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This Brochure provides you information about thaldications and business practices
of GEM Asset Management, LLC. If you have any go@&s about the contents of this
Brochure, please contact us at 734-737-9108. Afoemation in this Brochure has not been
approved or verified by the United States Secwritied Exchange Commission (“SEC”) or by
any state securities authority.

GEM Asset Management, LLC is a registered investradwiser. Registration of an
investment adviser does not imply any level oflskiltraining. The oral and written
communications of an Adviser provide you with infation about which you determine to hire

or retain an Adviser.

Additional information about GEM Asset ManagemeuitC also is available on the
SEC’s website at www.adviserinfo.sec.gov.
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ITEM 2—MATERIAL CHANGES

In this section, we discuss only materiabraes since the last annual update of
our Brochure. We did not have any specific matextanges to our Brochure since the last
annual update of our Brochure dated March 15, 2019.

Each year, pursuant to SEC rules, we will ensuaetbu receive a summary of all
material changes, if any, to this and subsequemtiires within 120 days of the close of our
fiscal year. We may also provide other ongoingld®ae information about material changes as
necessary. We will provide you our brochure, attamg, without charge.

GEM Asset Management, LLC’s Brochure may be reauekeby contacting Steve
Alexandrowski, Chief Compliance Officer, at 734-73¥08 orSteve @GEMAsset.net

Additional information about GEM Asset ManageméniC is also available via the
SEC’s web sitevww.adviserinfo.sec.govThe SEC’s web site also provides informationubo
any persons affiliated with the firm who are registd, or are required to be registered, as
investment adviser representatives of GEM Assetdgament, LLC.
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ITEM 4—ADVISORY BUSINESS

Firm Description and Principal Owners

GEM Asset Management, LLC ("GEM Asset”, “us”, “oust “we”) is a Michigan
limited liability company, formed in 2001 by Stexéexandrowski and has been registered with
the SEC since 2007. We are required to disclos@énsons owning twenty-five percent (25%)
or more of our firm’s membership interests. Stalexandrowski, CFP and S. Timothy Story
each own more than twenty-five percent (25%) offoar's membership interests.

Our Advisory Services

We provide our clients with continuous and regulaestment management services and
financial planning, explained in more detail beldwproviding these services, GEM Asset acts
in the capacity of a fiduciary and, as such, isgaitéd to place the interests of our clients fatst
all times.

When we provide investment management or finapdaining services to “related”
parties (i.e. husband and wife, parent and child),eour services will be based upon the joint
goals communicated to us. We will be permittedetg upon instructions from either party with
respect to the services requested, unless andsuntilreliance is revoked in writing and
provided to us. We will not be responsible for atgims or damages resulting from such
reliance or from any change in the status of tkiomship between the clients. We cannot and
will not treat information provided by either padg confidential from the other related party.

I nvestment Management Services

Prior to engaging us to provide our services yolibei required to enter into an
investment management agreement with us settirly floe terms and conditions under which
we will provide our services. We provide investmei@nagement services for clients on a
discretionary basis. If you engage us, we wilcdss and help to identify your individual
financial needs and objectives based upon the gebpackground and financial information you
provide to us. We will use this information to paee for your approval a written description of
the types of investments and strategies to guidenamagement of your assets, the “Investment
Policy Statement”. Alternatively, you may choosetovide us with your existing investment
objectives and restrictions. Such investment dives and restrictions are subject to our review
and approval and, upon acceptance, will also bevkras the Investment Policy Statement.
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Any limitations or restrictions applicable to yanwvestments or our services must be
included in the Investment Policy Statement, sagaeell us. We will rely on the information
you provide to us and will not verify this inforn@h when preparing our recommendations. As
your financial situation, goals, objectives, oragehange, you must notify us promptly in
writing. We will construct the initial investmeportfolio and may periodically rebalance the
asset allocation in your portfolio subject to amyitiations stated in the Investment Policy
Statement. As described in further detail belowhm‘1 TEM 16— INVESTMENT DISCRETION”
section beginning on page 16, we manage your atsoum discretionary basis, which means
that we determine the securities to buy and selfdaoir account without obtaining your specific
consent prior to each transaction.

