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This wrap fee program brochure (“Brochure”) provides information about the qualifications and business
practices of MML Investors Services, LLC (“MMLIS” or the “Firm”). If you have any questions about the
contents of this Brochure, please contact us at (800) 542-6767 (options 1, 1). The information in this Brochure
has not been approved or verified by the United States Securities and Exchange Commission (“SEC”) or by
any state securities authority.

Additional information about MMLIS is also available on the SEC’s website at http://adviserinfo.sec.gov. You
can search this site by a unique identifying number, known as a CRD number. Our firm’s CRD number is
10409.

MML Investors Services, LLC is an SEC registered investment adviser and securities broker-dealer.
Please note that registration does not imply a certain level of skill or training.

ITEM 1. COVER PAGE
ITEM 2. MATERIAL CHANGES

The following is a summary of certain material changes made to this Brochure since the last annual update
of this Brochure on March 30, 2020.

March 31, 2021 Update: The Brochure was updated to include the new investment options that will be
available in Advisor Select beginning July 2021 for certain |IA-Reps and clients. Other updates were made
to Item 4, which will be effective on or around April 23, 2021, regarding the Firm’s use of a risk methodology
to assign an Investment Objective and manage client Accounts based on maximum equity allocation of
the applicable Account. Items 4 and 9 were updated to reflect that beginning July 2021, different
performance reporting options will be available and quarterly performance reports will no longer be
automatically mailed to clients. ltem 4 was also revised to reflect that as of April 23, 2021, clients will no
longer be required to approve a new Proposal and SIS in connection with a change to the investment
objective assighed to an account, and to update the range of the negotiable annual fee for assets
designated to Protected Cash. In addition, ltem 4 was updated to include information about (i) a conflict
relating to Unsupervised Assets and (i) an annual recurring fee that NFS charges for certain types of
Unsupervised Assets. Item 9 was revised to provide updated information about the Firm’s Conference
Partner and Strategic Partner Programs and other similar arrangements.

February 12, 2021 Update: The Brochure was updated to include the RepAsPM Program. Information about
this program was previously provided in a different ADV Brochure.

January 5, 2021 Update: Item 4 was updated to reflect a change to the fee MMLIS pays to NFS and include
information about the associated conflicts. Item 4 was also updated to explain that certain accounts
moved to the Advisor Select Program from other MMLIS advisory programs maintained the fee schedules
applicable under the prior MMLIS advisory program. In addition, Item 4 was updated to include additional
information about IA-Rep compensation schedules and associated conflicts. Item 9 was updated to
include information about loans made to certain investment adviser representatives and the associated
conflicts. Item 9 was also updated to include information about IRA rollovers and associated conflicts.




August 19, 2020 Update: Item 9 has been updated to reflect a change in the Firm’s internal policy relating
to the excess trading fee NFS charges to the Firm and related conflicts of interest.

July 1, 2020 Update: Iltem 4 was updated to add information about householding. Effective July 1, 2020,
certain client accounts will be householded, or grouped, for purposes of calculating breakpoint eligibility.
ltem 9 was updated to clarify information about MMLIS’s Strategic Partner and Conference Partner
Programs.

May 29, 2020 Update: This Brochure was updated to include information about the Advisor Select Mutual
Funds and Advisor Select Mutual Funds and ETFs programs. Item 4 was updated to reflect that accounts
with Fee Forgiveness are eligible to use the Protected Cash feature. Item 9 was updated to include
information about third party research reports. This information was previously located in the “Additional
Information about MML Investors Services Wealth Management Services” brochure.
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ITEM 4. SERVICES, FEES AND COMPENSATION

MMLIS is a registered investment adviser and broker-dealer. MMLIS began conducting business in 1981 and
has been registered as an investment adviser since 1993. MassMutual Holding LLC is the Firm’s principal
owner. Massachusetts Mutual Life Insurance Company (“MassMutual”) is MassMutual Holding LLC’s
principal owner.

Overview of the Advisory Services Offered by the Firm

The Firm makes available to you a number of proprietary and nonproprietary investment advisory programs
and services. This Firm Brochure provides you with information about the Advisor Select, Advisor Select
Mutual Funds, Advisor Select Mutual Funds and ETFs, and RepAsPM programs (each a “Program,” and
together, the “Programs”) available through the Firm. If you wish to learn about other investment advisory
programs and services that the Firm offers, you may contact the Firm or an investment adviser
representative of the Firm (“IA-Rep”) to receive a similar disclosure brochure for those programs and
services. Such brochures are also available on the SEC’s website at http://adviserinfo.sec.gov.

The RepAsPM Program is closed to new accounts. Existing clients in RepAsPM may continue to make
subsequent contributions to their accounts.

Overview of the Advisor Select Programs

The Programs are advisory programs that provide clients personalized investment advice and
management services, on either a discretionary or non-discretionary basis as determined by the client,
regarding investments in securities. The Firm is the sole adviser under the Programs.

For each Advisor Select Program, different types of securities are available for investment. In Advisor Select
Mutual Funds, only mutual funds (“Mutual Funds”) available through National Financial Services, LLC (“NFS”
or “Custodian”) that the Firm has approved for sale are available. In Advisor Select Mutual Funds and ETFs,
Mutual Funds and exchange-traded funds (“ETFs”) are available. In Advisor Select, (a) Mutual Funds, (b)
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ETFs, (c) Exchange (NYSE, AMEX) Listed Stocks, (d) Closed-End Funds (secondary market), (e) American
Depository Receipts (ADRs), (f) NASDAQ Listed Securities, (g) U.S. Government Bonds, (h) Mortgage-Backed
Bonds, (i) Corporate Bond, (j) Municipal Bonds, and (k) Brokerage Certificates of Deposit are available.
Beginning July 2021, in addition to the other investment options available in the Advisor Select Program, unit
investment trusts (UITs), interval and tender funds, structured investments (CDs and notes), fee based
private equity, hedge funds, real estate funds, and options will be available to certain IA-Reps and clients.
These products (other than UITs) are referred to as “alternative investments” in this Brochure. In RepAsPM,
(a) Mutual Funds, (b) ETFs, (c) Exchange (NYSE, AMEX) Listed Stocks, (d) Closed-End Funds (secondary
market), (€) American Depository Receipts (ADRs), and (f) NASDAQ Listed Securities are available. For all of
the Advisor Select Programs, inverse and leveraged ETFs are generally deemed ineligible. Within each
security type, only the securities that the Firm has approved for sale are available.

The Firm may, at its discretion, accommodate an exception request to make additional security types
available for a specific account.

The Firm reserves the right to modify the types of securities deemed to be Eligible Program Securities at any
time.

Any products, securities, or holdings not identified as being Eligible Program Securities are ineligible and
may not be purchased in a client’s Account, and typically will not be able to be held within an Account. If
a client transfers an ineligible position into an Account, or if an existing position becomes ineligible, such
position may be liquidated or moved to a standard brokerage account at the Firm’s discretion. Any
ineligible assets held in an Account (other than Unsupervised Assets, which are described below under
“Unsupervised Assets” in this Item 4) will be included in calculating the applicable Client Fee (as defined
below in “Fees and Charges”) for a given period.

