
 

 
 

 

 
 
 

Part 2A Appendix 1 
Wrap Fee Brochure 

 
 
 
 
 

101 Pennsylvania Boulevard 
Pittsburgh, PA 15228 

1-888-388-8303 
www.abscap.com 

 
 
 
 

   March 4, 2021 
 
 
 
 
 
 
This wrap fee program brochure provides information about the qualifications and business practices of Absolute Capital 
Management, LLC (“Absolute Capital”). If you have any questions about the contents of this brochure, please contact us at 1-
888-388-8303. The information in this brochure has not been approved or verified by the United States Securities and 
Exchange Commission or by any state securities authority. 
 
Absolute Capital is a registered investment adviser with the SEC. Our registration as an Investment Adviser does not imply 
any level of skill or training. You should review this brochure and consider its contents before investing in a program offered 
by Absolute Capital. Additional information about Absolute Capital is also available on the SEC’s website at 
www.adviserinfo.sec.gov.  

http://www.adviserinfo.sec.gov/
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Item 2 - Material Changes 
 
Absolute Capital Management, LLC has updated Appendix 1 of Form ADV 2A Wrap Fee Brochure as 
part of the annual amendment process.  There have been no material changes made to this Appendix 
since the initial disclosure made on June 30, 2020.  

 

Item 3 -Table of Contents 
 
Item 2 - Material Changes................................................................................................................. ii 
Item 3 -Table of Contents ................................................................................................................. ii 
Item 4 – Services, Fees and Compensation ...................................................................................... 1 
Item 5 – Account Requirements and Types of Clients ..................................................................... 3 
Item 6 – Portfolio Manager Selection and Evaluation ...................................................................... 3 
Item 7 – Client Information Provided to Portfolio Managers ........................................................... 3 
Item 8 – Client Contact with Portfolio Managers ............................................................................. 3 
Item 9 – Additional Information ....................................................................................................... 3 



 

1 
 

Item 4 – Services, Fees and Compensation 
 

Services 
 
Absolute Capital Management, LLC (“Absolute Capital”), a Pennsylvania limited liability company, 
was founded in 2002 and is primarily owned by Brenden Gebben.  Absolute Capital provides investment 
management and account supervisory services primarily to individual investors on a fee-only basis.  
Absolute Capital also serves as adviser to the Absolute Capital Asset Allocator Fund and the Absolute 
Capital Defender Fund (collectively referred to as the “Fund(s)”). This Brochure provides a description 
of the advisory services offered to clients that invest in wrap fee programs sponsored by Absolute 
Capital that provides the client with an opportunity to access investment strategies of third-party money 
managers utilizing a Unified Management Account (UMA) program. Absolute Capital is the sponsor of 
the program with the money managers serving as model providers. 
 
Absolute Capital offers wrap fee programs (the “Programs”) that allocate and reposition your account 
assets over time based on specific allocation strategies, defensive strategies and sector selection 
strategies and are managed on a discretionary basis.  As a discretionary account, Absolute Capital is not 
required to contact clients prior to each transaction. Absolute Capital customizes the Programs in 
accordance with the Programs’ strategy. The Programs available are the Absolute Capital Workplace 
Investment Navigator and the Absolute Capital Navigator. 
 
Once you make your Program selection, you will enter into an Investment Management Agreement 
(“Agreement”) with Absolute Capital. This Agreement will tell us which Program(s) you are selecting 
and provide us with discretionary authority to invest your account consistent with the Program(s) you 
have selected and to continue to make reallocations according to the Program strategy over time. Clients 
can impose restrictions on investing in certain securities, or groups of securities, by indicating in the 
written advisory agreement with Absolute Capital. The custodian holding your assets will determine 
your authority to arrange to hold non-managed securities in your account.  
 
Clients that are introduced to Absolute Capital by Cambridge Investment Research Advisors, Inc work 
directly with Absolute Capital through their risk tolerance questionnaire to identify suitable Programs 
based on your investment objectives and risk tolerance as reflected in on the client questionnaire that is 
within the Absolute Capital investment management agreement. Clients should contact Absolute Capital 
directly should your financial situation change or if you have any questions.   
 
The Programs offered are for workplace retirement and non-retirement accounts.  Portfolio management 
services are provided to the client on a discretionary basis for a fee utilizing Absolute Capital mutual 
funds and/or third party investment manager's separately managed account strategies that can be 
integrated in a unified managed account that Absolute Capital will monitor to ensure it remains 
consistent with the investment strategy.  As such, securities held in these Programs will generally 
include a combination of one or more security types; mutual funds, ETFs, bonds, and equities. 
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Fees 
 
Clients pay Absolute Capital a fee for advisory services and execution of transactions or clients will 
indirectly pay fees through the Absolute Capital mutual funds held within their account as outlined 
below or an asset-based fee dependent on the value of all assets in the account, including cash holdings. 
Once management has begun, clients do not pay brokerage commissions, for execution of transactions. 
By participating in a wrap fee program, clients may end up paying more or less than through a non-wrap 
fee program. The advisory fee for the wrap fee program is negotiable between the client and Absolute 
Capital and is set out in the advisory agreement.  The maximum annual advisory fee to be charged to the 
client’s account(s) will not exceed 2.00%, subject to a minimum annual fee, based upon the amount of 
assets under management.  This fee can be higher than the fee charged by other investment advisors for 
similar services.  Absolute Capital does not charge performance-based fees for Program accounts. 
 
