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This brochure provides information about the qualifications and business practices of 
KNICKERBOCKER ADVISORS INC. If you have any questions about the contents of this brochure, 
please contact us at 518-398-9000. The information in this brochure has not been approved or 
verified by the United States Securities and Exchange Commission or by any state securities 
authority. 
 
Additional information about Knickerbocker Advisors Inc. is also available on the SEC’s website at 
www.adviserinfo.sec.gov. The searchable IARD/CRD number for Knickerbocker Advisors Inc. is 
118553. 
 
Knickerbocker Advisors Inc. is a Registered Investment Adviser. Registration with the United 
States Securities and Exchange Commission or any state securities authority does not imply a 
certain level of skill or training.  
 

Material Changes 
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Since the last annual filing, dated March 25, 1020, the following material changes have occurred: 
Item 5: Consulting fee has increased to $300 per hour, an increase from $250. 
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Advisory Business 
 

Form ADV Part 2A, Item 4 
 

Knickerbocker Advisors Inc.’s registration was granted by the United States Securities and Exchange 
Commission on April 11, 2006. John Henry Low (CRD Number 2574180) owns one-hundred (100%) percent 
of the equity of the firm and is the President, Secretary, Treasurer and Chief Compliance Officer. Constanza 
Low (CRD Number 4490651) is Vice President of the firm. The firm is not publicly owned or traded. There are 
no indirect owners of the firm. The firm manages each client’s portfolio on an individualized basis. Clients may 
impose restrictions on their accounts. The firm does not sponsor any wrap programs. As of December 31, 2020, 
the firm managed assets on a discretionary basis in the amount of $133,158,123, representing 107 accounts. 

The Firm offers asset management services including investment advice and investment supervisory services 
on a discretionary basis to individuals, corporations, pensions and other retirement accounts, trusts, estates, 
charitable organizations and other entities.  This service includes asset allocation and investment 
recommendation and selection based on the client’s financial positions and investment goals.  Investment 
selection includes equities, fixed income, real estate and commodities in all forms, bought usually, but not 
exclusively, through mutual funds and exchange traded funds (ETFs). 
 
For such services, the Firm receives an asset management fee, usually based upon a percentage of the market 
value of assets under management or advisory, subject to a minimum fee charge.  This fee schedule appears 
below.  Firm may negotiate fees which vary from this schedule.  Firm may aggregate related account totals for 
the purpose of fee calculation.  Customized products and services may be requested by clients and fees for such 
services may be negotiated separately.  Firm does not publish or issue any publications or charts on a fee or 
subscription basis, but does provide newsletters and studies to its clients and prospective clients from time to 
time, at no charge. 

Firm may also offer investment advice on a consulting basis, without managing assets.  The fee for this service 
is also noted on the fee schedule below.  Firm may negotiate consulting fees which vary from this schedule. 

The Firm from time to time may offer advice on matters not involving securities, including advice pertaining to 
banking, debt, planning, etc.  Charges for such advice are subject to negotiation, and may be on a fixed fee or 
hourly basis.    With respect to fixed fees, these will generally be payable upon completion of the project.  
However, there may be situations in which a retainer payment is required.  For clients of investment advisory 
services, such fees for the offer of matters not pertaining directly to investment advice are usually included in 
the asset management fee. 
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Fees and Compensation 
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Asset management fees are normally payable on a quarterly basis, and based on the asset value at the end of 
that quarter.  Clients are billed or charged in arrears, that is, following the quarter for which services were 
provided, and one quarter of the Annual Fee will be charged.  A client may request the termination of the 
advisory relationship with the Firm at any time.  Pursuant to the receipt of such request in writing, the Firm will 
terminate the relationship within 30 days. 

 

Standard Fee Schedule: Annual Fee: 

On the first  $500,000 2.00% 

On the next $250,000 1.50% 

On the next    $250,000 1.00% 

On the next  $1,000,000 0.75% 

On the next                              $3,000,000     0.60% 

On the balance above  $5,000,000 0.50% 

 

Minimum Annual Fee $10,000 

Consulting Fee                                  $300 per hour 

(Consulting Fee is for services not included in Asset Management) 

There are two separate instances in which fixed fees shall be assessed by the applicant.  The first involves 
situations in which the advisory client is charged a flat fee of $10,000 since such a client’s assets do not rise to 
the level of which a percentage fee would become operative.  The second such instance would involve a 
situation in which the applicant engages in hourly consulting services in exchange for a fixed fee to be charged.  