Mutual funds advised or distributed by an affiliate are ineligible for Accounts held by qualified plan
accounts (“ERISA Accounts”) and IRAs. Please see the discussion of “Broker Dealers, Other Investment
Advisers and Investment Companies” in Iltem 9 below for additional information about such funds.

As part of the Programs, |IA-Reps create and maintain models (“Models”) containing allocations to different
asset classes based on clients’ investment objectives. The Model a particular client selects will serve as the
starting point in how client’s funds are allocated among the asset classes comprising the Model. Each
security is associated with a specific asset class.

Discretionary and Non-Discretionary Management Options

Clients participating in the Programs (except for RepAsPM) can either provide the Firm, through its IA-Reps,
with discretionary trading authority or require that all securities orders receive the client’s pre-approval
before they are placed, except as otherwise indicated in this Firm Brochure or the Program Agreement. In
RepAsPM, all clients have provided the Firm, through its IA-Reps, with discretionary trading authority.

The Firm, through the IA-Rep, will monitor client’s Account and, if appropriate (e.g., if market or economic
conditions change), will either recommend or initiate changes to the client’s Account consistent with the
Investment Objective for client’s Account, depending upon whether discretionary trading authority is being
exercised over the Account. Any securities transaction in a client’s Account may constitute a taxable
event to which capital gains or other taxes apply. Each client should therefore consult with his/her tax
adviser.

Discretionary Management

The grant of discretionary authority to the Firm is provided through the Statement of Investment Selection
(“SIS™) and the Program Agreement. If client grants the Firm discretionary trading authority on client’s
Account, the IA-Rep assigned to the Account will effect trades in Eligible Program Securities on a
discretionary basis for client’s Account in accordance with the Investment Objective for client’s Account.
For Accounts managed on a discretionary basis, the |IA-Rep will have the ability to modify the client’s
suggested target asset allocation within certain ranges, in its sole discretion. The |A-Rep will not be able to
modify the Investment Objective for the client’s Account identified in the client’s Proposal and SIS without
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the client’s approval. For instance, if the client’s Proposal and SIS indicated that the investment Objective
for the client’s Account should be “conservative,” the |IA-Rep will be unable to change the suggested
target asset allocation such that the strategy implemented in the Account is more aggressive. Once the
client’s asset allocation is established, the |A-Rep will buy and sell Eligible Program Securities for the client’s
Account in such manner as IA-Rep deems advisable in the |IA-Rep’s sole discretion subject to the
Investment Objective for client’s Account and any reasonable restrictions the client has placed on the
management of the Account.

Non-Discretionary Management

Clients in the Programs (except for RepAsPM) may opt for MMLIS to manage its account on a non-
discretionary basis. Under the non-discretionary option, the I1A-Rep will provide ongoing management
services to the Account and provide the client recommendations regarding purchases and sales in Eligible
Program Securities for its Account, but the IA-Rep will not have discretionary authority to implement such
securities transactions without client approval.

Additional Information

MMLIS, in its capacity as a registered broker-dealer, also acts as introducing broker for all transactions in
Accounts. In order to effectuate trades under the Programs, clients must establish a brokerage account
through the Firm with NFS, which will act as clearing firm and custodian for clients’ assets under the
Programs. Accordingly, it is expected that trading activity in connection with the Programs will be effected
through the Firm and cleared by NFS. However, if MMLIS reasonably believes in good faith, and consistent
with applicable fiduciary standards, that another broker or dealer will provide better execution considering
all factors including but not limited to net price, a broker other than NFS can be used for execution. In such
instances, clients will be subject to fees and charges associated with the transaction costs that are in
addition to the Client Fee (defined below under “Fees and Charges” of this Item 4). These additional costs
are reflected in the net purchase or sale price shown on the trade confirmation clients receive for the
particular trade but are not disclosed separately in the trade confirmation. For the period of January 1,
2020 through December 31, 2020, trades executed by an entity other than NFS represented less than 1% of
all trades executed for the Advisor Select Program.

NFS will act in its capacity as a clearing firm and perform centralized cashiering, bookkeeping and
execution, clearing and settlement functions for all Accounts in the Programs. NFS will handle the delivery
and receipt of securities purchased or sold in clients' brokerage accounts, receive and distribute dividends
and other distributions, and process exchange offers, rights offerings, warrants, tender offers and
redemptions. NFS will send client statements of all activity in client's brokerage account on no less than a
quarterly basis, and, if requested, written confirmations of trades executed through clients’ brokerage
accounts. Clients should review such statements carefully.

The Advisor Select Programs may be appropriate for those clients seeking ongoing investment advice from
an |A-Rep or the Firm (as applicable). The Programs are not appropriate for clients who prefer to manage
their investment portfolio on their own, without the assistance of a financial professional, or who are not
looking for ongoing or comprehensive investment advice. Clients should understand that where MMLIS
expressly agrees to act as an adviser, as it does under the Advisor Select Programs, the |IA-Rep’s primary
role is to provide advice. Where MMLIS acts solely as a broker, its primary role is to execute trades based on
client instruction. MMLIS’s obligations are different when it acts as adviser and when it acts as broker.
Clients should refer to the Firm’s Form CRS for additional information regarding the differences between
advisory and brokerage relationships and discuss further with their IA-Rep, as appropriate.

You should review the informational guide that you will receive from your |IA-Rep entitled “Additional
information about MML Investors Services Wealth Management Offerings” (“Informational Guide”). The
Informational Guide contains important information and disclosures about the Firm.

Clients have the opportunity to impose reasonable investment restrictions on the investment of their assets
under the Programs by requesting them through the SIS. See Item 7 below for additional information about
investment restrictions.
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With respect to qualified retirement accounts (such as an individual retrement account or a retirement
plan subject to Title | of the Employee Retirement Income Security Act of 1974, as amended (“ERISA”)),
MMLIS and our IA-Rep(s) act as fiduciaries under ERISA, or the Internal Revenue Code of 1986, as amended
(“Code”), or both, when providing recommendations, with respect to your Account, that are treated as
fiduciary investment advice under section 3(21)(A)(ii) of ERISA or section 4975(e)(3)(B) of the Code.

Account Opening Process

If a client wishes to participate in a Program, the first thing the |1A-Rep will do is assist the client in
determining whether the Program is appropriate for the client. The |1A-Rep will also provide the client
account opening documents, disclosures and other documents necessary for the client to make an
informed decision about participation in the Program, as well as the different management options
available under the Program. If the client determines that the Program is appropriate given the client’s
needs, the IA-Rep will collect information from the client about the client’s present investment objectives,
risk tolerance and time horizon and input such information into the Investment Questionnaire
(“Questionnaire”) which will determine a risk profile scoring (an “Investment Objective”) for client’s
Account, and generate an investment proposal (“Proposal”) and Statement of Investment Selection
(“SIS”). The Proposal and SIS recommend a Model and corresponding securities for client’s Account based
on the client’s Investment Objective. The more aggressive Models generally have greater small/mid cap
equity and foreign exposure and the more conservative Models generally have more bond, large cap
equity and alternatives exposure. The Models emphasizing balance contain significant portions of both
equity and fixed income exposure and generally provide a combination of both capital appreciation and
income.

