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This brochure provides information about the qualifications and business 
practices of Cabana Advisors, LLC. If you have any questions about the contents 
of this brochure, please contact us at (972) 383-5300The information in this 
brochure has not been approved or verified by the United States Securities and 
Exchange Commission or by any state securities authority. 
 
Additional information about Cabana Advisors, LLC also is available on the SEC’s 
website at www.adviserinfo.sec.gov. Clients can search this site by using 

https://thecabanagroup.com/
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Adviser’s name or by an identification number known as a CRD number.  The 
CRD number for Cabana Advisors, LLC is 145395. 
 

Item 2 Material Changes 
 

The purpose of this page is to inform you of any material changes since our last annual 
amendment 
 

In December 2019, Daniel Ippolito was named as the Chief Compliance Officer for 

Cabana Advisors, LLC.  

 

On May 22, 2019, Fund Architects, LLC was renamed to Cabana Advisors, LLC., and 

Cabana Holdings, LLC was renamed to The Cabana Group, LLC. 

 

On April 1, 2019, Cabana Holdings, LLC acquired a 100% ownership interest in Fund 

Architects, LLC. As such, we amended Item 4 of our Form ADV Part 2A Brochure to 

disclose the new ownership structure.  

 

The Cabana Group, LLC is also the sole owner of Cabana LLC dba Cabana Asset 

Management, a SEC registered investment adviser that will be providing sub advisory 

services to our clients. We amended Items 4 and 10 of our Form ADV Part 2A Brochure 

to disclose the new sub advisory relationship and affiliation, and to provide certain 

disclosures about Cabana Asset Management and the conflicts of interest associated 

with the use of an affiliated sub adviser. 

 

Further, Daniel Snover, Fund Architects, LLC’s previous Managing Member served as 

the Chief Compliance Officer of the firm from April of 2019 through December 2019.   
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Item 4 Advisory Business 
 

Advisory Services 

 
Cabana Advisors, LLC (the “Adviser”) is an SEC registered investment adviser 
providing investment management services to individuals, private pension and profit-
sharing plans, trusts, estates, charitable organizations, corporations and business 
entities. Adviser’s services and fee arrangements are described in the following pages. 
 
Adviser is a limited liability company formed under the laws of the State of Delaware 
with office location in Texas. Adviser is a wholly owned subsidiary of The Cabana 
Group, LLC. GCM Investments, LLC, Louis Abraham Shaff, Jon Neal Prevost, 
Christopher Carns and the Bettye R Morse MGR GST Trust are the owners of The 
Cabana Group, LLC. George Chaddwick Mason is the sole owner of GCM Investments, 
LLC.  
 
For certain clients, the Adviser may manage client portfolios by allocating portfolio 
assets among various exchange traded funds (together “funds”) on a discretionary basis 
using one or more of its proprietary investment strategies (collectively referred to as 
“investment strategy”). In so doing, the Adviser shall buy, sell, exchange and/or transfer 
shares of funds based upon the investment strategy. 
  
The Adviser’s management using the investment strategy has been designed to comply 
with the safe harbor provided under Rule 3a-4 of the Investment Company Act of 1940, 
as amended. Rule 3a-4 provides similarly-managed accounts, such as the investment 
strategy, with a safe harbor from the definition of an investment company. In 
accordance with Rule 3a-4, the following features have been specifically included in the 
Adviser’s management using the investment strategy: 
 
 1. Initial Interview – an initial interview is conducted with each client to determine the 
client’s financial circumstances, goals, acceptable levels of risk, any reasonable 
restrictions on the management of their account, and other relevant circumstances; 
  
2. Individual Treatment – the client’s account is managed on the basis of the client’s 
financial circumstances and investment objectives; 
  
3. Consultation – an affiliate of the Adviser or the client’s representative knowledgeable 
about the client’s account shall be reasonably available to consult with the client relative 
to the status and management of their account; 
 
4. Notice of Transactions – the client shall receive notice of all transactions in their 
account as if they had maintained a similar account outside of the investment strategy; 
  
5. Quarterly Statement – the client shall be provided with a quarterly statement 
containing a description of all activity in the their account; 
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6. Ability to Impose Restrictions – the client shall have the ability to impose reasonable 
restrictions on the management of their account, including the ability to instruct the 
Adviser not to purchase certain securities or types of securities; 
  
7. No Pooling – the client’s beneficial interest in a security does not represent an 
undivided interest in all the securities held by the custodian, but rather represents a 
direct and beneficial interest in the securities which comprise the client’s account; 
  
8. Separate Account – a separate account is maintained for the client with the 
custodian; and  
  
9. Ownership - each client retains indicia of ownership of the account (e.g. right to 
withdraw securities or cash, exercise or delegate proxy voting, and receive transaction 
confirmations). 
  
In addition to the foregoing, clients may, in writing, place reasonable limitations upon the 
Adviser’s discretionary authority. The investment strategy may involve an above-
average portfolio turnover that could negatively impact upon the net after-tax gain 
experienced by an individual client. Securities in the investment strategy are usually 
exchanged and/or transferred without regard to a client’s individual tax ramifications. 
Certain investment opportunities that become available to the Adviser’s clients may be 
limited. In order to meet its fiduciary duties to all of its clients, the Adviser will endeavor 
to allocate investment opportunities among its clients on a fair and equitable basis.  
 
When a client is referred to the Adviser by third-party investment advisor, all applicable 
contracts and account paperwork will be completed by the client with the assistance of 
the introducing advisor.  The introducing advisor will obtain the necessary financial data 
from the client, assist the client in determining suitability, and help the client to set the 
appropriate investment objectives.  The introducing advisor will then provide all 
necessary information to Adviser.  The introducing advisor will meet with the client 
periodically to review the client’s financial situation, investment objectives, and current 
portfolios and then make any necessary changes to the portfolio strategy selection, 
notice of which will be sent to the Adviser.  The introducing advisor will be responsible 
for providing the Adviser’s disclosure brochure.     
 
Adviser will have the power and authority, as granted by the client to make investment 
decisions over the portion of the client’s assets managed by Adviser. 
 
