
 
 A United Nations Federal Credit Union owned company 
 

Disclosure Brochure 
 

1 
 

 
August 25, 2020 
 
 
 

UNFCU Advisors LLC 

a Registered Investment Adviser 
 
 

24-01 44th Road 
Long Island City, New York 11101 

(212) 324-3900 
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Item 2. Material Changes 
 
This Item discusses only the material changes that have occurred since UNFCU Advisors last 

annual amendment dated January 23, 2020. The Firm has amended disclosures in Item 5 to reflect 

additional disclosures relating to its relationship with CommunityAmerica Financial Solutions, LLC 

(“CAFS”). The Firm has also amended Item 14 to further clarify its relationship with referred 

advisers as well as compensation received from third parties.    
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Item 4. Advisory Business 
 
UN FCU Ad vis o rs  LLC  ( “ UN FC U Ad vi so r s”  o r  the “ Fi r m”)  i s  a  w h ol l y  own ed  s ub si di a ry  o f  t he  

Un ite d N at i o ns  Fe de ra l  C re dit  Uni o n ( “ UNF CU”) ,  a  f i na nc i a l  o rg a ni zat io n se rv in g  t he  Un ite d  

Nat i on s c ommu nity  s i nce 1947 w ith a  t r ad i t i on o f  t r us t ,  i nteg ri t y  a nd di st i ng uis he d se rv i ce.  I n  

bu si ne ss  a s  an SEC  reg ist er ed  i nve st me nt  ad vis er  s inc e A ugu st  2006 ,  UNFC U A dv is o r s  w as  

fo u nd ed t o pr o vid e f i na nc i a l  so lut io n s th a t  me et  t he sp ec i f ic  nee d s o f  t he Unite d N at i on s  

Fe de ra l  C re dit  Un io n,  i t s  e mp l oye es ,  me mb er s an d  th ei r  f a mi l ie s.   I t  i s  th e F i r m’ s  p hi l o so p hy  

to o ff er  i nd ep e nd ent ,  obj ect iv e,  un bi a se d a dvic e an d t o  s ha re  t he re s ou rce s  ma de av a i la bl e  

to t he  Unit ed  Nat io n s c o mmu nit y  s i nce 1947.  As o f  Dec e mb er  31,  201 9,  UN FC U A dv is o rs  h ad  

$67 ,230, 098 i n as set s  un de r man age me nt ,  o f  w hic h $30, 610, 497  wa s man age d  o n a  

di scr et i on a ry  ba si s  an d $36 , 619, 601 w as ma nag ed  o n a n o n- d isc ret io n ar y  b a sis .  

 

UN FCU Ad vis o rs  p r ovi de s f i na nc i a l  p l a nni n g  a nd c o ns ult ing ,  i nv est ment  ma nag e me nt ,  a nd  

inv est ment  c o ns ult ing  se rv ice s to i t s  c l ie nt s .  Pr io r  t o e ngag in g  UN FC U Ad vi so r s  to p ro vi de a ny  

of  t he  fo re go ing  i nv est ment  ad vi so ry  se rv ic es,  t he  c l i ent  i s  r eq ui re d  t o ent er  i nt o o ne  o r  mo re  

wri t t en ag re e me nts w it h UNFC U A dvi s or s  se t t ing  f or th t he te r ms an d c o nd it i on s un de r whic h  

UN FCU Ad vis o rs  r en de r s  i t s  se rv ic es  (c ol lect ivel y  t he Ag re e me nts )  
 

This  D isc lo s ur e B r och u re de sc r ib es  th e bu si ne ss  o f  UN FCU Ad vis o r s.  Ce rt ai n s ect i o ns wi l l  a ls o  

de scr ib e th e act i v i t i es  of  S up er v i se d Pe rs o n s.  S u pe rv i se d Pe r so n s a re a ny o f  UN FC U Ad vis o rs  

of f i ce rs,  p a rtn er s,  d i r ecto r s  (o r  ot he r pe rs o ns  occ u pyi ng  a  s i mi la r  st atu s o r  pe rf o r mi ng s i mi la r  

fu nct i o ns ) ,  o r  empl o yee s,  o r  an y oth er  p e rs o n w ho  p r ovi de s in ves tme nt  a dv ice o n UN FCU 

Advi s or s  be ha l f  a nd  i s  s u bj ect  t o UNFC U Ad vis o rs  s up er v i s i on o r  c on tr ol .  

 

F i na nc i a l  P la n ni ng  a n d C on s ult i ng  Se rv ice s  
 

UN FCU Ad vis o rs  p r ovi de s i t s  c l ie nt s  wit h a  r ang e of  f in anc ia l  p la n ni ng  a n d c on s ult i ng  

se rv ic es .  Th es e se rv ic es inc lu de ,  wit h out  l i mit at i o n:  

•  Estat e p la n ni ng;  

•  Educ at i o n p la n nin g;  
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•  Ret i re ment  pl a nn ing;  

•  In su ra nce  p la nn in g;  

•  Ris k  ma n age ment ;  a nd  

•  Tax- e f f ic i enc y a n aly s i s  fo r  c l ie nt  p ort f ol i o s.  

 
The se f i na nc i a l  p l a nn ing  a nd co ns ul t in g  s er v ice s ma y b e e i th e r st a nd- al on e s er v ic es o r  ma y 

be inc o rp o rat ed a s  a  co mp on ent  o f  t he Fi r m’s  i nv est ment  ma nag e me nt  se rv ic es p r ovi de d t o 

c l ie nts .  

