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Item 1 – Cover Page 

 

 

KilterHowling LLC 

3550 Frontier Avenue 

Unit A-2 

Boulder, CO 80301 

720-443-2076 

 

Date of Disclosure Brochure: March 2020 

 

 

____________________________________________________________________________________ 

 

This Form ADV 2A brochure (“Brochure”) provides information about the qualifications and business 

practices of KilterHowling LLC (also referred to as “we,” “us” and “KilterHowling” throughout this disclosure 

brochure).  If you have any questions about the contents of this disclosure brochure, please contact 

Kreighton Bieger or William Stites at 720-443-2076 or kb@kilterhowling.com, will@kilterhowling.com.  The 

information in this disclosure brochure has not been approved or verified by the United States Securities 

and Exchange Commission or by any state securities authority. 

  

Additional information about KilterHowling LLC is also available on the Internet at www.adviserinfo.sec.gov.  

You can view our firm’s information on this website by searching for KilterHowling LLC or our firm’s CRD 

number 169684.  

  

*Registration as an investment adviser does not imply a certain level of skill or training. 

 

  

mailto:kb@kilterhowling.com
mailto:will@kilterhowling.com
http://www.adviserinfo.sec.gov/
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Item 2 – Material Changes 

 

In this section, SEC-registered investment advisers are required to provide clients with a summary of any 

material changes to the Brochure since the time of the most recent prior annual updating amendment and 

offer to provide the entire brochure free of charge. 

While we have been registered with the State of Colorado since February 2014, this is our initial filing as 

an SEC-registered investment adviser, so we have no material changes to report. 
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Item 4 – Advisory Business 

 
KilterHowling is a Boulder-based investment adviser that was formed under the laws of the State of 

Colorado and state-registered beginning in 2014.  KilterHowling filed an application to register with the 

SEC in March 2020.  

 

KilterHowling is owned and managed by Kreighton Bieger and William Stites, each of whom hold a 50% 

ownership stake in and serve as a Managing Partner of the Firm.  Mr. Stites also serves as the Firm’s 

Chief Compliance Officer. 

Description of Advisory Services 

 
Asset Management  

 

We provide professional management of client investment portfolios in accordance with our clients’ 

needs.  We primarily invest client assets in mutual funds and exchange-traded funds (“ETFs”), and to a 

lesser extent in individual equity securities, bonds and alternative investments, and in accordance with 

model portfolios which correspond to our clients’ investment objectives and risk tolerance.   

 
The investment advisory services we offer include the following with respect to clients’ accounts, where 

appropriate and desired by the client: 

 

• Analysis and review of clients’ current investment assets; 

• Assistance in determining investment goals and risk tolerances based on investment experience, 

expectations and evolving financial needs; 

• Development and implementation of an investment plan; 

• Monitoring and supervision of investments and recommended possible changes; and 

• Providing periodic performance reporting. 

 

We will need to obtain certain information from you to determine your financial situation and investment 

objectives. You will be responsible for notifying us of any updates regarding your financial situation, risk 

tolerance or investment objective and whether you wish to impose or modify existing investment 

restrictions; however we will contact you at least annually to discuss any changes or updates regarding 

your financial situation, risk tolerance or investment objectives.  We are always reasonably available to 

consult with you relative to the status of your Account.  You have the ability to impose reasonable 

restrictions on the management of your accounts, including the ability to instruct us not to purchase 

certain securities.  

 

Financial Planning  

For those asset management clients who seek additional guidance, we offer financial planning services at 

no additional cost to the client. 

 

Our financial planning services involve preparing a written financial plan covering specific or multiple 

topics such as wealth planning, tax and estate plan coordination, charitable gifting strategies, and 

diversification planning.  When providing financial planning and consulting services, the role of your 

investment adviser representative is to find ways to help you understand your overall financial situation 

http://www.businessdictionary.com/definition/role.html
http://www.investorwords.com/3267/net_worth.html
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and help you set financial objectives.  You have the sole responsibility for determining whether to 

implement our financial planning and consulting recommendations. 

We also offer consultations in order to discuss financial planning issues when you do not need a written 

financial plan.  These “as-needed” consultations are limited to consultations in response to a particular 

investment or financial planning issue raised or request made by you.  Under an “as-needed” 

consultation, it will be incumbent upon you to identify those particular issues for which you are seeking 

our advice or consultation. 