Financial Planning Services

We offer investment management as our primary serut the firm also provides
financial planning. If you engage us to providesp@al financial planning advice, we will enter
into a financial planning agreement with you. Wd witline the terms and conditions of our
engagement and describe our fee and scope of aicese Generally, clients will select from
our services and we will make recommendations cigaincome planning, education funding,
investment advisory services for “assets held awagurance planning, retirement planning, tax
planning, estate management and wealth transfeganpiropy, and budgeting and cash flow
planning. Our financial planning agreement wilhctude at the presentation of a written
financial plan to you and full payment by you tofosour fees.

Initially, we consult with you to gather informati@bout your current financial situation,
income and expenses, taxes, estate plan, objectieeds and goals, and any special or
particular circumstance unique to you. After anmlgzyour individual circumstances and
objectives, we present our recommendations to yawriting. When we provide financial
planning services, we will rely on the informatigou provide to us. We will not verify this
information when preparing our recommendations.

As part of your financial plan, we may recommenikeotservices we offer or the services
of other professionals to implement our recommeadat While recommending our own
services presents a conflict of interest, you aaeuno obligation to act upon any of our
recommendations and you are not required to entjggservices of any recommended
professional, including us as an investment manayeu retain absolute discretion over all
financial planning implementation decisions and raegept or reject any of our
recommendations.

Assets Under Management

As of December 31, 2019, we managed $292,000,0F2discretionary basis.
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Item 5 — Fees and Compensation

I nvestment Management Fee Schedule

Although the fees for our services may be negdtiateler certain circumstances, our
standard fee schedule is as follows:

Assets Under Management Annual Percentage Fee
First $3 Million 0.80%
Amounts above $3 Million 0.50%

Our fee is billed in arrears on a quarterly basased upon the market value of all of the
assets, including cash and cash equivalents, thg ddst trading day of each calendar quarter.
We will rely upon the valuations provided by yowstodian without independent verification.

For new clients we pro-rate the fee for your fastrter based on the number of calendar
days from the date of the initial contribution hetend of the quarter. When assets are deposited
or withdrawn from your account after the initialagter, we do not adjust or pro-rate our fee with
respect to such assets based on the number ofelagiing in the quarter.

We reserve the right to negotiate our fee, at ole discretion. Negotiated fees may be
higher or lower than those described in this Broehln these circumstances, we will establish
the negotiated fee schedule in your investment gemant agreement. We may change our fees
at any time and we always have the right to amemde®s to be lower than the fees set forth
above. Any changes will only become effective a3@+days prior written notice unless you
terminate our agreement.

Because we are compensated based on the totalofedssets we are managing for you,
a conflict arises whenever you seek advice frorthaswould reduce the assets under our
management - because reducing the assets undelaoagement will, in turn, reduce our fees.
For example, if you withdraw funds to pay off a F@mortgage, our investment management
fees will be reduced.

Financial Planning Fee Schedule

We charge a flat fee for financial planning sersicgepending on the plan complexity.
The range for the fees charged is from $1,000 1686 The fee is due in full when we deliver
our written report. We will not charge planningdde clients who have a current investment
management agreement with us. Planning clientssubsequently sign an investment
management agreement with us would have the plgrieencredited against their initial
management fee.
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All financial planning fees quoted are for servicesdered by us and do not include
additional fees you may incur when you work withetprofessionals like your attorney or
accountant.

Payment Methods

You may elect to be billed directly for our feesetect to authorize us to directly debit
fees from your account. Generally, our client$atize us under the investment management
agreement to deduct our fees directly from thetoaat. If you provide us such authorization,
the custodian’s periodic statements will show gaehdeduction from your account. You may
withdraw this authorization for direct billing dii¢se fees at any time by notifying your
custodian or us in writing. Fees paid directly Ineck are due within 10 days of receipt of the
fee invoice. If you engage us for financial plarqservices, we bill you directly, our fee is due
and payable by check within 10 days of receipteffee invoice.