 

In  p er f o rmin g i t s  se rv ic es ,  UN FC U Ad vi so r s  i s  n ot  r eq ui re d to ve ri fy  a ny i n f or mat i on rec eive d  

fr o m t he  c l i ent  o r  f ro m t he  c l i ent ’s  ot he r p ro f es s i on al s  (e . g . ,  at t o rn ey,  acc ou nt ant ,  etc . )  an d  

i s  ex pr es s l y  aut h or iz ed  to  r e ly  o n s uch  i n fo r mat i on .  UN FCU Ad vi so r s  rec o mme nd s c l ie nts  

eng age  th e F i rm f o r  ad dit io na l  re l ate d se r v ice s,  i t s  S up er v i se d Pe r so n s i n  t hei r  in di v id ua l  

cap ac i t ies  as  i ns u ra nce  a ge nts,  reg ist er ed  re pr es ent at i ve s o f  a  b ro ke r- d ea le r,  a nd /o r  ot he r  

pr o fe ss io n al s  to i mpl e me nt  i t s  r eco mmen dat io ns .  C l i ent s  a re  ad vi se d th at  a  c o nf l ic t  of  int ere s t  

ex i sts  i f  c l ie nts  e ngag e UN FCU Ad vi so r s  or  i t s  a ff i l i ate s  t o p ro vi de ad dit io n al  se rv ic es  f or  

co mp en s at i on .  T he  c l i ent  i s  u nd er  no  ob l ig at io n t o  act  u p on  an y o f  t he  rec o mme nd at i o ns  ma d e 

by  UN FC U Ad vis o rs  un de r  a  f in a nc i a l  pl a n ni ng  o r  c o ns ult ing  e ng age ment  or  t o en ga ge t he  

se rv ic es o f  a ny suc h r ec o mmen de d pr o fe ss i on al ,  inc lu di ng  UN FCU A dv is o rs  i t se l f .  Th e c l ie nt  

ret ai ns  a bs ol ut e d isc re t i on  o ve r a l l  s uch  i mple ment at i o n dec i s i o ns  a nd  i s  fr ee t o  acc ept  o r  

re j ect  an y o f  UN FC U Adv is o rs  rec o mme n d at i on s.  C l ie nt s  a re  ad vi se d th at  i t  re mai ns  thei r  

re sp o ns ib i l i t y  to p r o mp t ly  not i f y  UN FC U Ad vis o rs  i f  th er e i s  eve r a ny c ha nge i n t hei r  f i na nc i a l  

s i t uat io n o r  i nv est ment  obj e ct iv es fo r  t he p ur p os e o f  r ev i ewi ng,  e va lu at i ng ,  or  rev is in g  UN FCU  

Advi s or s  pr evi o us  r eco mmen da t i on s an d/ o r se rv ic es .  

 

Inv est ment  M an age ment  S er v ice s  
 

C l ie nts  c an en gag e UN FC U A dvi s or s  to ma nag e al l  o r  a  p ort io n of  t he ir  as set s  on a  d isc ret i on a ry  

ba si s .  Wh i l e  UN FC U Adv is o rs  c ur re nt l y  ma n age s ce rtai n a s set s  o n a  n o n- d isc ret io n ar y  ba si s ,  

the Fi rm n o lo ng er o ff er s  s uc h n on- di scr e t io na ry  i nv est ment  man ag emen t  se rv ice s to n ew  

c l ie nts .   UN FC U Adv is o rs  pr ima ri l y  a l loc ate s c l ie nt s  in ve st me nt  ma nag e me nt  a ss ets  t h ro ug h  

thi rd- pa rty  i nve st me nt  man age r s  or  i nve st me nt  pl at fo r ms ( “ In de pe nd en t  M an ag er s ”) .   S uch  
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In de pe nd ent  M an age r s  ma ke  av ai la bl e  t o UN FCU Ad vi so r s’  c l ie nts  n u me r ou s t y pe s of  

inv est ment s  i nc l u di ng,  wit h ou t  l i mi tat i o n,  mod el  po rt f ol i o s,  mut u al  fu n ds,  a nn uit y  p r od uct s,  

st r uct ur ed  not es ,  a nd  oth er  ty pe s  o f  i nve st me nt s.   With  re sp ect  t o  i nv est ment s o n  in ve st me nt  

pl at f o r ms,  s uch  in ve st me nts  may o r  ma y not  b e s ep ar ate ly  man age d by ot he r i nve s tme nt  

ad vis er s,  d ep en di ng  on  th e i nv est ment  pl at f or m.  

 

UN FCU A dv is o rs  t a i l o rs  i t s  ad vis o ry  se rv ic es to th e i nd iv i du al  ne ed s o f  c l ie nts .  UN FC U Ad vis o r s  

con s ult s  wit h c l ie nt s  in i t i a l l y  a nd on an o ngo ing  ba si s  to dete r mi ne i nv est men t  o bj ect i ve s,  r i s k  

tol er anc e,  t i me h or i zo n a nd  ot he r f acto r s  that  ma y i mpact  th e c l ie nt s’  inv es tmen t  n eed s.  

UN FCU A dv is o rs  e n su re s th at  c l ie nts ’  in ve s tme nt s a re  su i ta bl e  f o r  the ir  in ve st me nt  n eed s,  

goa ls ,  obj ect ive s an d r i sk  to le ra nce .  

 

C l ie nts  ar e  a dvi se d t o p ro mpt l y  n ot i fy  UN F CU Ad vi so r s  i f  t he re ar e ch an ge s in t he ir  f i na nc i a l  

s i t uat io n o r  i nv est me nt  o bj ect i ve s or  i f  t hey  wis h t o i mp os e an y re as o na ble  r est r ic t i on s up o n  

UN FCU A dvi s or s  ma n age me nt  s e rv ic es .  C l ie nts  may i mpo se re as o na bl e  re st r ic t io ns or  

ma n dat es  on  th e man age ment  of  t hei r  acc o unt  ( e .g . ,  re q ui re  th at  a  p ort io n  o f  th ei r  as s ets  b e 

inv est ed  i n soc ia l ly  r es po n si ble  f u nd s )  i f ,  i n  UN FCU Ad vi so r s  s o le  di scr et i o n,  t he  co n dit i o ns  

wi l l  no t  mate r ia l ly  i mp act  th e p er f or ma nce of  a  po rt f ol i o st r ateg y or  p ro ve ove rl y  b u rd e ns o me  

to i t s  man age ment  e ff o rts .  