 

Retirement Consulting 

 

We provide consulting services to participants in retirement plans (401(k) plans, profit sharing plans, etc.).  

When providing these services, we review your financial situation, goals and objectives as well as the 

investment options available in the retirement plan.  We will review your retirement plan account 

periodically and will make such recommendations from the list of available investment options in your 

retirement plan account as are deemed appropriate and consistent with your stated investment objectives 

and risk tolerance.  These services do not constitute asset management services for your retirement plan 

account; we do not have investment discretion or trading authority over your retirement plan account 

unless that account is managed by KilterHowling through a self-directed brokerage account.  You 

determine whether or not to implement our advice.  The implementation of any trades in your retirement 

plan account is your responsibility. 

 

Retirement Plans 

 

We offer investment advisory services to participant-directed retirement plans.  We are responsible for 

selecting the investment options offered by the retirement plan and for monitoring the performance of the 

investment options. 

Client Assets Managed by KilterHowling 

 
As of 2/27/2020, KilterHowling manages $120,773,032 in client assets on a discretionary basis.  We do 

not manage client assets on a non-discretionary basis.  As a courtesy to our clients, we do provide client 

reporting for additional assets that we do not manage, supervise or charge our clients for. 

Item 5 – Fees and Compensation 

Asset Management Services  

 
Our fee for asset management services is based on a percentage of your assets under our management 

and is specified in your client agreement with us. Fees are calculated based on the average daily values 

of your account during the billing period and billed on a calendar quarter basis in arrears (at the end of the 

billing period).  For the initial billing period, fees are prorated (based on the number of days service is 

provided during the initial billing period) and billed in arrears.   

  

http://www.investorwords.com/3372/objective.html
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Our fee schedule is as follows: 

ADVISORY FEE SCHEDULE 

Market Value of Assets Tiered Rate 

Up to $1,000,000 1.00% 

$1,000,001-$2,000,000 0.75% 

$2,000,001 and greater 0.50% 

The listed rate applies only to assets in that tier. 

 

 

The asset management services continue in effect until terminated by either party (i.e., KilterHowling or 

you) by providing written notice of termination to the other party.  In the event that there is a remaining 

balance for any unpaid fees due to KilterHowling upon termination, those fees will be due to KilterHowling 

immediately.  

Fees charged for our asset management services are negotiable based on the investment adviser 

representative providing the services, the type of client, the complexity of the client's situation, the 

composition of the client's account (i.e., equities versus mutual funds), the potential for additional account 

deposits, the relationship of the client with the investment adviser representative, and the total amount of 

assets under management for the client.   

The investment advisory fees will be deducted from your account and paid directly to our firm by the 

qualified custodian(s) of your account.  You will authorize the qualified custodian(s) of your account to 

deduct fees from your account and pay such fees directly to our firm.  Our firm will send you a billing 

statement as part of the quarterly performance report.  The billing statement will detail the formula used to 

calculate the fee, the assets under management and the time period covered. See Item 15 – Custody for 

more details. 

You should review your account statements received from the qualified custodian(s) and verify that 

appropriate investment advisory fees are being deducted.  The qualified custodian(s) will not verify the 

accuracy of the investment advisory fees deducted. 

In addition to our fee, clients are responsible for the fees and expenses associated with the investment of 

their assets.  Brokerage commissions and/or transaction ticket fees and/or asset-based fees charged by 

the qualified custodian will be billed directly to Client by the qualified custodian.  KilterHowling will not 

receive any portion of such commissions or fees from the qualified custodian or Client.  In addition, Client 

may incur certain charges imposed by third parties other than KilterHowling in connection with 

investments made through the Account including, but not limited to, mutual fund, ETF (exchange traded 

fund) private investment fund and third-party manager expenses, such as management fees, 

performance fees, sales loads, 12(b)-1 fees and surrender charges, variable annuity fees and surrender 

charges, IRA and qualified retirement plan fees, and charges imposed by the qualified custodian(s) of the 

Account.  A description of these fees and expenses are available in each investment company security’s 

prospectus, offering memorandum or Form ADV 2A brochure.  Certain assets may incur a custodial fee 

that is charged by and paid directly to the custodian for holding certain assets, such as certain non-liquid 

alternative investments.  
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No supervised person of KilterHowling accepts compensation for the sale of securities or other 

investment products. As discussed above, clients may incur fees for the sale of certain securities or 

investment products.  But those fees will never be paid to or accepted by any supervised person affiliated 

with KilterHowling.  