The IA-Rep will review the information in the Proposal and the SIS with the client. The client is ultimately
responsible for determining whether to participate in a Program, and whether to accept or reject the
recommended Model and securities. Client must approve a Proposal and SIS prior to implementation. By
signing the SIS, the client is also agreeing to the MMLIS Wealth Management Services Terms and Conditions
(“Program Agreement”), a separate agreement that governs the relationship among the client and MMLIS
and sets forth the parties’ responsibilities and obligations with respect to the client’s Account.

Envestnet Asset Management, Inc. (“Envestnet”) provides MMLIS with proprietary software and the
Questionnaire that generates each client’s Proposal and SIS. Envestnet is a co-adviser in other advisory
programs offered by MMLIS, but does not serve in this capacity in the Advisor Select Programs.

The IA-Rep also assists the client in completing a Brokerage Account Application (“Account Application”)
and Customer Agreement (or equivalent document for certain retirement accounts) (“Brokerage
Agreement”), which the client will use to apply for an Account with the Firm, accepts any inquiry from the
client about the Program, coordinates the provision of responses to the client, and provides all Account
opening documents, disclosures and other necessary documents.

Model Construction and Monitoring

IA-Reps create and maintain the Models available under the Programs. IA-Reps can make a Model
available to multiple clients, or create customized Models for specific clients. MMLIS utilizes portfolio
guidelines (“Portfolio Guidelines”) that set the risk parameters for the investments that can be made in a
particular Account, depending on the associated Investment Objective. There are five different Investment
Objective classifications and a client’s Account will be assigned one of the five classifications based on
client’s risk tolerance, time horizon and investment objectives. As of April 23, 2021, each Investment
Objective category will have a different maximum equity allocation limit and no minimum equity allocation
requirement. Each Account’s assigned Investment Objective will determine the maximum equity allocation
for the Account. The equity exposure of a client’s Account can decrease significantly and still be consistent
with the risk tolerance assigned to that Account.

In addition to the Portfolio Guidelines, MMLIS establishes asset allocation and concentration parameters
that are applicable to the Investment Objective selected by the client. MMLIS reserves the right to modify a
client’s asset allocation and/or investments in order to comply with such parameters.
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Each client’s Account will have a portion of the assets maintained in cash in order to, among other things,
pay the client’s fees. The Firm, in its capacity as broker-dealer, selects the cash investment vehicles for the
cash investment style portion of client’s portfolio. Please see “Additional Information” below for additional
information about the cash investment vehicles.

Unsupervised Assets

In limited circumstances, the Firm will treat certain assets in a client’s Account as “Unsupervised Assets.”
Unsupervised Assets are excluded from the Account’s asset allocation and the calculation of client’s
advisory fees. In addition, the Unsupervised Assets will not be included in determining client’s Account
balance (for purposes of assessing whether client’s Account meets the Program minimum requirements).
Unsupervised Assets can be assets that are ineligible for the selected Program that the Firm is permitting a
client to hold in client’s Account. Once a security has been designated as an Unsupervised Asset, all of
client’s holdings in that particular security or cash investment style position will be designated as an
Unsupervised Asset. Assets that qualify for Fee Forgiveness (as defined below) may not be designated as
Unsupervised Assets. Because Unsupervised Assets are not included in the calculation of advisory fees, the
Firm and |IA-Reps have an incentive to recommend to clients that they (and for IA-Reps to use their
discretion to) sell Unsupervised Assets and invest the assets in securities that are included in the calculation
of advisory fees.

Fee Forgiveness

When a client contributes assets to its Account from a previously established MMLIS brokerage account or
contributes mutual funds for which MMLIS is the broker-dealer of record (either from the redemption of such
assets and mutual funds or the assets and mutual funds themselves) such clients may be eligible for “Fee
Forgiveness.” The Firm Fee and the IA-Rep Fee may be reduced for a limited period of time to take into
account the cost of certain sales charges previously paid by the client or to be paid upon redemption.

Fee Forgiveness is not available for assets for which MMLIS is not the broker-dealer of record. In addition,
sales charges previously paid by the client will only be taken into account for Fee Forgiveness to the extent
the client paid such sales charges in the previous two years (for A-share mutual funds) or previous 13
months (for C-share mutual funds, stocks, bonds, options and ETFs) and MMLIS was the broker-dealer of
record for the mutual funds or applicable brokerage account at the time client paid the sales charges.

If the assets that qualified for Fee Forgiveness leave the Account, the Fee Forgiveness associated with such
assets will be discontinued and any remaining fees associated with such assets scheduled to be forgiven
will not be forgiven.

Fee Forgiveness is available only while a client's Account is open. If the Account is terminated for any
reason, any remaining fees scheduled to be forgiven will not be forgiven.

Additional details regarding Fee Forgiveness can be found in the Program Agreement.

Please note that the charts below in “Fees and Charges” showing the range of fees do not take Fee
Forgiveness into account.

For a description of the ongoing services that the Firm provides under this Program, please see Iltem 9 of this
Firm Brochure.

Additional Information

MMLIS Sweep Program

MMLIS provides a “cash sweep” program where uninvested cash balances (such as from securities
transactions, dividends, interest payments, or deposits) in a client’s Account are deposited into a selected
investment option each business day. The Firm, in its capacity as broker-dealer, selects the sweep
investment vehicles available to be selected for client’s Account. In certain circumstances, including
periods of volatile or uncertain market conditions, any such cash sweep investment may comprise all or a
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substantial portion of the Account assets based on, for example, concerns about the market, a decision to
pursue a defensive investment strategy, or for cash management purposes. MMLIS selects the sweep
vehicles available for the Account and may designate one of the sweep vehicles as the default option.
Please review the Program Agreement, as well as other account opening documents or if applicable,
communications provided by the Firm, for information about the MMLIS Sweep Program. Clients should also
refer to the prospectus (or other disclosure document) for the Account’s sweep vehicle which will be
provided to clients and is also available upon request.

Generally, sweep investment vehicles generate lower yields than cash alternatives available outside of the
sweep program. MMLIS has selected a money market fund as the default cash sweep option. Any cash
balances invested in a money market fund through the cash sweep vehicle are subject to such money
market fund’s management, distribution, transfer agent, and other expenses. These fees and expenses are
in addition to, and will not reduce, the Client Fee, except as required by law. MMLIS instructs NFS to rebate
any 12b-1 fees MMLIS receives in connection with the money market fund directly to each client’s
Account. MMLIS does not receive additional compensation (other than the Client Fee) in connection with
the money market fund sweep vehicles.