Transaction Fees and Other Expenses

Mutual funds and ETF’s we may use typically chatwar shareholders various advisory
fees and expenses associated with the establistandmperation of the funds. These fees will
generally include a management fee, shareholdeicsey, other fund expenses, and sometimes
a distribution fee. We generally use a combinatibno-load retail and institutional class mutual
funds which may or may not have transaction fedseMselecting a fund, we will consider a
variety of factors including its expense ratio atlder factors that may vary depending on the
client. Based upon these and other consideratios®me instances we may choose a no-load
share class having higher on-going expenses ovasttutional share class that imposes
transaction fees but has a lower on-going expeatg® Our share class selections are based
upon then available information and circumstanedsch may later turn out differently for
many reasons beyond our control, including youngireg investment objectives, financial
needs, or time horizon. We receive no portion eséhadditional charges, fees and commissions
which are not included in our fee. Each fund’s entrprospectus discloses these separate fees
and expenses. A copy of the prospectus is avaifede the fund.

Consequently, for any type of fund investments iimportant for you to understand that
you are directly and indirectly paying two levefsanlvisory fees and expenses: one level of fees
to the fund and one level of advisory fees to ugstMnutual funds may be purchased directly,
without using our services and without incurring advisory fees.

In addition to our fee, you may incur other feed aharges not directly related to the
execution and clearing of transactions imposechbg-parties, including, but not limited to,
transfer taxes, wire transfer and electronic fusesf check writing fees, custodial termination
fees, and other fees and taxes on brokerage ascandtsecurities transactions. We do not
receive any compensation from these fees or comanss
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Termination of Agreement

Our investment management agreement may be teedinaithout cost or penalty,
within the first five business days after the date¢he agreement. Thereafter, you may terminate
the agreement at any time by giving one businegs g@aior written notice, and we may
terminate the agreement at any time by providing goe business days’ prior notice. In the
event of termination, fees are calculated on argta-basis, according to the terms of the
investment management agreement. Terminationmcdgneement shall not affect liabilities or
obligations incurred from transactions initiatedleanour agreement prior to the termination
date, such as the purchase of investments by yefwraccount. You are responsible for any
cost incurred in transferring assets from your aatto a different account and any management
fees accrued and unpaid at the time of terminatidter the termination date, we shall have no
further duties or obligations to you under our agnent.

You may terminate the financial planning agreena@ny time by providing us written
notice to terminate, and we may terminate the ageeé at any time by providing you notice.
We waive all financial planning fees if you ternti@ahe financial planning agreement prior to
our completion of the financial plan.

Additional Information on Compensation

Neither GEM Asset Management, LLC, nor our empley@eeive any compensation for
sales of securities or investment products, inclgdisset-based sales charges, commissions,
service fees or price markups. We believe thistp@evould represent a conflict of interest
between the firm and our clients by giving an irteéento recommend investments based on
compensation received, rather than on clients’ sieadcordingly, GEM Asset earns 100% of
our revenues from investment management and fiagplanning fees.

Item 6 — Performance-Based Fees and Side-By-Side Regement

We do not charge any performance-based fees (&sesilon a share of client assets’
capital gains or appreciation).

Item 7 — Types of Clients

We provide investment management services to iddals, high net worth individuals,
charitable institutions and foundations. We doh@te a minimum account size.
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Item 8 — Methods of Analysis, Investment Strategieand Risk of Loss

Methods of Analysis

We do not typically select individual stocks or derfor clients. Rather, we rely on
global asset allocation. We identify mutual fumdsxchange traded funds that are low cost,
low turnover and widely diversified. Through awn analysis we also identify active
managers in what we believe are less efficienspzrthe market such as emerging markets and
alternative assets classes such as long/shortmaged futures. We typically use both active
and passive bond mutual funds.