Clients are responsible for all custodial and brokerage fees for their accounts.  In addition, clients’ investments 
usually include shares of investment companies (mutual funds) and ETFs.  Mutual funds and ETFs charge their 
own management and other fees which affect the pre-tax returns of all mutual fund and ETF shareholders. 
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Performance-Based Fees and Side-By-Side Management 
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None. 
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Types of Clients 
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Individuals, corporations, pensions and other retirement accounts, trusts, estates, charitable organizations and 
other entities. 
 
There is no minimum account size although there is generally a minimum annual fee of $10,000.  The Firm 
may waive the minimum account fee on an individual case basis.  The Firm may aggregate family accounts to 
meet any minimum. 
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Methods of Analysis, Investment Strategies and Risk of Loss 
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Methods of securities analysis shall include fundamental analysis, cyclical analysis, technical analysis and/or 
charting. 
 
Investment strategies that are done directly by the Firm or indirectly by mutual funds and ETFs held owned by 
the client shall be long term purchases (securities held at least a year), short term purchases (securities held less 
than a year), trading (securities held less than 30 days), short sales, margin transactions and option trading. 
 
Investing in securities involves a risk of loss that clients should be prepared to bear. 
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Disciplinary Information 
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None. 
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Other Financial Industry Activities and Affiliations 
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On April 1, 2003, Knickerbocker Holdings LLC became a shareholder of a minority ownership interest of less 
than 2% in a savings and loan holding company, National Advisors Holdings, Inc. (“NAH”).  Knickerbocker 
Holdings LLC, like the Firm, Knickerbocker Advisors Inc., is wholly owned by John Henry Low.  NAH has 
formed a federally chartered trust company, National Advisors Trust Company (“NATC”) and a South Dakota 
state chartered trust company, National Advisors Trust of South Dakota, Inc. (“NATSD”).  Both NAH and 
NATC are regulated by the Office of the Comptroller of the Currency (OCC) (formerly by the Office of Thrift 
Supervision).  NATC is also a member of the Federal Deposit Insurance Corporation (FDIC).  While non-
deposit accounts are not usually guaranteed by the FDIC, the FDIC is a regulator of NATC.  NATSD is 
regulated by the Division of Banking of the South Dakota Department of Labor and Regulation.  The trust 
companies provides a low cost and flexible alternative to traditional trust service providers, and the Firm 
intends to refer clients to NATC and NATSD for trust and custody services.   

NATC and NATSD act as and can act as custodian and/or trustee of client accounts.  Trades for accounts 
custodied at NATC and NATSD will generally be handled by a separate brokerage firm that is a vendor to, but 
not affiliated with NATC or NATSD.  These brokerage firms may include, but are not limited to Fidelity 
Investments, Sungard Institutional Brokerage, and/or Pershing Securities / Bank of New York Mellon.   
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Code of Ethics, Participation or Interest in Client Transactions and Personal Trading 
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Pursuant to SEC Rule 204A-1, the Firm has adopted a written Code of Ethics which, among other things, 
requires the Chief Compliance Officer to monitor the personal securities transactions of associated persons. A 
copy of the firm’s Code of Ethics is available to any and all clients and prospective clients upon request. 
 
Employees of the Firm maintain and manage personal investment portfolios which may include the purchase 
and/or sale of securities recommended to and bought or sold for clients.  No employee of the Firm may have 
any personal financial interest in any investment recommended to clients.  It is the Firm’s opinion and intention 
that the nature of its employees’ personal investments (mutual fund companies and shares of liquid securities, 
such as Exchange Traded Funds or ETFs) is such that there is no conflict of interest with respect to client 
accounts. 
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Brokerage Practices 
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The Firm maintains relationships with various discount broker-dealers such as, but not exclusively, TD 
Ameritrade (formerly TD Waterhouse, now part of Charles Schwab & Co.) and Fidelity, which act as custodian 
and broker for client accounts.  These discount brokers, however, are not related to the Firm.  Firm receives 
and/or pays no fees or commission for the opening and/or maintenance of client accounts at these 
custodians/brokers.  Firm may pay fees for ancillary services provided by such custodian/broker such as for 
electronic transmission of data.  Such fees are paid directly by the Firm and not added to any client’s fee. 

The Firm has established relationships with a few custodians/brokers (typically discount broker/dealers as well 
as National Advisors Trust Company or NATC and its affiliate National Advisors Trust of South Dakota, Inc. 
(NATSD)) which have provided overall proficient levels of service.  The Firm typically recommends these 
custodians/brokers to each client, and the client chooses a custodian/broker.  If the client has no preference, 
final selection rests with the Firm. 

NATC/NATSD acts as and can act as custodian and/or trustee of client accounts.  Trades for accounts 
custodied at NATC/NATSD will generally be handled by a separate brokerage firm that is a vendor to, but not 
affiliated with NATC/NATSD.  These brokerage firms may include, but are not limited to Fidelity Investments, 
Sungard Institutional Brokerage, and/or Pershing Securities / Bank of New York Mellon.  