Bank Sweep Arrangement (Alternative Sweep Arrangement)

If client rejects the default money market cash sweep option selected by the Firm and elects the bank
sweep arrangement as the cash sweep option for client’s Account, MMLIS will earn fees from NFS on the
amount of money in the bank sweep arrangement. MMLIS receives a higher amount than client on funds
invested in the bank sweep arrangement. In addition, as interest rates rise, the payment the Firm receives
from NFS increases. As a result, MMLIS has an incentive for clients to select the bank sweep arrangement as
the cash sweep option for their accounts. MMLIS mitigates this conflict of interest by selecting a cash
sweep option for which it does not earn fees (other than the Client Fee) as the default option for client
accounts. In addition, IA-Reps do not receive any of the fees that NFS pays to MMLIS, and IA-Reps do not
receive any more or less compensation based on what cash sweep option is selected by a client.

In low interest rate environments, the application of the Client Fee to the funds invested through the bank
sweep arrangement will exceed the return on the sweep vehicle, resulting in negative net yield. Clients
should consider this scenario, in addition to the compensation MMLIS receives in connection with the bank
sweep arrangement, when evaluating the reasonableness of the Client Fee. The interest rate payable on
the bank deposit sweep arrangement is lower than what is available directly from a bank.

The Custodian and the financial institutions that participate in the bank sweep arrangement (“Program
Banks”) may also earn a fee in connection with offering and/or administering the arrangement. Please
refer to the disclosure document for the bank sweep arrangement that you received from the Custodian
for full details. MMLIS is not affiliated with Custodian or any of the Program Banks. MMLIS and its affiliates
may provide offer products and services to Custodian, Program Banks and each of their employees,
officers, directors, agents and independent contractors in MMLIS’s normal course of business.

Mutual Funds

Clients should understand that mutual funds generally offer multiple share classes depending on certain
eligibility and purchase requirements. For instance, in addition to the more commonly offered retail share
classes (typically, Class A, B and C shares), mutual funds may also offer institutional share classes and other
share classes that are specifically designed for accounts that participate in fee-based investment advisory
programs. Institutional share classes or classes of shares designed for purchase in an investment advisory
program usually have a lower expense ratio than other shares classes. Clients should not assume that they
will be invested in the share class with the lowest possible expense ratio or that a particular mutual fund
company will allow all share classes to be available to MMLIS for the Programs. In addition, only the mutual
fund shares classes that are available on NFS’ platform are available in the Programs. MMLIS will request
that NFS add certain lower cost mutual fund share classes to its platform, as they are made available by
particular mutual funds, if not already available on the platform.




While MMLIS generally seeks to obtain the lowest cost share class available, clients may not, at all times,
hold the lowest cost share class available. As a general matter, MMLIS only makes one share class of a
particular fund available for purchase at a given time in each Program. MMLIS will periodically review the
universe of share classes that it offers in light of share classes that become available to MMLIS. If a more
favorable share class for a particular mutual fund becomes available (as determined by MMLIS in its sole
discretion), MMLIS will make such share class available within the Programs. MMLIS will then convert any
holders of such mutual fund to the more favorable share class. MMLIS has discretion to change a client’s
share classes at any time, as it deems appropriate. There may be transitional periods when a more
expensive share class of a particular fund is held within a client’s Account prior to being converted to a
lower cost share class. In addition, if a client would be charged a fee by the mutual fund company to
convert to the newly available share class, or under other circumstances as MMLIS may determine, MMLIS
may refrain from converting the applicable client’s share class.

The Firm earns asset-based distribution or servicing fees (12b-1 fees or otherwise) from certain mutual funds
(or their related persons) for providing distribution and/or administrative services to the mutual funds. When
these mutual funds are held in a client Account, the 12b-1 fees are paid by the client as a shareholder in
the underlying funds. However, the Firm instructs NFS to rebate the 12b-1 fees directly to such client
Account. Clients should contact their IA-Rep for more information about share classes and share class
eligibility.

As an accommodation to clients, a client’s existing mutual fund positions (excluding B and C-share mutual
funds) held outside of a Program, may be transferred into and held in client’s Account. Such transferred
positions will be included in the calculation of fees applicable to the Account so long as such assets remain
in the Account. As with all other types of assets, and as further discussed below, in instances where the Firm
receives distribution fees associated with a client Account, the Firm credits client Accounts an amount
equal to any such distribution fees the Firm receives on such assets held in the Account in order to offset
Client Fees. To the extent that a more favorable share class is available within the Program, MMLIS will
typically convert such positions to the more favorable share class after transfer.

Clients should consider all relevant factors before contributing mutual fund shares to a Program, including
the fact that clients may have paid a front-end sales charge and any applicable contingent deferred sales
charges or redemption fees will remain the client’s responsibility and will be in addition to the Client Fee.
Clients should also consider that the contributed mutual fund shares may not be the lowest cost share class
available.

Certain mutual funds may offer only one class of shares, while other mutual funds may offer multiple share
classes which are available for investment based upon certain eligibility and/or purchase requirements.
Mutual funds often permit the conversion of shares from one class to another, subject to certain conditions
as determined by the mutual fund. If clients contribute or hold mutual fund shares that the Firm deems to
be ineligible for the Program, such shares will be converted into a class of shares of the same mutual fund
the Firm deems to be Eligible Program Securities, and will be subject to the Client Fee; depending on a
client’s circumstances, the client could be subject to higher expenses overall once the shares convert to a
class the Firm deems to be Eligible Program Securities. The Firm may not elect to convert particular share
classes of a mutual fund if, for example, there is no equivalent class eligible for the Program or other
circumstances as the Firm may determine. Prior to contributing any mutual fund shares to a client’s
Account, the client should discuss the impact of a conversion of these shares with an |A-Rep. If the client
does not want mutual fund shares converted, the client should not contribute such shares to its Account.

Mutual Funds and Revenue Share from NFS

NFS charges mutual fund companies a recurring fee to make their mutual funds available to broker-dealers
that use NFS as their clearing firm. The amount of the fee varies and depends on whether a mutual fund’s
share classes are part of NFS’s NTF or iNTF programs (no transaction fee) or TF (transaction fee) program, or
are not part of the NTF, INTF or TF programs. Different share classes of the same mutual fund can be
available on NFS’ platform, and one share class a mutual fund can be part of a program (the NTF program,
for example) while another share class of the same mutual fund is not. MMLIS receives additional
compensation when a client’s Account is invested in certain mutual funds, as NFS shares with MMLIS a
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portion of the fee NFS receives (“revenue share payments”) for the assets in the Programs that are invested
in NTF, INTF and TF mutual fund share classes, with some exceptions (Fidelity funds, for example). MMLIS
does not receive revenue share payments for assets invested in qualified plan accounts or IRAs.

NFS generally charges mutual fund companies a higher fee for NTF mutual fund share classes than for other
mutual fund share classes. Therefore, MMLIS generally receives a higher revenue share payment from NFS
for each investment in an NTF mutual fund share class than for mutual fund share classes that are not
included in the NTF program. Certain fund companies with share classes in the NTF program pay a lower
fee to NFS than other fund companies with share classes in the NTF program. This means that MMLIS
receives a lower revenue share payment for each investment in such companies’ mutual fund share
classes in the NTF program than other mutual fund share classes in the NTF program.