Investment Strateqies

GEM Asset employs multiple investment strategieshsas capital preservation, income,
growth or a combination of growth and income. Whkelve in globally diversified portfolios as
the primary investment strategy. The percent oidspequity and alternative funds are
determined by each client’s objectives, income seedl tax situation. The client may change
these objectives at any time.

Risk of Loss

Investors bear certain risks in all investment ppogs. Our approach identifies and seeks
to address these risks. We place particular emploastonstantly assessing and balancing the
various risk types in clients’ portfolios. We txy tletermine which risks are acceptable for a
client given their goals and objectives, and whisks do not offer sufficient returns to be
included in the strategy. Investors face the follmpinvestment risks:

Interest-rate Risk: Investment prices can reflect fluctuations iterest rates. For
example, when interest rates rise, the value efdfincome securities generally declines
and the value of certain equity securities mayeesely affected. Similarly, portfolios
that hold fixed-income securities are subject torikk that the portfolio’s income will
decline when interest rates fall.

Market Risk: A security’s or fund’s price may drop in reactiw tangible and intangible
events or conditions. Independent factors, extéona security’s underlying
circumstances cause this risk. For example, paljiteconomic, and social conditions
may trigger market events.

Inflation Risk: When any type of inflation is present, a doifathe future will not buy as
much as a dollar today, because purchasing poveeo@ing at the rate of inflation.

Capitalization Risk: Small-cap and mid-cap companies have histoyid@den more
volatile than the stocks of larger, more estabtisb@mpanies. Common challenges
include limited resources or less diverse prodactervices than larger companies.
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Reinvestment Risk: Investment proceeds may have to be reinvestadoater rate of
return than the original investment earned (i.eerast rate). This primarily relates to
fixed income securities.

Business Risk: These risks associate with a particular indystrya company’s operation
within an industry. For example, oil-drilling compas depend on finding oil and then
refining it, a lengthy process, before they canegate a profit. They carry a higher risk
of profitability than an electric company, whichngeates its income from a steady
stream of customers who buy electricity no matteatwthe economic environment is
like.

Performance of Underlying Managers. We select the mutual funds and ETFs in the
client’s portfolios. However, we depend on the enlying manager of such funds to
select individual investments in accordance witkirtbtated investment strategy and on
their decisions regarding the allocation of thedfgrassets.

Exchange-Traded Funds. ETFs face market-trading risks, including thégmtial lack of
an active market for shares, losses from tradirtpensecondary markets and disruption
in the creation/redemption process of the ETF. éhthese factors may lead to liquidity
risk and/or the fund’s shares trading at eitheresmpum or a discount to its “net asset
value”.

Financial Risk: Excessive borrowing to finance a business’ apma increases the risk
to profitability, because the company must meetéhes of our obligations in good
times and bad. During financially stressful pesiothe inability to meet loan obligations
may result in bankruptcy and/or a declining marksdtie.

The previously mentioned risks will vary for eagpe of investment; therefore, we will
diversify your account in an attempt to mitigatesé risks. Nevertheless, diversification alone
cannot eliminate the possibility of significantqaideclines. We will work with you to attempt
to identify the balance of risk and reward thappropriate and comfortable for you. However,
it is still your responsibility to ask questionsydu do not fully understand the risks associated
with any investment or investment strategy.

In addition, while we strive to render our bestgaeknt on your behalf, many economic
and market variables beyond our control can affexzperformance of your investments and we
cannot assure you that your investments will bditatde or assure you that losses will not occur
in your investment portfolio. Past performancerng relatively important consideration with
respect to any investment or investment advisdritlisinot a predictor of future performance.
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Item 9 — Disciplinary Information

Registered investment advisers are required tdodis@ll material facts regarding any
legal or disciplinary events that would be matetgethe firm’s evaluation or our management’s
integrity. These disclosures would include, butraelimited to, criminal or civil actions,
administrative proceedings with the SEC or othdefal, state or foreign regulatory agency, or
any self-regulatory organization. GEM Asset ManagetnLLC has no information applicable
to this Item.

