In addition, 
LGK's personnel may also invest in clients and are not required to invest in either or both.  It 
is expected that, if such investments are made, the size of these investments will change over 
time.  These activities may adversely affect the prices and availability of other securities or 
instruments held by or potentially considered for one or more clients.  Potential conflicts also 
may arise due to the fact that LGK and its personnel may have investments in some Funds 
but not in others or may have different levels of investments in the various Funds.

LGK has established policies and procedures to monitor and resolve conflicts 
with respect to investment opportunities in a manner it deems fair and equitable, including 
the restrictions placed on personal trading in the Code, as described above, and regular 
monitoring of employee transactions and trading patterns for actual or perceived conflicts of 
interest, including those conflicts that may arise as a result of personal trades in the same or 
similar securities made at or about the same time as client trades.
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D. Conflicts of Interest Created by Contemporaneous Trading. 

LGK and each of its principal decision makers presently directly or indirectly, 
direct, sponsor or manage pooled investment vehicles or accounts (the "Accounts").  LGK 
and each of its principal decision makers may have financial or other incentives to favor 
certain of such Accounts over another. LGK shall, under normal conditions, allocate 
investment opportunities between the Accounts on a fair and equitable basis, subject to 
applicable law and client guidelines.  The terms applicable to an Account may differ from 
those applicable to other Accounts, including, without limitation, with respect to fees and 
greater informational rights.  LGK will make its own decisions for each Account, which 
decisions may differ from time to time from those recommended by analysts of LGK for its 
other advisory clients.  LGK and its principal decision makers may be incentivized to accept 
additional capital contributions and capital commitments in certain Accounts, in which case 
the amount of any investment opportunity that may otherwise have been allocable to another
Account may be decreased. 

LGK believes that it will continue to have sufficient staff personnel and 
resources to perform all of its duties with respect to each Account, however, because some of 
the officers of LGK may have duties in connection with other Accounts and other matters, 
such officers may have conflicts of interest in the allocation of responsibilities, services and 
functions among the Accounts.

LGK may sell or recommend the sale of a particular investment for certain 
Accounts, including accounts in which it has an interest, and it or others may buy or 
recommend the purchase of such investment for other Accounts, including those in which it 
has an interest, and, thus, transactions in particular Accounts may not be consistent with 
transactions in other Accounts or with LGK's investment recommendations.  When there is a 
limited supply of investments, LGK will use its reasonable efforts to allocate or rotate 
investment opportunities fairly and equitably over time taking into account such factors as the 
relative amounts of capital available for new investments, tax consequences and the 
respective investment programs and portfolio positions of the Fund and other accounts and 
clients, among all of its accounts and clients.

LGK allocates certain consultant and regulatory expenses pro rata only among
the Accounts which have agreed to bear such expenses, notwithstanding that some or all of 
the benefit (or cause) of such expenses may be enjoyed by other funds and business 
endeavours.
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ITEM 12
BROKERAGE PRACTICES 

A. Factors Considered in Selecting or Recommending Broker-Dealers for Client 
Transactions.

As noted previously, LGK has limited discretionary authority to manage the 
Funds and Managed Accounts, including authority to make decisions with respect to which 
securities are bought and sold, the amount and price of those securities, the brokers or dealers 
to be used for a particular transaction, and commissions or markups and markdowns paid.  
LGK's authority is limited by its own internal policies and procedures and each Fund's or 
Managed Account's investment guidelines.  LGK expects to use broker-dealers only in 
limited circumstances (for instance, to hedge the portfolios with options and forwards in 
currency transactions).  Where applicable, when LGK selects an appropriate broker-dealer to 
effect a client trade, LGK seeks to obtain best execution, taking into consideration the price 
of a security offered by the broker-dealer, as well as a broker-dealer's full range and quality 
of their services including, among other things, their facilities, reliability and financial 
responsibility, execution capability, commission rates, responsiveness to LGK, brokerage and 
research services provided to LGK (e.g., research ideas, analysis, and investment strategies), 
special execution and block positioning capabilities, clearance, and settlement and custodial 
services.