 

Us e of  I nd ep en de nt  Ma na ge rs  
 

As  ment io ne d a b ove ,  UN FC U Adv is o rs  rec o mme nd s th at  mo st  c l i ent s  a ut ho ri z e  the act iv e  

ma n age ment  o f  a  p ort io n of  t he ir  a ss ets  by  an d/ o r a mon g ce rta in t hi rd- pa rt y  in ve s tme nt  

ma n age r s  a n d i nv est ment  ma nag e me nt  pl at fo r ms (“ In de pe n de nt  Ma nag e rs ” ) ,  ba se d u p on  th e 

stat ed  i nve st me nt  o bj ect i ve s of  t he c l ie nt .  The t er ms a nd  co n dit i o ns  u nd e r w hic h t he  c l ie nt  

eng age s t he  I nd ep en de nt  Ma na ge rs  a re  se t  f ort h in  a  s ep ar ate  w ri t te n ag ree men t  b et wee n 

UN FCU A dvi s or s  or  t he c l i ent  an d th e d es ign ate d In de p en de nt  M an age r s.  UNFC U A d vis o rs  

re nd er s  se rv ice s t o t he c l ie nt  re lat ive  to  t he di sc ret i o na ry  s e lect io n o r  rec o mme nd at io n of  

In de pe nd ent  M an age r s.  In  ce rta in  c i rcu msta nce s,  UN FC U A dv is o rs  wi l l  se l ect  a mo ng t h e  

va r i ou s mo del  p o rt f o l i os  o f fe re d by  th e In de pe nd ent  M an age r,  a n d,  o nce se lect e d,  t he  

In de pe nd ent  Ma n age r wi l l  t he n ma nag e s uc h  mod el  po rt f ol i o ba se d o n t he i nv est ment  st r ateg y 

fo r  s uc h p ort f ol io .  UN FC U A dv is o rs  a ls o  mo nit or s  a n d re v iew s  th e acc ou nt  p er f o rma nc e an d  

the c l ie nt  inv es tmen t  o bj ect ive s.  
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Whe n s el ect i ng  or  re co mme n di ng  an In de pe nd ent  M an age r f or  a  c l ie nt ,  UN FC U Ad vis o r s  

gen er al l y  re v ie ws  i nf o r mat io n a bo ut  th e I n d epe n de nt  Ma na ge r suc h a s  i t s  d isc l o su r e br o chu re  

an d/ o r mat er ia l  s up pl ie d b y th e I n de pe nd ent  Ma nag e r o r  i n de pe nd ent  thi r d p a rt ie s  fo r  a  

de scr ipt io n o f  th e I nd ep en de nt  i nv est ment  st r ate g ie s,  pa st  pe rf o r ma nce a nd r i sk  re s u l ts  t o  

the  ex te nt  av ai l ab le.  Fact o rs  th at  UN FC U Ad vis o rs  c on si de rs  i n  se lect i ng  o r  r eco mmen di ng  an  

In de pe nd ent  M a nag er  a re  de scr ib ed  b el o w i n I te m 8 .  T he in ve st me nt  man ag e me n t  f ee s 

cha rge d  b y t he  de sig nat ed  I n de pe nd ent  M an age r s,  t og eth e r w ith  t he  f ee s c ha rg ed  b y t he  

cor re s po n di ng  de sig n ate d br o ke r- de al er /cu s tod ia n o f  t he  c l i ent ’s  a ss et s,  ar e  exc l u s iv e o f ,  a nd  

in a d dit i o n to ,  UN FC U Ad vi so r s  i nve st me nt  a dv is o ry  fee set  f ort h ab ov e.  I n  ma ny  

c i rc u mst anc es ,  t he In de pe n de nt  Ma nag e r wi l l  c ol l ect  t he  i nve st me nt  man age ment  fee  ch arg ed  

by UN FC U A dvi s or s  an d re mi t  s uc h fee  t o UN FC U Ad vi so r s.  T he  c l i ent  may  i ncu r ad dit io n a l  f ee s 

tha n t h os e c h arg ed  by UN FC U A dv is o rs ,  th e de sig n ate d In de pe n de nt  Ma nag e rs ,  a n d  

cor re s po n di ng  br o ke r- de al er  a nd  cu st od ia n.  

 

In  a dd it i on  to  UNFC U Ad vi so r s  w ri t t en  d isc l os u re b roc h ur e,  t h e c l ie nt  w i l l  o fte n  r ecei v e th e 

wri t t en di sc l os u re br oc hu re o f  th e de si gn a ted I n de pe nd ent  Ma na ge rs .  Cer tai n I nd ep e nd ent  

Ma nag er s  may  i mpo se  mor e re st r ic t i ve  acc o unt  r eq ui r emen ts  a nd  v ar y i ng  bi l l i ng  p rac t ic es  th an  

UN FCU Ad vi so r s.  In  s uc h i ns ta nce s,  UN FC U A dvi s o rs  may  a l te r  i t s  c o rr es p on di ng  a ccou nt  

re qu ir e me nts  a nd /o r bi l l i ng  p ract ice s  to  acc o mmo d ate t h os e o f  t he  I nd ep en de nt  Ma na g er s.  

 

Among ot he r In de pe n de nt  Ma n age rs ,  UN FC U Advi so r s  ut i l i ze s  th e se rv ice s o f  M ove nt u m,  S.C .A .  

("M ov ent u m" ),  a  Lu xe mbo u rg- b as ed  f in an c ia l  se rv ice s  c o mp an y t hat  o f fe rs  c u sto mi ze d  

ma n age d po rt fo l i o s ol ut i o ns in  mult ip le  c u rr enc ie s  o n i t s  c ust o di al  p la t f o r m.  M ov en t u m,  i n 

con s ult at i on wi th UNFC U A dvi s or s,  h a s est a bl i s he d a se r i es  o f  cu sto miz ed man age d p o r t f ol i o s  

de sig ne d t o  meet  UN FCU A dvi s or s '  c l i ent s ’  go al s ,  t o g en er ate  at t r act i ve  r etu r ns  fo r  UN FCU 

Advi s or s '  c l ie nt s,  a nd  t o en su r e t hat  c l ie nt s  sta y  w ith in  t hei r  p er s on al  r i s k  t ol er a nce  l evel s .  

Mov e ntu m' s  ma nag ed po rt f ol i o s  f a l l  i nt o va r i ou s i nve st me nt  st r ateg ie s,  wh ich Mo v ent u m 

de fi ne s as  “D ef en si ve ”,  “ Ba la nce d ”,  “Dy na mic ”  a n d “G r owth ” .  M o ve ntu m d ef in e s t he  

pa rt ic ul ar  ch a ract er ist ics  a  mutu al  f u nd must  h ave  to  a l ig n wit h a  po rt f ol i o st rat eg y.  Th e  

sel ect i on o f  the pa rt ic ul a r  f un d s th at  co mp ri se  th e ma nag ed po rt f ol i o i s  th en ha nd le d by a n  

in de pe nd ent  f un d re se arc h c o mp a ny,  F on ds Con s ult  R es ea rc h AG.  M ove nt u m a pp l i es  a  s i x- ste p  

st r aig ht  t hr o ugh po rt f ol i o ma na ge me nt  p r oc es s  th at  cov e rs  a s set  ma n age me nt ,  ad mini st rat io n  

(acc o unt ing ,  r eb al anc ing  & r ea l l ocat io n )  a nd re p ort ing  o f  eac h UNFC U A dvi s or s’  ma nag ed  
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po rt f ol i o.  

