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This brochure (*Brochure”) provides information about the qualifications and business practices of
Commonwealth Asset Management LP and its relying adviser affiliate, Commonwealth Real Estate
LP, (collectively “CWAM” or the “Firm”). If you have any questions about the contents of this
brochure, please contact us at+1 (424) 363 0173. The information in this brochure has not been
approved or verified by the United States Securities and Exchange Commission or by any state
securities authority.

Additional information about CWAM is also available on the SEC’s website at:
www.advisorinfo.sec.qov.

The delivery of this Brochure at any time does not imply that the information contained herein is
correct as of any time subsequent to the date shown above. This Brochure will supersede all other
documents containing information about this advisory program.

CWAM is an investment adviser that is registered with the SEC. Registration with the SEC does
not imply a certain level of skill or training.


http://www.advisorinfo.sec.gov/

ITEM 2: Material Changes

This Brochure dated May XX, 2020, has been prepared by CWAM as an other-than-annual
amendment to the prior version of its Brochure, dated and filed on March 4, 2020.

This other-than-annual amendment to the Brochure reflects a change made to CWAM’s trading
instructions as it relates to discretionary and non-discretionary accounts. As of the filing of this
Brochure, in the event CWAM places an order for a security in which there is participation by
Clients that are managed pursuant to discretionary authority as well as Clients managed pursuant to
non-discretionary authority, all discretionary orders will be placed prior to recommending the
security to the non-discretionary Client(s). Once a discretionary order has been placed, CWAM
will promptly notify the parties responsible for execution of the non-discretionary Client account(s)
to place an order in the market for the same investment. In situations where CWAM does not
execute transactions for non-discretionary accounts, CWAM will have no say if and when
transactions are placed and executed. Prior to this change, non-discretionary accounts were notified
of trading instructions only after discretionary account trades were executed. In all instances,
CWAM will consider the liquidity of the market as a whole as well as for the specific investment
and whether there is a material risk (and the impact of such risk) of the discretionary and non-
discretionary accounts competing against one another in the market. In the event that such a risk
rises to a material threshold, CWAM reserves the right to deviate from this practice and determine
the appropriate course of action. As of this filing of this Brochure, CWAM will disclose this
practice to both discretionary and non-discretionary Clients in advance.

The change discussed above can be found in Item 12: Brokerage Practices on page 23. No other
changes were made to the Brochure originally dated and filed on March 4, 2020.

Important Note about this Brochure

This Brochure is not:

e an offer or agreement to provide advisory services to any person,

e an offer to sell interests (or a solicitation of an offer to purchase interests) in any fund,

e acomplete discussion of the features, risks or conflicts associated with any fund or service,
or

e to be relied on in determining whether to invest or establish an advisory relationship

As required by the Investment Advisers Act of 1940, as amended (“Advisers Act”), CWAM
provides this Brochure to current and prospective Clients and may also, in its discretion, provide
this Brochure to current or prospective investors in private funds (which include collective
investment schemes and funds of one) advised by CWAM, together with other relevant offering
materials (such as subscription agreements, offering memoranda, operating agreements or advisory
contracts), prior to, or in connection with, such persons’ establishment or consideration of an
advisory relationship with CWAM. Additionally, this Brochure is available through the SEC’s
Investment Adviser Public Disclosure website.



Although this publicly available Brochure describes investment advisory services and products of
CWAM, persons who receive this Brochure (whether or not from CWAM) should be aware that it
is designed solely to provide information about CWAM as necessary to respond to certain disclosure
obligations under the Advisers Act. As such, more complete information about each Client, as well
as CWAM'’s investment advisory services, is included in relevant offering materials or investment
management agreements, which are provided to current eligible prospective investors only by
CWAM or an administrator or placement agent. To the extent that there is any conflict between
discussions herein and similar or related discussions in any offering materials, the relevant offering
materials should govern.
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ITEM 4: Advisory Business

Operational and Organizational Information

Commonwealth Asset Management LP, a Delaware Limited Partnership, is an investment adviser
registered with the SEC and was founded on January 29, 2019 to provide investment management
services to funds, vehicles, and managed accounts focusing on a global macro strategy.

Pursuant to an SEC No-Action Letter (American Bar Association, Business Law Section, publ.
avail. January 12, 2012), CWAM has filed an umbrella registration, which also consists of
Commonwealth Real Estate LP (“CWRE”), a Delaware limited liability company that provides
investment advisory services focusing on a real estate strategy (the “Real Estate strategy”). As such,
this Brochure describes the advisory services provided by Commonwealth Asset Management LP
as “filing adviser’ as well as Commonwealth Real Estate LP as a “relying adviser”.



For the purpose of this Brochure, Commonwealth Asset Management LP (the filing adviser) and
Commonwealth Real Estate LP (the relying adviser) with any affiliates and associated investment
vehicles are collectively referred to as CWAM. CWAM is led by its indirect majority principal
owner, Adam Fisher. Adam Fisher is the former Head of Global Macro and Real Estate at Soros
Fund Management LLC (“Soros”) and the former founder and CIO of Commonwealth Opportunity
Capital, GP LLC (*CWOC”).

In addition to Mr. Fisher’s indirect majority ownership of CWAM, BHUS Holdings LLC
(“BHUS”), a Delaware limited liability company, indirectly owns a minority stake in CWAM.
BHUS is indirectly owned by Brevan Howard Capital Management, LP (“Brevan Howard”).

Types of Advisory Services Offered

CWAM provides investment management services for private pooled investment vehicles, funds of
one and managed accounts on a discretionary and advisory basis and manages assets across a
number of diversified strategies which include, but are not limited to, those focused on (i) themes
related to global macroeconomic conditions trading a wide variety of products and instruments,
including among others, derivative instruments, interest rates, currencies, equities, commodities,
debt securities and (ii) the acquisition and financing of opportunistic real estate assets, the
acquisition or formation of real estate operating platforms and other illiquid real estate investments.

Client Investment Guidelines and Parameters

Each Client managed by CWAM has its own investment objectives, strategies and restrictions.
CWAM prepares governing documents with respect to each Client that contain more detailed
information, including a description of the investment objectives and strategy or strategies
employed and related restrictions. The governing documents include but are not limited to offering
memorandums, investment management agreements or sub-advisory agreements depending on the
type of Client.

When deemed appropriate, CWAM has established, and may in the future establish, managed
accounts and funds of one which tailor their investment objectives, guidelines, and restrictions,
terms and/or fees different from those of the private funds. Such investment objectives, fee
arrangements and terms have been and will be individually negotiated.

While managed accounts and funds one of one may be reasonably tailored to the individual needs
of a Client, as agreed to with CWAM, the pooled private funds may not be tailored to meet the
individualized investment needs of any particular investor. An investment in a private fund does not
create a client-adviser relationship between CWAM and an investor,

Current and prospective investors must consider whether a particular private fund or advisory
relationship is appropriate to their own circumstances based on all relevant factors including, but
not limited to, the investor’s own objective, liquidity requirements, tax situation and risk tolerance.

Wrap Fee Programs




CWAM does not participate in wrap fee programs.

Assets Under Management

The Firm manages Client assets on a discretionary or advisory basis. The value of Regulatory Assets
Under Management (“RAUM”) by CWAM as of February 29, 2020 was $760,325,709.
Discretionary assets accounted for $736,806,114 of the RAUM, while non-discretionary assets
accounted for $23,519,595.

ITEM 5: Fees and Compensation

Management Fee
Macro funds

Management fees range up to 1.5% of assets under management and are, in general, payable
monthly in arrears. Fees are generally based on the market value of the securities and cash in the
portfolio on the appraisal date of the account. The fees paid may differ based on account size,
strategy and complexity. Incentive fees are up to 20% of any increase in the asset value over and
above a target percentage rate as of the fund’s fiscal year end. All performance and management
fees may vary upon investor, strategy and fund structure. Investment management and performance
fees may be negotiated depending on product type. Furthermore, certain limited partners may
negotiate customized fee schedules, which may include, but will not necessarily be limited to, a fee
schedule that includes no management fee but instead an agreed upon preferred monthly allocation
fee.