Financial Planning & Consulting Services 

 
Financial planning and consulting services are only available to clients of KilterHowling that utilize our 

asset management services.  KilterHowling does not charge separate fees for financial planning. 

When providing services to you, if we deem it helpful and if you consent, we may consult with attorneys, 

accountants or other outside professionals on your behalf.  Fees for the services of such outside 

professionals will be in addition to and separate from the fees charged by KilterHowling, and clients will 

be responsible for the payment of the fees for the services of such an outside professional.   

Item 6 – Performance-Based Fees and Side-By-Side Management 

 
In this section, advisers are required to discuss any potential conflicts of interest arising from side-by-side 

management of client portfolios that pay performance-based fees with those that pay asset-based or 

other types of fees.  This section is not applicable to us because we do not charge or accept 

performance-based fees.  

Item 7 – Types of Clients 

 
KilterHowling generally provides investment advice to individuals, high net worth individuals and 
retirement plans. 

Minimum Investment 

 
We have no required minimum investment amount for establishing an account with us.  However, we 

must mutually agree to the arrangement and memorialize its terms in an investment advisory agreement. 

Item 8 – Methods of Analysis, Investment Strategies and Risk of Loss 

 

KilterHowling uses the following investment strategies when managing client assets and/or providing 

investment advice: 

 

KilterHowling Global Growth (KHGG) 

A portfolio diversified not just by asset class but by investment style as well so as to focus on return 

relative to the risk taken over many types of market cycles.  KilterHowling Global Growth will include 

several investment sub-strategies chosen to be complementary over various market cycles. These sub-

strategies may include but not be limited to allocations to KHGV (see below), mutual funds, tactical asset 

allocation strategies, alternative strategy mutual funds, and from time to time third party managers. 

KilterHowling Capital Preservation (KHCP)  

A fixed income strategy designed to provide returns modestly above inflation while seeking to limit 

volatility and risk of permanent loss.  KHCP strives to deliver additional return comparable to traditional 

fixed income approaches while keeping a focus on risk-adjusted results.  We will also use our Municipal 

Bond and Income portfolios as supplements to KHCP when appropriate. 
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KilterHowling Global Value (KHGV) 

The KHGV portfolio seeks to utilize qualitative and quantitative fundamental and technical research to 

capitalize on mispriced or deeply discounted equity and debt securities.  We believe that over at least a 

12-24 month period this strategy may lead to outperformance as measured on a risk-adjusted basis.   

 

The KHGV portfolio is primarily an equity portfolio, but may at any time be partially or entirely comprised 

of: cash, debt securities, preferred securities, convertible securities, exchange traded funds, closed end 

funds. The strategy may also employ long and short (covered) positions in put and call options.  

 

KilterHowling also offers an ESG portfolio to clients. 

 

General Implementation of KilterHowling portfolios 

KHGG, KHCP, and KHGV are diversified portfolios that are implemented using liquid investment vehicles, 

potentially including, but not limited to: 

• Individual debt and equity securities 

• Mutual funds 

• Exchange traded funds 

• Derivatives 

• Third-party managers selected by KilterHowling.   

Risk tolerances are specific to each client and therefore the overall client solution will be made risk 

appropriate by blending each client's exposure to the strategies that KilterHowling offers. 

KilterHowling may offer additional portfolio strategies based on specific client objectives, requests, and 

needs from time to time. Other strategies and investments are subject to the same process as other 

KilterHowling investments.  

It is not our investment strategy to attempt to time the market, but we may decrease or increase exposure 

to the market modestly as deemed appropriate based on your risk tolerance and our expectations of 

market behavior.  We may modify our investment strategy to accommodate special situations such as low 

basis stock, stock options, legacy holdings, inheritances, closely held businesses, collectibles, or special 

tax situations or varying account sizes. 

Risk of Loss   

 

Investing involves the risk of loss, including risk of loss of principal invested, which clients 

should be prepared to bear. 

 

With all investment solutions, past performance is not indicative of future results.  Therefore, you should 

never assume that future performance of any specific investment or investment strategy will be profitable.   

 

Additional risks that you should be prepared to bear include fluctuation in the value of your portfolio, loss 

of purchasing power, loss of income, and failure to achieve your financial planning objective. 