Delegation to sub-advisors: Adviser has selected Cabana, LLC dba Cabana Asset 
Management, its related registered investment adviser, to be responsible for managing 
all or a portion of certain client portfolios. Cabana Asset Management is compensated 
for the provision of sub advisory services to Adviser’s clients. The selection of a related 
investment adviser presents a conflict of interest for Adviser because the Adviser has 
an incentive to recommend its related sub adviser. In order to address this conflict, 
Adviser has adopted a code of ethics that obliges all associated persons to; (i) deal 
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fairly with all clients when making investment decisions; (ii) to uphold their fiduciary duty 
at all times; and (iii) to put the client's interest first. Clients are not required to use the 
services of any affiliated advisers recommended by Adviser. 
 
Participation in Wrap Fee Programs 
Adviser no longer offers “wrap fee programs”, and we have therefore discontinued 
Appendix 1 of Form ADV Part 2A. 

Investment Consulting Services 

 
The Adviser may provide non-discretionary investment consulting services to clients 
relative to: (1) variable life/annuity products that they may own, and/or (2) their 
individual employer sponsored retirement plans. In so doing, the Adviser recommends 
the allocation of client assets among the various mutual fund subdivisions that comprise 
the variable life/annuity product or the retirement plan. The client assets shall be 
maintained at either the specific insurance company that issued the variable life/annuity 
product which is owned by the client, or at the custodian designated by the sponsor of 
the client’s retirement plan.  Under this program, all investment implementation services 
will be determined and initiated by the client.  Adviser will not have trading authority over 
the client accounts. 
 
The client may make additions to and withdrawals from the account at any time. If 
assets are deposited into or withdrawn from an account after the inception of a quarter, 
the fee payable with respect to such assets will not be adjusted or prorated based on 
the number of days remaining in the quarter. Clients may withdraw account assets on 
notice to the Adviser, subject to the usual and customary securities settlement 
procedures. The Adviser designs its portfolios as long-term investments and assets 
withdrawals may impair the achievement of a client’s investment objectives. 
 
The Adviser’s clients are advised to promptly notify the Adviser if there are ever any 
changes in their financial situation or investment objectives or if they wish to impose any 
reasonable restrictions upon the Adviser’s management services. 
 
As an alternative, the client may be charged a regular flat fee for investment advice 
regarding their non-discretionary account(s). A portion of this fee may be shared with an 
introducing advisor firm.  
 
Any client who has not received a copy of the Adviser’s written disclosure statement at 
least forty-eight (48) hours prior to executing the Agreement shall have five (5) business 
days subsequent to executing the agreement to terminate the Adviser's services without 
penalty. 
 

Assets Under Management 

 
As of the ‘Close of Business’ on March 16, 2020: 
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Discretionary Assets-          $ 36,090,098.72 
Non-discretionary Assets-  $                      0 
Total AUM                          $ 36,090,098.72 

 
Item 5 Fees and Compensation 

 
Discretionary Investment Management Fees 

 
The Adviser offers its services for a fee based on a portion of the client’s assets under 
Adviser’s management. Prior to engaging the Adviser to provide any of the foregoing 
investment advisory services, the client will be required to enter into one or more written 
agreements with the Adviser setting forth the terms and conditions under which the 
Adviser shall render its services (collectively the “Agreement”). 
 
In the event the client determines to engage the Adviser to provide investment 
management services, the Adviser shall do so on a fee basis. If engaged, the Adviser 
shall charge an annual fee based upon a percentage of the market value of the assets 
being managed by the Adviser. The Adviser’s annual fee is exclusive of, and in addition 
to brokerage commissions, transaction fees, and other related costs and expenses 
which shall be incurred by the client. However, the Adviser shall not receive any portion 
of these commissions, fees, and costs. The Adviser’s annual fee shall be prorated and 
charged quarterly, in advance, based upon the market value of the assets on the last 
day of the previous quarter. The annual fee shall vary (between 0.0% and 2.0%) 
depending upon the market value of the assets under management and the type of 
investment management services to be rendered. Upon termination of the Advisory 
Agreement, fees paid in advance by the client shall be refunded on a pro-rata basis. 
 
For clients that are referred to Adviser by an unaffiliated investment advisor or solicitor, 
a fee in excess of the Adviser’s fee will typically be charged to the client.  The difference 
is retained by the introducing advisor or solicitor and not by Adviser.  While the specific 
fee sharing arrangement between Adviser and unaffiliated solicitors/investment advisors 
varies, the total investment advisory fee charged to a client will not exceed 2.25%. 
 
The Adviser generally imposes a minimum portfolio value for its investment 
management services. The Adviser, in its sole discretion, may negotiate to waive its 
stated account minimum or charge a lesser management fee based upon certain criteria 
(i.e., anticipated future earning capacity, anticipated future additional assets, dollar 
amount of assets to be managed, related accounts, account composition, pre-existing 
client, account retention, pro bono activities, etc.). 
 
Clients may incur certain charges imposed by the Financial Institution(s) and other third 
parties such as custodial fees, charges imposed directly by a mutual fund or exchange 
traded fund in the account, which shall be disclosed in the fund’s prospectus (e.g., fund 
management fees and other fund expenses), deferred sales charges, odd-lot 
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differentials, transfer taxes, wire transfer and electronic fund fees, and other fees and 
taxes on brokerage accounts and securities transactions. Additionally clients may incur 
brokerage commissions and transaction fees. Such charges, fees and commissions are 
exclusive of and in addition to the Adviser’s fee.    
  
The Adviser’s Agreement and/or the separate agreement with the Financial Institution(s) 
may authorize the Adviser through the Financial Institution(s) to debit the client’s 
account for the Adviser’s fee and to directly remit that management fee to the Adviser in 
accordance with applicable custody rules. The Financial Institution(s) recommended by 
the Adviser have agreed to send a statement to the client, at least quarterly, indicating 
all amounts disbursed from the account including the amount of management fees paid 
directly to the Adviser.  
 
Upon Adviser’s approval or discretion a client may be billed via direct invoice due at the 
time of receipt. 
 
Lower fees for comparable services may be available from other sources. 
 
Sponsored Investment Management Platforms  
Participants in a platform program will pay an annualized investment management fee 
to the Adviser generally not to exceed 0.50% of the assets under Adviser’s 
management.  Depending on the program, the Adviser’s fee will either be charged in 
addition to the overall program fee charged to a client or included in the program fee 
charged to the client.  When the Adviser’s annual fee for investment management 
services is separate from and in addition to the program fee, the fee rate is determined 
by the fee table shown in each client’s Investment Management Agreement with the 
Adviser.  Adviser’s investment management fees are non-negotiable.   
 