 

The  F i r m a ls o  ut i l i z es  M o rn ing st ar  I nv e st me nt  Se rv ice s LLC ,  w hic h  o f fe rs  i nv es tme nt  

ma n age ment  se rv ice s to  th e F i r m’s  c l ie nt s  th r ou gh t he di sc ret i o na ry  in ve st me nt  a d vis o ry  

pr og ra m c al l ed Mo r ni ng sta r ®  Ma na ge d P ort f ol io s S M  ( “Th e M or ni ng sta r  P ro gr a m”) .  The 

Mo rn in gst a r  Pr og ra m o ff er s  a  se r i es  of  p ort fo l i os  c o ns ist ing  o f  e i t he r n o- l o ad or  lo ad- w aiv e d  

op en- en d mut u al  f u nd s,  exc ha nge- t ra de d fu n ds,  o r  e qu ity  sec ur i t ie s.  UN FC U Ad vis er s  i s  

re sp o ns ib le  f o r  se lect i ng  th e a pp r op ri ate  p ort f ol io  fo r  c l i ent s,  a n d Mo r ni ngst a r  Inv es t me nt  

Se rv ic es LLC  i s  r es p on si bl e  f o r  P ort f ol i o c on s truct i on an d o ng oi ng  mon ito r i ng  an d ma int e na nce  

of  t he p or t f ol io s  wit hi n t he  M or ni ng sta r  Pr og ra m.  C l ie nt s  must  s ign  a  s ep a rat e c l ie nt  

agr ee me nt  t o pa rt ic ip ate  i n  t he  M o rn ing st a r  P r og ra m.  T he f ee s as s oc ia te d w ith  p a rt ic i pat io n  

in t he M or ni ng sta r  P r og ra m ar e de scr ib ed  b elo w i n I t e m 5.  

 

Add it i on al ly ,  UNFC U ut i l i ze s  in ve st me nt  s o lut i o ns  of fe re d  th r oug h  a n as set  a l l ocat io n an d  

acco u nt  man ag e me nt  pl at fo r m o f fe re d b y Ass etM ar k,  I nc .  ( t he “A ss etM ar k P l at f o r m”)  whic h  

en ab le s  in ve st me nt  a dvi se rs  t o e sta bl i s h c l i ent  acc o unt s  a n d to ut i l i z e ,  a mo ng ot he r o p t io ns ,  

In de pe nd ent  M a nag er s  t h at  p ro vi de th ei r  se rv ic es  t hr o ugh  t he As set Ma rk  P l at fo r m.  C ur r ent l y ,  

UN FCU Ad vi so r s  acce ss es  th e c ove re d c al l  a nd  mu nic i p al  b on d st rat eg ie s  o f fe re d by  C la rk  

Capi tal  th r ou gh  th e A ss etM ar k P lat f or m.  C l i ent s  must  e nte r i nt o a  se pa rat e c l ie nt  ag re ement  

to acce ss  th e i nv est me nt  s ol ut i on s av ai l a ble  th r ou gh t he  As set Ma r k P l at fo r m.  Th e  fe es  

as so c iat ed wit h p art ic i pat io n wit h re sp ect  t o th e As set Ma rk P la t f o r m a re de scr ib ed be l ow i n 

I te m 5.  

 

Whe re a p pr o pr iat e,  th e F i r m als o ha s e l ig i bl e  c l ie nt s  pa rt ic i pat e in  t he Un ite d As set  St r a teg ie s  

Ma nag ed  P o rt f ol i os  P rog r a m,  a  p r op ri eta ry  Pr ogr a m co n sis t in g  o f  mult ip le  in ve st me nt  o pt i on s  

an d st r ateg i es  w ith p ort f ol i o s  i nte nd ed f or  a  ra ng e o f  C l i ent s  b a se d o n s uch f acto r s  a s  ag e,  

f i na nc i a l  s i tu at i o n,  t i me h or iz o n,  r i s k  to le ra nce,  an d a ny re as o na ble  re st r ic t i o ns t hat  t he  c l ien t  

ma y p lac e on t he p ort f ol i o se lecte d fo r  i t s  acco u nt .  Unite d A ss et  St r ateg ie s  p r ovi de s  

di scr et i on a ry  in ve st me nt  ma n age ment  s er v i ces ( i nc l u din g  po rt f ol i o c o nst r uct i on  a nd  on goi ng  

mon ito ri ng  o f  in ve st me nts ) ,  mar ket ing ,  co mmunic at i o ns ,  a nd ot he r s er v ice s t o c l ie nt s  on i t s  

pl at f o r m.  T he Fi r m wi l l  us e th e pr og ra m p r inc i pa l l y  to acce s s  i nd iv i d ual  d ebt  sec u ri t i e s  a n d 

lo ng- o nl y  e qu ity  st r ate g ie s.  T he fe es a ss oc i ate d wit h c l ie nt  p ar t ic i pat i on i n  t he Unite d  Ass et  

St r ate g ie s  Ma nag ed  P ort f ol i o s  pr og ra m a re out l i ne d i n I t e m 5 bel ow .  
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Whe re a p pr o pr iat e,  UNFC U A dvi s or s  ma y a ls o r eco mmen d th at  ce rt ain o f  i t s  c l ie nt s  i nve st  

as set s  in  t he Sa nl a m Gl ob al  I nv est ment  P la n ( “S a nl a m Pla n ”) .  The Sa nl a m Pl an i s  a n o f fs h or e  

inv est ment  pl a n th at  pr ov id es n on- U. S.  i nv est or s  w ith a n o p po rt un ity  t o i nv est  th ei r  c ap i ta l  

in  a  wi de a rr ay  o f  i nve st me nt  o pt i o ns,  i nc l u di ng  va r i ou s  mo de l  po rt f ol i o s,  act i ve  a nd  p as s iv e  

fu n ds f ro m s o me of  th e w or ld’ s  l ea di ng  a ss et  ma na ge rs,  th e S an la m Ma na ge d Ri s k  (S MR ) 

st r ate gy,  an d st ruct u re d n ot es .  