When deemed appropriate, CWAM has established, and may in the future establish, managed accounts
and funds of one, which (i) tailor their investment objectives, guidelines, and restrictions to specific
private funds and/or (ii) are subject to objectives, guidelines, and restrictions, terms and/or fees different
from those of the private funds. Such investment objectives, fee arrangements and terms have been and
will be individually negotiated.

Real Estate Funds

CWAM will not receive a management fee in connection with certain offerings managed by CWRE.
CWAM and its affiliates may receive monitoring fees, transaction fees, acquisition fees, asset
management fees, development fees, disposition fees, financing fees, leasing fees, construction
management fees, property management fees, advisory fees, closing fees, director fees or other
similar fees in respect of services associated with investments or proposed investments of
commitments made by the real estate strategies. Management fees, allocation fees, and any other
fees associated with a specific offering will be fully detailed in the respective offering’s disclosure
documents and memorandums.



CWAM will be entitled to any such compensation received by CWAM from any Third-Party LP related
to the Investment Vehicles established to invest in such Real Estate Assets (whether directly or by virtue
of CWAM'’s ownership interest in the Fund). Management fees and incentive fees are paid by
investors of the real estate funds in accordance with the relevant limited partnership agreement.
Each limited partnership agreement relates to a specific real estate transaction (s) so is bespoke for
each Client. Clients may provide a credit line for working capital to be used by the Firm instead of
paying the whole or part of the management fee.

When deemed appropriate, CWAM has established, and may in the future establish, managed accounts
and funds of one, which (i) tailor their investment objectives, guidelines, and restrictions to specific
private funds and/or (ii) are subject to objectives, guidelines, and restrictions, terms and/or fees different
from those of the private funds. Such investment objectives, fee arrangements and terms have been and
will be individually negotiated.

For both the macro and real estate strategies, CWAM, in its discretion, may offer to waive, reduce
or rebate all or any portion of the management fee for shareholders and/or limited partners that are
members, employees or affiliates of CWAM, relatives of such persons, and for certain other
Shareholders. No waiver, reduction or rebate of the management fee for any Shareholder will
entitle any other Shareholder to any such waiver, modification or rebate.

Compensation, Redemption & Terminations

Investor redemptions are subject to the vehicle or form of investment in which the assets are held.
Private fund investors in the macro funds are subject to redemption requirements as set forth in the
governing documents, which typically limit redemptions to once a quarter with proper advance
notice for the portfolios. Investors may redeem by written notice to the private Client Fund
Administrator or directly to CWAM in accordance with the governance agreements.

Private funds investors in the real estate funds have no redemption rights in accordance with the
relevant limited partnership agreement. Generally, funds are structured for a fixed term and no
withdrawals or transfers are allowed except with the consent of CWAM.

Managed account and fund of one Clients may have redemption rights in accordance with the terms
stated in the relevant governing documents.

Investors in certain private funds may redeem by written notice to the private fund Administrator.
Private fund investors are subject to redemption requirements as set forth in the governing
documents. Advisory agreements may be terminated according to the terms stated in the relevant
governing documents and no withdrawals or transfers are allowed except with the consent of
CWAM.

Billing

Fees are automatically deducted from the private funds. Managed accounts are either billed for fees
incurred or will have the fees deducted directly, depending upon the terms of the governing
documents. With respect to managed accounts, management fees may be paid quarterly or monthly,
in advance or in arrears, as agreed on with the client. CWAM does not require or permit Clients to
pay any fees in advance.



Other Expenses

Clients and investors may incur other expenses separate and apart from the Firm's investment
management and incentive fees. These expenses typically include custody fees, trading and
brokerage service fees, other transaction fees, and/or other expenses associated with the private fund
or investment vehicle in which assets are invested. The exact expenses paid by an investor will be
further discussed in the relevant governing documents.

Sales-based Compensation

Neither the Firm nor any of its principals or employees receives any transaction-based compensation
for the sale of securities or other investment products except as outlined as above.

ITEM 6: Performance Based Fees and Side-by-Side Management

As stated in “Item 5 — Fees and Compensation” above, CWAM receives an incentive allocation
that is based on capital appreciation of, or capital gains on, the Funds’ assets. CWAM'’s eligibility
to receive profit allocations, however, may create an incentive for CWAM to trade and invest the
Funds’ portfolios in a riskier or more speculative manner than CWAM otherwise would. CWAM
has adopted and implemented written compliance policies and procedures that are designed to
address the above conflict of interest. Further, as a fiduciary, CWAM recognizes its duties to act in
good faith and with fairness in all of its dealings with the Funds.

ITEM 7: Types of Clients

CWAM provides investment advisory services to private investment funds, organized as limited
partnerships, limited liability companies, or other legal entities, in which investors are accredited
investors or qualified purchasers. These private funds or any associated limited partners are not
registered under federal securities laws and typically utilize sophisticated investment strategies and
proprietary investment models.

The Firm's managed accounts may include pension funds, insurance companies, banks, foundations,
endowments, trusts, estates, family offices, high-net worth individuals, proprietary accounts and
other institutions. Investors in the collective investment vehicles primarily include US and non-US
individuals, estates, charitable organizations, banks and corporations.

The minimum dollar amount of assets ordinarily required for the establishment of an investment
adviser account is $1,000,000. Smaller accounts may be accepted on an accommodation basis or
when it is deemed likely that the minimum dollar size will be achieved within a reasonable period
of time or in conjunction with other accounts.

ITEM 8: Methods of Analysis, Investment Strategies and Risk of Loss

Global Macro Strategy & Investment Process



For the majority of its Clients, CWAM will utilize an opportunistic global macro strategy. CWAM
focuses on understanding the impact of economic, political and social events on the world’s
financial markets. CWAM employs macroeconomic principles to attempt to generate returns by
positioning for price movements in credit, currencies, commaodities, interest rates and equities in
any global market. CWAM’s investment process is predicated on a top-down approach, analyzing
key fundamental macro drivers that exist during each business cycle including, but not limited to:
economic activity, global risk premiums, monetary policy, capital account, current account balance,
trade weighted currency reserves, output gap, political landscape and flow of funds. CWAM utilizes
leverage to increase its exposure to investments and therefore potential for profits and losses, both
through traditional borrowing and through the use of derivatives and other financial instruments.

CWAM'’s investment process is predicated on a top-down approach, analyzing key fundamental
macro drivers including, but not limited to:

Economic Activity
Global Risk Premiums
Monetary Policy

Capital Account

Current Account Balance
Trade Weighted
Currency Reserves
Output Gap

Political Landscape
Flow of Funds

GDP Growth & Inflation

N A I

This analysis informs CWAM’s views on the global economy and leads to investment themes.
CWAM then determines the most efficient trading mechanisms to express these views and analyzes
the impact of trading themes on the entire portfolio. CWAM can use any financial instrument to
express these views including but not limited to equities, fixed income, currencies and derivatives.
The size and structure of the investment is carefully considered. The risk/reward of CWAM’s
investments and portfolio themes are constantly monitored as they are constantly competing for
capital against potential new ideas, themes, and vehicles. This section on risk factors is a summary
of certain risks that may be applicable to an investment in a Client with respect to which the global
macro strategy is utilized. Fund investors should refer to each Client’s offering documents and/or
agreements related to investing with CWAM for additional information regarding risks.

CWAM'’s interpretation of the structural macro regime drives overall portfolio construction and
shepherds underlying portfolio biases. The amount of residual beta the Fund will hold is a function
of CWAM’s belief in the persistence of the current macroeconomic regime. Factors analyzed
during this regime assessment include, but are not limited to: economic activity, global risk
premiums, monetary policy, capital account, current account balance, trade weighted currency
reserves, output gap, political landscape and flow of funds.