In accordance with the program sponsor’s billing arrangements, the Adviser may 
provide the program sponsor, broker-dealer, or account custodian a quarterly invoice.  
Adviser’s fees are then billed and collected by the program sponsor, broker-dealer, or 
account custodian and remitted directly to Adviser.  Clients should refer to the program 
sponsor’s disclosure brochure and contract for a full description of all fees and billing 
arrangements related to the program. 
 
Fees for accounts managed by Adviser on a broker-dealer’s or custodian’s platform will 
be calculated and collected by the platform sponsor and remitted to Adviser.  In those 
cases, any other fees or costs, such as a platform fee or trading costs, is deducted and 
retained by the sponsor.  Adviser is not a party to, and does not participate in, such 
fees.  
 
The process for removing Adviser as a sub-advisor or money manager on a Platform 
must comply with the procedures established by the Platform sponsor. Typically, such 
procedures will be detailed in the Platform client agreement.  Therefore, please refer to 
the Platform agreement and other materials for specific procedures to remove Adviser 
as a sub-advisor. 
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Investment Consulting Fees.   
 
The Adviser’s annual fee shall be prorated and charged quarterly, in advance, based 
upon the market value of the assets on the last day of the previous quarter. The annual 
fee shall vary (between 0.0% and 2.0%) depending upon the market value of the assets 
under management and the type of investment consulting services to be rendered. 
Adviser will directly bill, via invoice, any client for which it acts on a consulting basis 
only. 
 
For the initial quarter of investment consulting services, the first quarter’s fees shall be 
calculated on a pro rata basis. The Agreement between the Adviser and the client will 
continue in effect until terminated by either party pursuant to the terms of the 
Agreement. The Adviser’s annual fee shall be prorated through the date of termination 
and any remaining balance shall be charged or refunded to the client, as appropriate, in 
a timely manner. 
 

Item 6 Performance-Based Fees and Side-By-Side 
Management 
 

Adviser does not charge performance-based fees (fees based on a share of capital 
gains on or capital appreciation of the assets of a Client). 
 
Adviser does not vote proxies on behalf of clients. Proxy statements are sent to client’s 
address of record, with their discretion to exercise a vote. 

Item 7 Types of Clients 
 

The Adviser provides services to two general types of clients.  The first category 
consists of clients of unaffiliated investment advisor firms.  Under this arrangement, 
clients are introduced to the Adviser through the unaffiliated investment advisor which 
serves as a solicitor and introducing advisor for Adviser.  The Adviser acts as a third-
party money manager for the investment client of the unaffiliated advisor.  The Adviser 
may also act as a sub-advisor to unaffiliated investment advisor firms and/or enter into 
an arrangement as an approved money manager in an advisory program sponsored by 
the unaffiliated investment advisor.  Adviser also provides services to retail clients.  
These are clients for whom the relationship with the Adviser has been established 
directly, without the involvement of a solicitor or other unaffiliated investment advisor 
firm as intermediary. 
 

Item 8 Methods of Analysis, Investment Strategies and 
Risk of Loss  
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Adviser typically invests in exchange-traded funds (ETFs) for our clients via Cabana 
Asset Management’s Target Drawdown Series of Portfolios. More information about 
Cabana Asset Management’s portfolios can be found on www.thecabanagroup.com   
 
Past performance is not indicative of future results. Therefore, you should never 
assume that future performance of any specific investment or investment strategy will 
be profitable. Investing in securities (including stocks, mutual funds, and bonds, etc.) 
involves risk of loss. Further, depending on the different types of investments there may 
be varying degrees of risk. You should be prepared to bear investment loss including 
loss of original principal. Because of the inherent risk of loss associated with investing, 
our firm is unable to represent, guarantee, or even imply that our services and methods 
of analysis can or will predict future results, successfully identify market tops or bottoms, 
or insulate you from losses due to market corrections or declines. 
 
Each of these portfolios is described below. Individual positions for the strategies below 
may vary by custodian, however the risk tolerance and investment objective will remain 
the same. 
 

Investment Strategies 

 

Target Drawdown Series of Portfolios 

 

Cabana’s portfolios are constructed using the firm’s Cyclical Asset Reallocation 
Algorithm (“CARA”), which seeks to monitor economic and technical 
market conditions to identify assets that are particularly attractive at a given time in 
the business cycle. Cabana numerically quantifies acceptable levels of risk by 
identifying a “target drawdown” percentage for each portfolio at the onset of the 
investment process. Drawdown is defined as the maximum loss, or amount an 
investment can be expected to fall, from peak to trough during adverse market 
conditions. The Target Drawdown Portfolios strive to limit losses that exceed investor 
risk tolerance in down markets while still participating in up markets.  All Target 
Drawdown Portfolios are derivatives of the same model, but are constructed by 
adjusting the drawdown parameters to the desired volatility range. We offer multiple 
drawdown variations to meet the needs of investors across risk profiles. Target 
drawdown percentages range from 5-16% and include an income and a tax-efficient 
solution.  
  
CARA is designed to actively manage a diversified portfolio of ETFs and mutual funds 
comprised of broad asset classes. Investments are monitored daily 
and allocated or reallocated among non-correlated and inversely-correlated asset 
classes in an effort to reduce exposure to potential market declines. The Target 
Drawdown Portfolios are available to Cabana’s 
clients, any investment adviser representative (IAR) or registered investment 
adviser (RIA) with which the firm has entered into a sub-advisory agreement.  
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Cabana Portfolios are Core All Asset Tactical and provide a viable option for most long-
term investors. It is the responsibility of the adviser to determine what is suitable for the 
client based on that individual’s situation and needs. An adviser or client should not 
simply rely on the name of any portfolio to determine what is suitable for any one 
person. There is no substitute for understanding the reasons for a recommended 
solution. The following is a short description of each of Cabana’s Target 
Drawdown Portfolios.  Find more information 
about each portfolios at https://targetdrawdown.thecabanagroup.com/.  
  
