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Item 2: Summary of Material Changes

Summary of material changes since the last update of this brochure on March 31, 2020.

« Change of Address:
We recently moved suites at our current location. Our new address is:

3 Hamilton Landing
Suite 260
Novato, CA 94949

» Change in Supervision:

After 15 years of dedicated service and progressive responsibility within the firm, T.J. Troutner is
now formally supervising the “Supervised Persons” at Equius Partners. This change in authority
speaks to his integrity, passion and commitment to delivering a more robust and sustainable
investment experience to investors.

If at any time, you would like to receive a complete copy of our Form ADV, Part 2A and 2B, please
contact us by telephone at (415) 382-2500 or by email at nick@equiuspartners.com.

Additional information about Equius Partners, Inc. is also available via the SEC’s website
www.adviserinfo.sec.gov. The SEC’s website also provides information about any persons affiliated with
Equius Partners, Inc. who are registered, or are required to be registered, as investment adviser
representatives of Equius Partners, Inc.



mailto:nick@equiuspartners.com
http://www.adviserinfo.sec.gov

Equius Partners, Inc. FORM ADV Part 2A SEC File Number: 801-20786
CRD Number: 110450 ("FIRM BROCHURE")

Item 3: Table of Contents

T 4 AQVISOTY SEIVICES ...euviieiiiireiieeiesieriestestestestestessaesstessaessaesseesseesseesseesssesseesseesseesseesseessees 5
A. WHO W ATttt ettt e e e et ee et e s e bt e e ekt n ekt n et e ne e e ene e 5
B. OUF AQVISOTY SEIVICES ......cceveeieeiee ettt ettt ettt ettt e et e e baeeaseentaessbeenseesebeanseensseans 5
C. We Tailor Portfolios t0 YOUF NEEUS ..............cccccoevieieiieieieieet ettt 5
D AP PPOGIFAINS ...t ettt ettt ettt et ettt ettt et e e e 5
E. Assets Under Management (AUM) ...........c.oocuioieiieeiieeie ettt ste et snaeetaesveeseeseneanseensseans 5

Item 5: Fees and COmMPENSAtION........c.cccuerevircieriiiieeieeresresreseesseessaesssesssesssesssesseesseesseesssesseessesssees 6
A. HoW We Are COMPENSALEA...........cc.coueveeiiiiiiiiiii ettt ettt et 6
B. Billing Frequency and MetROd .....................coociiieiiiieiiieet ettt 6
C. Other Fees and Charges You My INCUF .................c.cccoocueviicieeiiieeieeee et se e 6
D). REFUNA OF FOS ...ttt ettt ettt ettt et ekt e st et e st e st enteeneeneeeneennes 6
E. Compensation for Sale of Securities or Other PrOAUCES...............ccccoooeeviioeeniiiiieeseeeeee e 6

Item 6: Performance-Based Fees and Side-by-Side Management............ccccevvervenienienvenveneenn. 7

Ttem 7: TYPES OF CIIENLS ..c.evievieeieiiieciie ettt ettt see s ee s te v e steestaeseaessaesseessaessaesseessaessaesssesseessensses 7

Item 8: Methods of Analysis, Investment Strategies, and Risk of LOSS .......cccccevvevveriinniieniennennen. 7
A. Equius Partners Investment Strategies and ANGLYSES............ccccccooeioiioiioiiiiiieiesieeeee e 7
B. INveStment StrAteY RISKS ..........ccceeeieiii ittt ettt ettt s e et e esaeestaessbeenseesebeanseensseans 8
C. SECUTTHIES RISK ...ttt ettt bbbttt ene e 9

Item 9: Disciplinary INfOrmation .............ccceeeiieiiieiieiiieriee ettt et beeseeeeens 10

Item 10: Other Financial Industry Activities and Affiliations............ccecceevieieiiieiniiiiececeeeee 10

Item 11: Code of Ethics, Participation or Interest in Client Transactions, and Personal Trading...10
A. OUF COAC O ETRICS ...ttt ettt et et e bt esbe s e eneesbeeseanseenae s 10
B. Securities in Which We May Have a Financial INtErest................cccccccoeeuecieoiioiioiiiiiiiiiiinenenenenenene 11
C. Investing in the Same SeCUTTHIES AS YOU...........ccc.cooviiiieiiiieeieeee ettt e 11
D. The Timing of Securities PUrchaSes OF SALES................cc.cccoeivevueiiiciiiiiieieeieeieeie et 11

Item 12: BroKerage PraCtiCes ......c.covverierieriiiieriierieerieesitesitestee e esieesieestee e esseesseesseesseesseensaenseensens 11
A. Selection Of CUSTOAIAN .............c.ccoiieiiiiie ettt ettt eneenne e 11
B. OFAET AGFEGALION ...ttt e et e st e et e st e e sbeestaeenbeessteanbeessaensseensaeenseeseas 12

Item 13: REVIEW OF ACCOUNLS.......cuviuiiiiiiieiieiieiietetce ettt 13
A. Timing and NAtUre Of REVIEWS ...........cc.ccoiiiiiieieet ettt ettt ettt saeeaesnee e 13
B. ReBAIANCING REVIEWS ..ottt ettt nae et e e et nae e 13
C. ReQUIAT POTIIOLIO REPOFLS .........ocuveveeiieieieieeeeeit ettt ettt ettt be et ae e sneensesnae s s 13