Mutual fund share classes that are part of NFS’s NTF program are generally more expensive for clients. In
addition, clients are not charged transaction fees for transactions in any mutual funds in the Programs
regardless of whether the share classes are in NFS’s NTF, iNTF or TF program.

The revenue sharing arrangements between NFS and MMLIS create a conflict of interest for MMLIS.
Specifically, MMLIS has an incentive to make available, select and recommend the mutual funds and
mutual fund share classes for which NFS pays revenue share to MMLIS over the mutual funds and mutual
fund share classes for which NFS does not pay revenue share to MMLIS, even if these mutual fund share
classes are more expensive for clients. MMLIS has a similar incentive to make available, select and
recommend the mutual funds and mutual fund share classes for which NFS pays a higher revenue share
payment over other mutual funds and mutual fund share classes even if the investments for which NFS pays
a higher revenue share payment are more expensive for clients. This may result in clients purchasing a
higher cost share class than other share classes of the same fund for which the client may be eligible.
MMLIS will not credit a client’s Account for any revenue share payments the Firm receives in connection
with that Account.

These conflicts are mitigated in several ways. IA-Reps do not receive any of the revenue share payments
that NFS pays to MMLIS, and IA-Reps do not receive any more or less compensation based on what mutual
funds or mutual fund share classes they select or recommend to clients. Additionally, MMLIS makes only
one share class of a mutual fund available for purchase as an investment option in each Program and
MMLIS endeavors for the available share class to be the least expensive share class of a mutual fund
available for advisory programs through NFS, such as the “Institutional,” “Advisory,” or “Clean” share class
of a mutual fund. If a more favorable share class for a particular mutual fund becomes available (as
determined by MMLIS in its sole discretion), MMLIS will seek to make such share class available within the
Programs and, as previously discussed in more detail, will convert any holders of such mutual fund to the
more favorable share class. However, clients should be aware that MMLIS will not be able to make such
share classes available within the Programs, or convert Accounts to a more favorable share class,
immediately or within any specified time period.

Mutual Funds and MMLIS Fee to NFS

MMLIS pays a recurring fee to NFS based on a percentage of the aggregate assets invested in accounts in
the Programs, excluding any investments in NTF and iNTF mutual fund share classes, Fidelity funds, cash and
cash equivalents. This creates conflicts of interest. MMLIS has an incentive to make available, select and
recommend mutual fund share classes that are excluded from the calculation of the fee MMLIS pays to
NFS, even if such investments are more expensive for clients. MMLIS also has an incentive to maintain client
assets in the Programs in cash or cash equivalents.

When assets in MMLIS accounts that are custodied at NFS reach certain thresholds, the percentage used to
calculate MMLIS’s fee to NFS decreases. This creates an incentive for MMLIS to recommend adyvisory
programs custodied with NFS (including the Programs) over other advisory programs and to recommend
that you increase the amount you have invested in such programs.

When the assets in a client’s Account are less than a minimum amount established by NFS, NFS charges
MMLIS an additional fee for such Account. This creates an incentive for MMLIS to recommend that such
client increase the amount invested in client’s Account.
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These conflicts are mitigated in several ways. IA-Reps do not receive any benefit if MMLIS pays lower fees to
NFS and IA-Reps do not receive any more or less compensation based on what investments, including
mutual funds or mutual fund share classes, are held in client Accounts. In addition, MMLIS makes only one
share class of a mutual fund available for purchase as an investment option in each Program and MMLIS
endeavors for the available share class to be the least expensive share class of a mutual fund (available for
advisory programs through NFS). If a more favorable share class for a particular mutual fund becomes
available (as determined by MMLIS in its sole discretion), MMLIS will seek to make such share class available
within the Programs and, as previously discussed in more detail, will convert any holders of such mutual
fund to the more favorable share class. However, clients should be aware that MMLIS will not be able to
make such share classes available within the Programs, or convert Accounts to a more favorable share
class, immediately or within any specified time period.

Non-Purpose Loan Programs

The Firm may contract with third parties to make non-purpose loans (each an “NPL”) available to clients.
Clients in the Programs may apply using their Account as collateral and must enter into an NPL agreement
directly with the financial institution providing the NPL (the “Loan Provider”). Client should fully understand
the following before using assets in an Account as collateral to obtain an NPL:

Neither the Firm nor the Firm’s IA-Reps will make recommendations or provide advice in connection
with an NPL.

The client will not be permitted to withdraw any of the assets in the Account that is used as
collateral to secure the NPL.

The client will pay interest to the Loan Provider directly. These payments are in addition to the
Client Fee and other fees charged to the client’s Account for services provided under the
Programs.

The Loan Provider can demand repayment at any time and may require liquidation of some or all
of the collateral in the Account to meet the NPL requirements.

The Loan Provider can sell (or direct the Firm to sell) a client’s securities or other assets without
contacting the client. Clients are not entitled to choose which securities or other assets in an
Account are liquidated or sold to meet a call. Forced liquidation of assets in an Account can
affect a client’s long-term investment strategies, result in adverse tax consequences and impact
the performance of the Account and the ability of the Advisor to manage the Account.

Neither the Firm nor the Firm’s IA-Reps will act as investment adviser to a client with respect to the
liquidation of securities held in an Account to meet an NPL demand or call.

The Loan Provider can loan the securities held in your Account which collateralize your NPL. As a
result of these loans, you may not be entitled to receive certain benefits of a securities owner, such
as the ability to exercise voting rights and/or receive interest, dividends, and/or other distributions
with respect to the securities lent.

Fully-Paid Lending Program

Eligible clients may participate in the Fully-Paid Lending Program offered by Fidelity Capital Markets
(“FCM?). In this program, clients lend eligible securities in exchange for an interest rate-based lending fee.
In order to participate, clients must execute a Lending Agreement with FCM. In the agreement, clients
agree to waive their voting rights for any loaned securities. Clients may terminate the Lending Agreement
at any time.

FCM determines the lending fee through a number of factors, including a security’s relative value in the
overall lending market, borrowing demand for the security, lendable supply of the security, short interest in
the security, and other market conditions. Lending fees accrue daily and are credited to the client’s
account automatically on a monthly basis.
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MMLIS or your IA-Rep may liquidate securities subject to a Lending Agreement for any reason, including to
make cash available to pay fees. When loaned securities are liquidated, the lending fees for such securities
will be terminated.

Clients should refer to the Lending Agreement for additional information.
Cash Management Features

MMLIS makes available two cash management features for client Accounts: Protected Cash and Pending
Distribution. If you or your IA-Rep designate cash in your Account to one of these features, such amount
will be removed from your Account’s asset allocation. Any amounts designated to Protected Cash will be
charged a negotiable annual fee ranging from 0.10% to 0.50%. Any amounts designated to Pending
Distribution will be charged the Client Fee. The Protected Cash feature may be used to remove an amount
from your Account’s allocation and hold such amount as cash for a certain period of time. The Pending
Distribution feature is generally used to set aside cash for expected withdrawals. Any amount in client’s
Account designated for Protected Cash or Pending Distribution will be included in the cash sweep option
available within the Programs.