The Fund may also have thematic portfolio expressions. These views may or may not form a
natural add-on to the structural macro narrative, but they differ in that CWAM is not trying to



harvest broader risk premium driven by the structural macro regime analysis from them. Instead,
these themes earn their position in the portfolio though their own fundamental merits. Some themes
sit comfortably within the established macro narrative, others may sit outside of or temporarily
opposed to it and may even be partial portfolio hedges to the overall structural macro narrative.

Once opportunities are identified, CWAM then determines the most efficient trading mechanisms
to express these views and analyzes the impact of trading themes on the entire portfolio. The size
and structure of the investment is carefully considered. In trade structuring, CWAM takes into
account the return and volatility expectation of each individual instrument as well as the
correlation between the instruments within the portfolio on a current and forward- looking basis
often with the intention to be able to hold such positions over the course of a year and beyond
whilst realizing ex poste Sharpe ratios consistent with the Fund’s expectations.

Depending on conditions and trends in securities markets, the Fund may concentrate a significant
percentage of its assets in a relatively small number of investments or positions. In addition, given
the opportunistic nature of the Fund’s investment strategy, there will be times when Fund capital
is not fully deployed due to the relative lack of attractive investments in the market.

CWAM seeks to maintain on behalf of its Clients diversified portfolios across a variety of industries,
issuers, asset classes and obligations. There can be no assurance that CWAM’s investment
objectives will be achieved or that investors will not lose some or all of their investment.

Real Estate Strategy & Investment Process

CWAM, on behalf of its client, will pursue the acquisition and financing of opportunistic real estate
assets, the acquisition or formation of real estate operating platforms and other illiquid, real estate-
related investments (collectively, “Real Estate Assets”).

Risks

There can be no assurance that CWAM'’s investment activities will be successful or that clients will
not suffer losses. This section sets out some of the risks that may be associated with the strategies
or products that CWAM may utilize in advising its Clients. The following explanation of certain
risks is not intended to be exhaustive, but highlights some of the more significant risks involved in
CWAM'’s investment strategies.

Key Person/ Limited Operating History: Adam Fisher is principally responsible for Clients’
investment activities. If Mr. Fisher is not available to the Firm, the Clients’ performance could be
adversely affected. The Firm will provide investors with prompt notice in the event that Mr Fisher
is not available to lead CWAM’s investment activities. Both CWAM and the Funds have a limited
or no operating history. Further, prior investment performance of CWAM’s key personnel does not
necessarily indicate that the Fund’s prospectus for profitability. Neither the funds nor CWAM can
or do give any assurance that CWAM or the funds will achieve profits or will not incur substantial
losses.

Cyber Security: CWAM and its Client’s information and technology systems may be vulnerable to
damage or interruption from computer viruses, network failures, computer and telecommunication



failures, infiltration by unauthorized persons, other security breaches and / or usage errors by their
respective professionals. Although CWAM has implemented various measures to manage risks
relating to these types of events, if these systems are compromised, become inoperable for extended
periods of time or cease to function properly, CWAM may have to make a significant investment
to fix or replace them. The failure of these systems for any reason could cause significant
interruptions in CWAM’s operations and result in a failure to maintain the security, confidentiality
or privacy of sensitive data, including personal information relating to investors (and the beneficial
owners of investors). Such a failure could harm CWAM'’s and its Clients reputation, subject any
such entity and their respective affiliates to legal claims and otherwise affect their business and
financial performance.

Market Risk: The success of CWAM'’s investment strategies depends, in large part, on correctly
evaluating future price movements and/or cash flows of potential investments. CWAM cannot
guarantee that it will be able to accurately predict these price movements or cash flows and that its
investment programs will be successful. Investments in securities and other financial instruments
involve a degree of risk that the entire investment may be lost.

Macro Strateqy

The following paragraphs set out more specific details on subsets within the Market Risk umbrella
for the macro strategy.

Interest Rate and Exchange Rate Risk: CWAM will on occasion invest its Clients’ assets in financial
instruments whose value may be adversely affected by changes in interest rates or foreign exchange
rates.

Credit Risk: CWAM will invest its Clients’ assets in securities which are exposed to the risk that
the borrower will be unable to meet its repayment obligations. The credit rating and risks associated
with such securities can change over time and therefore affect the performance of such investments.

Hedging Transactions: CWAM often engages in hedging transactions on its Clients’ behalf.
Employing hedging techniques is intended to reduce a portfolio’s vulnerability to various risks.
Hedging entails determining certain risks in one’s portfolio and making trades to offset those risks.
Hedging against a decline in the value of a portfolio position does not eliminate fluctuations in the
value of portfolio positions or prevent losses if the value of such positions decline, but rather it
establishes other positions designed to gain from those same developments, moderating the decline
in the portfolio positions’ value. On the other hand, hedging transactions also limit the opportunity
for gain if the value of the portfolio position should increase. The success of a Client’s hedging
strategy is subject to CWAM’s ability to assess correctly the degree of correlation between the
performance of the instruments used in the hedging strategy and the performance of the investments
in the portfolio being hedged. There is a risk that CWAM may not always choose the right variable
to hedge against. Also, it is important to note that CWAM may not always choose to hedge against,
or might not anticipate, certain risks, and its Clients’ portfolios will always be exposed to certain
risks that cannot be hedged. Many other investment strategies CWAM employs can be used as
hedging techniques, such as those employing options, futures contracts, forward contracts, swaps,
currency transactions and short selling
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Counterparty Risk: CWAM’s Clients may suffer losses if a counterparty to a financial instrument
defaults and fails to meet its payment obligations to the Client. In most circumstances, CWAM
relies on two way margining methods to reduce counterparty risk to market movements of a few
days, rather than the full face value of instruments, as such our counterparty risk is akin to margining
risk.

Margin Transactions and Leverage: To increase buying power, CWAM engages in certain margin
transactions on behalf of its Clients. Trading on margin is a form of leverage. Securities purchased
on margin serve as collateral for the broker’s loan. Trading on margin is risky because it not only
can increase gains, but also can amplify losses to the point where a Client may lose more than its
initial investment. CWAM may employ short-term margin borrowing, which can be especially
risky. For example, should the collateralized securities decline in value, a Client could be subject to
a “margin call,” under which it must either deposit additional funds or securities with the broker or
sell the pledged securities to compensate for the decline in value. If the value of a Client’s assets
suddenly drops, CWAM might not be able to liquidate the Client’s assets quickly enough to satisfy
its margin requirements.

Liquidity Risk: CWAM invests in assets which are normally easy to buy and sell and, under normal
market conditions, may be sold at their fair market value. However, in certain extreme situations
(e.g. periods of market turbulence) the tradability of the assets may be adversely affected so that it
may be difficult to buy or sell assets in a timely fashion or it may only be possible to sell the assets
at a loss, thereby reducing the value of Clients’ investments. In addition, daily limits on price
fluctuations and speculative position limits on exchanges may prevent prompt liquidation of
Clients’ positions resulting in potentially greater losses.

Short Selling and Repurchase Agreements (““Repo”’): Short selling of securities and repos occurs
when CWAM borrows securities and sells them, promising to buy them at a later date to return to
the lender. If the price drops, CWAM can buy the securities at the lower price and make a profit on
the difference. If the price of the securities rises, CWAM has to buy them back at the higher price,
and the investment loses money. Buying the securities can itself cause the price of the securities to
rise further which would exacerbate the potential for loss. In the case of repos, given the larger
volume and use for funding, transactions and the reliability of conducting such are at risk of the
regulatory environment for banks and their ability to extend balance sheet, as well as the financing
liquidity conditions in the market generally.