 

KilterHowling will not explicitly use margin (leverage) to implement investment solutions, but some of the 

mutual funds or other securities that we use to implement an investment solution may have embedded 

leverage. Leverage will magnify investment returns, including losses. 
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The mutual funds and ETFs in which we invest client assets or recommend to clients generally own 

principally securities and therefore also involve the risk of loss that is inherent in investing in securities. 

The extent of the risk of ownership of fund shares generally depends on the type and number of 

securities held by the fund. Mutual funds invested in fixed income securities are subject to the same 

interest rate, inflation, and credit risks associated with the fund’s underlying bond holdings. Fixed income 

securities may decrease in value as a result of many factors, for example, increases in interest rates or 

adverse developments with respect to the creditworthiness of the issuer.  

 

An ETF’s risks include declining value of the securities held by the ETF, adverse developments in the 

specific industry or sector that the ETF tracks, capital loss in geographically focused funds because of 

unfavorable fluctuation in currency exchange rates, differences in generally accepted accounting 

principles, or economic or political instability, tracking error, which is the difference between the return of 

the ETF and the return of its benchmark and trading at a premium or discount, meaning the difference 

between the ETF’s market price and NAV. ETFs also are subject to the individual risks described in their 

prospectus. Although many mutual funds and ETFs may provide diversification, risks can be significantly 

increased if a mutual fund or ETF is concentrated in a particular sector of the market, primarily invests in 

small cap or speculative companies, uses leverage to a significant degree, or concentrates in a particular 

type of security. 

 

More information about the risks of any particular market sector can be reviewed in the prospectus for 

each fund.  The following events also could cause mutual funds, ETFs, and other investments managed 

for Clients to decrease in value:  

 

Market Risk: A decline in the stock market could depress the prices of stocks and other equity securities 

in a Client’s portfolio. An increase in interest rates or a change in the relationship between different 

market interest rates could depress the prices of bonds and other fixed income securities in a Client’s 

portfolio.  

 

Event Risk: An adverse event affecting a particular company or that company’s industry could depress 

the price of a Client’s investments in that company’s stocks or bonds. The company, government or other 

entity that issued bonds in a Client’s portfolio could become less able to, or fail to, repay, service or 

refinance its debts, or the issuer’s credit rating could be downgraded by a rating agency. Adverse events 

affecting a particular country, including political and economic instability, could depress the value of 

investments in issuers headquartered or doing business in that country.  

 

Liquidity Risk: Securities that are normally liquid may become difficult or impossible to sell at an 

acceptable price during periods of economic instability or other emergency conditions. Some securities 

may be infrequently or thinly traded even under normal market conditions.  

 

Domestic and/or Foreign Political Risk: The events that occur in the U.S. relating to politics, government, 

and elections can affect the U.S. markets. Political events occurring in the home country of a foreign 

company such as revolutions, nationalization, and currency collapse can have an impact on the security.  

 

Inflation Risk: Countries around the globe may be more, or less, prone to inflation than the U.S. economy 

at any given time. Companies operating in countries with higher inflation rates may find it more difficult to 

post profits reflecting its underlying health. 
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Fixed Income Securities 

Fixed Income securities are subject to interest rate risk, credit risk, inflation risk and the risk that they will 

be sold at a loss in the secondary market, if not held until maturity.    

 

Private Investment Funds 

We recommend that certain clients invest in private investment funds. Private investment funds are 

typically illiquid or less liquid than public market investments and, while they provide portfolio 

diversification, could expose a client’s portfolio to greater risk than publicly investments.  Private 

investments are only appropriate for the portion of a client’s portfolio that has no near-term need for 

liquidity and can risk loss of the entire investment. Other risks associated with these investments are 

detailed in the private offering memorandum for the relevant fund, which risks clients are strongly urged to 

review. 

 

Different types of investments involve varying degrees of risk, and it should not be assumed that future 

performance of any specific investment or investment strategy will be profitable or equal any specific 

performance level(s). 

Item 9 – Disciplinary Information 

 
In this section, advisers are required to disclose certain legal and disciplinary actions that could be 

materials to a client’s evaluation of the adviser or the integrity of its management. We have nothing to 

disclose in response to this section. 