Fees and Charges

Overview

Clients will pay a fee to MMLIS, the “Client Fee,” for the services provided under the Programs. The services
include the brokerage and advisory services provided by the Firm and the IA-Rep, the technology related
services provided by Envestnet, the brokerage services involved in purchasing and selling the securities in a
client’s Account, and the custodial and clearing services provided by NFS. The Client Fee is based on an
annualized percentage of assets that client invests in the Account, including any portion of the assets
maintained in cash or other short-term investments.

The Client Fee will be paid in advance, on a quarterly basis. The Firm and the |A-Rep each receive a
portion of the Client Fee.

Clients may purchase the same or similar securities without paying the Client Fee or may pay less than the
Client Fee if such securities were purchased outside of a Program. Thus, in some cases, it may be more cost
efficient for clients to purchase securities outside of the Programs. However, clients will not receive the
services provided under the Programs if they choose to do so. The Client Fee a client pays may be higher
than those charged by the Firm for other advisory programs offered through the Firm, or higher than those
charged by other sponsors of comparable programs.

Fees charged for similar services often vary by office and by |IA-Rep. Certain |A-Reps provide comparable
services for fees that are different from those charged by other IA-Reps, and some |A-Reps charge higher
fees than other |IA-Reps for similar services.

The Firm reserves the right to reduce the Client Fee for employees, associated persons, agents, or
independent contractors of the Firm or its affiliates and their immediate family members or for any other
person for any other reason at its discretion.

The Client Fee will be calculated in accordance with the Program Agreement. The Custodian is responsible
for deducting the Client Fee from client’s Account in accordance with the Program Agreement.

The mutual funds that are investment options in the Programs are “no load” or “load” waived mutual funds,
meaning the sales charges associated with mutual funds will not be charged to client.

The IA-Rep’s portion of the Client Fee (“IA-Rep Fee”) is negotiable at the discretion of each IA-Rep within a
range at various breakpoints as shown in the chart below. The Firm’s portion of the Client Fee (“Firm Fee”) is
0.30% of the assets in client’s Account declining to 0.18% based on account size as shown in the chart
below. Additional information about the Client Fee and breakpoint schedule applicable to client’s
Account is included in the client’s SIS.
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The following chart applies to Accounts with fees negotiated after March 26, 2017. Please note that as the
assets in Client’s Account increase, the Firm’s portion of the Client Fee decreases and the |IA-Rep’s portion
of the Client Fee may increase. Please also note that the following chart does not take into account the
fee associated with assets that have been designated to the Protected Cash feature, which is negotiable
(as discussed above).

Advisor Select Fees Negotiated After March 26, 2017

Amount of Range of Range of Maximum Client Fee
Assets in Account |A-Rep Fee* Firm Fee Client Fee* at Sample Account Sizes*
First $250,000 0.00%** — 1.30% 0.30% 0.30% - 1.60% - At $250,000 = 1.60%
Next $250,000 0.00%** — 1.30% 0.28% 0.28% - 1.58% - At $500,000 = 1.59%
Next $500,000 0.00%** — 1.30% 0.26% 0.26% - 1.56% - At $1 Million = 1.575%
Next $1 Million 0.00%** — 1.15% 0.24% 0.24% - 1.39% - At $2 Million = 1.483%
Next $1 Million 0.00%** — 1.15% 0.22% 0.22% - 1.37% - At $3 Million = 1.445%
Next $2 Million 0.00%** — 0.80% 0.20% 0.20% - 1.00% - At $5 Million = 1.267%
> $5 Million 0.00%** — 0.80% 0.18% 0.18% - 0.98% - At $10 Million = 1.124%

* Certain accounts opened prior to June 9, 2017 may have a higher IA-Rep Fee. As a result, the Client Fee
may also be higher than the ranges shown above. In addition, prior to January 1, 2020, the minimum Client
Fee was higher because the minimum IA-Rep Fee was 0.30%

** Prior to January 1, 2020, 0.30% was the minimum |A-Rep Fee.

Prior to March 27, 2017, the Client Fee was negotiable at the discretion of each IA-Rep within a range of
0.50% to 2.50%. The Firm Fee for these accounts is 0.30% declining to 0.18% based on account size as shown
in the chart below. The IA-Rep Fee for these accounts is the difference between the negotiated Client Fee
and the Firm Fee.

The following chart applies to Accounts with fees negotiated prior to March 27, 2017. Please note that as
the assets in client’s Account increases, the |IA-Rep’s portion of the Client Fee increases, the Firm’s portion
of the Client Fee decreases and the rate of the Client Fee remains the same. Please also note that the
following chart does not take into account that a different fee may be charged for assets that have been
designated to the Protected Cash feature, which is negotiable (as discussed above).

Certain “legacy accounts” may have a different fee schedule. These accounts were previously invested in

a different advisory program that was terminated. The account retained the existing fee schedule when it
moved to an Advisor Select Program. RepAsPM accounts also have a different fee schedule.
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Advisor Select Fees Negotiated Prior to March 27, 2017

Amount of _ _ Maximum Program Fee at
Assets in Account |IA-Rep Fee Firm Fee Client Fee sample Account Sizes
Current Client
First $250,000 Fee minus 0.30% 0-30%
Current Client
Next $250,000 Fee minus 0.28% 0.28%

Next $500,000 Current Client 0.26%

Fee minus 0.26%

. Current Client
0,
Next $1 Million Fee minus 0.24% 0.24% Current Program Fee 2.50%

Next $1 Million Current Client 0.22%

Fee minus 0.22%

Next $2 Million Current Client 0.20%

Fee minus 0.20%

> $5 Million Current Client 0.18%
Fee minus 0.18%

The Firm Fee and IA-Rep Fee create an incentive for MMLIS and IA-Reps to recommend the Programs over
third-party advisory programs and other types of accounts or services offered by MMLIS and, because the
amount of each of the Firm Fee and IA-Rep Fee increases as the amount of assets in the account
increases, to recommend larger investments in the Programs. This incentive applies to both the initial
recommendation to open an account in a Program and recommendations to make subsequent
contributions to such account.

Additional information about the IA-Rep Fee is provided below under “Additional Information about the 1A-
Rep Fee.”

Householding

Effective July 1, 2020, certain client accounts will be householded, or grouped, for purposes of calculating
breakpoint eligibility. Householding accounts can allow for breakpoints in the IA-Rep Fee and/or Firm Fee to
be reached sooner than if accounts were not grouped together, leading to potentially lower fees. Eligible
accounts are accounts belonging to a client, a client’s spouse or domestic partner, and a client’s minor
children. Accounts will be householded with eligible accounts as follows:

Accounts established prior to July 1, 2020 will be householded for the Firm Fee, unless the Firm Fee
for the Account does not include breakpoints. Please refer to your Statement of Investment
Selection or consult your IA-Rep to determine whether the Firm Fee for your Account includes
breakpoints.