Legal and Regulatory Change: Market disruptions over recent years and the increase in capital
being allocated to hedge funds and other alternative investment vehicles have led to increased
scrutiny and regulation over the hedge fund and asset management industry and the products and
markets that they trade. In addition, the laws and regulations affecting business continue to evolve
unpredictably. Laws and regulations applicable to CWAM'’s Clients, especially those involving
taxation, investment and trade, can change quickly and unpredictably in a manner adverse to
Clients’ interests.

Country Risks, especially Emerging Markets Risk: CWAM will invest its Clients’ assets in
securities, instruments or foreign exchange linked to certain emerging markets or less developed
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countries. Such markets or countries may face more political, economic or structural challenges
than developed countries. This may mean that the value of Clients’ investments in such markets or
countries is at greater risk of suffering loss and therefore the value of Clients’ investments is at
greater risk. In addition, there may be less information available regarding global securities because
companies and governments in other countries may have different standards of accounting, auditing
and financial reporting compared to those of the U.S. There also might be a greater risk of political,
social or economic instability and the possibility that withholding or other taxes may be imposed
on Clients’ income. CWAM may also may have less familiarity with legal systems in other
countries.

The following paragraphs set out additional information with respect to certain risks that may be
associated with the products or instruments that CWAM may trade on behalf of its Clients in respect
of the macro strategy.

Currencies: CWAM will on occasion, on behalf of its Clients, enter into transactions to purchase
or sell one or more currencies to hedge a currency exposure created by other investment activities.
Because currency control is of great importance to the issuing governments and influences
economic planning and policy, purchases and sales of currency and related instruments can be
negatively affected by government exchange controls, blockages, and manipulations or exchange
restrictions imposed by governments. These can result in losses to CWAM’s Clients.

Digital Assets/Cryptocurrencies: CWAM will on occasion, on behalf of its Clients, invest in digital
assets or cryptocurrencies. Digital Assets and Cryptocurrencies are loosely regulated and there is
no central marketplace for currency exchange. Supply is determined by a computer code, not by a
central bank, and prices have been extremely volatile. Digital Asset exchanges have been closed
due to fraud, failure or security breaches. Any of CWAM’s funds that reside on an exchange that
shuts down may be lost. Several factors may affect the price of Digital Assets, including, but not
limited to: supply and demand, investors’ expectations with respect to the rate of inflation, interest
rates, currency exchange rates or future regulatory measures (if any) that restrict the trading of
Digital Assets or the use of Digital Assets as a form of payment. There is no assurance that Digital
Assets will maintain their long-term value in terms of purchasing power in the future, or that
acceptance of Digital Asset payments by mainstream retail merchants and commercial businesses
will continue to grow.

Custody of Digital Assets: Custody of some or all of the digital assets held by CWAM on behalf of
its Clients will be maintained by generating private keys that control movement of the various
Digital Assets. CWAM and/or the respective General Partner are responsible for taking steps as
they determine, in their sole judgment, to be required to maintain access to these keys, as applicable,
and prevent their exposure from hacking, malware, and general security threats.

Bond and Debt Securities: CWAM will on occasion buy bonds, which are assets. All debt
instruments may be exposed to all of the main risks outlined above in particular credit risk and
interest rate risk. Debt securities may be subject to the risk of the issuer’s inability to meet principal
and interest payments on the obligation and may also be subject to price volatility due to such factors
as interest rate sensitivity, market perception of the creditworthiness of the issuer, general market
liquidity, new supply by the same issuer and other economic factors, amongst other issues. When
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interest rates rise, the value of corporate debt securities can be expected to decline. Fixed-rate
transferable debt securities with longer maturities tend to be more sensitive to interest rate
movements than those with shorter maturities. Certain sovereign securities are also sensitive to the
financial condition of the economy and financial markets as these instruments play heavily in
funding financial transactions industry wide, introducing new supply and demand risks to these
instruments’ valuations.

Equity Securities: CWAM will on occasion buy equity securities, seeking to profit from both
security selection and thematic sector or market timing decisions. The value of these investments
will generally vary with their issuer’s performance and movements in the equity markets.
Consequently, CWAM’s Clients may suffer losses if it purchases equity instruments of issuers
whose performance diverges from its expectations or if equity markets generally move in a
downward direction and it has not hedged against this type of move (see above for an explanation
of risks associated with hedging) or corporate actions are taken that directly or indirectly adversely
affect the valuation of the equity securities.

Derivatives: CWAM will on occasion invest its Clients’” assets in both exchange-traded and over-
the-counter derivatives, including, but not limited to, futures, forwards, swaps, options and contracts
for differences, as part of its investment approach. These instruments can be highly volatile,
incorporate leverage, and expose investors to a high risk of loss. Trading in derivatives often
involves trading on margin and using leverage which carries certain risks which are described in
more detail below. The pricing relationships between derivatives and the instruments underlying
such derivatives may not correlate with historical patterns, potentially resulting in unexpected
losses. Further, when used for hedging purposes, there may be an imperfect correlation between
these instruments and the investments or market sectors being hedged. Transactions in over-the-
counter contracts may involve additional risk as there is no exchange market on which to close out
an open position. The derivatives markets are frequently characterized by limited liquidity, which
may make it difficult, as well as costly, to close out an open position to realize gain or to limit loss.
It may not be possible to liquidate an existing position, to assess the value of a position or to assess
the exposure to risk. Examples of the derivatives more widely traded on behalf of CWAM’s Clients
are set out below and are not intended to be an exhaustive list of all derivatives that may be traded
on behalf of CWAM’s Clients.

Interest Rate and Inflation Swaps: CWAM will occasion invest its Clients’ assets in interest rate
and inflation swaps. An interest rate swap is a contract between two parties under which parties
exchange interest rates on a principal amount. Investing in interest rate swaps carries the risk that
interest rates will go in an unanticipated direction, which could result in losses to CWAM’s Clients.
Recent regulatory changes have required certain standardized interest rate swaps to be cleared
through a central clearing house. For over-the-counter interest rate swaps that are not centrally
cleared, the risk also exists that the other party will default and be unable to complete the contract,
which could also result in losses to CWAM’s Clients.

Credit Default Swaps: CWAM will on occasion invest in credit default swaps to implement its
Clients’ investment strategies. Although recent regulatory changes have required certain
standardized credit default index swaps to be centrally cleared, certain other credit default swaps
remain traded on a bilateral, over-the-counter basis. The possibility exists that the counterparty may
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not have the financial strength to abide by the contract’s provisions, which, for credit default swaps
that are not cleared through a central clearing house, would expose Client’s to the risk of losses due
to a counterparty default. The leverage involved in many credit default swap transactions, and the
possibility that a widespread downturn in the market could cause massive defaults and challenge
the ability of risk-buyers to pay their obligations, both add to the uncertainty of an investment in
these instruments.

Futures: A future, also known as a futures contract, is a contractual agreement to buy or sell a
particular commodity or financial instrument at a pre-determined price on a pre-determined date in
the future. At times, futures may be illiquid investments because certain commodity exchanges limit
fluctuations in particular futures contract prices during a single day. Once the price of a futures
contract has increased or decreased by an amount equal to the daily limit, that contract cannot be
traded unless traders are willing to trade it within that limit. This could prevent CWAM from
promptly selling unfavorable contracts and thus would subject its Clients to substantial losses. There
is also the risk that an exchange or the Commodity Futures Trading Commission may suspend
trading, order immediate liquidation or settlement in a particular contract. This could also prevent
CWAM from promptly selling unfavorable contracts.
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Forwards: A forward, or a forward contract, is a contract between two parties to buy or sell an asset
at a specified future date at a price agreed upon at the time the contract is made. It is very similar to
a futures contract, except forward contracts are negotiated privately and are not traded on an
exchange, and thus, are not subject to limitations on daily price moves. On the other hand, this
means that there is not a big secondary market for certain forwards, which means they may be
difficult to sell should they become unfavorable for CWAM’s Clients. They also expose Clients to
the risk that the counterparty to the Forward may not perform on its obligations, creating the
potential for loss.Options: There are certain risks associated with the sale and purchase of options.
CWAM may, on behalf of its Clients, invest in call and/or put options. A buyer of either type of
option assumes the risk of losing its entire investment in the option. A buyer of a call option risks
losing its investment if the underlying security never reaches the designated price within the set
time period. A buyer of a put option risks losing its investment if the underlying security does not
decline enough to reach the designated price within the set time period. CWAM may trade options
over-the-counter, instead of on an exchange. The risk of non-performance by opposing parties on
over-the-counter options is typically greater than the risk of non-performance on exchange-traded
options. Also, options not traded on exchanges are not subject to the same level of government
regulation as are exchange-traded instruments, and many of the protections afforded to participants
in a regulated environment may not be available in connection with over-the-counter transactions.
Not only may CWAM buy and sell traditional equity stock options on behalf of its Clients, but it
may buy and sell options on any of the instruments that are discussed in this section.