Item 10 – Other Financial Industry Activities and Affiliations 

 
We are an independent registered investment registered adviser and only provide investment advisory 

and financial planning services.  We are not engaged in any other business activities and offer no other 

services except those described in this Disclosure Brochure.   

Item 11 – Code of Ethics, Participation in Client Transactions and Personal Trading 

Code of Ethics Summary 

 
An investment adviser is considered a fiduciary and has a fiduciary duty to all clients.   KilterHowling has 

established a Code of Ethics to comply with the requirements of the securities laws and regulations that 

reflects its fiduciary obligations and those of its supervised persons.  The Code of Ethics also requires 

compliance with federal securities laws.   KilterHowling’s Code of Ethics covers all individuals that are 

classified as “supervised persons”.  All employees, officers, directors and investment adviser 

representatives are classified as supervised persons.  KilterHowling requires its supervised persons to 

consistently act in your best interest in all advisory activities.  KilterHowling imposes certain requirements 

on its supervised persons which are designed to meet the firm’s fiduciary responsibilities to you.  The 

standard of conduct required is higher than ordinarily required and encountered in commercial business.   

KilterHowling and its associated persons are permitted to invest in the same securities as our clients.  

This creates a potential conflict of interest.  KilterHowling’s Code of Ethics contains controls over the 

investments of our associated persons which are designed to mitigate conflicts of interest between the 

trades of associated persons and client trades. Among other things, Firm personnel are prohibited from 

placing trades designed to take advantage of a client securities transaction, must obtain preclearance for 
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certain transactions and must report certain personal securities holdings and transactions for compliance 

review.  

Clients who would like to review our Code of Ethics may do so by contacting our Chief Compliance Officer 

and submitting a request. 

Item 12 – Brokerage Practices 

Brokerage Recommendations 

 
Clients who retain an SEC-registered investment adviser to manage their assets are required to maintain 

their funds in a segregated account at a qualified custodian (e.g., a bank or broker-dealer).  Clients then 

authorize the investment adviser to direct the execution of securities transactions on their behalf. 

We routinely recommend that clients establish brokerage accounts with the Schwab Institutional division 

of Charles Schwab & Co., Inc. (“Schwab”), a FINRA-registered broker-dealer, Member SIPC, to maintain 

custody of clients’ assets and select Schwab to effect trades for their accounts.  KilterHowling is 

independently owned and operated and not affiliated with Schwab.  KilterHowling may recommend 

additional unaffiliated broker-dealers to affect fixed income transactions. 

When we have the authority to select broker-dealers to execute your securities transactions, we assume 

a duty of best execution.  Best execution does not necessarily mean that clients receive the lowest 

possible commission costs, but rather that all conditions considered, the transaction execution is in your 

best interest.  When considering best execution, we look at a number of factors in addition to prices and 

rates including, but not limited to: 

• Execution capabilities (e.g., market expertise, ease/reliability/timeliness of execution, 

responsiveness, integration with our existing systems, ease of monitoring investments) 

• Financial strength, stability and responsibility 

• Reputation and integrity 

• Ability to maintain confidentiality 

Schwab provides KilterHowling with access to its institutional trading and custody services, which are 

typically not available to Schwab retail investors but are typically offered to independent investment 

advisers such as KilterHowling.  These services are not contingent upon KilterHowling committing to 

Schwab any specific amount of business (assets in custody or trading commissions).   

For KilterHowling clients’ accounts maintained in its custody, Schwab generally does not charge 

separately for custody services but is compensated by account holders through commissions or other 

transaction-related or asset-based fees for securities trades that are executed through Schwab or that 

settle into Schwab accounts.  

Schwab’s brokerage services include the execution of securities transactions, custody, research, and 

access to mutual funds and other investments that are otherwise generally available only to institutional 

investors or would require significantly higher minimum initial investment.  Schwab Institutional also 

makes available to KilterHowling other products or services that benefit KilterHowling but may not directly 

benefit clients’ accounts.   
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Schwab’s products and services that assist KilterHowling in managing and administering clients’ accounts 

include software and other technology that (i) provides access to client account data (such as trade 

confirmations and account statements); (ii) facilitate trade execution and allocate aggregated trade orders 

for multiple client accounts; (iii) provide research, pricing and other market data; (iv) facilitate payment of 

KilterHowling ’s fees from some of its accounts; and (v) assist with back-office functions, recordkeeping 

and client reporting.   