Item 14: Client Referrals and Other COMPENSALION.........cc.verveerieerieeriieieeieeieesieesieesseesseeseesseesseens 13
A. Economic Benefits to Equius Partners for Investment AdVice ................cccoceceiiieviiioieiieiciiieieeie 13
B. Referrals From Other PersOns OF ENLILIES.............c..cc.cccoeveeeeiieieieeeeieeeeeie e sse s sse s sseensenas 14

TN 15: CUSLOAY ...vvieiiieiieiieieeie ettt ettt et et et e et e esb e esbeesbeesseesseassaasseessaessaesseesseassensseessesssenns 15

Item 16: Investment DISCIEHION........c..cieuiriiiiiiiriieieieert et 15



Equius Partners, Inc. FORM ADV Part 2A SEC File Number: 801-20786

CRD Number: 110450 ("FIRM BROCHURE")
Item 17: VOting ClENt SECUTILIES ....ecvievieriereeieesieeieeteereeseeseesseesseesseesseeseesseessessseessessseessessseens 15
Item 18: Financial INfOrmation ..........coeeiiiiiriiiiieienee ettt 15
A. Payment of Fees Six MONtIS i1 AAVANCE..............c..ccoocuioiiiiiiiee ettt 15
B. Discretionary Authority and Our ABIlity 10 PerfOrm...............c.ccccuoviiviiiiiiieeiiiieiieieeieeeeese e 15
C. BANKFUPICY ...ttt ettt s e ettt e st e b e st e beenteeseenseebeenseenee s 15
Brochure Supplement (“Supervised PErsons™) .........coceeeeverinienieninenienenenteienie et 16
Philip W. Jonckheer, CFA, FOUNAING PAFINEY ............c.cocuiouiiiiieiiieieeeee ettt 18
Jeffrey C. Troutner, Founding Partner, Chief Investment OffiCer ...............cccccovervieienieacieeiaieeeienaeeeenens 19
Thomas J. Troutner, Managing PAFINET ..................cccocuiiiiiiimiinininiiieceetet sttt 20
Greg E. Worthington, Managing DiIFeCtOF .................coociioueriiiieiieesi ettt 21
Nicholas Humphrey, Chief Operating Olfficer, Chief Compliance Officer...............cccccocouvvvevenveveenvannnn. 22
Alexander J. Gangl, CFA, CFP®, Senior Wealth AdVISOF ................ccccoooiiiieiciiieiieeiieeet e 23
Jason J. Zahorenko, AIE, Senior Wealth AGVISOF ...........cooeeeeeeeeeeeeeeeeeeeeeeeeee et 24
David A. Wootton, Senior Wealth AQVISOT ...............cccccccuiiioiiiiiiiiieeeeeeee ettt 25
Lachlan M. MacLean Jr., Wealth AQAVISOF ................cocoeeuiieieeeiii ettt 26
Matthew P. Erbentraut, Wealth AAVISOT ...........oooe oot 27



Equius Partners, Inc. FORM ADV Part 2A SEC File Number: 801-20786
CRD Number: 110450 ("FIRM BROCHURE")

Item 4: Advisory Services
A. Who We Are

Equius Partners offers investment advisory services to individuals, corporations, trusts, and pension
and profit sharing plans. We were founded in 1983 as Dynamic Funds Management. In 2007,
Dynamic Funds Management merged with TAM Asset Management (founded in 1992), and the firm
was subsequently renamed Equius Partners. Our principal owners are Philip W. Jonckheer (47.5%),
Jeftrey C. Troutner (47.5%), and Thomas J. Troutner (5%).

B. Our Advisory Services

Equius Partners provides investment advice based on initial and ongoing consultations with you.

These discussions may include, among other things: determination of your financial objectives and
investment time horizon, your current and past financial and investment challenges, your cash flow
needs now and in the future, taxes, insurance, your prior investment experience, education funding,
retirement and estate planning, charitable giving, and defining and preserving your personal legacy.

If appropriate, we will analyze and evaluate your existing investments in view of your stated
investment objectives. We will work with you to develop a plan to transition from your existing
portfolio to an appropriate Equius Partners managed portfolio. Investment advice may be offered on
any investments held by you at the start of the advisory relationship.

We generally recommend a broad mix of passively managed, low-cost indexed mutual funds and
institutional-level asset class funds for investment portfolios. These funds are designed to
significantly reduce or eliminate the risks of active management (for example, stock-picking and
market-timing strategies) through very broad and efficient diversification. This kind of diversification
is designed to eliminate all risks but the one that investors are generally rewarded for taking over time
(in other words, “compensated risk”). We may utilize other low-cost investment vehicles, such as
exchange-traded funds (ETFs) and individual fixed income securities, when appropriate.

For more on our investment philosophies and the risks of our strategies and/or specific investments
recommended, please refer to Item 8.

C. We Tailor Portfolios to Your Needs

After appropriate consultation with you, we determine the individual investments and asset allocation
(mix of investments in the portfolio) that we believe are most likely to achieve your investment
objectives over time. We consider what risk is acceptable to you in achieving your objectives, your
return expectations, and your investment time horizon. We emphasize maximum liquidity of your
investments (the ability to quickly convert investments to cash) and full transparency in all aspects of
our investment approach.

D. Wrap Programs

We do not invest in wrap fee programs or manage assets for any wrap fee accounts. In the past,
Equius had inadvertently set up accounts as wrap fee accounts and it is in the process of
redocumenting the accounts so that they will no longer be subject to treatment as wrap fee accounts.

E. Assets Under Management (AUM)

We currently manage $1,076,698,345 in discretionary assets and $31,066,953 in non-discretionary
assets as of December 31, 2020.
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Item 5: Fees and Compensation
A. How We Are Compensated

The fee for our advisory services is based on a percentage of your assets under our management using
the schedule below. Assets under management are calculated as of the end of the previous calendar
quarter using the market value provided by independent sources, primarily the selected custodian for
the assets, and include all assets in designated accounts.