Securitized Products: CWAM may also invest, on behalf of its Clients, in securitized products or
derivatives thereof such as Residential Mortgage-Backed Securities (“RMBS”), Asset Backed
Securities (“ABS”), Commercial Mortgage Backed Securities (“CMBS”) and Collateralized Loan
Obligations (“CLO”). Investing in securitized products carries unique risks, including credit risks,
market risks, interest rate risks, tranche or subordination risks, structural risks, a wide range of
regulatory risks, higher liquidity risk, legal risks and timing risks that mean market risks are not
always capable of being hedged.

CWAM encourages its Clients to consider all of the risk factors it has explained, as an investment
can be risky and Clients must be prepared to assume any potential loss. Further details of the risks
associated with the investment strategies pursued by CWAM on behalf of its Clients are set out in
the offering memoranda for such Client funds.

Business Continuity and Disaster Recovery: CWAM and its Clients business operations may be
vulnerable to disruption in the case of catastrophic events such as fires, natural disaster (e.g.,
tornadoes, floods, hurricanes and earthquakes), terrorist attacks or other circumstances resulting in
property damage, network interruption and / or prolonged power outages. Although CWAM has
implemented various measures to manage risks relating to these types of events, there can be no
assurances that all contingencies can be planned for. If such business operations are disrupted or
suspended for extended periods of time, CWAM’s Clients may be adversely affected.
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Real Estate Strateqy

The following paragraphs set out more specific details on subsets within the Market Risk umbrella
for the real estate strategy.

Lack of Liquidity. There is no public market for the interests in the Real Estate strategy, and one is
not expected to develop. Investors in the Real Estate strategy are not permitted to sell, transfer,
assign, pledge or otherwise dispose of their interest in the Fund without the prior written consent of
CWAM which generally may be given or withheld in CWAM’s sole discretion.

Highly Competitive Market for Investment Opportunities. The activity of identifying, completing
and realizing attractive investments is highly competitive and involves a high degree of uncertainty.
The Real Estate strategy will face competition from numerous competitors in all fields of activity.
The Real Estate strategy competes for investments with a variety of other public and private
investment vehicles, as well as individuals, financial institutions and other institutional investors.
There can be no assurance that the Real Estate strategy will be able to locate and complete
investments that satisfy its investment objectives or permit the full investment of all available
capital.

Fund Level Borrowing. The Real Estate strategy from time-to-time will be permitted to borrow
funds or enter into other financing arrangements for various reasons (e.g., to fund an investment
prior to receiving capital contributions from the investors). The Real Estate strategy’s use of
borrowed funds will affect the calculation of net performance metrics and may make net IRR
calculations higher than they otherwise would be without fund-level borrowing. Such borrowings
also may increase the potential exposure of the Real Estate strategy to a particular Investment. In
addition, borrowings by the Real Estate strategy may be secured by available commitments to the
Real Estate strategy, as well as by the Real Estate strategy’s assets, and the documentation relating
to such borrowings is expected to provide that during the continuance of a default under such
borrowings, the interests of the investors may be subordinated to such Real Estate strategy-level
borrowing. Moreover, tax-exempt investors should note that the use of leverage by the applicable
fund may cause the realization of “unrelated business taxable income.”

Leverage. Certain of the Real Estate strategy’s Investments may include properties whose capital
structures have significant leverage. While investments in leveraged properties offer the opportunity
for capital appreciation, such investments also involve a high degree of risk. Properties in which the
Real Estate strategy invests may be highly leveraged and therefore may be more sensitive to adverse
business or financial developments or economic factors. Moreover, rising interest rates may have a
more pronounced effect on the profitability or survival of such properties. Although CWAM will
seek to use leverage in a manner it believes is appropriate under the then-circumstances, the
leveraged capital structure of such properties will increase the exposure of such Investments to
adverse economic factors, such as rising interest rates, downturns in the economy or deteriorations
in the condition of such Investments or their industries and may impair such Investments’ ability to
finance their future operations and capital needs, resulting in restrictive financial and operating
covenants. Consequently, such Investments’ flexibility to respond to changing business and
economic conditions may be limited. If for any of these reasons an Investment is unable to generate
sufficient cash flow to meet principal or interest payments on its indebtedness or make regular
dividend payments, the value of such Investment could be significantly reduced or even eliminated.
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Moreover, the Real Estate strategy may invest in properties that are not protected by financial
covenants or limitations on additional indebtedness.

Concentration of Investments. The Real Estate strategy will generally invest in a limited number of
Investments in the real estate industry and, as a result, its returns may be affected by the performance
of a single Investment. Furthermore, because we have broad discretion to invest a considerable
portion of a Fund’s assets in a limited number of Investments and regions, adverse movements in
the value of a single Investment or the health of a particular region could have a considerably greater
negative impact on such Real Estate strategy than would be the case if we were not permitted to
concentrate Investments to such an extent.

Risks of Real Estate Ownership. There is no assurance that Investments will be profitable or that
cash flow will be available for distribution to limited partners. Because real estate, like many other
types of long-term investments, historically has experienced significant fluctuation and cycles in
value, specific market conditions may result in occasional or permanent reductions in the value of
the Investments or the collateral therefor. The cash flow and value of the Investments will depend
on many factors beyond the control of CWAM, including, without limitation: (i) changes in general
economic or local conditions; (ii) changes in supply of or demand for competing properties in an
area (e.g., as a result of over-building); (iii) changes in interest rates; (iv) the promulgation and
enforcement of governmental regulations relating to land use and zoning restrictions, environmental
protection and occupational safety; (v) unavailability of mortgage funds which may render the
construction, leasing, sale or refinancing of a property difficult; (vi) the financial condition of
borrowers and tenants, buyers and sellers of property; (vii) changes in real estate tax rates and other
operating expenses; (viii) the imposition of rent controls; (ix) energy and supply shortages; (x)
various uninsured or uninsurable risks and (xi) acts of God, natural disasters and uninsurable losses.
Since investments in real estate generally are not liquid, there is no assurance that there will be a
ready market for real property interests held by the Fund. In addition, general economic conditions
in the United States and abroad, as well as conditions of domestic and international financial
markets, may adversely affect operations of the Fund.

Risks of Developing Property. Property development activities include the risks that the Real Estate
Fund may abandon development projects after expending resources, construction costs of a project
may exceed original estimates, occupancy rates and rents at a newly completed property may be
less than anticipated and the construction and leasing of a property may not be completed on
schedule. Development activities are also subject to risks relating to the inability to obtain, or delays
in obtaining, all necessary zoning, land-use building, occupancy and other required government
permits and authorizations.