Absolute Capital Asset Allocator Fund and Absolute Capital Defender Fund 
Absolute Capital has sponsored the creation of and serves as adviser to the Absolute Capital Asset 
Allocator Fund and Absolute Capital Defender Fund. Absolute Capital is responsible for selecting each 
Fund’s investments according to that Fund’s investment objectives, policies and restrictions as outlined 
in the Funds’ prospectus.  
 
If Absolute Capital utilizes their mutual funds in a wrap fee program, client assets will be invested in the 
Investor share class. The Investor share class has a 1.0% management fee and a 1.0% 12b-1 fee which is 
a higher expense share class than the Funds’ A share class. Client assets invested in Absolute Capital 
mutual funds, result in an indirect benefit to Absolute Capital by the Fund Distributor retaining a portion 
of the 12b-1 fees.  These fees are used for payments of 12b-1 eligible mutual fund expenses that would 
otherwise be paid by Absolute Capital. Please refer to the prospectus for additional information 
regarding the expenses associated with the Asset Allocator and the Defender Funds.   
 

Other Fees 
 
There is a minimum annual Program Fee charged per Account for participation in the Program. Other 
costs that may be assessed to Clients and that are not part of the Program Fee include dealer mark-ups, 
electronic fund and wire transfer fees, market maker spreads, exchange fees, internal expenses, mutual 
fund redemption fees and certain broker/custodian fees, among others.  Mutual Funds, ETFs and 
alternative investments will charge their own fees, including contingent deferred sales charges, for 
investing the pool of assets in the respective investment vehicle. Please see the prospectus or related 
disclosure document for information regarding these fees.   
 
Absolute Capital makes certain supplemental distribution payments from its own resources, to 
compensate financial representatives (including broker-dealers, selling and servicing agents and 
solicitors and their solicitor agents) and other service providers that provide distribution services and 
shareholder servicing to the Fund(s). These amounts can be fixed dollar amounts, a percentage of sales 
or a percentage based upon the daily average value and upfront or an ongoing payment or both. 
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Item 5 – Account Requirements and Types of Clients 
 
The Programs are offered to individual workplace retirement or non-retirement accounts. Absolute 
Capital typically requires a minimum account size of $30,000 to participate in a Program.  Specific 
information about account minimums is presented with the account opening documentation.  

Item 6 – Portfolio Manager Selection and Evaluation 
 
For Programs where Absolute Capital has clients and the clients have selected third-party money 
management models, utilizing a third-party manager’s strategy, the Adviser or its delegate(s) conducts 
initial and ongoing research and due diligence on these managers. Absolute Capital can outsource the 
due diligence reviews of third-party managers to its delegate(s) that specialize in such reviews. Absolute 
Capital may rely on these outside parties when constructing models that are available for use in the wrap 
fee program. 
  

Item 7 – Client Information Provided to Portfolio Managers 
 
In most cases clients are introduced to our services through your financial representative who will work 
with you to provide continuous investment advice and to determine which of our Programs are most 
appropriate given your financial situation, investment objectives, risk tolerance and the investment 
alternatives available to you.  Each client will complete an investment advisory agreement which is 
provided to Absolute Capital.  When a particular Program includes another third-party manager, the 
client’s information is not shared with that third party portfolio manager.   
 
Absolute Capital does not provide legal or tax advice. It is recommended that clients discuss their 
personal situation with a tax or legal advisor. 

Item 8 – Client Contact with Portfolio Managers 
 
Absolute Capital provides account information and customer service for clients who participate in the 
Programs. Clients typically do not have access to or contact with individual portfolio managers. Clients 
receive disclosure documentation about the appropriate manager, which they should carefully review. 

Item 9 – Additional Information 
 

Disciplinary Information 
 
Absolute Capital does not have any recent reportable financial or other “disciplinary” items to report.  
Absolute is required to disclose any reportable disciplinary event that would be material to clients when 
opening an account or promptly upon discovery of such an event/item. 
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Other Financial Industry Activities and Affiliations 
 
Absolute Capital sponsored the creation of the Absolute Capital Asset Allocator Fund and Absolute 
Capital Defender Fund in 2015. Both Funds are a series of the Northern Lights Fund Trust III. Absolute 
Capital serves as adviser to both Funds and can include the Funds’ shares as part of their allocations to 
firm clients. If a client holds shares of the Fund(s) within an account where an investment advisory fee is 
being charged by Adviser, that fee will be reduced by a proportionate amount equal to the compensation 
(management fee) payable from the Fund(s) to Adviser. If no investment advisory fee is being charged 
to Client by Adviser, then the amount of the mutual fund management fee will not be used to offset / 
reduce Adviser’s investment advisory fee because in this instance such a fee is not being collected. 
 