Target Drawdown 7   
  
The Target Drawdown 7 is one of six portfolios in Cabana’s Target Drawdown Series. 
The objective of the portfolio is to seek a limited volatility range (“target drawdown”) of 
seven percent (7%) from peak to trough. The asset allocation is inherently weighted 
toward low beta asset classes, such as corporate grade bonds, treasuries and dividend-
paying equities. This portfolio strives to emphasize stability throughout the economic 
cycle and protection of capital, as well as accumulation of bond interest and equity 
dividends. All Cabana portfolios are considered Core All Asset Tactical and provide 
viable options for most long-term investors. Prior to December 2018, this portfolio was 
known as Cabana’s Conservative Target Drawdown Portfolio. It is rated five stars 
overall by Morningstar, Inc.  
   
Target Drawdown 10   
  
The Target Drawdown 10 is the original of the six portfolios in Cabana's Target 
Drawdown Series. All other Target Drawdown Portfolios are a variation of the Target 
Drawdown 10 and have been constructed by adjusting the drawdown parameters to the 
desired volatility range. The objective of the portfolio is to seek a limited volatility range 
(“target drawdown”) of ten percent (10%) from peak to trough. The asset allocation is 
primarily distributed among major asset classes with a sensitivity to market downturn. 
This portfolio may contain inversely and non-correlated assets throughout the economic 
cycle. Additional stability is sought through the accumulation of bond interest and equity 
dividends. All Cabana portfolios are considered Core All Asset Tactical and provide 
viable options for most long-term investors. Prior to December 2018, this portfolio was 
known as Cabana’s Moderate Core Tactical Portfolio. It is rated five stars overall by 
Morningstar, Inc.  
  
Target Drawdown 13  
  
The Target Drawdown 13 is one of six portfolios in Cabana's Target Drawdown Series. 
The objective of the Target Drawdown 13 is to seek a limited volatility range (“target 
drawdown”) of thirteen percent (13%) from peak to trough. The portfolio is invested 
across the spectrum of primary asset classes like equities, bonds, real estate and 
commodities, based on each phase of the economic cycle. Its allocation allows for 
potential capital appreciation of growth assets during times of favorable conditions, 
while maintaining relative stability through exposure to inversely or non-correlated 

https://targetdrawdown.thecabanagroup.com/
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assets during periods of less favorable market conditions. All Cabana portfolios are 
considered Core All Asset Tactical and provide viable options for most long-term 
investors. Prior to December 2018, this portfolio was known as Cabana’s Balanced 
Core Tactical Portfolio. It is rated five stars overall by Morningstar, Inc.  
  
Target Drawdown 16  
  
The Target Drawdown 16 is one of six portfolios in Cabana's Target Drawdown Series. 
The objective of the portfolio is to seek a limited volatility range (“target drawdown”) of 
sixteen percent (16%) from peak to trough. The portfolio is weighted toward higher beta 
growth assets during all but the most unfavorable market conditions. It is designed to 
capture appreciation in growth assets, such as small cap equities, emerging markets 
and commodities during periods of economic expansion, while remaining resistant to 
severe market downturn. All Cabana portfolios are considered Core All Asset Tactical 
and provide viable options for most long-term investors. Prior to December 2018, this 
portfolio was known as Cabana’s Growth Core Tactical Portfolio. It is rated five stars 
overall by Morningstar, Inc.  
   
Target Drawdown Income 5  
  
The Target Drawdown Income 5 is the most conservative of the six portfolios in 
Cabana's Target Drawdown Series. It was designed to leverage the intrinsic value found 
in income-producing mutual funds (3-5 star rated by Morningstar) with Cabana’s 
proprietary algorithm. The portfolio seeks a limited volatility range (“target drawdown”) of 
five percent (5%) from peak to trough. By leveraging the experience of third-party 
money managers with the efficiencies of Cabana’s allocation software, the primary 
objectives of the Target Drawdown Income 5 are to provide investors access to a 
regular stream of income, along with the confidence that comes with diversification, 
liquidity and a tested model. All Cabana portfolios are considered Core All Asset 
Tactical and provide viable options for most long-term investors. Prior to October 2018, 
this portfolio was known as Cabana’s Alpha Income Core Tactical Portfolio. This 
portfolio typically operates on a two-scene version of Cabana’s algorithm and therefore, 
it reallocates less frequently. As of March of 2020, in response to unprecedented market 
volatility resulting from the COVID-19 epidemic, the Target Drawdown Income 5 is 
temporarily operating of the five-scene version of Cabana’s algorithm in order to provide 
additional sensitivity to the increased market volatility.  
  
Target Drawdown Efficient 10  
  
The Target Drawdown Efficient 10 is one of seven portfolios in Cabana's Target 
Drawdown Series. It is a variation of the Target Drawdown 10 that employs a version of 
Cabana’s proprietary algorithm designed to reallocate assets less frequently than other 
portfolios in the Target Drawdown Series. Less frequent trading generally minimizes 
capital gains taxes. Like other Cabana Portfolios, it is responsive to macro-economic 
changes as well as changes in the technical condition of the broad markets. Through 
this combination, the Target Drawdown Efficient 10 is designed to offer investors a tax 
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efficient solution within a dynamic portfolio. The objective of the portfolio is to seek a 
limited volatility range (“target drawdown”) of ten percent (10%) from peak to trough. 
The asset allocation is primarily distributed among major asset classes with a sensitivity 
to market downturn. It may contain inversely and non-correlated assets throughout the 
economic cycle, and in each corresponding tactical allocation. Additional stability is 
sought through the accumulation of bond interest and equity dividends. All Cabana 
portfolios are considered Core All Asset Tactical and provide viable options for most 
long-term investors. This portfolio typically operates on a two-scene version of 
Cabana’s algorithm and therefore, it reallocates less frequently. 
   
After evaluating the performance during the past three years, we do not believe that the 
potential for excess return in the Target Drawdown 20 outweighs the additional targeted 
risk parameter (20%). Specifically, we believe that the Target Drawdown 16 provides 
similar returns with a lower targeted risk profile. As such, during Q1 of 2020, the Target 
Drawdown 20 was terminated, and client assets were transitioned into the Target 
Drawdown 16. 
  