Assets Under Management Annual Fee
Up to $2,000,000 1%
Above $2,000,000 and up to $7,000,000 0.5%
Above $7,000,000 0.25%

The fee schedule above reflects the maximum fee applicable to new accounts and is negotiable
depending upon account size, reporting responsibilities, and other considerations. Clients who hired
Equius Partners prior to the adoption of the current fee schedule are charged an advisory fee based on
the fee schedule reflected in their investment advisory agreements.

B. Billing Frequency and Method

Investment advisory fees are billed quarterly. You are sent a detailed invoice of our investment
advisory fee with your Equius Partners quarterly report. With your consent, fees may be deducted
from one or more accounts designated by you.

C. Other Fees and Charges You May Incur

All fees paid to us for investment advisory services are separate and distinct from the fees and
expenses charged by mutual funds to their shareholders. Mutual fund expenses are generally
described in each fund’s prospectus. Our policy is to invest your assets in passively managed, no-load
index and institutional-level asset class mutual funds with very low internal expense ratios.
Exceptions will be made only under special circumstances (such as your desire to include in our
managed portfolios holdings you obtained prior to hiring Equius Partners) and after consultation with
you about the potential risk, return, and tax consequences of your request.

You will incur transaction fees when Equius Partners buys or sells mutual fund shares on your behalf.
Transaction fees are charged by the custodian (brokerage firm holding your assets for safekeeping).

Your account custodian might charge account termination fees.
D. Refund of Fees

Our investment advisory fees are billed in advance, meaning that we invoice you before the three-
month billing period has begun. Should you decide to terminate your Equius Partners investment
advisory services before the end of the billing period, your fee will be recalculated up to the date of
termination and unearned fees will be refunded to you.

E. Compensation for Sale of Securities or Other Products

Equius Partners does not accept compensation for the sale of securities or other investment products.
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Item 6: Performance-Based Fees and Side-by-Side Management

This item is not applicable to Equius Partners.

Item 7: Types of Clients

We provide investment advice to individuals, corporations, trusts, charitable entities, and pension and
profit sharing plans.

Item 8: Methods of Analysis, Investment Strategies, and Risk of Loss
A. Equius Partners Investment Strategies and Analyses

Asset Class Investing

The Equius Partners investment strategy is best described as “asset class investing” and is based on
the well-documented premise that global financial markets are highly efficient (prices adjust very
quickly to new information) and that the primary factor affecting the variability of returns is the asset
allocation decision.

Academic research indicates that the mix of assets in a portfolio (the “asset allocation”) is the primary
determinant of portfolio returns over time. Our selection of asset classes (groups of securities with
similar risk and return characteristics) is influenced primarily by the research of professors Eugene
Fama, Sr. (University of Chicago) and Kenneth French (Dartmouth College). We also follow research
on securities and financial markets from many other academics around the world.

Modern Portfolio Theory

Equius Partners adheres to the principles of Modern Portfolio Theory (MPT). MPT is based on the
observation that diversifying among different investments that are not highly correlated can result in a
weighted average of the asset class returns, but less than a weighted average of their risk. In other
words, mixing low correlating investments or asset classes in a portfolio can reduce the volatility of
the portfolio without reducing the overall portfolio expected return.

Based on our research and the research of others, we will generally diversify your assets among cash
equivalents (money market funds); high-quality, short-term bonds; large and small company stocks;
and growth (higher-priced) and value (lower-priced) stocks in the U.S. and foreign developed
markets. In certain circumstances, large, small, growth, and value stocks in select emerging markets
and/or shares of real estate investment trusts (REITs) will be included in diversified portfolios.

Your Asset Allocation

Equius Partners recommends a mix of asset classes for your portfolio based on an assessment of your
long-term financial objectives. Where appropriate, we will recommend an allocation to high-quality,
short-term bonds (within a broadly diversified index or asset class mutual fund) to reduce overall
portfolio risk, generate a more predictable cash flow (interest income), facilitate portfolio rebalancing,
and provide a hedge against inflation.

If your objective is a higher annual expected return and you are willing to accept a higher degree of
risk, we will recommend a portfolio with greater allocations to stocks in general and small company
and value stocks specifically (using index or asset class mutual funds). Recommended stock
allocations will generally be globally diversified among the U.S. and foreign developed markets. In
certain circumstances, we may include emerging markets and REITs in limited percentages.
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Our recommended asset allocation is not influenced by current market conditions. This asset
allocation (which becomes your written “Investment Policy”) is altered only when your long-term
investment objectives have changed.

Rebalancing

Current asset allocations for your portfolio will change as financial markets rise and fall. This creates
the opportunity to selectively rebalance your portfolio in order to bring asset class percentages back to
your policy targets. Asset classes that have risen beyond predetermined limits are sold by an amount
that brings the allocation back in line with policy targets, and those that have fallen in value are
purchased in the same way. This is a method of “selling high and buying low” that is notably
contrarian and is not based on predicting the direction of markets or asset class returns.

Rebalancing typically has the effect of enhancing portfolio returns while maintaining the agreed-upon
risk level for the portfolio. In order to limit rebalancing transactions and the costs associated with
buying and selling mutual funds through the chosen custodian, Equius Partners has set ranges in
which allocations may vary and at which rebalancing is triggered.