1. Research and Other Soft Dollar Benefits.

In limited circumstances as described above, LGK may pay a broker-dealer 
commissions for effecting transactions in excess of that which another broker-dealer might 
have charged for effecting the transaction in recognition of the value of the brokerage and 
research services provided by the broker-dealer.  LGK will effect such transactions, and 
receive such brokerage and research services, only to the extent that they fall within the safe 
harbor provided by Section 28(e) of the Securities Exchange Act of 1934 and subject to 
prevailing guidance provided by the SEC regarding Section 28(e).  LGK believes it is 
important to its investment decision-making processes to have access to independent 
research.  If LGK receives "soft dollar" benefits from a broker-dealer in the future for 
effecting transactions, it will use such products and services to service all clients and LGK 
will not seek to allocate soft dollars benefits based on the client that paid for them.  

Notwithstanding the foregoing, LGK has not entered into any soft dollar 
arrangements.

2. Brokerage for Client Referrals.

LGK does not consider client referrals in selecting or recommending broker-
dealers.

3. Directed Brokerage.

LGK does not engage in directed brokerage practices.
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B. Order Aggregation.

Aggregation, or "bunching," describes a procedure whereby an investment 
adviser combines the orders of two or more clients into a single order for the purpose of 
obtaining better prices and lower execution costs.  Aggregation opportunities for LGK could
arise when more than one client, including clients and managed accounts, is capable of 
purchasing or selling a particular security based on investment objectives, available cash and 
other factors.  LGK is not required to aggregate client trades, however, it will generally do so, 
subject to best execution.  When aggregating orders, LGK must treat all clients in a fair and 
equitable manner. 

If LGK determines that the purchase or sale of a security is appropriate with 
regard to multiple clients, LGK may, but is not obligated to, purchase or sell such a security 
on behalf of such clients with an aggregated order, for the purpose of reducing transaction 
costs, to the extent permitted by applicable law.  When an aggregated order is filled through 
multiple trades at different prices on the same day, each participating client will receive the 
average price, with transaction costs generally allocated pro rata based on the size of each 
client's participation in the order (or allocation in the event of a partial fill) as determined by 
LGK.  In the event of a partial fill, allocations may be modified on a basis that LGK deems to 
be appropriate, including, for example, in order to avoid odd lots or de minimis allocations.  
When orders are not aggregated, trades generally will be processed in the order that they are 
placed with the broker or counterparty selected by LGK.  As a result, certain trades in the 
same security for one client (including a client in which LGK and its personnel may have a 
direct or indirect interest) may receive more or less favorable prices or terms than another 
client, and orders placed later may not be filled entirely or at all, based upon the prevailing 
market prices at the time of the order or trade.  In addition, some opportunities for reduced 
transaction costs and economies of scale may not be achieved.
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ITEM 13
REVIEW OF ACCOUNTS

A. Frequency and Nature of Review of Client Accounts or Financial Plans.

LGK performs various daily, weekly, monthly, quarterly and periodic reviews 
of the Accounts' portfolios.  Such reviews are conducted by the members of LGK's 
Investment Committee, operations personnel and research associates. 

B. Factors Prompting Review of Client Accounts Other than a Periodic Review.

All client accounts are reviewed on an ongoing basis.  In addition, a review of 
a client account may be triggered by any unusual activity or special circumstances.

C. Content and Frequency of Account Reports to Clients.

LGK strives to issue clients’ tax reports and audited financial statements 
concerning their respective accounts within 180 days of the end of the applicable account's 
fiscal year.

Investors in the Funds and Managed Accounts receive monthly information 
documenting the performance of the relevant Fund or Managed Account, although LGK may 
provide certain investors in the Funds with information on a more frequent and detailed basis 
if agreed to by LGK.  While all investors generally receive similar information, to the extent 
an investor receives additional information (that other investors have not received), which is 
in addition to information provided in a Fund's regular reports to investors, such information 
may provide such investor with greater insight into the Fund's activities.  This may enhance 
such investor's ability to make investment decisions with respect to the Fund, although no 
investor has voluntary redemption rights.
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ITEM 14
CLIENT REFERRALS AND OTHER COMPENSATION

A. Economic Benefits for Providing Services to Clients.

Not applicable.