Retired factsheets for any of Cabana’s current or former portfolios are available upon 
request. Please contact info@thecabanagroup.com  

Signal Provider Agreements 

 

Adviser has entered into several signal provider agreements with other Investment 
Advisors. STF Management, LLC. provides Adviser with signals on the Tactical 
Unconstrained Growth portfolios, while Crystal Investment Management provides 
Adviser with signals on several customized portfolios offered through Latitude Advisors. 
 
Adviser retains full discretion over all portfolios it manages, regardless of whether a 
signal is received from a signal provider firm. It is up to Adviser’s Investment Committee 
to decide whether or not to execute the recommended signals provided by the signal 
providers. 
 

Risk of Loss 

 
All the ETFs, and where applicable variable annuity subaccounts, Adviser buys for its 
clients fluctuate in price every day and can and do lose money.    
 
The risks of investing include, but are not limited to, the following 
 
Investment risk—Every mutual fund and ETF is run by a manager who is making 
decisions on which stocks and bonds to buy and sell.  These securities can lose money 
causing the mutual fund or ETF to lose money.   
 
Operation risk—Every mutual fund and ETF is an investment company that is run by an 
advisor and a board of directors that is responsible for managing the funds operations 
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and following the laws and regulations relevant to ETFs and mutual funds.   The 
managers of the fund company may commit fraud, malfeasance, or simply bad 
decisions that result in higher expenses for the funds investors, mistaken calculations of 
the fund’s true value, and losses of fund assets. 
 
Timing risk—Adviser attempts to buy mutual funds and ETFs at times when in our 
judgment they are likely to go up in price, and to sell mutual funds and ETFs before they 
go down in price.  However, it is possible that we will buy mutual funds and ETFs that 
go down in price and thereby lose some of the client’s money.   
 
Tax risks-- Securities in the investment strategy may be bought and sold without regard 
to a client’s individual tax ramifications, and so portfolio turnover could cause the client 
to incur tax obligations that negatively affect the after-tax return.  
 
Trading risk--Certain investment opportunities that become available to the Adviser’s 
clients may be limited. For example, various mutual funds or insurance companies may 
limit the ability of the Adviser to buy, sell, exchange or transfer securities consistent with 
its investment strategy. In order to meet its fiduciary duties to all of its clients, the 
Adviser will endeavor to allocate investment opportunities among its clients on a fair and 
equitable basis. Participation in the Adviser’s investment strategy carries additional risk 
to clients in that a mutual fund or insurance company may unilaterally restrict and/or 
prohibit the Adviser’s trading activities thus prohibiting it from managing the assets 
consistent with the investment strategy. 
 
Covid-19 - Our investment advisory activities or portfolio company operations could be 
adversely affected by events outside of our control, such as natural disasters or health 
epidemics. Beginning in late 2019, the media has reported a public health epidemic 
originating in China, prompting precautionary government-imposed closures of certain 
travel and business. It is unknown whether and how global supply chains may be 
affected if such an epidemic persists for an extended period of time. Cabana Advisors 
and its affiliates may incur expenses, delays, or interruption of critical business functions 
relating to such events outside of our control, which could have a material adverse 
impact on our investment advisory business including, but not limited to, the financial 
conditions or prospects of our portfolios.  
 
Portfolio investments may be affected by force majeure events (i.e., events beyond the 
control of the party claiming that the event has occurred, including, without limitation, 
acts of God, fire, flood, earthquakes, outbreaks of an infectious disease, pandemic or 
any other serious public health concern, war, terrorism, labor strikes, major plant 
breakdowns, pipeline or electricity line ruptures, failure of technology, defective design 
and construction, accidents, demographic changes, government macroeconomic 
policies, social instability, etc.). Some force majeure events may adversely affect the 
ability of a party (including a portfolio investment) to perform its obligations until it is able 
to remedy the force majeure event. In addition, forced events, such as the cessation of 
the operation of machinery for repair or upgrade, could similarly lead to the 
unavailability of essential machinery and technologies. These risks could, among other 
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effects, adversely impact the performance of our portfolio investments, cause personal 
injury or loss of life, damage property, or instigate disruptions of service. Force majeure 
events that are incapable of or are too costly to cure may have a permanent adverse 
effect on Cabana Advisors or its portfolio investments. Certain force majeure events 
(such as war or an outbreak of an infectious disease) could have a broader negative 
impact on the world economy and international business activity generally, or in any of 
the countries in which Cabana Advisors may invest specifically. Additionally, a major 
governmental intervention into industry, including the nationalization of an industry or 
the assertion of control over one or more portfolio investments, could result in a loss. 

Leveraged and Inverse Positions 

 
An inverse/leveraged ETF is a type of exchange traded investment. Like traditional 

ETFs, it can be designed to track a stock index such as the S&P 500. Unlike a 

traditional ETF, an inverse/leveraged ETF can be designed to produce a certain type of 

return in relation to a specified traditional ETF. For example, an inverse/leveraged ETF 

might be designed to produce the opposite return (or twice the return) of a certain, 

specified traditional ETF. As a result, inverse/leveraged ETFs can be a useful tool for 

sophisticated, active investors, especially those seeking to hedge against downward 

trends in the market. However, because the trading strategy of an inverse/leveraged 

ETF is re-evaluated on a daily basis based on the performance of the underlying ETF, 

the performance of an inverse/leveraged ETF over time can diverge greatly from that of 

the underlying ETF.  

Adviser has adopted policies and procedures to mitigate the risk that Adviser or its 

investment adviser representatives will recommend an inverse/leveraged ETF when 

such a recommendation is contrary to a client’s best interest.  

o Clients need to understand that an inverse/leveraged ETF will not 

replicate the market gains or losses of the ETF it is designed to track and 

is not guaranteed to produce positive returns for the client’s account. 

o Clients need to understand that an inverse/leveraged ETF may result in 

higher costs to the client than a traditional ETF. 

Item 9 Disciplinary Information 
 

Neither the Adviser, nor its management persons, has been involved in disciplinary or 
legal events regarding its advisory business or the integrity of management of client’s 
accounts.   
 