Item 10 — Other Financial Industry Activities and Affiliations

We must disclose information regarding our busirsesities, other than giving
investment advice, our other activities in the fic@al industry, and any arrangements with
related persons that are material to you or ouisady business. We have no applicable
information to disclose. We are also requiredisaldse if we receive cash or other economic
benefits when recommending or selecting third-pemgstment advisers in connection with
advising you. We do not utilize or select othereistiment advisers to manage client assets.

Item 11 — Code of Ethics

As a registered investment advisor, we adoptecharnd subsequently amended our
Code of Ethics (the “Code”). The Code sets fdmhdtandards of business conduct that we
expect all members and employees (“Covered Perstm&Sllow including our fiduciary duty to
act in our clients’ best interest. The Code alsscdbes certain reporting requirements with
which particular Covered Persons must comply. Gallrered Persons must acknowledge the
Code’s terms, within ten days of hire and as aménde

Our Code addresses a range of topics, includiegtctionfidentiality, prohibitions
against using insider information, participationnitial public offerings and private securities
transactions and other situations where there@saibility for conflicts of interest. The Code
also includes provisions relating to restrictiomsae@cepting significant gifts and reporting
certain other gifts and business entertainmentsie® well as personal securities trading
procedures, and other matters. We encourage dtitcstaport Code violations to our Chief
Compliance Officer.

Copies of the GEM Asset Management, LLC Code aadlahe upon request free of
charge by contacting Steve Alexandrowski at 734-FB0J8 orSteve @GEMASsset.net
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Participation or Interest in Client Transactions

Our Covered Persons will often own the same seesiite recommend to you or our
other clients. Generally, these securities wilshares of open-ended mutual funds, ETF's
and/or stocks actively traded on a national seegréxchange or market where the time and size
of their purchases or sales will not affect tratisas for you or our other clients. If we do
recommend the purchase or sale of a thinly tradedr#y to you, we will ensure that our
Covered Persons’ transactions do not adverselgtaftel nor improperly benefit them. Steve
Alexandrowski monitors our Covered Persons’ tradinder our Code to prevent conflicts of
interest between our clients and us.

Item 12 — Brokerage Practices

Directed Brokerage & Soft Dollars

We recommend and have established a relationshipGhiarles Schwab & Co., Inc.
(“Schwab”), a FINRA-registered broker-dealer, memBH>C, for custodian and brokerage
services. We are independently owned and opeaatgdhot affiliated with Schwab. Schwab
will hold your assets in a brokerage account andand sell securities when we instruct them to.
While we recommend that you use Schwab as custddaeer, you will decide whether to do so
and open your account with Schwab by entering amt@account agreement directly with them.
We do not open the account for you.

We seek to recommend a custodian/broker who widl lgour assets and execute
transactions on terms that are overall most adganias when compared to other available
providers and their services. We consider a widgeaf factors, including, among others, these:

. combination of transaction execution services alitly asset custody services
(generally without a separate fee for custody)

. capability to execute, clear and settle trades émd/sell securities for your
account)
. capabilities to facilitate transfers and paymeatartd from accounts (wire

transfers, check requests, etc.)

. breadth of investment products made available kstanutual funds, exchange
traded funds (ETFs), etc.)

. availability of investment research and tools #edist us in making investment
decisions
. guality of services
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. competitiveness of the price of those services (n@sion rates, other fees, etc.)
and willingness to negotiate them

. reputation, financial strength and stability of previder
. their prior service to us and our other clients
. availability of other products and services thatdde us, as discussed below (see

"Products and Services Available to Us from Schyab"

Our recommendation that clients maintain their @seaccounts at Schwab may be
influenced, in part, on the availability of sometloé products and services mentioned in this
Item which creates a potential conflict of intereliot all independent investment advisers
recommend that their clients use a particular hroke

We do not participate in any specific soft-dollaraagements with Schwab or any other
third party, to use client transaction commissitmeover the expenses for research or other
services. Such specific soft-dollar arrangementddcoreate an incentive to trade more
frequently, or direct trading without regard to daable execution or commission rates.