Specific Investments

Equius Partners invests your assets in passively managed index funds and structured asset class funds
representing selected asset classes. “Passively managed” refers to the fact that the managers of these
kinds of funds do not engage in active stock picking, market timing, sector rotation, and other
speculative strategies that have been shown, in a large body of academic research, to introduce risks
to portfolios that are not compensated with higher returns over time.

Passively managed index and structured asset class funds generally have much lower portfolio
turnover (the amount of buying and selling of securities), less taxable distributions to shareholders,
much lower costs, and much greater diversification, all while outperforming the majority of actively
managed funds over time.

When selecting specific mutual funds for your portfolios, Equius Partners examines each fund’s
management structure, financial condition, and operating procedures. We also analyze each mutual
fund for adherence to its stated investment objectives (as noted in the fund’s prospectus). The
investment performance of each mutual fund is observed over past market cycles to determine its
correlation to public indexes, such as the S&P 500 and Russell 2000 indexes, and proprietary indexes,
such as those of Dimensional Fund Advisors (DFA) and the Center for Research in Securities Prices
(CRSP). In addition, Equius Partners monitors the portfolio turnover, growth in total assets,
management and administrative expenses, taxable distributions, and other relevant information.

Due to account size, inception date, cash flows, tax considerations, and certain other factors, the
mutual funds selected for a particular asset class may not be the same for all client accounts, and the
actual percentage mix of asset classes may differ from the targets and from other accounts with
similar investment objectives.

B. Investment Strategy Risks

Financial markets are inherently volatile and unpredictable, particularly in the short term. Investments
in stocks, no matter how well diversified, will result in declines in the value of your portfolios.
Sometimes these declines can be significant. Stock returns, over time, are driven by growth in
corporate earnings and dividends, and this growth can be negatively affected by economic cycles;
local, state, and national politics; demographics; corporate management; and many other factors.

Although the best and most current academic research shows a direct relationship between asset class
risk and return (for example, small company stocks as a group outperform large company stocks
because they are riskier), these relationships may not be evident over many months or even years.
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Given the long-term nature of the expected equity return premium (the additional return expected for
investing in the overall stock market relative to U.S. Treasury bills), and the long-term nature of the
expected value and small company stock return premiums, our investment philosophy is best suited
for investors who desire a buy-and-hold strategy (with periodic rebalancing) for a substantial portion
of their funds.

Also, correlations among asset classes (how their returns move relative to each other over various
time periods) are constantly changing. Lower correlations tend to improve portfolio diversification.
There are times, however, when asset classes move in tandem, reducing the benefits of asset class
diversification. This can occur at particularly difficult times in market and economic cycles—
exaggerating portfolio losses.

The returns from asset class investing can vary significantly, up or down, from popular market
indexes such as the S&P 500 or Dow Jones Industrial Average. This is due to the fact that the returns
of these indexes are dominated by large stocks with higher prices relative to their earnings, book
value, cash flow, or other measures, and your asset class portfolio is likely to include greater
weighting toward smaller and lower-priced securities. Since the mainstream and financial media tend
to emphasize the returns of these popular market indexes in their reporting, you may feel that your
portfolio is under- or over-performing those of other investors at certain times and cause you to alter
the expectations of your Equius Partners investment strategy. Ever-changing expectations can lead to
market timing decisions (moving in or out of stocks in varying degrees and varying frequencies) that
can be very detrimental to your long-term returns.

Equius Partners assists you in developing rational and reasonable risk and return expectations through
our initial and ongoing counseling. This tends to reduce the risk of market-timing behavior and leads
to a greater adherence to the agreed-upon Investment Policy for your managed assets. We are also
available during normal business hours to discuss risk and return issues and how they may impact
your investment portfolio.

C. Securities Risk

Investments in financial securities involves the risk of loss that you should be prepared to bear.
Securities in foreign developed and emerging markets funds entail additional risks for U.S. investors,
as these investments may be affected by foreign taxes, differences in financial standards, political and
economic instability, and currency fluctuations. Investments in mutual funds can result in
unanticipated tax consequences with regard to dividend and capital gains distributions. In addition,
certain mutual funds in your portfolio(s) held at Charles Schwab or other custodians may not be
eligible for transfer to another custodian should you wish to effect such a transfer. This might result in
a sale of shares, which could create a tax liability for you.

Equius Partners seeks to reduce these risks by investing your assets in broadly diversified and
passively managed index funds and structured, institutional-level asset class funds. The stock portion
of your portfolio may be invested—through these mutual funds— in as many as 5,500 individual
companies across six to eight global asset classes. This tends to eliminate the risks of active
management (concentrated stock picking), which has been shown by a large body of research to not
be compensated by higher returns over time.

While we seek to eliminate non-compensated risks through very broad and efficient diversification,
we cannot guarantee that your goals and objectives will be achieved.
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Item 9: Disciplinary Information

Registered investment advisors are required to disclose all material facts regarding any legal or
disciplinary events of their firm or certain management personnel which would be material to your
evaluation of us or our integrity in management of your investment portfolio.

Equius Partners and our employees have not been involved in legal or disciplinary events which, in
the judgment of our Chief Compliance Officer, are required to be disclosed under the guidelines for
such disclosure promulgated by the U.S. Securities and Exchange Commission.

Item 10: Other Financial Industry Activities and Affiliations

Jeff Troutner founded InteractFA, a software media company that offers approved financial advisors
powerful investment images and an interactive tool to help convey important investment principles
relating to risk, return, and time to their clients and prospective clients. Jeff is expected to devote no
more than four business hours per week to this business, primarily supervising independent software
developers and project planners in their efforts.