Loans by the Real Fund. In connection with seeking investment opportunities for the Real Estate
strategy, the Real Estate strategy will make one or more loans to Investments. Any such loan made
by the Fund involves the risk of loss of the entire amount of such loan. Moreover, it is possible that
any contemplated follow-on investment with respect to an Investment may not occur, limiting the
Real Estate strategy’s ability to share in future appreciation with respect to such Investment. In
addition, by making such loans, the Real Estate strategy may be subject to various laws and
regulations applicable to lenders and the holding of such loans could potentially subject the Fund
to various “lender liability” risks.
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Potential Environmental Liability. Property owners are subject to potential liabilities under various
federal, state and local laws, ordinances and regulations as well as common law principles
(collectively, “Environmental Laws”). Among other things, certain Environmental Laws provide
that an owner of real property may be liable for the costs of removal or remediation of certain
hazardous or toxic substances on or in such property and subject the owner or operator of real
property or a facility to claims or liability for the costs of removal or remediation of hazardous
substances that are released at, in, on, under, or from real property or a facility. The cost of any
required remediation and the owner’s liability therefore as to any property are generally not limited
under such laws and could exceed the value of the property and/or the aggregate assets of the owner.
In addition to claims for cleanup costs, the presence of hazardous substances on or the release of
hazardous substances from a property or a facility and persons who arranged for off-site disposal
activities could result in a claim by a private party for personal injury or property damage or could
result in a claim from a governmental agency for other damages. Liability under such Environmental
Laws can be imposed on the owner or the operator of real property or a facility without regard to
fault or even knowledge of the release of hazardous substances and other regulated materials on, at,
in, under, or from the property or facility. The presence of hazardous substances in amounts
requiring response action or the failure to undertake necessary remediation may adversely affect the
Fund’s ability to use or sell real estate or borrow money using such real estate as collateral, which
could have an adverse effect on the Real Estate Fund’s return from such Investment.

ITEM 9: Disciplinary Information

There are no legal or disciplinary events which CWAM believes are material to the Client’s or
prospective Client’s evaluation of CWAM’s advisory business or the integrity of its management.

ITEM 10: Other Financial Industry Activities and Affiliations

(A) CWAM, nor any of its directors, officers or principals is registered as a broker-dealer or a
representative of a broker-dealer or has an application pending to register as a broker-dealer
or a registered representative of a broker-dealer.

(B) CWAM is registered as a commodity pool operator with the Commodities Futures Trading
Commission (“CFTC”) and the National Futures Association (“NFA”).

(C)On June 25, 2019, and January 9, 2020, BHUS, a Delaware limited liability company,
acquired minority ownership interests in Commonwealth Asset Management Holdings
LLC, a Delaware limited liability company (“CWAM Holdings”), which is the general
partner of CWAM. As part of these transactions, the parties have caused the formation of
Commonwealth Asset Management Cayman LP, a Cayman Islands exempted limited
partnership (“CWAM Cayman”), for which Commonwealth Asset Management GP LLC,
a Delaware limited liability company affiliated with CWAM, serves as general partner and
in which Brevan Howard CWOC Holdings Limited, a Cayman Islands exempted company
(together with BHUS, “Brevan”), is a limited partner. The acquisitions by Brevan of an
interest in CWAM Holdings and CWAM Cayman is referred to collectively as the
“Transaction.”

As a result of the Transaction, Brevan acquired customary minority right protections with
respect to its ownership interest in CWAM Holdings and CWAM Cayman, including
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consent rights over certain major actions. However, Brevan has no control over the day-to-
day operations of CWAM or CWAM Cayman. Furthermore, Brevan does not have
transparency into the Fund’s investment positions or any authority to influence the
investment decisions of CWAM.

(D) CWAM does not recommend or select other investment advisers for its Clients.
(E) CWAM has entered into an arrangement with Coremont LLP (*Coremont”) to provide

various back-office functions and responsibilities on behalf of CWAM and its Clients.
Brevan Howard owns a majority stake in Coremont.

ITEM 11: Code of Ethics, Participation or Interest in Client
Transactions and Personal Trading

Code of Ethics.

CWAM has adopted a Code of Ethics (“Code”) pursuant to Rule 204A-1 of the Investment Advisers
Act of 1940. CWAM’s Code is intended to ensure that its employees conduct certain personal
securities transactions in a manner consistent with CWAM'’s fiduciary duty to its Clients and to
promote compliance with applicable legal and regulatory requirements. The key policies under
CWAM’s Code are as follows: (1) the Firm and its employees must identify and comply with all
applicable federal securities laws; (2) its employees must comply with certain restrictions on
personal trading, including preclearance of certain transactions, and must report personal securities
transactions; (3) the Firm and its employees must not trade for personal accounts ahead of its
Clients; (4) all employees must act with competence, dignity, integrity and in an ethical manner; (5)
the Firm must provide its Code and any amendments thereto to all of its employees; and (6) CWAM
will retain written acknowledgements from all of its employees that they received, understand and
abide by its Code and any amendments.

The personal trading restrictions, preclearance requirements and reporting requirements contained
in the Code are intended to reduce certain conflicts of interest that may arise between Client
accounts and the personal trading activities of CWAM’s employees. Among other restrictions, no
employee may engage in a personal transaction in a security or other financial instrument if the
transaction would disadvantage a Client; personal trades may not be timed to precede any order of
the same or similar securities that CWAM places for a Client; and buying or selling securities or
any other personal trading transaction on the basis of material non-public information is prohibited.

Personal securities transactions (with certain exceptions, such as shares of U.S. open-end mutual
funds) are subject to preclearance by CWAM. Generally, CWAM employees are discouraged from
personal trading in securities held or traded by Clients, and in many circumstances such personal
transactions will not be authorized. If a request to trade in a security held or traded by a Client is
granted, the transaction may be subject to additional conditions and restrictions as deemed
appropriate by CWAM in order to prevent any disadvantage to Clients. Reports of personal trading
activity are monitored by the CCO.
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CWAM strongly discourages having Clients purchase securities from each other (commonly called
a “cross trade”). However, in rare circumstances, it may determine that it is in the best interests of
both Clients to effect a cross trade. In these circumstances, and only following compliance review,
CWAM engages unaffiliated brokers or custodians to effect its Clients’ cross trades. CWAM
instructs brokers or custodians to execute its Clients’ cross trades at the current market price. Both
participating Clients share equally in any transaction costs resulting from cross trades.

Copies of CWAM'’s Code of Ethics are available to any Client or prospective Client upon request.

ITEM 12: Brokerage Practices

In selecting a broker or dealer for any transaction or series of transactions, CWAM’s policy is to
seek the best execution of orders at the most favorable price in light of the overall quality of
brokerage and research services provided. The determination of what is expected to result in best
execution at the most favorable price involves a number of largely judgmental factors, including,
for example, net price, reputation, financial strength and stability, efficiency of execution, block
trading and block positioning capabilities, error correction capabilities, availability and costs of
securities to borrow (with respect to short sales), willingness to execute related or unrelated difficult
transactions in the future, research services provided to CWAM, and other matters ordinarily
involved in the receipt of brokerage services generally. In selecting a broker or dealer for any
transaction or series of transactions, CWAM does not necessarily solicit competitive bids and is
under no duty to obtain the lowest commission or best net price for the Fund on any particular
transaction.

CWAM may effect securities transactions which cause the Fund to pay an amount of commission
(as that term may be interpreted from time to time by relevant regulatory authorities) in excess of
the amount of commission another broker would have charged; provided, however, that CWAM
determines in good faith that such amount of commission is reasonable in relation to the value of
brokerage and research services provided by such broker, viewed in terms of either the specific
transaction or CWAM’s overall responsibilities to the accounts for which CWAM exercises
investment discretion. The receipt and use of such services will not reduce CWAM’s customary
and normal research activities.