Your Custody and Brokerage Costs

For our clients’ accounts Schwab maintains, Schgeaterally does not charge you
separately for custody services but is compendatadharging you commissions or other fees on
trades that it executes or that settle into younw&b account. Certain trades (for example, many
mutual funds and ETFs) may not incur Schwab conmonssr transaction fees. Schwab is also
compensated by earning interest on the uninvest&ld io your account. Schwab negotiates the
commission rates applicable to our client accobated on several factors including our
commitment to maintain assets at Schwab, profitgbdompetitive pressures and client needs.
This commitment benefits you because the overatim@sion rates you pay are lower than they
would be if we had not made the commitment. You ey commissions in excess of those that
another broker may charge for transactional sesvéd@ne, in recognition of the additional
services provided. We are not required to selexbtbker that charges the lowest transaction
cost, even if that broker provides execution qual@mparable to other brokers. Although we
are not required to execute all trades through &bhwe have determined that having Schwab
execute most trades is consistent with our dusetk “best execution” of your trades. Best
execution means the most favorable terms for a&@ion based on all relevant factors,
including those listed in this Item 12 — Brokerd&gactices.

Products and Services Available to Us from Schwab

Schwab Advisor Services™ (formerly called Schwadiitational) is Schwab’s business
serving independent investment advisory firms like They provide us and our clients with
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access to its institutional brokerage — tradingt@dy, reporting and related services — many of
which are not typically available to Schwab retaistomers. Schwab also makes available
various support services. Some of those servicpsusemanage or administer our clients’
accounts while others help us manage and growusinéss.

Services that May Not Directly Benefit You.

Schwab also makes available to us other produdsenvices that benefit us but may not
directly benefit you or your account. These prodwid services assist us in managing and
administering our clients’ accounts. They includeeistment research, both Schwab’s own and
that of third parties. We may use this researcdetoice all or some substantial number of our
clients’ accounts, including accounts not maintdiaeSchwab. In addition to investment
research, Schwab also makes available softwaretaed technology that:

. provide access to client account data (such asadt@ltrade confirmations and
account statements);

. facilitate trade execution and if requested, alle@ggregated trade orders for
multiple client accounts;

. provide pricing and other market data; and
. facilitate payment of our fees from our clientstaants.
Services that Generally Benefit Only Us.

Schwab also makes available products and senheg¢®énefit us, but do not benefit our
clients’ accounts. These services may includenassi consulting, conferences on practice
management, regulatory compliance and marketirdjae@ intended to help us manage and
further develop our business enterprise. Schwabpr@ayjde some of these services itself. In
other cases, it will arrange for third-party verglto provide the services to us. Schwab may
discount or waive its fees for some of these sesvar pay all or a part of a third party’s fees.
The fact that we receive these benefits from Schwaln incentive for us to recommend the use
of Schwab rather than making such a decision baseldsively on your interest in receiving the
best value in custody services and the most fal@eatecution of your transactions. This is a
conflict of interest. We believe, however, thdteia in the aggregate, our recommendation of
Schwab as custodian and broker is in the bestsitef our clients. Our selection is primarily
supported by the scope, quality, and price of Stsvservices and not Schwab’s services that
benefit only us.

Trade Aggregation

Investment advisers may aggregate the purchassdeoofsecurities for various client
accounts for their administrative convenience amgpme transactions, to obtain better
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execution for the aggregated order than might béeaed by processing each of the transactions
separately. We do not normally aggregate securiiehases or sales for our clients. Open-
ended mutual fund transactions placed on the sayeedeive the same executions, and
transactions involving individual securities arealy unique to the client and not traded across
multiple accounts at the same time. A consequehoet aggregating your order with other
orders for the same security is that you may ntdinkas good an execution price in a separate
transaction as clients whose orders have beengajge

Item 13 — Review of Accounts

Steve Alexandrowski, S. Timothy Story, and Stevenddi perform account reviews at
least quarterly for our investment management tdieficcount reviews are performed more
frequently when market conditions dictate. Otherdsbons that may trigger a review are
changes in tax laws, new investment information, @manges in a client’s own situation.
Reviews are also triggered by a change in our tnvest outlook or opinion of the risks and
returns expected with a specific investment ortadass.