 

Inv est ment  Co ns ult in g  S e rv ic es  
 

UN FCU A dvi s or s  a ls o p r ovi de s i nve st me nt  c on s ult i ng  s e rv ic es t o ex ist ing  c l ie nt s  wit h r es pect  

to v a r i ou s ty pe s o f  i nve st me nt s.   H ow eve r,  i nv est ment  co n su lt i ng  s e rv ic es a re  n o l on ge r  

of f er ed to ne w c l i e nts .   A mong  ot he r t hi ng s,  w he re UN FC U A dvi s or s  de e ms i t  i s  ap p ro pr iat e  

fo r  c l ie nt s,  UNFC U A dv is o rs  a nd i t s  s up er v i se d p er s on s w i l l  rec o mme n d p a rt ic i pa t i on i n n o n-

U. S.  t r u sts  of fe r i ng  s uch  pr o duct s.  UNFC U A dv is o rs  th en  p r ov id es  o ng oi ng  in ve st me nt  

con s ult i ng  se rv ice s onc e th ei r  c l ie nts  a re  a d mit t ed  to  th e t ru sts .   

 

Item 5. Fees and Compensation 

 
UN FCU Ad vis o rs  o f fe r s  i t s  s e rv ic es f or  f ee s ba se d up o n a s set s  u n de r ma n age ment .  

 

F i na nc i a l  P la n ni ng  a n d C on s ult i ng  Fe es  
 

UN FCU A dvi s o rs  c ur re nt l y  d oe s n ot  c ha rge c l ie nts  a  s ep ar ate fe e f o r  f i n anc ia l  p l an ni n g  an d  

con s ult i ng  se rv ic es .  Ra th er,  s uch se rv ic es ar e  typ ica l ly  pr ov id ed in c onj un ct i on w ith t he Fi r m’s  

inv est ment  ma n age me nt  s er v ice s f o r  w hi ch t he  c l i ent  i s  c h arg ed  an  a ss et - b as ed  f ee.  

Non eth el es s,  t he Fi r m a nt ic ip ate s t hat  i t  wi l l  c ha rg e f ix ed o r  h o ur ly  fe es f or  st an d - alo ne  

se rv ic es in  th e fut u re.  

 

Inv est ment  M an age ment  F ee  
 

UN FCU A dvi s or s  p r ovi de s i nve st me nt  ma n a geme nt  se rv ice s f or  an an n ual  as set - ba se d fee o f  

up to 1 .25%  p er a nn u m of  a ss ets  u n de r ma n age me nt .  I n  ce rt ain  c i rcu msta nc es,  th e fee s  to be  
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pa id b y  c l i ent s  may v a ry  d ep en di ng  on the I nd ep en de nt  M an ag er or  i nv est ment  bei ng  

rec o mme nd ed .   As  s uch ,  a  c on fl ic t  o f  i nte re st  ex ist s  wh e re UNFC U Ad vi so r s  r ecei ve s  mo re  

co mp en s at i on i n co n nect io n wit h th e rec o mme n dat i o n o f  a  pa rt ic ul a r  In de pe n de nt  M an age r  

or  in ve st me nt .   N o net hel es s,  UN FC U Ad vi so r s  wi l l  onl y  rec o mme nd t h os e i nve st me nts i t  

bel iev es  a re  a pp r op ri ate  f o r  e ach c l i ent .  

 

Inv est ment  ma nag e me nt  fee s ar e  p ay a ble  qu a rte r ly ,  i n  a dv a nce o r  a r re ar s,  ba se d on th e  

ma r ket  v al ue o f  th e a s set s  at  t he en d o f  t he ap p ro p ria te  bi l l in g  p er io d.   De p en di ng  on t he  

ar ra ng e me nt  wit h a ny g iv en In de pe nd en t  Ma nag er ,  f ees may or  ma y n ot  b e p r or at ed f o r  

ad dit io n s a n d wit h dr awa ls  o f  as set s  mad e d ur ing  a  bi l l i ng  pe ri o d.  

 

UN FCU Ad vis o rs ,  i n  i t s  so le  di sc ret i o n,  may n egot iat e  t o ch a rge a  l es se r  man ag emen t  f ee ba se d  

up o n cer tai n c r i te r i a  ( i .e . ,  a nt ic ip ate d f ut u re e ar ni ng  c ap ac i t y ,  a nt ic i p ate d f ut ur e a dd i t io na l  

as set s,  d ol l ar  a mo unt  o f  as set s  t o be man a ged,  r e l ate d acc o unt s,  acc ou nt  c o mpo si t io n ,  p re-

exi st i ng  c l ie nt ,  acc ou nt  ret ent io n,  p r o b o no  act iv i t i es ,  etc . ) .  

 

Notwit h sta nd in g  t he f or eg oi ng,  c ert ai n l egacy  c l i en ts  p ay UN FC U A dvi s or s  i nv es tme nt  

ma n age ment  fe es t ha t  a re  l ow er t ha n t ho s e o ff e re d to new c l ie nt s ,  a n d s uch fe es ma y va ry  

de pe nd ing  o n the I n de pe nd ent  Ma nag e r be i ng  r eta in ed by UN FC U Ad vi so r s  o n be h al f  o f  suc h 

c l ie nt .   

 

Invest ment Consul t ing Fees  

 

UN FCU Ad vis o rs  p r ovi de s i nv est ment  co n su l t ing  se rv ice s fo r  an  a nn u al  as set - ba se d fe e of  u p 

to 1. 25% o f  a ss et s  u n de r a dv is e me nt .  

 

UN FCU Ad vis o rs ,  i n  i t s  s ole  di sc ret i o n,  may neg ot i ate  to c h ar ge a  l es se r  c on s ult i ng  fe e ba se d 

up o n ce rt ain  cr i te r i a  ( i . e . ,  a nt ic i pa te d f ut ur e e ar ni ng  c ap ac i t y ,  ant ic i pat ed f ut ur e a d dit i on al  

as set s,  d ol l ar  a mo unt  o f  as set s  t o be man ag ed,  re lat ed  acc o unt s,  acc ou nt  c o mp o si t io n,  pr e-

exi st i ng  c l ie nt ,  acc ou nt  ret ent io n,  p r o b o no  act iv i t i es ,  etc . ) .  
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Fee s an d Se rv ice s of  Ot he r F i na nc i a l  In st i t ut io ns  
 

In  a d dit i o n to t he a dv is o ry  fee s p ai d to UNFC U Adv is o rs,  c l ie nt s  a l s o inc u r ce rtai n c ha rge s  

imp os ed by oth er t hi r d p art ie s,  s uc h a s  I n de pe nd ent  Ma na ge rs ,  b ro ke r- d ea le rs ,  cu sto di an s,  

t ru st  c o mpa ni es,  b an k s,  an d ot he r f i na nc i a l  in st i t ut i on s (c ol l ect iv el y  “F in anc ia l  I ns t i t ut i on s ”) .  