Due to the nature of real estate investing, investments are typically made through privately
negotiated arrangements and mortgage or real estate brokers rather than through traditional
securities broker-dealers. CWAM may engage the services of banks, lenders, legal, financial,
environmental, insurance, and tax professionals. CWAM has complete discretion to select service
providers and real estate brokers for the Funds and negotiate the rates of compensation or
commissions for the Funds. CWAM takes a range of factors into consideration when implementing

Fund transaction decisions, in order to determine what is in the best interest of the Funds when
selecting service providers and professionals who will be paid by the Funds. CWAM believes
factors other than price must be taken into consideration when determining the value of a service
provided, including, but not limited to: professional networks and contacts, buyer/seller database,
past performance, market and product expertise, experience with a specific product, property type,

20



or security, track record of prior successful dealings, current listings, timing and availability of
inventory, workload, and cost.

Soft Dollar Benefits

Section 28(e) of the Securities Exchange Act of 1934, as amended (the “Exchange Act”) provides
a safe harbor that allows an investment adviser to pay more than the lowest available commission
in order to obtain brokerage and research services (commonly referred to as a “soft dollar”
arrangement). CWAM does not utilize third-party soft dollar arrangements such as commission
sharing accounts or similar brokerage commission conduits whereby CWAM generates
“commission credits” through trading that are used to pay for third party research or related products
and services. CWAM also does not expressly agree to provide a certain level of execution to a
broker or dealer in exchange for research products or services.

However, CWAM utilizes proprietary research provided by brokers or dealers (which may include
information on the economy, industries, political developments, credit analysis, performance
analysis, individual companies and statistical information), as well as access to corporate officers
of public companies and other access opportunities that provide value to CWAM’s investment
management activities which CWAM would have otherwise had to produce or pay for itself. In
such circumstances, CWAM seeks to operate within the safe harbor provided by Section 28(e) of
the Exchange Act and to be subjected to prevailing guidance provided by the SEC regarding Section
28(e). As a result, CWAM may effect securities transactions which cause a client to pay an amount
of commission (as that term may be interpreted from time to time by relevant regulatory authorities)
in excess of the amount of commission another broker would have charged. However, CWAM
believes it is important to its investment decision-making processes to have access to such research
and that this research ultimately benefits the client accounts. Subject to best execution, CWAM may
effect securities transactions with a specific broker or a dealer in recognition of such services.

Further, consistent with Section 28(e), research products or services obtained with “soft dollars”
generated by the clients may be used by CWAM to service one or more client accounts, including
client accounts that may not have paid for the soft dollar benefits. CWAM does not seek to
allocate soft dollar benefits to client accounts in proportion to the soft dollar credits the clients
generate.

Best Execution Reviews

On a quarterly basis, the CCO, in conjunction with CWAM’s investment and operational
professionals, will hold a Best Execution Committee meeting to review the list of approved broker-
dealers and determine whether all of the broker-dealers listed continue to demonstrate the ability
and commitment to provide best execution in light of, among other things, the changing needs and
trading history of the Clients.. The Committee will review commissions and other transaction costs
as well as other information to evaluate reasonableness of commissions in light of services received
and consistency with these guidelines. A survey is used by CWAM’s investment professionals to
assist in thisreview.

In addition to the above, the Best Execution Committee meeting may include a discussion regarding
investments made during the prior fiscal quarter as to ensure consistency with investment
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guidelines, allocation of investment opportunities, a review of risk limits utilized by CWAM and a
review of any trade errors that may have occurred during the prior quarter.

Documentation related to Best Execution Committee meetings will be maintained by the CCO.

Aggregated Trades

CWAM will on occasion execute transactions on an aggregated basis among certain of CWAM'’s
Clients. In the event that such aggregation takes place, all Clients will be treated on a fair and
equitable basis and consistent with the procedures outlined below.

The following procedures will apply to all aggregated transactions:

Disclosure. CWAM'’s procedures for the aggregation of orders shall be disclosed in the
governing documents for the Clients and/or in Form ADV.

Obtain Best Execution. CWAM will aggregate all orders in the same securities as long as
aggregation is consistent with its duty to obtain best execution and the terms of the
investment guidelines and restrictions of each Client for which trades are being aggregated.

Fair Treatment. No discretionary Client will be favored over any other discretionary Client
of CWAM. Generally, each Client that participates in an aggregated order will participate
at the average price for all of the transactions in that security on a given business day, with
transaction costs shared pro rata based on each applicable Client’s participation in the
transaction. CWAM will not contemporaneously engage Client accounts in directionally
opposed trades in the relevant securities (e.g. buying in one portfolio and selling in the other
portfolio) unless prior approval is given by the CCO in accordance with the Compliance
Manual. It should be noted that cross trades may also require client consent and that
portfolios must not enter into direct trades with one another under any circumstance (i.e. a
counterparty must act as an intermediary). Fundamental market views must be implemented
consistently across portfolios (i.e. CWAM should not take a long position in a particular
strategy in one Client account and a short position in another). On a given business day,
should the Firm commence placing orders for one Client account and subsequently decide,
due to a variety of potential factors, to transact in the same security for another Client
account, CWAM will stop trading, any securities that were executed already are allocated
to the initial Client account, and subsequently the remainder of the original trade and any
new trades will be aggregated and allocated accordingly.

Determination of Allocation. Before entering an aggregated order, the CIO or his designee
will determine how the order will be allocated among those Clients (“Allocation Policy™).
If the aggregated order is filled in its entirety, it will be allocated among the applicable
Clients pro-rata based on net assets, reflecting any applicable leverage targets to the extent
there are no Client-imposed restrictions or different investment guidelines and/or risk
parameters. Allocation decisions must be made prior to trading and remain consistent over
time. Before or immediately after the time of execution, CWAM must notify the executing
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broker of the allocation decision. Any deviations from the initial allocation instructions will
be documented with rationale explaining why the update or deviation was made.

Allocation Ratios & Rebalancing. Allocation ratios between participating Client accounts
will be set and reviewed monthly, at the beginning of each month, and adjusted accordingly
to account for changes in net assets resulting from subscriptions/redemptions, profit and
loss, and any other material adjustments in respect of the prior month allocation ratios. In
the event allocation ratios materially change due to the reasons described above, Client
accounts will be re-balanced at the beginning of the relevant month in which such ratios
have materially changed through the purchase and sale securities in order to bring Client
accounts in line with the new target allocations.

Partial Fills. On occasion, CWAM will not be able to purchase, or sell, all of the securities
ordered as part of an aggregated order in a single day. If the order is partially filled, it will
generally be allocated pro rata in proportion to the size of the orders placed for each
applicable Client (which reflects any applicable leverage targets) to the extent practicable
based on the Allocation Policy. Favorable fills cannot be steered to one Client account in
preference to another. Any deviations from the pro rata approach will be documented with
rationale explaining why the deviation was made.

Deviations from Allocation Policy. Notwithstanding the foregoing, an aggregated order may
be allocated on a basis different from that specified in the Allocation Policy if all relevant
Clients receive fair and equitable treatment. Reasons for allocating on a basis different from
that specified in the Allocation Policy include but are not limited to: a Client’s investment
guidelines and restrictions, available cash, liquidity requirements, tax or legal reasons and
to avoid odd-lots or in cases when a pro rata allocation would result in a de minimis
allocation to one or more Clients. Any deviations are documented by the CCO with the
rationale why as well as the allocation approach at the time or promptly after allocation.

Safeguarding Client Assets. Each Client’s Assets will be deposited with one or more
custodians and the Client’s assets will not be held collectively any longer than is necessary
to settle the purchase or sale in question.

No Additional Compensation. CWAM will receive no additional compensation of any kind
as a result of an aggregated order.