Accounts established prior to July 1, 2020 will not be householded for the IA-Rep Fee until a goal
modification is performed on the account for any reason.

Accounts established after June 30, 2020 will be householded for the Firm Fee and the |IA-Rep
Fee.

IA-Reps are primarily responsible for identifying which accounts should be householded together. MMLIS
monitors new accounts based on tax ID and mailing address to help ensure eligible accounts are included
in a household and that ineligible accounts are not included in a household. Clients should review their
accounts and inform their IA-Reps or MMLIS if a client believes their account should be householded or is
being householded with an ineligible account. Householding an ineligible account with a retirement
account can result in tax penalties for a client.
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Additional Client Fees

Client Accounts are subject to the following brokerage account termination fees (the “Termination Fees”):
= Retirement Accounts — $125
= All Other Accounts (if transferred to a difference firm) — $50

Termination Fees are deducted from the Account at termination. The Client Fee does not include
Termination Fees.

If NFS charges a recurring annual fee for any Unsupervised Assets in Accounts within the Programs (such as
alternative investments), these fees will be paid by the client and are in addition to the Client Fee. Clients
will sign a separate agreement with NFS describing these fees if such investments will be included in a
client’s Account.

Additional Information about the |IA-Rep Fee

As previously described, |IA-Reps are compensated with a portion of the Client Fee. The final net
compensation received by the IA-Rep is subject to additional adjustments of fees between the IA-Rep and
MMLIS. MMLIS utilizes compensation schedules to calculate the overall compensation paid to IA-Reps for
their work associated with the Programs and other offerings at MMLIS. The compensation schedule is set
annually and is generally based on the amount earned by the IA-Rep during the prior calendar year. This
creates an incentive for IA-Reps to recommend more investments this year to earn a higher portion of
compensation the following year.

MMLIS also has an incentive program where an |1A-Rep will receive an additional percentage of the
compensation paid to MMLIS based on total client assets attributable to that IA-Rep or the |IA-Rep’s team.
For these purposes, the total client assets include assets across certain advisory programs offered by MMLIS
(including the Programs). This creates an incentive for IA-Reps to recommend these advisory programs
(including the Programs) to clients over other third-party advisory programs and other types of accounts or
services offered by MMLIS. This incentive applies to both the initial recommendation to open an Accountin
a Program and to make subsequent contributions to such Account. MMLIS addresses this conflict by
disclosing it to clients. In addition, this incentive program does not take into account how the assets in an
advisory program are invested. IA-Reps do not receive any more or less compensation based on what
mutual funds or mutual fund share classes clients are invested in, or what percentage of a client’s account

is invested in cash or cash equivalents.

Other Fees and Expenses

The Client Fee does not include certain other fees and charges such as any fees imposed by the SEC, fees
resulting from any special requests client may have, fees or commissions for securities transactions
(including without limitation dealer mark-ups or mark-downs) that are not executed through MMLIS and
cleared by the Custodian, or costs associated with temporary investment of client funds in a money market
account. In addition, when applicable, NFS charges additional miscellaneous fees (including, but not
limited to, ACAT fees and IRA maintenance fees).

Fees will not be charged on the basis of a share of capital gains or capital appreciation of a client’s funds
or any portion of a client’s funds. Other costs that are charged to the client, when applicable, and that are
not part of the Client Fee include spreads paid to market-makers, exchange fees, and other fees and
charges customary to securities brokerage accounts.

The Client Fee also does not include the internal management, operating or distribution fees or expenses
imposed or incurred by a mutual fund, ETF, pooled investment vehicle, or alternative investment held in a
client's Account. If a client’s assets are invested in any mutual funds, ETFs, or alternative investments, in
addition to the Client Fee, client will incur the internal management and operating fees and expenses,
which may include 12b-1 fees, mutual fund management fees, early termination fees (which include fees
on whole or partial liquidations of client’s assets) and other fees and expenses that may be assessed by the
investment vehicle’s sponsor, custodian, transfer agent, adviser, shareholder service provider or other
service providers. These expenses generally include administration, distribution, transfer agent, custodial,
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legal, audit and other fees and expenses. Further information regarding charges and fees assessed are
discussed in the appropriate prospectus, private placement memorandum, annual report, other disclosure
document and/or custodial agreement applicable to the corresponding investment vehicle (“Disclosure
Documents”). Clients should review the Disclosure Documents of the mutual funds, ETFs, UITs, and
alternative investments held in their Account.

As indicated above, the Firm also serves as the broker-dealer for client Accounts under the Programs. The
Firm earns asset-based distribution or servicing fees (12b-1 fees or otherwise) from certain mutual funds (or
their related persons) for providing distribution and/or administrative services to the mutual funds. When
these mutual funds are held in a client Account, the 12b-1 fees are paid by the client as a shareholder in
the underlying funds. This compensation to the Firm from such mutual funds is in addition to the advisory
and other fees the Firm receives under the Programs. This compensation creates a financial incentive for
the Firm to recommend for clients to invest in mutual funds that pay 12b-1 fees. In order to mitigate this
conflict, when available, the Firm seeks to offer share classes of mutual funds that do not have 12b-1 fees.
In addition, the Firm instructs NFS to rebate the 12b-1 fees directly to such client Account. Further
information regarding these fees and other charges assessed by mutual funds may be found in the
applicable mutual fund prospectus.

In order to effectuate trades under a Program, clients need to establish a brokerage account through the
Firm with the Custodian, which will act as clearing firm and custodian for clients’ assets under the Programs.
Accordingly, it is expected that transactions for the purchase and/or sale of securities and other
investments for client's Accounts will be effected through MMLIS and cleared by the Custodian. However, if
MMLIS reasonably believes in good faith, and consistent with applicable fiduciary standards, that another
broker or dealer will provide better execution considering all factors including the net price, a broker other
than the Custodian can be used for execution. In such instances, clients will be subject to transaction costs
and fees that are in addition to the Client Fee. These additional costs are reflected in the net purchase or
sale price shown on the trade confirmation clients receive for the particular trade but are not disclosed
separately in the trade confirmation. For the period of January 1, 2020 through December 31, 2020, trades
executed by an entity other than NFS represented less than 1% of all trades executed for the Advisor Select
Program.

Trustees may also charge ERISA Accounts additional fees.

As noted above, clients should not assume that they will be invested in the share class with the lowest
possible expense ratio or that a particular mutual fund company will allow all share classes to be available
in a Program. MMLIS retains discretion to change the mutual fund share class in a client’s Account at any
time.

Payment of Fees and Expenses

Upon acceptance of the Account Application, the Program Agreement and the Account being funded at
the “Required Account Opening Amount,” which is the greater of (i) an amount at or above the Program
minimum, unless waived by the Firm, or (i) an amount at or near the investment amount identified in the
Proposal which was agreed upon between the client and the |IA-Rep, clients pay an initial Client Fee that is
based on the initial market value of the Account. The first payment is prorated to cover the period from the
date the Account is opened through the end of the current calendar quarter. Thereafter, the quarterly
Client Fee is paid at the beginning of each calendar quarter for such quarter. The quarterly Client Fee is
based on the fair market value of the assets in the Account (which includes any assets in the cash asset
class) on the last business day of the preceding calendar quarter as calculated in accordance with the
Program Agreement and as described above.