The selection of custodians/brokers used by the Firm is guided by an assessment of the custodian’s/broker’s 
track record and reputation within the investment community and ability to 1) offer a full array of investment 
products (including third party, open-ended, no-load mutual funds and ETFs) generally at some discount when 
compared with the typical commissions charged by full-service brokerage houses, 2) provide electronic 
interfaces and downloads directly to the Firm of investment account data to facilitate the Firm’s monitoring of 
client accounts, and 3) to provide a service of high quality, including executing trades in an orderly and 
satisfactory manner, consistent quality of service, etc. 

The Firm attempts to remain knowledgeable of general “Wall Street” practices and policies with respect to 
commission rates charged by most brokerage firms.  However, once a custodial/brokerage relationship is 
established for an individual client, the Firm does not ‘shop’ for the lowest commission rates on each individual 
transaction.  As such, the client may pay brokerage commissions in excess of those which other brokers might 
have charged for effecting the same transaction. 

The Firm does not pay any custodian/broker for research services.  The Firm may qualify for commission 
discounts based on various institutional programs offered by the custodians/brokers that it works with.  An 
example of such would be a further discounted commission if trades are conducted electronically.  While the 
Firm attempts to take advantage of any commission discounts, it may not always be possible to do so.  As such, 
the Firm does not purport to seek out the lowest commission at any given custodian/broker. 

Custodians/brokers may provide discounts on third party research to which the Firm may subscribe.  In no way 
is the selection of a custodian/broker in any way dependent on the scope of such discounts.  Such discounts are 
generally offered to all investment advisors who work with the custodian/broker.  Again, such fees are paid 
directly by the Firm and not added to any client’s fees. 
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Review of Accounts 
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The Firm reviews and monitors accounts on an on-going basis.  All reviews are undertaken by John Henry 
Low, President, Secretary and Treasurer, and/or Constanza F. A. Low, Vice-President.  Both Mr. Low and Ms. 
Low have advanced degrees in finance and direct investment experience.  Reviews include a continuous 
assessment of all holdings with respect to the objectives of each account.   
 
The Firm typically provides clients with written quarterly reviews of asset management accounts.  Different 
frequency or level of information may be requested by the client.  The client also receives monthly statements 
of assets and income and principal transactions, as well as trade confirmations, directly from the 
custodian/broker. 
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Client Referrals and Other Compensation 
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The Firm may pay solicitors fees in certain situations.  The Firm has entered into a written solicitor’s agreement 
with a local accounting firm.  Full compliance with pertinent regulations addressing solicitor’s arrangements 
will be assured in all cases. 
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Custody 
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Clients should receive at least quarterly statements from the broker-dealer, bank or other qualified custodian 
that holds and maintains client's investment assets. We urge you to carefully review such statements and 
compare such official custodial records to the account statements or reports that we may provide to you. Our 
statements or reports may vary from custodial statements based on accounting procedures, reporting dates, or 
valuation methodologies of certain securities.  
 
Standing Letters of Authorization: The Firm does maintain a standing letter of authorization (SLOA) where 
the funds or securities are being sent to a third party, and the following conditions are met: 

a. The client provides an instruction to the qualified custodian, in writing, that includes the client’s 
signature, the third party’s name, and either the third party’s address or the third party’s account 
number at a custodian to which the transfer should be directed. 

b. The client authorizes the Firm, in writing, either on the qualified custodian’s form or separately, to 
direct transfers to the third party either on a specified schedule or from time to time. 

c. The client’s qualified custodian performs appropriate verification of the instruction, such as a 
signature review or other method to verify the client’s authorization and provides a transfer of funds 
notice to the client promptly after each transfer. 

d. The client has the ability to terminate or change the instruction to the client’s qualified custodian. 
e. The Firm has no authority or ability to designate or change the identity of the third party, the address, 

or any other information about the third party contained in the client’s instruction. 
f. The client’s qualified custodian sends the client, in writing, an initial notice confirming the instruction 

and an annual notice reconfirming the instruction. 
g. The Firm maintains records showing that the third party is not a related party of the Firm or located at 

the same address as the Firm. 
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Investment Discretion 
 

Form ADV Part 2A, Item 16 
 
The Firm has discretionary authority to choose the securities, the amount thereof to be purchased or sold for 
client accounts, the custodian/broker-dealer which will execute client trades and, therefore, indirectly, the 
custody/brokerage charges and commissions to be paid.  This authority may be limited at the discretion of the 
customer. 
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Voting Client Securities 
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The firm does not vote proxy statements on behalf of advisory clients. 
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Financial Information 
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No financial reporting is required as the firm does not receive fees more than six months in advance. 
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