B. Compensation to Non-Supervised Persons for Client Referrals.

LGK has retained one or more placement agents to solicit investors. Such 
placement agents receive compensation; provided that the amount of any compensation will 
offset an equivalent amount of the compensation that LGK or its affiliates otherwise would 
have received.  Each investor solicited by a placement agent is required to represent in its 
subscription documents that it has discussed with its placement agent and is aware of any 
compensation such placement agent has received or will receive with respect to such 
investor's subscription.  In addition, each investor solicited by a placement agent is required 
to acknowledge that it has discussed with its placement agent any other business activities 
that such placement agent has engaged or currently engages in with LGK.
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ITEM 15
CUSTODY

LGK is deemed to have custody of client funds and securities because it has 
the authority to obtain client funds or securities, for example, by deducting advisory fees 
from a client's account or otherwise withdrawing funds from a client's account.  Account 
statements related to the clients are sent by qualified custodians to LGK’s clients.
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ITEM 16
INVESTMENT DISCRETION

LGK has limited discretionary authority to manage the Funds and Managed
Accounts, including authority to make decisions with respect to which securities are bought 
and sold, the amount and price of those securities, the brokers or dealers to be used for a 
particular transaction, and commissions or markups and markdowns paid. LGK's authority is 
limited by its own internal policies and procedures and each Account's investment guidelines.  
LGK uses broker-dealers only in limited circumstances (for instance, to hedge the Accounts' 
portfolios with options and forwards in currency transactions).  Where applicable, when LGK 
selects an appropriate broker-dealer to effect a client trade, LGK seeks to obtain best 
execution, taking into consideration the price of a security offered by the broker-dealer, as 
well as a broker-dealer's full range and quality of their services including, among other 
things, their facilities, reliability and financial responsibility, execution capability, 
commission rates, responsiveness to LGK, brokerage and research services provided to LGK 
(e.g., research ideas, analysis, and investment strategies), special execution and block 
positioning capabilities, clearance, and settlement and custodial services.

LGK's investment decisions and advice with respect to each Fund are subject 
to each Fund's investment objectives and guidelines, as set forth in its offering documents. 
Similarly, LGK's investment decisions and advice with respect to each Managed Account are 
subject to each client's investment objectives and guidelines, as set forth in the client's 
investment management agreement.

LGK or an affiliate of LGK entered into an investment management 
agreement, or similar agreement, with each Fund or beneficial owner of each Managed 
Account, pursuant to which LGK or an affiliate of LGK was granted discretionary trading 
authority.
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ITEM 17
VOTING CLIENT SECURITIES 

A. Policies and Procedures Relating to Voting Client Securities.

LGK has authority to vote proxies relating to, or give approval or consent to 
amendments proposed by underlying portfolio funds.  LGK has adopted proxy voting policies 
and procedures (the "Proxy Voting Policies").  The general policy is to vote proxy proposals, 
amendments, consents or resolutions relating to client securities, including interests in private 
investment funds (collectively, "proxies"), in a manner that serves the best interests of the 
Accounts, as determined by LGK in its discretion, taking into account the following factors: 
(i) the impact on the value of the investments; (ii) the anticipated associated costs and 
benefits; (iii) the continued or increased availability of portfolio information; and (iv) 
industry and business practices.  LGK believes it will not be faced with any direct or indirect 
conflicts of interest with respect to the voting of client proxies.  However, if a conflict of 
interest arises, LGK will vote such proxy in accordance with the Proxy Voting Policies.  In 
limited circumstances, LGK may refrain from voting proxies where LGK believes that voting 
would be inappropriate taking into consideration the cost of voting the proxy and the 
anticipated benefit to the funds and managed accounts.  A copy of the Proxy Voting Policies 
and the proxy voting record relating to a client of LGK may be obtained by contacting LGK.

B. No Authority to Vote Client Securities and Client Receipt of Proxies.

Not applicable.
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ITEM 18
FINANCIAL INFORMATION

A. Balance Sheet.

Not applicable.

B. Financial Conditions Likely to Impair Ability to Meet Contractual Commitments to 
Clients.

Not applicable.

C. Bankruptcy Filings. 

Not applicable.