Schwab Institutional also offers other services intended to help KilterHowling manage and further develop 

its business enterprise.  These services may include: (i) compliance, legal and business consulting; (ii) 

publications and conferences on practice management and business succession; and (iii) access to 

employee benefits providers, human capital consultants and insurance providers.  Schwab Institutional 

may discount or waive fees it would otherwise charge for some of these services or pay all or part of the 

fees of a third-party providing these services to KilterHowling.  Schwab Institutional may also provide 

other benefits such as educational events or occasional business entertainment of KilterHowling 

personnel.  KilterHowling’s recommendation that clients maintain their assets in accounts at Schwab may 

take into account availability of some of the foregoing products and services and other arrangements not 

solely on the nature of cost or quality of custody and brokerage services provided by Schwab, which 

creates a conflict of interest. KilterHowling mitigates this conflict through this disclosure and by upholding 

its responsibility as a fiduciary to recommend only custodians and broker-dealers believed to be in the 

best interest of clients. 

Directed Brokerage 

 
Clients are allowed to select the broker-dealer that will be used for their accounts provided KilterHowling 

is able to establish a relationship with the client’s chosen broker-dealer.  Clients directing the use of a 

particular broker/dealer or other custodian that we have not recommended must understand that we may 

not be able to obtain the best prices and execution for the transaction. Under a client-directed brokerage 

arrangement, clients may receive less favorable prices than would otherwise be the case if the client had 

not designated a particular broker-dealer or custodian.  Directed brokerage account trades are generally 

placed by KilterHowling after effecting trades for other clients of KilterHowling. In the event that a client 

directs KilterHowling to use a particular broker or dealer that we did not recommend, KilterHowling may 

not be authorized to negotiate commissions and may be unable to obtain volume discounts or best 

execution.  In addition, under these circumstances a disparity in commission charges may exist between 

the commissions charged to clients who direct KilterHowling to use a particular broker or dealer versus 

clients who do not direct the use of a particular broker or dealer. 

Soft Dollar Benefits 

 
An investment adviser receives soft dollar benefits from a broker-dealer when the investment adviser 

receives research or other products and services in exchange for client securities transactions or 

maintaining an account balance with the broker-dealer. 

While as disclosed above, Schwab makes research available to us, the research is not provided based on 

the execution of specific securities transactions. 

We do not have any soft dollar agreements with broker-dealers.  
 
Handling Trade Errors   
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KilterHowling has implemented procedures designed to prevent trade errors; however, trade errors in 

client accounts cannot always be avoided.  Consistent with its fiduciary duty, it is the policy of 

KilterHowling to correct trade errors in a manner that is in the best interest of the client.  In cases where 

the client causes the trade error, the client is responsible for any loss resulting from the correction.  

Depending on the specific circumstances of the trade error, the client may not be able to receive any 

gains generated as a result of the error correction.  In situations where the client does not cause the trade 

error, the client is made whole and any loss resulting from the trade error is absorbed by KilterHowling if 

the error is caused by KilterHowling.  If the error is caused by the broker-dealer, the broker-dealer is 

responsible for handling the trade error.  If an investment gain results from the corrected trade, the gain 

remains in the client’s account unless the same error involved other client account(s) that should also 

receive the gains.  It is not permissible for all clients to retain the gain.  KilterHowling may also confer with 

a client to determine if the client should forego the gain (e.g., due to tax reasons).   

 

Block Trading Policy 

 
We may elect to purchase or sell the same securities for several clients at approximately the same time.  

This process is referred to as aggregating orders, batch trading or block trading and is used by our firm 

when KilterHowling believes such action may prove advantageous to clients by achieving better 

execution, more favorable commission rates or allocation of orders among clients on a more equitable 

basis, or avoiding differences in prices and transaction fees or other transaction costs that might be 

obtained when orders are placed independently.  If and when we aggregate client orders, we seek to 

allocate securities among client accounts on a fair and equitable basis.  In the event that we receive a 

partial fill of an aggregated order, we would typically allocate the fill on pro rata basis among participating 

client accounts.   

Agency Cross Transactions 

 
Our supervised persons are prohibited from engaging in agency cross transactions, meaning we cannot 

act as brokers for both the sale and purchase of a single security between two different clients and cannot 

receive compensation in the form of an agency cross commission or principal mark-up for the trades. 