Item 10 Other Financial Industry Activities and Affiliations 
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Daniel Ippolito, CCO, is also an investment advisor representative and the Chief 
Compliance Officer of Cabana Asset Management, an SEC Registered Investment 
Adviser. Adviser is affiliated with Cabana Asset Management through common control 
and ownership. We regularly recommend that clients utilize sub advisory services 
offered by Cabana Asset Management. Cabana Asset Management is compensated for 
the provision of sub advisory services to Adviser’s client and individuals associated with 
Cabana Asset Management who are also associated with Adviser will be compensated 
in their capacities as owners and officers of both entities. The selection of a related 
investment adviser presents a conflict of interest for Adviser because the Adviser has 
an incentive to recommend its related sub adviser. In order to address this conflict, 
Adviser has adopted a code of ethics that obliges all associated persons to; (i) deal 
fairly with all clients when making investment decisions; (ii) to uphold their fiduciary duty 
at all times; and (iii) to put the client's interest first. Clients are not required to use the 
services of any affiliated advisers recommended by Adviser. 
 

While Adviser’s only business activity involves providing investment advice to clients, 
some Investment adviser representatives are involved in other activities.  Daniel Ippolito 
is also independently licensed as an independent insurance agent for various insurance 
companies and agencies. In this capacity, Mr. Ippolito conducts fixed insurance 
business individually. Clients should be aware that Mr. Ippolito will generally only 
recommend insurance products of those companies for whom he is a sales agent and 
with which he is familiar with the benefits, exclusions and other terms. A conflict of 
interest exists to the extent that the Adviser recommends the purchase of insurance 
products where the Adviser’s Investment adviser representatives receive insurance 
commissions or other additional compensation. Adviser is also affiliated with Cabana 
Financial LLC, a licensed insurance agency, through common control and ownership 
 
Daniel Snover is also an investment advisor representative of Cabana Asset 
Management, an SEC Registered Investment Adviser. Adviser is affiliated with Cabana 
Asset Management through common control and ownership. We regularly recommend 
that clients utilize sub advisory services offered by Cabana Asset Management. Cabana 
Asset Management is compensated for the provision of sub advisory services to 
Adviser’s client and individuals associated with Cabana Asset Management who are 
also associated with Adviser will be compensated in their capacities as owners and 
officers of both entities. The selection of a related investment adviser presents a conflict 
of interest for Adviser because the Adviser has an incentive to recommend its related 
sub adviser. In order to address this conflict, Adviser has adopted a code of ethics that 
obliges all associated persons to; (i) deal fairly with all clients when making investment 
decisions; (ii) to uphold their fiduciary duty at all times; and (iii) to put the client's interest 
first. Clients are not required to use the services of any affiliated advisers recommended 
by Adviser. 
 

While Adviser’s only business activity involves providing investment advice to clients, 
some Investment adviser representatives are involved in other activities.  Daniel 
Snover, is also independently licensed as an independent insurance agent for various 
insurance companies and agencies. In this capacity, Mr. Snover conducts fixed 
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insurance business individually. Clients should be aware that Mr. Snover will generally 
only recommend insurance products of those companies for whom he is a sales agent 
and with which he is familiar with the benefits, exclusions and other terms. A conflict of 
interest exists to the extent that the Adviser recommends the purchase of insurance 
products where the Adviser’s Investment adviser representatives receive insurance 
commissions or other additional compensation. Adviser is also affiliated with Cabana 
Financial LLC, a licensed insurance agency, through common control and ownership 
 
Daniel G Ippolito, CCO, G. Chadd Mason, Manager, Louis Abraham Shaff, Member, 
Christopher Lloyd Carns, Member and Jon Neal Prevost, Members of The Cabana 
Group, LLC, Adviser’s parent company, are also licensed attorneys and owners of 
Prevost, Shaff, Mason, & Carns, PLLC (“PSMC”), a law practice with offices in 
Fayetteville, AR and Plano, TX. PSMC operates as Cabana Law Group in Arkansas. 
This fact is disclosed to clients during the initial client consultation. At the time of 
execution of the advisory agreement, clients are required to provide written 
acknowledgement of their understanding that Mr. Mason, Mr. Prevost, Mr. Carns, Mr. 
Shaff, and Mr. Ippolito are also licensed attorneys and while advice of a legal nature 
may be sought and provided, it is incidental to the advisory relationship. 

Item 11 Code of Ethics, Participation or Interest in Client 
Transactions and Personal Trading 
 

The Adviser and persons associated with the Adviser (“Associated Persons”) are not 
permitted to buy or sell securities that are on its Restricted Securities List, without prior 
approval from the Chief Compliance Officer. 
  
The Adviser has adopted a code of ethics that sets forth the standards of conduct 
expected of its associated persons and requires compliance with applicable securities 
laws (“Code of Ethics”). In accordance with Section 204A of the Advisers Act, its Code 
of Ethics contains written policies reasonably designed to prevent the unlawful use of 
material non-public information by the Adviser or any of its associated persons. The 
Code of Ethics also requires that certain of the Adviser’s personnel (called “Access 
Persons”) report their personal securities holdings and transactions and obtain pre-
approval of certain investments such as initial public offerings and limited offerings. 
 
Clients may contact the Adviser to request a copy of its Code of Ethics. 
  
Unless specifically permitted in the Adviser’s Code of Ethics, none of the Adviser’s 
Access Persons may effect for themselves or for their immediate family (i.e., spouse, 
minor children, and adults living in the same household as the Access Person) any 
transactions in a security which is being actively purchased or sold, or is being 
considered for purchase or sale, on behalf of any of the Adviser’s clients. 
  
When the Adviser is purchasing or considering for purchase any security on behalf of a 
client, no Access Person may effect a transaction in that security prior to the completion 
of the purchase or until a decision has been made not to purchase such security. 
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Similarly, when the Adviser is selling or considering the sale of any security on behalf of 
a client, no Access Person may effect a transaction in that security prior to the 
completion of the sale or until a decision has been made not to sell such security. These 
requirements are not applicable to: (i) direct obligations of the Government of the United 
States; (ii) money market instruments, bankers’ acceptances, bank certificates of 
deposit, commercial paper, repurchase agreements and other high quality short-term 
debt instruments, including repurchase agreements; (iii) shares issued by mutual funds 
or money market funds; and (iv) shares issued by unit investment trusts that are 
invested exclusively in one or more mutual funds. 