Client Reports

If you are an investment management client thertggpand meeting frequency is
individually negotiated with each client and usyaficludes performance reports, asset
allocation reports along with recommendations foy @hanges. You also receive statements
directly from your custodian at least quarteriytisgathe current balance in each account and any
activity that has occurred during the reportingigerincluding asset management fees paid from
your account to us. As described in more detdil M 15— CusTODY” beginning on page
16, we urge you to review your statements.

If you are a financial planning client we providewwith a written report summarizing
our analysis and conclusions as agreed to by wsitimg. If you utilize our financial planning
services, we provide our recommendations upon cetiopl of your project.

Item 14 — Client Referrals and Other Compensation

Third-Party Solicitors

GEM Asset has been fortunate to receive clientrafeover the years from clients,
attorneys, accountants, employees, friends and sitmdar sources. GEM Asset does not
compensate any third party for referrals, nor dbascept any fees or remuneration from other
professionals when referring a client or prospeatther, GEM Asset does not receive any
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economic benefit from third parties for providinyestment advice to our clients, such as sales
awards or prizes.

Employees

We have an agreement with some of our employeesich we pay those employees a
percentage of assets under management for saji@tid/or servicing our clients. You will not
receive a separate solicitor brochure with respeethis activity. Our employees are paid out of
the normal and customary fee schedule charged,byhish would not result in an increase of
the fee to you.

Item 15 — Custody

We do not maintain custody of client assets. Ra#rh client appoints a qualified
custodian to take possession of all client funds securities. We do not accept cash or
securities. We have procedures in place to deextloyees regarding the inadvertent receipt of
any client funds or securities. Nevertheless, veeda@emed to have custody when we are
authorized, by the client, to directly debit ouvadry fees from the client’s custodian account.
We are also deemed to have custody when a clieattlshies a letter of instruction or other asset
transfer authorization arrangement with their digalicustodian, authorizing us to disburse
funds to one or more third parties specificallyigeated by the client.

You will receive statements from the qualified adsan that holds and maintains your
investment assets at least quarterly. Our statenmeay vary from custodial statements due to
items such as the timing of posting and settlernéttansactions, reporting dates, or valuation
methodologies of certain securities. You showltifynus promptly if you do not receive
statements from all your account custodian(s) deast a quarterly basis. We urge you to
carefully compare the account balances and positontained in the official custodial records
to the balances reflected on your statement regdelirectly from us, as described in tHeg&wm
13— REVIEW OF ACCOUNTS” beginning on page 15. If you have any questmmniselieve there
are inconsistencies with these statements, pleagact us or the account custodian.

Item 16 — Investment Discretion

We generally receive discretionary authority intig from clients at the outset of an
advisory relationship in the investment manageragntement. If you choose to give us
discretionary authority, you grant us the abilydetermine, without obtaining your specific
consent, the securities to purchase or sell for poutfolio, and the amount of securities to be
purchased or sold. In all cases, however, sudnetien is to be exercised in a manner
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consistent with your stated investment objectiws/our account and by considering the size of
your account and your risk tolerance.

In addition, you may sign an agreement with yowstadian, which generally includes a
limited power of attorney granting us authoritydicect and implement the investment and
reinvestment of your assets within your account,noa direct the assets outside of your account.

Item 17 — Voting Client Securities

As a matter of firm policy and practice, we do have, and will not accept, any authority
to vote proxies on advisory clients’ behalf. Clen¢tain the responsibility for receiving and
voting proxies from their custodian or transferrgger any and all securities maintained in their
portfolios. We do not provide advice to clientgaeding proxy voting.

Item 18 — Financial Information

Registered investment advisers are required intiam to provide you with certain
financial information or disclosures about our fin&l condition. We have no financial
commitment that impairs our ability to meet contuat and fiduciary commitments to clients,
and have not been the subject of a bankruptcy prhbicg.
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