Item 13 – Review of Accounts 

Account Reviews and Reviewers 

 
Client accounts managed by KilterHowling are reviewed by the Firm’s advisers at least semi-annually.  

While the calendar is the main triggering factor, reviews can also be conducted at your request.  Account 

reviews will include investment strategy and objectives review and making a change if strategy and 

objectives have changed.   

Reports 

 
For our asset management services, you are provided with transaction confirmation notices and regular 

monthly account statements directly from the qualified custodian.  Additionally, KilterHowling will provide 

position or performance reports to you quarterly and upon request. 
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You are encouraged to always compare any reports or statements provided by us against the account 

statements delivered from the qualified custodian.  When you have questions about your account 

statement, you should contact our firm and the qualified custodian preparing the statement. 

Item 14 – Client Referrals and Other Compensation 

  
KilterHowling does not directly or indirectly compensate any person for client referrals. 

In the course of business, we are offered and sometimes accept meetings with mutual fund, ETF, and 

certain service (software) providers. We often receive research that is widely disseminated (such as 

quarterly market commentary and economic chart books) from these providers. The economic benefits 

received by KilterHowling’s supervised persons from product sponsors can include, but are not limited to, 

financial assistance or the sponsorship of conferences and educational sessions, marketing support, 

payment of travel expenses, and tools to assist the firm’s principals, representatives and employees in 

providing various services to clients.  We do not provide any commitment in exchange for these materials, 

and they are always widely distributed. We accept business meals on occasion from vendors.  

The only compensation received for advisory services is the fees charged for providing investment 
advisory services as described in Item 5 of this Disclosure Brochure.   

Item 15 – Custody 

 
We do not have physical custody over your assets because your assets are held at a qualified custodian 

(a bank or broker-dealer).  The SEC has defined custody to include having access or control over client 

funds and/or securities.   

We are deemed to have legal custody of client funds and securities whenever KilterHowling is given the 

authority by a client to have fees deducted directly from the client’s accounts.  KilterHowling will not 

deduct fees from a client’s accounts without written authority from the client.   

For accounts in which KilterHowling is deemed to have custody, client funds and securities must be held 

at a qualified custodian in a separate account for each client under that client’s name.  Clients or an 

independent representative of the client will direct, in writing, the establishment of all accounts and 

therefore are aware of the qualified custodian’s name, address and the manner in which the funds or 

securities are maintained.  The qualified custodians must deliver statements to the clients at least 

quarterly.   

Clients are encouraged to review their custodial statements to verify their assets and the calculation of 

their advisory fees. 

Item 16 – Investment Discretion 

 
When providing asset management services, KilterHowling maintains trading authorization over your 

Account and primarily provides management services on a discretionary basis. This means that we will 

have the authority to determine the type of securities and the amount of securities that can be bought or 

sold for your portfolio without obtaining your consent for each transaction.  Clients provide us with 

discretionary trading authority through a limited power of attorney contained in their investment advisory 

agreements with us and in the custodian’s account opening document specific to each account. 
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KilterHowling does not typically provide non-discretionary management services, and will do so only on a 

case-by-case basis. If we agree that KilterHowling only will have trading authorization on a non-

discretionary basis, we will be required to contact you to obtain your consent prior to implementing 

changes in your account.  This could cause delays that in some cases could prevent us from taking action 

to protect the assets in your account. 

Item 17 – Voting Client Securities 

Proxy Voting 

 
KilterHowling does not vote proxies on behalf of Clients.  We have determined that taking on the 

responsibilities for voting client securities does not add enough value to the services provided to you to 

justify the additional compliance and regulatory costs associated with voting client securities.  Therefore, 

it is your responsibility to vote all proxies for securities held in Account. 

You will receive proxies directly from the qualified custodian or transfer agent; we will not provide you with 

the proxies.  You are encouraged to read through the information provided with the proxy-voting 

documents and make a determination based on the information provided. 

 Item 18 – Financial Information 

 
This section requires advisers to submit a balance sheet if they require or solicit prepayment of more than 

$1,200 in fees per client, six months or more in advance, to disclose any financial condition that is 

reasonably likely to impair the adviser’s ability to meet contractual commitments to clients, and any 

bankruptcy petition within the past 10 years.   

This item is inapplicable to KilterHowling. 

Item 19 – Requirements for State-Registered Advisers 

 
KilterHowling is registering with the SEC, so this item is inapplicable. 
 