Item 12 Brokerage Practices 
 

The commissions paid by the Adviser’s clients shall comply with the Adviser’s duty to 
obtain “best execution.” However, a client may pay a commission that is higher than 
another qualified broker-dealer might charge to effect the same transaction where the 
Adviser determines, in good faith, that the commission is reasonable in relation to the 
value of the brokerage and research services received. In seeking best execution, the 
determinative factor is not the lowest possible cost, but whether the transaction 
represents the best qualitative execution, taking into consideration the full range of a 
broker-dealer’s services, including among others, the value of research provided, 
execution capability, commission rates, and responsiveness. Consistent with the 
foregoing, while the Adviser will seek competitive rates, it may not necessarily obtain 
the lowest possible commission rates for client transactions. 
 
Transactions for each client generally will be effected independently, unless the Adviser 
decides to purchase or sell the same securities for several clients at approximately the 
same time. The Adviser may (but is not obligated to) combine or “batch” such orders to 
obtain best execution, to negotiate more favorable commission rates, or to allocate 
equitably among the Adviser’s clients differences in prices and commissions or other 
transaction costs that might have been obtained had such orders been placed 
independently. Under this procedure, transactions will generally be averaged as to price 
and allocated among the Adviser’s clients pro rata to the purchase and sale orders 
placed for each client on any given day. To the extent that the Adviser determines to 
aggregate client orders for the purchase or sale of securities, including securities in 
which the Adviser’s Advisory Affiliate(s) may invest, the Adviser shall generally do so in 
accordance with applicable rules promulgated under the Advisers Act and no-action 
guidance provided by the staff of the U.S. Securities and Exchange Commission. The 
Adviser shall not receive any additional compensation or remuneration as a result of the 
aggregation. In the event that the Adviser determines that a prorated allocation is not 
appropriate under the particular circumstances, the allocation will be made based upon 
other relevant factors, which may include: (i) when only a small percentage of the order 
is executed, shares may be allocated to the account with the smallest order or the 
smallest position or to an account that is out of line with respect to security or sector 
weightings relative to other portfolios, with similar mandates; (ii) allocations may be 
given to one account when one account has limitations in its investment guidelines 
which prohibit it from purchasing other securities which are expected to produce similar 
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investment results and can be purchased by other accounts; (iii) if an account reaches 
an investment guideline limit and cannot participate in an allocation, shares may be 
reallocated to other accounts (this may be due to unforeseen changes in an account’s 
assets after an order is placed); (iv) with respect to sale allocations, allocations may be 
given to accounts low in cash; (v) in cases when a pro rata allocation of a potential 
execution would result in a de minimis allocation in one or more accounts, the Adviser 
may exclude the account(s) from the allocation; the transactions may be executed on a 
pro rata basis among the remaining accounts; or (vi) in cases where a small proportion 
of an order is executed in all accounts, shares may be allocated to one or more 
accounts on a random basis. 
  
Consistent with obtaining best execution, brokerage transactions may be directed to 
certain broker-dealers in return for investment research products and/or services which 
assist the Adviser in its investment decision-making process. Such research generally 
will be used to service all of the Adviser’s clients, but brokerage commissions paid by 
one client may be used to pay for research that is not used in managing that client’s 
portfolio. The receipt of investment research products and/or services as well as the 
allocation of the benefit of such investment research products and/or services poses a 
conflict of interest. 
 
As discussed above, certain Investment adviser representatives in their respective 
individual capacities are registered representatives of Brokers International Financial 
Services, Inc. These Investment adviser representatives are subject to FINRA Rule 
3040 which restricts registered representatives from conducting securities transactions 
away from their broker-dealer unless, Brokers International Financial Services, Inc  
provides written consent.  
 
Clients receiving our services through a Platform sponsored by an unaffiliated 
investment advisor, may be required to use a particular broker/dealer, but the 
requirement to do so is determined by the Platform sponsor and not Adviser.  Therefore, 
the Platform Sponsor is solely responsible for conducting broker/dealer due diligence 
and best execution analysis.  Because Adviser does not recommend or select 
brokerage platforms for outside Platforms, we may not be able to obtain the best prices 
and execution for the transaction. Clients may receive less favorable prices than would 
otherwise be the case if their Platform sponsor selected an alternative broker/dealer or 
custodian.  Pricing for transactions, custodial services and other services provided by a 
broker/dealer will vary based on the broker/dealer utilized.  Thus some clients hiring our 
management services will pay more for such services than other clients.  Because we 
do not recommend or require the use of specific brokerage platforms, we do not receive 
client referrals for recommending particular brokerage platforms.  Further, we do not 
have soft-dollar arrangements with broker/dealers. 
 
Adviser may also receive monthly or quarterly retention compensation for providing 
educational opportunities, on-site training, travel expenses, conference calls and 
advertising costs.  
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If the client requests the Adviser to arrange for the execution of securities brokerage 
transactions for the client’s account, the Adviser shall direct such transactions through 
broker-dealers that the Adviser reasonably believes will provide best execution. The 
Adviser shall periodically and systematically review its policies and procedures 
regarding recommending broker-dealers to its client in light of its duty to obtain best 
execution.   
 
Currently, Adviser recommends clients establish brokerage accounts with either TD 
Ameritrade or Schwab Institutional division of Charles Schwab & Co., Inc. (Charles 
Schwab), registered broker-dealers and members SIPC, to maintain custody of clients' 
assets and to effect trades for their accounts.  Adviser is independently owned and 
operated and not affiliated with TD Ameritrade or Charles Schwab.   
 
 
TD Ameritrade and Charles Schwab provide Adviser with access to its institutional 
trading and custody services, which are typically not available to retail investors.  These 
services generally are available to independent investment advisors on an unsolicited 
basis. TD Ameritrade and Charles Schwab's services include brokerage, custody, 
research and access to ETF’s and other investments that are otherwise generally 
available only to institutional investors or would require a significantly higher minimum 
initial investment. 
  
For Adviser's clients' accounts maintained in its custody, TD Ameritrade and Charles 
Schwab (together ‘Custodians’) generally do not charge separately for custody but is 
compensated by account holders through commissions or other transaction-related fees 
for securities trades that are executed. 
  