Item 11: Code of Ethics, Participation or Interest in Client Transactions, and
Personal Trading

A. Our Code of Ethics

We have adopted a Code of Ethics to which all investment advisor representatives and employees are
bound to adhere. The key component of our Code of Ethics states:

Equius Partners and its investment advisor representatives and employees shall always:

e Act with integrity, competence, dignity, and in an ethical manner when dealing with the
public, clients, prospects, employers, and employees.

» Exercise its authority and responsibility for the benefit of its clients, to place the interests of
its clients first and to refrain from having outside interests that conflict with the interests of its
clients. Equius Partners must avoid any circumstances that might adversely affect or appear
to affect its duty of complete loyalty to its clients.

*  Refrain from disclosing any nonpublic personal information about a client to any
nonaffiliated third party unless the client expressly gives permission to Equius Partners to do
so. All client information will otherwise be treated as confidential.

* Maintain the physical security of nonpublic information, including information stored on
computers.

The Code of Ethics is in place to guide the personal conduct of our various team members. The Code
of Ethics describes our fiduciary duties and responsibilities to you and sets forth our practice of
supervising the personal securities transactions of employees with prior or concurrent access to client
trade information. A copy of the Equius Partners Code of Ethics is available upon request.

10
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B. Securities in Which We May Have a Financial Interest

Equius Partners does not recommend or buy or sell for your portfolio securities in which we have a
material financial interest.

C. Investing in the Same Securities as You

Our Code of Ethics provides that individuals associated with our firm may buy or sell securities for
their personal accounts identical to or different than those recommended to you. However, it is the
policy of our firm that no employee shall prefer his or her own interest to yours nor make personal
investment decisions based on your investment decisions.

To supervise compliance with our Code of Ethics, we require that anyone associated with our
advisory practice and who possesses access to advisory recommendations (“access persons”), before
or at the time they are entered into, provide annual securities holding reports and quarterly transaction
reports to our Chief Compliance Officer or his designee. We also require access persons to receive
advance approval from our Chief Compliance Officer or his designee prior to investing in any initial
public offerings or private placements, and with regard to trading of certain individual securities.

D. The Timing of Securities Purchases or Sales

Currently, Equius Partners invests your assets in mutual funds, which are priced at the end of each
business day that financial markets are open. Therefore, the timing of purchases and sales of mutual
funds for clients and employees of Equius Partners does not introduce a potential conflict of interest.

In the event that Equius Partners buys or sells securities that are traded on exchanges and repriced
constantly during market hours (for example, shares of exchange-traded funds, or ETFs), we will
place trades for your accounts before entering trades for our own.

Item 12: Brokerage Practices
A. Selection of Custodian

You may be permitted to direct us to utilize your desired brokers. However, if such brokers are
utilized, we may not have access to certain mutual funds and other investments that are available only
to institutional investors or approved investment advisors. Also, commissions or transaction fees to
buy or sell our recommended mutual funds may be higher than the fees negotiated by us.

We have negotiated fees with the custodians we recommend and have selected these custodians for
their generally low fees. Also, please note that we prefer to recommend custodians that possess
significant size and financial resources for purposes of enhanced safety of your funds. For these
reasons, the lowest-cost custodian may not be recommended.

While as a fiduciary we endeavor to act in your best interests, our desire that you maintain much of
your assets in accounts at Charles Schwab & Co., TD Ameritrade, and other custodians may be based
in part on the benefit to our firm of the availability of some products and services at no cost to us, or
at reduced cost. This may create a potential conflict of interest (please see Equius Benefits Provided
by Custodians below).

We understand our duty for best execution and consider all factors in making recommendations to
you. These custodial services may be useful in servicing all our clients, and may not be used in
connection with any particular account that may have paid compensation to the firm providing such
services. While we may not always obtain the lowest commission rate, we believe the rate is
reasonable in relation to the value of the brokerage and research services provided.

11
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Client Referrals From Custodians

We no longer are active participants in the Schwab Advisor Network program of Charles Schwab
& Co., which provided client referrals to Equius Partners based on select criteria. We have an on-
going financial commitment to Schwab for clients of Equius that were a result of our participation
in the program.

Equius Benefits Provided by Custodians

The custodians for the assets of Equius Partners’ clients assist in the management of client accounts in
the following ways:

(a) We receive duplicate client confirmations;

(b) We have access to a trading desk that serves clients of investment advisory firms
exclusively;

(c) We have access to the investment advisor portion of their web sites, which includes
practice management articles, compliance updates, and other financial-planning related
information and research materials;

(d) We have access to other vendors (such as insurance or compliance providers, or providers
of research or other materials) on a discounted fee basis through discounts arranged by
the custodians;

(e) We have access to an electronic communication network for client order entry and access
to your’ account information and which may otherwise assist us with our back-office
functions, including record keeping and client reporting; and

(f) We are sometimes invited to conferences at which advisors and employees of our firm
may attend (with no registration fees) and receive education on issues such as practice
management, marketing, investment theory, financial planning, business succession,
regulatory compliance, and information technology.

Participation in the custodians’ programs also provides access to certain mutual funds which generally
require significantly higher minimum initial investments or are generally available only to
institutional investors, such as the mutual funds of Dimensional Funds Advisors (DFA).

Benefits received through participation in a custodian’s program may depend upon the amount of
transactions directed to or the amount of assets placed in custody with Charles Schwab & Co., TD
Ameritrade, and other custodians.

Generally, many of these services may be utilized to service all or a substantial number of our clients’
accounts. Educational, research, or other services provided by our custodians Charles Schwab & Co.,
TD Ameritrade, and others, as well as mutual fund companies, may benefit all of our clients or may
benefit only some clients.