The se fe es  a n d e x pe ns es  i nc l ud e br ok e rag e c ommis si o ns  a nd  oth er  t r a ns act i o n c ost s ,  f ee s  

cha rge d b y In de pe n de nt  Ma n age rs ,  f ee s ch arg ed by a s set  ma na ge me nt  p lat f or m pr ov i de rs ,  

cust o di al  f ee s,  c h arg es  i mp ose d  d i r ect ly  by  a  mut ua l  f un d o r  ET F  i n  t he  acc o unt ,  w hic h ar e  

di sc l os ed  i n t he  fu nd ’s  p r os pe ctu s (e .g . ,  f un d ma nag e me nt  fe es  a n d ot he r f un d ex p en se s) ,  

de fe rr ed  s ale s  c ha rg es,  o dd- lot  di f fe re nt i a l s ,  t r an s fe r  ta xe s,  w ir e  t r a ns fe r  an d e lect r on i c  fu n d 

fee s,  a nd  ot he r fe es a nd ta xe s o n b ro ke ra ge  acc ou nts  a nd  s ecu ri t ie s  t ra ns act i o ns .   

 

C l ie nts  ca n  e ngag e c er tai n  p er s on s a ss oc i ate d w ith  UNFC U Ad vi so r s  (b ut  n ot  th e Fi r m di r ect ly )  

to re nd er sec u ri t i es  b r oke r age se rv ice s u nd er a  se pa r ate c o mmi ss io n- b as e d a r ra ng ement .  

C l ie nts  a r e  un de r  n o  o bl igat io n  to  e ng age  su ch pe r so n s an d  may  c ho o se  b r ok er s  o r  age nt s  n ot  

af f i l i ate d w ith  UNFC U Ad vis o rs .  Und er  t hi s  a rr a nge me nt ,  t he Fi r m’ s  S up er v is e d P er s o ns,  i n  

thei r  i nd iv i d ua l  ca pac i t ie s  a s  r eg i ste re d r e pr ese nt at iv es o f  CAF S,  p r ovi de sec u ri t i es  br o k er age  

se rv ic es  an d i mpl e me nt  s ecu ri t ie s  t ra n sact io n s u nd er a  se pa ra te C o mmis si o n- ba se d  

ar ra ng e me nt .  S uc h su pe rv is ed  p er s on s  d o  n ot  r ecei ve  a ny  co mpe n sat io n f r om CA F S f or  

exec ut i ng  t ra n sact io n s in  t he ir  c a pac i ty  a s  reg ist er ed re p re se ntat ive s of  CA F S.   N on et hel es s,  

CAFS ha s e nte re d i nt o a  netw o rki ng  re l at io ns hi p wit h UNFC U A dvi s or s’  pa re nt  c o mpa ny,  

UN FCU,  w he re by CA F S ma ke s av ai l ab le  b ro ke rag e a n d i nv est ment  a dvi s or y  se rv ic es  t o t he  

UN FCU me mbe r s f or  w hic h UN FC U rec eiv es  co mp en s at i on  fr o m CAF S  f o r  p ro vi di ng  t he  of f i ce  

sp ace,  acce ss  t o c ust o me r s,  e mpl oye e a ss is tanc e,  a n d ot he r s er v ice s.   A s  a  r es ul t ,  a  c on fl ic t  

of  int er est  e x i st s  as  suc h s u pe rv i se d p er s on s h av e a n inc ent ive t o r eco mmen d CAF S f o r  

exec ut i o n o f  b ro ke ra ge t ra n sact i o ns  o n b eh al f  o f  UN FC U Ad vi so r s '  c l i ent s.   N o net hel es s,  

UN FCU A dvi so r s  re q ui re s  t hat  a l l  s up er v i se d pe rs o ns  act  i n  t he  b es t  i nte re st  o f  c l ie nt s  wh en  

ma ki ng  rec o mme n dat io ns  to  c l i ent s.   Pr i or  t o e f fect i ng  a ny t ra n sact io n s,  c l ie nts  a re  re q ui re d  

to e nte r int o a  se pa rat e acco u nt  a gr ee me nt  with  CAF S.   

 

Fee  D eb it  
 

The  I nd ep en de nt  M an age r s’  Agr ee ment  w ith  ce rta in  F i na nc i a l  I nst i tut i on s a uth o ri z e  t he  

In de pe nd ent  Ma na ge r to de duct  t he c l ie nt ’ s  acc ou nt  fo r  th e a mo unt  o f  UN FC U Adv is o r s’  f ee  
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an d t o di rect l y  re mit  th at  man age ment  f ee t o UNFC U Adv is o rs .   

 

The Ag r ee me nt  bet wee n UN FC U A dvi s or s  an d t he c l ie nt  wi l l  c ont in ue  i n e f fect  u nt i l  te r min ate d  

by e i t he r pa rt y  pu rs u ant  t o t he t er ms o f  t he A gr ee me nt .  UNFC U Ad vis o rs  fee s a re  p r or ate d  

thr o ug h the da te of  t er mi n at i on an d a ny r emai ni ng  b al a nce i s  ch ar ge d o r  r ef u nd ed t o th e  

c l ie nt ,  as  a pp r op ri ate .  

 

C l ie nts  may  ma ke a ddi t i on s t o an d w ith d ra wal s  fr o m t he ir  acc o unt  at  a ny t i me,  s ubj e ct  to  

UN FCU A dv is o rs  r ig ht  t o te r mi nat e a n acc ou nt .  C l ie nts  may wit h dr aw a cco u nt  a ss ets  o n not ic e  

to UN FC U Ad vi so r s,  s ubj ect  to t he u s ual  a nd c ust o mar y sec u ri t i es  set t l e me nt  p r oce d ur es .  