Custodians also make available to Adviser other products and services that benefit 
Adviser but may not benefit its clients' accounts.  Some of these other products and 
services assist Adviser in managing and administering clients' accounts.  These include 
software and other technology that provide access to client account data (such as trade 
confirmation and account statements); facilitate trade execution (and allocation of 
aggregated trade orders from multiple client accounts); provide research, pricing 
information and other market data; facilitate payment of Adviser's fees from its clients' 
accounts; and assist with back-office functions; recordkeeping and client reporting.  
Many of these services generally may be used to service all or a substantial number of 
Adviser's accounts, including accounts not maintained at Schwab Institutional.  Schwab 
Institutional also makes available to Adviser's other services intended to help Adviser 
manage and further develop its business enterprise.  These services may include 
consulting, publications and conferences on practice management, information 
technology, business succession, regulatory compliance and marketing.  In addition, 
Custodians may make available, arrange and/or pay for these types of services 
rendered to Adviser by independent third party providing these services to Adviser.  
While as a fiduciary, Adviser endeavors to act in its clients' best interests, and Adviser's 
recommendation that clients maintain their assets in accounts at Custodians may be 
based in part on the benefit to Adviser of the availability of some of the foregoing 
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products and services and not solely on the nature, cost or quality of custody and 
brokerage services provided by Custodians, which may create a potential conflict of 
interest. 
 
An introducing advisor/solicitor or a client may also direct the Adviser in writing to use a 
particular broker-dealer to execute some or all transactions for the client. In that case, 
the client will negotiate terms and arrangements for the account with that broker-dealer, 
and the Adviser will not seek better execution services or prices from other broker-
dealers or be able to “batch” client transactions for execution through other broker-
dealers with orders for other accounts managed by the Adviser (as described below). 
As a result, the client may pay higher commissions or other transaction costs or greater 
spreads, or receive less favorable net prices, on transactions for the account than would 
otherwise be the case. Subject to its duty of best execution, the Adviser may decline a 
client’s request to direct brokerage if, in the Adviser’s sole discretion, such directed 
brokerage arrangements would result in additional operational difficulties or violate 
restrictions imposed by other broker-dealers (as further discussed below). 
 

Item 13 Review of Accounts 
 

For those clients to whom the Adviser provides investment management services, the 
Adviser monitors those portfolios as part of an ongoing process while regular account 
reviews are conducted on at least a monthly basis. Such reviews are conducted 
primarily by Burt Snover. All investment advisory clients are encouraged to discuss their 
needs, goals, and objectives with the Adviser and to keep the Adviser informed of any 
changes thereto. The Adviser or a representative on behalf of the Adviser or the client’s 
investment advisor shall contact ongoing investment advisory clients at least annually to 
review its previous services and/or recommendations and to discuss the impact 
resulting from any changes in the client’s financial situation and/or investment 
objectives. 
  
Unless otherwise agreed upon, clients are provided with transaction confirmation 
notices and regular summary account statements directly from the broker-dealer or 
custodian for the client accounts. Those clients to whom the Adviser provides 
investment advisory services will also receive a report from the Adviser that may include 
such relevant account and/or market-related information such as an inventory of 
account holdings and account performance as clients may request from time to time. 
 

Item 14 Client Referrals and Other Compensation  
 

If a client is introduced to the Adviser by either an unaffiliated or an affiliated solicitor, 
the Adviser may pay that solicitor a referral fee in accordance with the requirements of 
Rule 206(4)-3 of the Advisers Act and any corresponding state securities law 
requirements. Any such referral fee may be paid from the Adviser’s investment 
management fee or be charged as an additional fee to the client, which relationship 
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shall be disclosed. If the client is introduced to the Adviser by an unaffiliated solicitor, 
the solicitor shall provide the client with a copy of the Adviser’s written disclosure 
statement which meets the requirements of Rule 204-3 of the Advisers Act and a copy 
of the solicitor’s disclosure statement containing the terms and conditions of the 
solicitation arrangement including compensation. Any affiliated solicitor of the Adviser 
shall disclose the nature of his/her relationship to prospective clients at the time of the 
solicitation and will provide all prospective clients with a copy of the Adviser’s written 
disclosure statement at the time of the solicitation. In addition, as discussed above, the 
Adviser may charge a one-time fee on all new assets to compensate wholesalers to the 
firm. 

Item 15 Custody 
 

Custody, as it applies to investment advisors, has been defined by regulators as having 
access or control over client funds and/or securities. In other words, custody is not 
limited to physically holding client funds and securities. If an investment advisor has the 
ability to access or control client funds or securities, the investment advisor is deemed 
to have custody and must ensure proper procedures are implemented. 
 
Adviser is deemed to have custody of client funds and securities whenever Adviser is 
given the authority to have fees deducted directly from client accounts. However, this is 
the only form of custody Adviser will ever maintain. It should be noted that authorization 
to trade in client accounts is not deemed by regulators to be custody. 
 
For accounts in which Adviser is deemed to have custody, the Firm has established 
procedures to ensure all client funds and securities are held at a qualified custodian in a 
separate account for each client under that client’s name. Clients or an independent 
representative of the client will direct, in writing, the establishment of all accounts and 
therefore are aware of the qualified custodian’s name, address and the manner in which 
the funds or securities are maintained. Finally, account statements are delivered directly 
from the qualified custodian to each client, or the client’s independent representative, at 
least quarterly. Clients should carefully review those statements and are urged to 
compare the statements against reports received from Adviser. When clients have 
questions about their account statements, they should contact Adviser or the qualified 
custodian preparing the statement. 

Item 16 Investment Discretion  
 

Upon receiving written authorization from the client, the Adviser provides discretionary 
investment advisory services for client accounts.  When discretionary authority is 
granted, the Adviser will have trading authority to determine the type of securities and 
the amount of securities that can be bought or sold for the client portfolio without 
obtaining the client’s consent for each transaction. 
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Item 17 Voting Client Securities 
 

Clients will receive proxies and other solicitations either directly from their qualified 
custodian or a transfer agent. Since Adviser does not vote proxies on behalf of its 
clients, we neither receive copies of proxies nor give advice or guidance on any 
particular action.  
 

Item 18 Financial Information 
 

The Adviser does not require or solicit prepayment of more than $1,200 in fees, six or 
more months in advance, and therefore is not required to provide financial information. 
 

Item 19 Requirements for State-Registered Advisers 
 

Cabana Advisors, LLC is an SEC registered investment advisor. 
 

 

  

 