B. Order Aggregation

We have chosen to not aggregate (combine) the trades of our clients. This is due to the fact that all
trade decisions are reviewed for near-term and long-term tax efficiency, which requires individual
analysis of most trading decisions. This individual analysis of trades does not lend itself to computer
software programs which could aggregate trades. As a result, our clients do not receive the benefits of
reduced transaction fees that such aggregation of trades might provide to our clients generally.
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Item 13: Review of Accounts
A. Timing and Nature of Reviews

Portfolio reviews will be undertaken (1) periodically, (2) upon request, (3) when assets are added or
withdrawn from your accounts, or (4) upon a substantial asset class decline or appreciation.

Periodic portfolio reviews are undertaken to ascertain if the agreed upon percentages invested in any
asset class have strayed beyond their target minimums or maximums, and for purposes of meeting
your cash flow needs.

B. Rebalancing Reviews

If one or more asset class target allocation percentages change by a predetermined amount (usually
plus or minus 20%), we will consider rebalancing the portfolio back to target (policy) percentages.
We may determine not to rebalance the asset class for various reasons, such as avoiding short-term
capital gains, deferring the realization of long-term capital gains, and minimizing transaction costs.

Normally when we rebalance portfolios, we will purchase additional shares in those mutual funds you
currently own, unless for such valid reason as we determine (avoiding wash sale rules, fund closing,
etc.) a substitute fund is more appropriate.

We may also buy or sell shares for tax purposes, including realizing losses to offset realized gains
and/or taxable income (“tax loss harvesting”).

C. Regular Portfolio Reports

We will send you written quarterly reports of your investment portfolio, including an inventory of the
investments upon which advice is provided to you. Such reports may also include a performance
review of your portfolio. You may also access your account information via a secure web sites of your
custodian.

Monthly or quarterly statements from account custodians are sent directly to you. These statements
reflect the assets in the custodian’s custody, together with confirmations of each transaction executed
in the account(s) if desired by you. For some custodians, you may elect to receive these statements by
email rather than U.S. mail.

You are strongly encouraged to review the monthly or quarterly statements you receive from
custodians. Despite the best efforts of any firm to safeguard clients’ assets, fraud could still occur.

We also encourage clients to compare the account reports received from us with those received
directly from Schwab or other custodians. Should you detect any unauthorized trading in an account,
or unauthorized transfers of cash or securities, you are asked to contact Nicholas Humphrey, our
Chief Compliance Officer, at (415) 382-2500.

Item 14: Client Referrals and Other Compensation
A. Economic Benefits to Equius Partners for Investment Advice

Equius Partners does not receive economic benefits for providing investment advice to you from any
other person or entity.
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B. Referrals From Other Persons or Entities

We have been fortunate to receive many client referrals over the years for which no compensation or
benefit is paid. Referrals of this nature come from current clients, estate planning attorneys,
accountants, employees, personal friends of employees, and other similar sources.

We may compensate others for client referrals based on fully disclosed and transparent agreements.
All such agreements are in compliance with the Investment Advisers Act of 1940. In addition, all
applicable federal and state laws will also be observed. All clients procured by referral sources will be
given full written disclosures describing the terms and fee arrangements between the advisor and the
referral source prior to or at the time of entering into the advisory agreement.

Schwab Advisor Network

Equius Partners used to receive client referrals from Charles Schwab & Co., Inc. (“Schwab”)
through our participation in the Schwab Advisor Network® (“the Service”). Equius Partners paid
Schwab fees to receive client referrals through the Service

Equius Partners will continue to pay Schwab a fee based upon clients referred to Equius by the
Service.

For accounts of our clients held in custody at Schwab, Schwab generally does not charge the client
separately for custody but receives compensation from the client in the form of commissions or other
transaction-related compensation on securities trades Schwab executes for the client’s account.

Our clients may also pay Schwab a fee for clearance and settlement of trades executed through
broker-dealers other than Schwab, and those fees are in addition to the other broker-dealer’s fees.
Thus, Equius Partners may have an incentive to cause trades to be executed through Schwab rather
than through another broker-dealer. Because trades for client accounts held in custody at Schwab
may be executed through different broker-dealers than trades for our other clients, trades for
accounts custodied at Schwab may be executed at different times and different prices than trades for
those other clients.

Independent Service Representatives

In addition to the direct marketing efforts by those individuals associated with Equius, the firm also
uses the services of Independent Service Representatives (“ISRs”) to solicit accounts and provide
ongoing personal communications with clients. These individuals are not engaged in the management
of any Equius client portfolios.

Equius Partners pays a portion of the investment advisory fee paid by referred clients to the ISR. The
ISR provides his or her services under a written agreement in which the ISR agrees to perform
obligations under the agreement in accordance with Equius Partners’ instructions and the provisions
of the Investment Advisers Act of 1940, as amended, and the rules thereunder.

Each client an ISR refers to Equius is made aware of the relationship between Equius and the ISR by
means of a separate written “Solicitor’s Disclosure Statement” at the time the client’s account is
opened. The name of the ISR and the basis of his or her compensation are detailed in both our
standard Investment Advisory Agreement and in the Solicitor’s Disclosure Statement. Clients whose
accounts are solicited and serviced by an ISR are not responsible for any part of the compensation
that the ISR receives and incur no additional fee for Equius’ services.