Howe ve r,  UNFC U A dv is o rs  de sig n s i t s  p o rt f o l io s  as  l o ng- te r m i nv est ment s a n d th e wit h d raw al  

of  as set s  may  i mp ai r  t he  a chi ev eme nt  o f  a  c l i ent ’s  i nv est ment  obj ec t iv es.  UN FC U A d vis o rs  

con s ult  w ith  i t s  c l i ent s  ab o ut  t he o pt i on s  an d ra mif icat io n s of  t r an s fe rr in g  s ecu ri t i es  as  

nece s sa ry .  H owe ve r,  c l ie nt s  ar e  a dvi se d t ha t  wh en  t ra ns fe r re d sec u ri t i es  a re  l i q ui dat ed ,  th e y  

ar e su bj ect  t o t r an sac t i on  fee s,  f ee s a ss es se d at  th e mutu al  fu n d l ev el  ( i .e .  c o nt ing ent  

de fe rr ed  s al es  c h arg es )  an d/ o r t ax  r amif icat io ns .  

 

Item 6. Performance-Based Fees and Side-by-Side Management 

 
UN FCU Ad vis o rs  d oe s n ot  p r ovi d e a ny se rv ic es f or  pe r f or manc e- b as ed  f ee s.  P e rf o r ma nc e-

ba se d fee s a re t h ose  b as ed  o n a sh ar e of  ca pi t a l  g ai ns  o n o r  ca pit a l  a pp rec iat io n o f  th e  

as set s  of  a  c l ie nt .  

 

Item 7. Types of Clients 

 
UN FCU Ad vis o rs  p r ovi de s i t s  se rv ice s t o i nd i v id ua ls  ( mos t ly  n on- U. S.  p er s on s ) ,  ba nk s an d 

thr i ft  i nst i tut io n s.  
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Min i mu m Acc o un t  S i ze  an d Min i mu m An nu al  Fe e  
 

UN FCU A dvi so r s  d oe s not  c ur re nt l y  imp os e a  mi ni mu m p ort f ol i o  s i z e  o r  mi ni mu m fe e t o man ag e  

acco u nts .  Not wit hst an di ng  t he f or eg oi ng,  cert ai n I nd ep en de nt  M a nag er s  ma y i mpo se  mor e  

re str ic t iv e  acco u nt  re qu ir e me nts  ( s uch  as  min i mu m p o rt f ol io  s i z e  o r  mi ni mu m fe e 

re qu ir e me nts )  a n d va ry in g  bi l l i ng  pr act ic es  tha n UN FC U Ad vi so r s.  I n  s uc h in st anc es ,  UN FCU  

Advi s or s  ma y al t er  i t s  c or re s po n di ng  acc ou nt  re qu ir e me nts an d/ o r bi l l i ng  pr act ic es  t o  

acco mmo dat e th o se o f  t he In de pe n de nt  M a nag er s.  

 

Item 8. Methods of Analysis,  Investment Strategies and Risk of 

Loss 

 
Met ho d s o f  A n aly s i s  a n d I nv est ment  St ra teg ies  
 

The  F i r m un de rta ke s  a  rev iew  o f  e ach  c l ie nt ’s  f in anc ia l  o bj ect i ve s,  ne ed s,  r i sk  to le ra nce ,  t i me  

ho ri z o n,  ta x  st atu s,  etc .  i n  o r de r to det er mi ne t he ap p ro p ri ate  met h od f or  i nv est in g  th e  

c l ie nt ’ s  as se ts.  Ge ne ra l ly ,  t he Fi r m rec o mmen ds t he i nve st me nt  ma n age me nt  se rv ic es of  o ne  

or  mo re I n de pe nd ent  Ma n age rs  t o man a ge c l i ent  as set s .  Whe n sel ect i ng  I nd ep e nd ent  

Ma nag er s,  t he Fi r m eva lu ate s a  n u mbe r  o f  f act or s,  inc lu di ng  t he pe rs o nn el ,  p r oce ss ,  

ph i l os o ph y,  p er f or manc e,  a n d pe r so n nel  of  s uc h In de pe nd e nt  Ma na ge rs .  Bec au se  a  maj o ri ty  

of  UN FC U A dvi s or s’  c l ie nts  a re  n on- U. S.  pe rs o ns,  th e F i r m f ocu se s on l ocat ing  In de pe nd ent  

Ma nag er s  t hat  ha ve e x pe rie nce c o nst r uct i ng  tax- e f f ic i ent  p ort f ol io s  f o r  n o n- U.S .  p er s on s.  Th e  

Fi r m als o  s eek s o ut  ot he r i nv est ment s  th a t  a re  a pp r op ri ate  a n d t ax- e f f ic i ent  f o r  n o n- U.S .  

pe rs o ns .  
 

Gen er al  R i sk  o f  L os s  

 

Inv est ing  i n  s ecu ri t ie s  i nv ol ve s th e r i sk  o f  l os s.  C l ie nt s  sh o ul d b e pr ep ar ed  to  b ea r suc h l os s.  

 

UN FCU A dvi s or s  i s  a  w ho l ly- ow ne d su b si di ar y  o f  T he Unit ed  Na t i on s Fe de r al  C re dit  Un i on  

( UNFC U).  In ve st me nts  ma nag ed  b y or  co n su lted  o n t h ro ug h UN FCUA a re  n ot  NC UA /NCUSI F or  

oth er wi se fe de ral ly  i n su re d,  a r e  n ot  gu a ra n tees o r  o bl igat io n s o f  UNFC U or UN FC UA,  a n d may  
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inv ol ve inv es tmen t  r i s k ,  inc lu di ng  po s si ble  l os s  o f  p r i nc i p al  

 

Ma rk et  R is ks  

 

The pr o f i t ab i l i t y  of  a  s ig ni f ic ant  p o rt i on o f  UN FCU Adv is o rs  r eco mmen dat i on s ma y d ep en d t o  

a  g re at  e xte nt  u po n c o r rect l y  as se ss ing  t he  f utu re  c ou rs e o f  pr ice  mov e me nts  o f  st ock s a n d  

bo n ds .  The r e ca n b e n o as su r anc e th at  UN FC U Adv is o rs  wi l l  be a ble  t o pr ed ict  th o se  pr ice  

move ment s accu r atel y .  

 

Vo lat i l i t y  R is ks  

 

The pr ice s  a n d v alu es  o f  i nv est ment s c an be hig hl y  v ol at i l e ,  an d a re  i nf lu enc ed by ,  amo ng  

oth er  th ing s,  int er est  r ate s,  g en er al  eco n o mic  c on dit i on s,  t he c o nd it i on o f  t he f i n anc ia l  

ma r ket s,  th e f i n anc ia l  co nd it i on of  t he i ss ue rs  of  suc h a s set s,  ch ang in g  s up pl y  an d d ema n d  

re l at i o ns hi ps ,  a n d pr og ra ms an d po l ic i es  o f  gov er n me nt s.  