Please see Item 5 below for information about the Program minimum.

Clients also are subject to a Client Fee for any additional lump sum contribution(s) in a calendar quarter
equal to or greater than $10,000. Such clients will pay for that portion of the ongoing quarterly Client Fee
that relates to the number of days remaining in the calendar quarter on the date of an additional
contribution equal to or greater than $10,000. Payment of the Client Fee will be made in the month
following any such contribution and will be based on the amount of the contribution.
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Clients may withdraw assets from their Account at any time, subject to the usual and customary settlement
procedures. All withdrawals are first funded from the amount in the client's cash sweep option or other cash
balances. If the amount maintained in the cash sweep option or other cash balances is not enough to
meet a withdrawal request, the remaining amount of the withdrawal request will be satisfied by redeeming
securities in the client's Account. Withdrawals may have tax consequences such as capital gains taxes, the
sale of securities or other assets in or outside of the cash sweep option or other cash balances may trigger
taxable event, to which capital gains (or other) taxes apply. For Accounts with check writing and/or debit
cards, if the amount of a check or a debit card charge is greater than the amount maintained in the cash
sweep option and other cash balances, the check or the debit card charge will not be honored.

MMLIS will adjust or refund Client Fees paid by client that are attributable to partial withdrawals equal to or
greater than $10,000 that client made during any calendar quarter. MMLIS will refund such clients for that
portion of the ongoing quarterly Client Fee that relates to the number of days remaining in the calendar
quarter on the date of a partial withdrawal equal to or greater than $10,000. Payment of such refund will
be made in the month following any such withdrawal and will be based on the amount of the withdrawal.

If an Account is terminated, MMLIS will refund to clients a pro rata portion of any pre-paid, but unearned
Client Fee for the current quarter. The amount refunded to clients will be based on the number of days
remaining in the quarter after the date of termination.

Clients pay the Client Fee and other applicable fees and expenses by instructing NFS through the Program
Agreement to automatically debit the Client Fee, and applicable fees and charges (collectively
“Expenses”), from their Account. The amount debited to pay the Expenses will appear on statements
clients receive from NFS. The Expenses are first deducted by NFS from assets a client has in the cash sweep
option and other cash balances. If client’s Account does not have enough cash to pay for the Client Fee,
account debit balances or other charges, the Firm will, in accordance with the Program Agreement, sell
any Account assets it deems appropriate to make such cash available. In such cases, client may face a
taxable event, to which capital gains (or other) taxes may apply. This aspect of the Programs applies
regardless of whether client selects the discretionary or non-discretionary management option.

Termination

The Program Agreement will continue in effect until terminated by either the client or the Firm in
accordance with the termination provisions of the Program Agreement. Notwithstanding the foregoing, the
Firm may retain amounts in a client's Account sufficient to effect any open and unsettled transactions. In
this respect, clients are responsible to pay for services rendered, and for transactions effected. Any
termination will therefore not affect any liabilities or obligations that are incurred or that arise from
transactions before such termination.

ITEM 5. ACCOUNT REQUIREMENTS AND TYPES OF CLIENTS

MMLIS provides investment advisory services through the Programs to individuals, high net worth individuals,
various types of business organizations, pension and profit-sharing plans, charitable institutions, foundations,
endowments, trusts and different types of retirement accounts, including SEP, Simple, and traditional IRAs.

The Firm generally requires a client to enter into a Program Agreement and a Brokerage Agreement and
complete an Account Application and SIS in order to participate in a Program. Some clients (e.g., a trust or
a corporate pension plan) may be required to submit additional documentation in order to open an
Account. The Brokerage Agreement governs the brokerage services provided by MMLIS in connection with
a client’s participation in a Program.

Before a client’s Account can be invested in an alternative investment, clients will be required to enter into

additional agreements with MMLIS and/or NFS. Only clients that meet certain criteria (such as minimum net
worth) will be eligible to invest in alternative investments in their Accounts.
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The minimum initial contribution to open an Account in a Program, unless the minimum is waived, is $25,000.
Clients may make additional contributions to their Account at any time. Clients may fund contributions to a
Program with cash or securities.

Accounts cannot be aggregated, even if they are beneficially owned by the same person or entity, for the
purpose of meeting the minimum thresholds. Initial asset value less than the Required Account Opening
Amount will not be managed under the Programs but will be placed in the cash sweep option until the
asset value reaches the Required Account Opening Amount. Once the Required Account Opening
Amount is reached, client assets will then be invested.

Additional funds deposited into an Account will be invested in accordance with the Program Agreement
as soon as such funds are free and clear for deposit.

If an Account falls below the account minimum requirement at any time and for any reason, the Firm may,
in its discretion, close the Account and transfer the assets therein to a standard brokerage account. Once
in a standard brokerage account, such assets will not be managed and will be subject to the fees and
charges normally assessed by the Firm on its brokerage accounts.

If a client contributes securities to an Account, the Firm has the right to liquidate those securities holdings in
its sole discretion, provided that such securities transferred into an Account where the client has not
granted the Firm discretion will only be liquidated upon direction from the client. Notwithstanding the
foregoing, if the securities are not Eligible Securities, the Firm has the right to liquidate the securities even if
the client has not granted the Firm discretion. Clients should be aware that a reasonable amount of time is
necessary for the Firm to execute such trades. Clients should consider the cost, if any, of sales charges
previously paid or to be paid upon such redemption, which are in addition to the Client Fee paid under the
Program. Clients should be aware that such redemptions might have tax consequences that should be
discussed with an independent tax advisor before making any redemptions.

If a client owns shares of a security outside of a Program that can be accepted into a Program and wants
to transfer such shares into the Program, MMLIS will rebalance the client's Account in accordance with the
client's Portfolio Guidelines, if necessary; provided that if client has not granted the Firm discretion, client’s
Account will be rebalanced only upon direction from client. This means that if all of the shares of the
securities cannot be transferred into the Account without causing the client's Account to be out of
balance with the selected Investment Objective for client’s Account, those shares that would cause the
client's Account to be out of balance will be sold by MMLIS at its discretion. The proceeds of the sale will be
used to purchase other securities consistent with the client's Investment Objective. Since transferring shares
of a security held outside a Program into the Program may trigger sales of securities in the Account, such
transfers may result in a taxable event in which capital gains or other taxes apply. Clients therefore should
consult with a tax professional before initiating the transfer. If client seeks to transfer a mutual fund into the
Account held in a share class not offered through a Program, if possible, MMLIS will convert such shares into
the appropriate share class available under the Program. Transferring securities held outside a Program into
a Program may result in a taxable event to which capital gains or other taxes apply.

ITEM 6. PORTFOLIO MANAGER SELECTION AND EVALUATION

The Firm, through its IA-Reps, provides clients with the advisory services describ