Discretionary vs Non-Discretionary Trading. In certain situations, CWAM may consider
the same security to be appropriate for a discretionary and non-discretionary Client. In the
event CWAM places an order for a security in which there is participation by Clients that
are managed pursuant to discretionary authority as well as Clients managed pursuant to non-
discretionary authority, all discretionary orders will be placed prior to recommending the
security to the non-discretionary Client(s). Once a discretionary order has been placed,
CWAM will promptly notify the parties responsible for execution of the non-discretionary
Client account(s) to place an order in the market for the same investment. In situations where
CWAM does not execute transactions for non-discretionary accounts, CWAM will have no
say if and when transactions are placed and executed. In all instances, prior to placing an
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order, CWAM will always the consider the liquidity of the market as a whole as well as for
the specific investment and whether there is a material risk (and the impact of such risk) of
the discretionary and non-discretionary accounts competing against one another in the
market. In the event that such a risk rises to a material threshold, CWAM reserves the right
to deviate from this practice and determine the appropriate course of action. CWAM will
disclose this practice to both discretionary and non-discretionary Clients in advance.

Allocation Monitoring

Allocations of all trades are reviewed on a daily basis by CWAM’s operations team. CWAM'’s
outsourced service provider, Coremont, will also inform CWAM of any outliers noticed on trade
date prior to issuing the end of day trade blotter requiring CWAM approval. At all times, the
allocations of an executed trade across Client accounts should be captured in a timely manner within
Clarion, Coremont’s OMS interface. Coremont performs a formal review on a T+1 basis of the pre-
determined monthly allocation ratios as communicated by the CCO or by the CCO’s designee. Any
allocation deviations will be promptly escalated to the CCO for further review and maintained on a
running exception log by the CCO or the CCQO’s designee. Allocation errors are classified as Trade
Errors, as defined in CWAM’s Compliance Manual, and will be actioned and documented according
to the policies described in the Manual. Any concerns about whether a particular allocation practice
is unfair, or perceived to be unfair, should be escalated immediately to the CCO.

Trading Errors

Trading inevitably entails the risk of errors in order placement and execution. The portfolios may
engage in trading that is, at times, rapidly executed, and it may rely on computer code, software,
hardware, and modes of transmission. These activities may increase the risk of trading errors. The
portfolios will bear the burdens, and enjoy the profits, from any trading errors, unless those errors
constituted “disabling conduct” by the Firm. Disabling conduct is defined as any act performed or
omitted by an employee or agent on behalf of the Firm in relation to its business that constitutes
gross negligence, fraud, willful misconduct, or a material breach of the partnership agreement or
the Fund’s investment management agreement by the Firm’s personnel.

Capital Introduction

Some of the Firm’s executing and prime brokers, from time to time, refer potential clients to the
Firm or arrange for meetings with potential clients who are also often clients of the broker.
Although this may create a potential conflict of interest, capital introduction is not a consideration
when selecting or retaining prime brokers or executing trades. While the meetings may be
arranged by the brokers, there is no guarantee that the clients will invest with the Firm. Other than
the standard commission rates paid by the Firm’s funds and accounts, and customary prime
brokerage fees, the brokers do not receive any compensation, directly or indirectly, for the meeting
or the subsequent investments, if any.

ITEM 13: Review of Accounts

The Firm has detailed knowledge of the investments in each Client. The Client portfolios are under
continuous review by the investment professionals responsible for such account and seek to ensure
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that transactions are within the parameters of the various investment mandates. The compliance and
operations departments periodically review the portfolios for most Clients.

All Clients receive or have the option to receive monthly or quarterly reports. The nature of monthly
and quarterly reports to Clients depends on the terms of the governing documents of such Clients'
accounts and/or the requirements of any exchange or market on which their securities are admitted
to trade or the relevant management agreement. Clients are typically provided with written annual
audited financial statements.

Private fund investors will receive reports as disclosed in the offering memoranda of each private
fund. Audited financial statements are sent to private fund investors within either 90 or 120 days of
the financial year end, depending upon the private fund's requirements.

ITEM 14: Client Referrals and Other Compensation

(A) In connection with managing Clients’ accounts, CWAM receives management fees and
performance fees from CWAM as described in Item 5: Fees and Compensation. CWAM
may receive a credit facility for real estate portfolios in lieu for part or whole of the
management fee. CWAM does not, nor do any of its officers of employees, receive any other
economic benefit from non-Clients for providing services to its Clients.

(B) CWAM has not and does not expect to enter into arrangements whereby it will compensate
persons that are not its supervised persons for Client referrals.

ITEM 15: Custody

All portfolio assets are held in custody by unaffiliated broker-dealers or banks, but CWAM is
deemed to have custody of Fund assets under Rule 206(4)-2 of the Advisers Act. To comply with
Rule 206(4)-2, and to provide meaningful protection to investors, the Funds are subject to an annual
financial statement audit by independent public accountants registered with, and subject to regular
inspection by, the Public Company Accounting Oversight Board. The audited financial statements
are prepared in accordance with generally accepted accounting principles in the U.S. (“GAAP”) and
are distributed to investors within the timeframe required by Rule 206(4)-2, as detailed in the Fund
offering memoranda. CWAM urges investors to carefully review these statements.

ITEM 16: Investment Discretion

CWAM accepts discretionary authority over all Clients’ portfolios. Essentially, this means that
CWAM has the authority to determine without obtaining specific Client consent which securities
to buy or sell and the amount of securities to buy or sell. Clients grant CWAM discretion through
the execution of an investment management agreement or Client governing documents which gives
CWAM complete authority to manage its Clients’ assets in accordance with their investment
objectives and program.

ITEM 17: Voting Client Securities
A) Proxy Voting Authority
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The U.S Securities and Exchange Commission adopted Rule 206(4)-6 under the Advisers Act,
which requires registered investment advisers that exercise voting authority over Client securities
to implement proxy voting policies. In accordance with such rules, CWAM has:

e Adopted and implemented written policies and procedures reasonably designed to ensure
that the Firm votes Client securities in the Clients’ best interests. Such policies and
procedures must address the manner in which the Firm will resolve material conflicts of
interest that can arise during the proxy voting process;

e Disclose to Clients how they may obtain information from the Firm about how the Firm
voted with respect to their securities; and

e Describe to Clients the Firm’s proxy voting policies and procedures and, upon request,
furnish a copy of the policies and procedures.

CWAM’s general policy is to vote proxy proposals, amendments, consents or resolutions relating
to Client securities (collectively, “proxies”)only when the benefit of the vote outweighs the costs
involved. CWAM when it votes will vote in a manner that serves the best interests of the Clients,
as determined by CWAM in its discretion.

At times, conflicts may arise between the interests of the Clients, on the one hand, and the interests
of CWAM, on the other hand. If CWAM determines that it has, or may be perceived to have, a
conflict of interest when voting a proxy, it will address matters involving such conflicts of interest
as follows:

1. Vote the proxy in accordance with CWAM'’s proxy policies;

2. Disclose the conflict to the Client(s), providing sufficient information regarding the matter and
the nature of the Firm’s conflict, and obtaining consent before voting;

3. Employ an outside service provider to advise in the voting of the proxy; or

4. Decline to vote the proxy because the cost of addressing the potential conflict of interest is greater
than the benefit to the Clients of voting the proxy.

CWAM will document all instances where a proxy involved a conflict of interest, including the
nature and the circumstances of the conflict, the steps taken by the Firm to resolve the conflict of
interest, and the vote(s) as a result. VVotes on all matters are determined on a case-by-case basis
and consideration is given to both the short and long term implication of the proposal to be voted
on.

B) Client Proxy Voting Authority

CWAM operates a policy of exercising proxies for Clients as permitted within governing
documents. Voting policy is undertaken at all times in the best interests of the Clients and for their
benefit.
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Investors that wish to obtain a copy of CWAM'’s proxy voting policy or proxy voting history
should contact CWAM.

ITEM 18: Financial Information

A) CWAM does not require or solicit prepayment of fees in advance of services rendered.

B) CWAM is not aware of any financial condition that is reasonably likely to impair its
ability to meet its contractual commitments to the Client.

C) CWAM has never been the subject of a bankruptcy petition.
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