Referrals From Us

We do not accept referral fees or any form of remuneration from other professionals when a prospect
or client is referred by us to them.
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Item 15: Custody

The SEC has clarified its guidance on what constitutes custody and when firms like Equius are
considered to have custody of client account assets and the procedures to be followed. Based upon
guidance from the SEC, Equius is deemed to have custody of certain accounts and has amended
our filings (SEC ADV Part 1A Item 9 Custody) to describe our practices.

Item 16: Investment Discretion

We are normally granted discretionary authority by you to manage your accounts. This authority is
outlined in our Investment Advisory Agreement and is executed through a limited power of attorney
document provided by your custodian. Both of these documents must be reviewed and signed by you
at the time of our investment advisory engagement. This discretionary authority allows us to manage
your account according to the guidelines provided in your Investment Policy Statement without
calling you in advance of appropriate transactions. In certain circumstances, and at our discretion,
however, we may call you in advance of certain activities (such as those pertaining to any aspect of
“tax management”).

Item 17: Voting Client Securities

As a matter of firm policy and practice, we do not accept authority to vote proxies on your behalf.
You retain the responsibility for receiving and voting proxies for any and all securities maintained in
your portfolios.

Item 18: Financial Information
A. Payment of Fees Six Months in Advance

We do not require the prepayment of more than $1,200 in fees per client, six or more months in
advance.

B. Discretionary Authority and Our Ability to Perform

We accept limited forms of discretion over your accounts, as described in Item 16. Due to this
acceptance, we are required to disclose any financial condition that is reasonably likely to impair our
ability to meet contractual commitments to clients. We currently possess no such financial condition.

C. Bankruptcy

We have never been the subject of a bankruptcy proceeding.
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Brochure Supplement (“Supervised Persons”)

This supplement contains required information on any supervised persons at Equius Partners who:

(a) Provide investment advice to you and have direct contact with you, and

(b) Have discretionary authority over your account(s).

General Education and Business Standards

We require that Equius Partners investment advisors have a bachelor's degree and have work
experience that demonstrates their aptitude for investment management.

Professional Certifications

Employees have earned certifications and credentials that are required to be explained in further

detail.

Chartered Financial Analyst (CFA): Chartered Financial Analysts are licensed by the CFA Institute to
use the CFA mark. CFA certification requirements are as follows:

Hold a bachelor’s degree from an accredited institution or have equivalent education or work
experience.

Successful completion of all three exam levels of the CFA Program.

Have 48 months of acceptable professional work experience in the investment decision-
making process.

Fulfill society requirements, which vary by society. Unless you are upgrading from affiliate
membership, all societies require two sponsor statements as part of each application; these are
submitted online by your sponsors.

Agree to adhere to and sign the Member’s Agreement, a Professional Conduct Statement, and
any additional documentation requested by the CFA Institute.

Accredited Investment Fiduciary (AIF): Accredited Investment Fiduciaries are licensed by the Center
for Fiduciary Studies to use the AIF mark. AIF certification requirements are as follows:

Meet prerequisite criteria based on a combination of education, relevant industry experience,
and/or ongoing professional development.

Completion of the web-based or capstone training program.

Successful completion of a comprehensive, closed-book final examination under the
supervision of a proctor.

Agree to abide by the Code of Ethics and Conduct Standards.

Accrue and report a minimum of six hours of continuing education.

Certified Financial Planner (CFP): Certified Financial Planners are licensed by the Certified Financial
Planner board of Standards, Inc. to use the CFP mark. CFP certification requirements are as follows:

Complete an advanced college-level course of study addressing the financial planning subject
areas that CFP Board’s studies have determined as necessary for the competent and
professional delivery of financial planing services, and attain a Bachelor’s Degree from a
regionally accredited United States college or university (or its equivalent from a foreign
university).
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»  Pass the comprehensive CFP Certification Examination; the examination includes case
studies and client scenarios designed to test one’s ability to correctly diagnose financial
planing issues and apply one’s knowledge of financial planning to real world circumstances.

e Complete at least three years of full-time financial planning-related experience (or the
equivalent, measured as 2,000 hours per year).

* Agree to be bound by CFP Board’s Standards of Professional Conduct, a set of documents
outlining the ethical and practice standards for CFP professionals.

*  Complete 30 hours of continuing education hours every two years, including two hours on the
Code of Ethics and other parts of the Standards of Professional Conduct, to maintain
competence and keep up with developments in the financial planning field.

* Renew an agreement to be bound by the Standards of Professional Conduct; the Standards
prominently require that CFP professionals provide financial planning services at a fiduciary
standard of care, which means CFP professionals must provide financial planing services in
the best interest of their clients.
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Philip W. Jonckheer, CFA, Founding Partner

Year of Birth 1952

Education Harvard College
Bachelor of Arts, Cum Laude (General Studies) — 1974
Stanford University

Master in Business Administration — 1980
Master in Administration and Policy Analysis — 1980

Recent Business Experience Equius Partners, Inc. (and predecessor firm), 06/91 —
Present
Supervision Philip W. Jonckheer is supervised by Thomas J. “T.J.”

Troutner through daily interactions during normal business
hours, frequent Equius team strategy meetings, and regular
portfolio reviews.

Supervisor Contact Information Thomas J. “T.J.” Troutner, Managing Partner, Senior
Wealth Advisor, (415) 382-2500
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Jeffrey C. Troutner, Founding Partner, Chief Investment Officer

Year of Birth 1956

Education Indiana University
Bachelor of Science (Business) — 1980

Recent Business Experience Equius Partners, Inc. (and predecessor firm), 12/00 — Present
TAM Asset Management, Inc., 10/92 — 3/07

Supervision Jeffrey C. Troutner is supervised by Thomas J. “T.J.”