Alexander Barned, National Sales Director at Absolute Capital, is a registered representative of 
Northern Lights Distributors, LLC, a registered broker-dealer and FINRA member. The Absolute 
Capital Asset Allocator Fund and Absolute Capital Defender Fund is distributed by Northern Lights 
Distributors, LLC. Absolute Capital, LLC is not affiliated with Northern Lights Distributors, LLC. 
 

Code of Ethics, Participation or Interest in Client Transactions and Personal 
Trading 

 
Absolute Capital has adopted a written Code of Ethics that, among other things, requires Absolute 
Capital and its Access Persons to act in clients’ best interests, abide by all applicable regulations, avoid 
even the appearance of insider trading, and pre-clear and/or report on certain types of personal securities 
transactions. 
 
Absolute Capital and its Access Persons are permitted to purchase securities for their personal accounts 
that they also recommend to firm clients, however, employees will not take into consideration their own 
financial situation when providing investment advice to clients. Absolute Capital will from time to time 
invest or recommend that client assets be invested in the mutual funds that it manages. Absolute Capital 
does not restrict trading in the mutual funds by its Access Persons; therefore, there is a possibility that 
Access Persons might benefit from market activity by a client in a security held by an Access Person. 
Access Persons trading is monitored under the Code of Ethics on a quarterly basis to reasonably prevent 
conflicts of interest between Adviser and its clients. Absolute Capital’s policies on personal securities 
trading also apply to such persons’ family members living in the same household. A copy of Absolute 
Capital’s Code of Ethics is available upon request. 
 

Review of Accounts 
 

The Programs are reviewed annually to determine if the current model(s) chosen remain in accordance with 
the stated account investment objective. 
 
You will receive account statements directly from your custodian on at least a quarterly basis. You should 
carefully review these statements and inform us immediately if you do not receive such statements at least 
quarterly, or if they do not contain the amount of assets and positions at the beginning and end of the period, 
as well as details of all transactions and activity during the period. 
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Client Referrals and Other Compensation 
 
Absolute Capital has agreements in place to pay a portion of its investment management fee to Solicitors 
(broker/dealers, registered investment advisers or other qualified entities) and their representatives 
(“Solicitor’s Agent”) for referring clients to us.  
 
Absolute Capital has entered into Solicitor arrangements in which a portion of its advisory compensation is 
paid to the Solicitor for each Solicitor’s Agent/Investment Adviser Representative that refers an advisory 
client to Absolute Capital. The Solicitor receives a portion of Absolute Capital’s advisory fee as outlined in 
the corresponding agreement. The solicitor compensation may be reduced by an annual administrative fee 
The Solicitor compensation may be reduced by an annual administrative fee of thirty-five dollars per 
account.  Referred clients will not pay additional fees because of this referral arrangement or Solicitor Agent 
Agreement.  
 
In many cases a Solicitor’s Agent will also assist you in the selection of the Program(s). As part of your 
overall financial plan, we will rely on you or your appointed investment adviser to determine your Program 
or Model selections.  You can also contact Absolute Capital directly to discuss your financial plan. 
 
Absolute Capital will manage your portfolio using the Program(s) selected by you. Absolute Capital will rely 
on you or your appointed investment adviser to contact us with any changes in investment objectives. A new 
Solicitor’s Agent could be assigned to your account should the original Solicitor’s Agent leave the business, 
is no longer associated with the Solicitor, sell all or part of their book of business, have the account 
reassigned to someone else by their Solicitor home office, or otherwise not be able to act in the Solicitor’s 
Agent role for you. In circumstances where a Solicitor Agent is no longer assigned to the account and the 
Solicitor has not named a replacement Solicitors Agent, then Absolute Capital will be the assigned adviser 
on your account. You will be notified of this change promptly and annually thereafter. This assignment does 
not result in any change to the fees charged on your account(s). including for the services that were 
previously provided by the Solicitor’s Agent. We reserve the right in any of the above circumstances to 
terminate this arrangement with any Solicitor or Solicitor’s Agent. 
 
We also provide marketing and educational support to assist Solicitors and Solicitor’s Agents. This support 
includes payments such as those for continuing education, conference or meeting attendance or 
reimbursement for the costs of sales promotional activities or meetings. 
 
In addition to the fees described above, certain firms receive additional compensation from Absolute Capital 
through revenue sharing arrangements. Any payments made to a Solicitor or Solicitor’s Agent through 
account revenue sharing arrangements is based on total client assets under management. Any such revenue 
sharing arrangement has no bearing on the services provided by Absolute Capital to clients. Such clients do 
not pay any additional fees to Absolute Capital as a result of such an arrangement. This type of arrangement 
can be perceived to create a conflict of interest in that it creates an incentive for such Solicitors to internally 
promote or recommend the services of Absolute Capital. 
 

Financial Information 
 
Absolute Capital does not require prepayment of fees more than three months in advance. Absolute Capital 
has never filed for bankruptcy and is not aware of any financial condition that is expected to affect its ability 
to manage client accounts. 
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