Troutner through daily interactions during normal business
hours, frequent Equius team strategy meetings, and regular
portfolio reviews.

Supervisor Contact Information Thomas J. “T.J.” Troutner, Managing Partner, Senior Wealth
Advisor, (415) 382-2500
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Thomas J. Troutner, Managing Partner

Year of Birth 1983

Education Embry Riddle Aeronautical University
Bachelor of Science (Aeronautical Science) — 2005

Golden Gate University
Master of Science (MS), Finance and Financial Management
Services — 2012

Recent Business Experience Equius Partners, Inc., 03/06 — Present

Supervision Thomas J. Troutner is supervised by Philip W. Jonckheer
through daily interactions during normal business hours,
frequent Equius team strategy meetings, and regular portfolio
reviews.

Supervisor Contact Information Philip W. Jonckheer, Founding Partner, (415) 382-2500
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Greg E. Worthington, Managing Director

Year of Birth 1964
Education American University, Washington, D.C.
Bachelor of Arts (Political Science) — 1987
Recent Business Experience Equius Partners, Inc., 07/18 — Present
Lux Design, 12/95-10/14
Supervision Greg E. Worthington is supervised by Thomas J. “T.J.”

Troutner through daily interactions during normal business
hours, frequent Equius team strategy meetings, and regular
portfolio reviews.

Supervisor Contact Information = Thomas J. “T.J.” Troutner, Managing Partner, Senior Wealth
Advisor, (415) 382-2500
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Nicholas Humphrey, Chief Operating Olfficer, Chief Compliance Officer

Year of Birth
Education

Recent Business Experience

Supervision

Supervisor Contact Information

1983

Sonoma State University
Bachelor of Arts (Communication Studies) — 2008

Equius Partners, Inc., 07/16 — Present
Sutter Health, 04/09 — 06/16

Nicholas Humphrey is supervised by Thomas J. “T.J.”
Troutner through daily interactions during normal business
hours, frequent Equius team strategy meetings, and regular
portfolio reviews.

Thomas J. “T.J.” Troutner, Managing Partner, Senior Wealth
Advisor, (415) 382-2500
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Alexander J. Gangl, CFA, CFP®, Senior Wealth Advisor

Year of Birth 1975

Education University of California, UC Berkeley Extension
Certificate in Personal Financial Planning — 12/2006

University of Waterloo, Ontario, Canada
Bachelor of Applied Science, Mechanical Engineering,
Cooperative Education Program — 1999

Recent Business Experience Equius Partners, Inc., 11/19 — Present
Wealthspan, 08/18 — 11/19
Private Ocean LLC, 02/07 —01/18

Supervision Alexander Gangl is supervised by Thomas J. “T.J.” Troutner
through daily interactions during normal business hours,
frequent Equius team strategy meetings, and regular portfolio
reviews.

Supervisor Contact Information Thomas J. “T.J.” Troutner, Managing Partner, Senior Wealth
Advisor, (415) 382-2500
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Jason J. Zahorenko, AIF, Senior Wealth Advisor

Year of Birth 1976

Education Arizona State University
Bachelor of Science (Finance) — 1999

Recent Business Experience Equius Partners, Inc., 01/07 — Present
Charles Schwab & Co., Mutual Fund Operations; 01/00 —
01/07

Supervision Jason J. Zahorenko is supervised by Thomas J. “T.J.”

Troutner through daily interactions during normal business
hours, frequent Equius team strategy meetings, and regular
portfolio reviews.

Supervisor Contact Information = Thomas J. “T.J.” Troutner, Managing Partner, Senior Wealth
Advisor, (415) 382-2500
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David A. Wootton, Senior Wealth Advisor

Year of Birth 1987
Education University of California, Los Angeles
Bachelor of Arts (Economics) — 2009
Recent Business Experience Equius Partners, Inc., 09/09 — Present
Supervision David Wootton is supervised by Thomas J. “T.J.” Troutner

through daily interactions during normal business hours,
frequent Equius team strategy meetings, and regular
portfolio reviews.

Supervisor Contact Information Thomas J. “T.J.” Troutner, Managing Partner, Senior Wealth
Advisor, (415) 382-2500
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Lachlan M. MacLean Jr., Wealth Advisor

Year of Birth
Education

Recent Business Experience

Supervision

Supervisor Contact Information

1984

Gonzaga University
Bachelor of Arts (Finance and Marketing) — 2006

Equius Partners, Inc., 08/17 — Present
Nitro Software, Inc., 08/16 — 08/17
Glass Lewis & Co., 11/09-07/16

Lachlan MacLean is supervised by Thomas J. “T.J.” Troutner
through daily interactions during normal business hours,
frequent Equius team strategy meetings, and regular
portfolio reviews.

Thomas J. “T.J.” Troutner, Managing Partner, Senior Wealth
Advisor, (415) 382-2500
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Matthew P. Erbentraut, Wealth Advisor

Year of Birth
Education

Recent Business Experience

Supervision

Supervisor Contact Information

1995

Sonoma State University
Bachelor of Science (Finance) — 2020

Equius Partners, Inc., 11/20 — Present
Peloton, 09/19 — 02/20
Dimensional Fund Advisors, 06/19-08/19

Matthew P. Erbentraut is supervised by Thomas J. “T.J.”
Troutner through daily interactions during normal business
hours, frequent Equius team strategy meetings, and regular
portfolio reviews.

Thomas J. “T.J.” Troutner, Managing Partner, Senior Wealth
Advisor, (415) 382-2500
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