 

Cas h M a nag e me nt  R is ks  

 

The Fi r m ma y i nv est  s o me o f  a  c l i ent ’s  a ss et s  te mp or ar i ly  i n  mo ne y mar ket  f un ds  o r  ot h er 

s i mi la r  ty pe s o f  i nve st me nt s,  du ri ng  wh ich t ime a n ad vi so ry  acc o unt  may be  p re ve nte d f ro m 

ach iev ing  i t s  i nve st me nt  o bj ect iv e.  

 

F ix e d I nco me Sec ur i t ie s  

 

F ix e d i nco me sec ur i t ie s  ar e  su bj ect  t o t he r i sk  o f  t he i s su er ’s  o r  a  g ua ra nt or ’s  in a bi l i ty  t o 

me et  pr inc ip al  an d int er est  p ay me nt s on i t s  o bl ig at i o ns a nd to p r ice  v ol at i l i ty .  

 

Mut ua l  Fu nd s an d ET Fs  

 

An i nve st me nt  in  a  mut ual  f u nd o r  ET F i nv ol ves r i s k ,  i nc l u din g  t he l o ss  o f  pr inc ip al .  M ut ua l  

fu n d a n d ETF  s ha re h ol de rs  a re  nec es s ar i ly  s ubj ec t  to  th e r i sk s  st e mmi ng fr o m t he  in di v i du al  

i s su er s  of  th e fu n d’s  u nd er ly ing  p o rt f ol io  s e cur i t ie s.  S uc h s h ar eh ol de r s  a re  a l s o l ia ble  f or  

taxe s o n a ny  f u nd- l eve l  ca pi t a l  ga in s,  as  mu tua l  f u nd s an d ET Fs  a re re q ui re d b y l aw t o 
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di st r ib ute  ca pit a l  g ai ns  i n  th e e ve nt  t hey  s e l l  s ecu ri t ie s  fo r  a  pr o f i t  t h at  ca n no t  b e of f s et  b y  

a  co r re sp o nd in g  l os s.  

 

Sh a re s o f  mut ua l  f u nd s a re g en er al l y  d ist r i but ed an d r ed ee med on an o ngo in g  b asi s  by  th e  

fu n d i t se l f  o r  a  b ro ke r act i ng  on i t s  b eh al f .  The t ra di ng  p r ice  at  w hic h a  s ha re  i s  t r a ns a cted i s  

eq ua l  t o a  f u nd’ s  st ate d d ai l y  pe r s ha re  n e t  a ss et  va lu e ( “NAV ” ),  pl u s  an y s ha re h old e r fe es  

(e . g .  s a l es  l o ad s,  pu rc ha se fe es,  re de mpt i on fe es ) .  T he pe r s ha re NA V o f  a  mut ua l  f un d i s  

calc ula te d at  th e en d o f  e ach  b u si ne ss  d ay,  a l t ho ug h t he act ua l  NAV  f luc tu ate s w ith  i nt ra da y 

cha nge s  to  t he  ma rk et  va lu e o f  t he  fu n d’s  h ol di ng s.  Th e t ra di ng  p r i ces  o f  a  mut ual  fu n d’s  

sh ar es may di ff er  s ig ni f ic an t ly  fr o m t he NA V d ur ing  pe ri o ds of  mar ket  v ol at i l i ty ,  wh ich  ma y,  

amo ng ot he r f acto r s,  le ad  to  t he mut ua l  fu n d’s  s h ar es  b ei ng  t r ad ed  at  a  p re miu m o r di s cou nt  

to NA V.  

 

Sh a re s o f  ET Fs  a re  l i ste d on se cu ri t ie s  e xch ang es  a nd  t r an s acte d at  n eg ot i ate d p r ic es  i n  th e  

sec on d ar y  ma rk et .  G en er al ly ,  ET F s ha re s t ra de at  o r  ne ar t he ir  mo st  r ece nt  NAV,  w hic h i s  

gen er al l y  c alc ul ate d at  le ast  onc e da i ly  f or  i n dex ed- ba se d  ETF s an d  mo re  fr eq ue nt ly  f or  

act iv ely  ma na ge d ET Fs .  H owe ve r,  c ert ai n i ne ff ic i enc ies  ma y c au se  th e sh a re s t o t ra d e at  a  

pr e mi u m o r di sco u nt  t o th ei r  pr o rat a NA V.  T he re i s  a l so n o g ua r ant ee t hat  a n act ive  s eco nd ar y  

ma r ket  fo r  s uch sh a re s wi l l  de vel o p o r  co nt i n ue t o ex i st .  Ge ne ral ly ,  an ET F o nly  re dee ms s ha re s  

whe n agg reg ate d a s  c re at i on  u nit s  ( us u al l y  50 ,000 s ha re s o r  mor e ).  T he re f or e,  i f  a  l iq ui d  

sec on d ar y  ma rk et  ce as es t o e x i st  f o r  s h ar e s o f  a  p art icu la r  ETF ,  a  sh a re ho ld er may ha ve n o  

way t o di sp o se o f  suc h sh ar es .  

 

Us e of  I nd ep en de nt  Ma na ge rs  

 

UN FCU A dvi s or s  ma y re co mme n d th e u se o f  In de pe nd ent  Ma nag e rs  fo r  ce rta in c l ie nt s.  UNFC U 

Advi s or s  w i l l  co nt i n ue t o d o ong oi ng  d ue di l ige nce  o f  su ch ma nag er s,  b ut  suc h  

rec o mme nd at i o ns r e ly  t o a  g re at  exte nt  o n t he ab i l i t y  of  I nd ep en de nt  Ma na ge rs  t o i mp l ement  

thei r  i nv est ment  st rat egy succ es s fu l ly .  I n  a dd it i on ,  UN FC U A dvi so r s  d oe s not  h ave t he ab i l i t y  

to su pe rv is e  t he  I nd ep en de nt  Ma n age rs  on  a  d ay- t o- d ay  b as is  ot he r th an  a s  p re vio u sly  

de scr ib ed in  r es p on se to I te m 4,  a bo ve .  
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Item 9. Disciplinary Information 

 
UN FCU Ad vi so r s  i s  r eq ui re d t o di sc l o se t h e  f acts  o f  a ny  leg al  o r  d isc i pl in a ry  eve nt s  t h at  ar e  

ma te ri a l  t o a  c l ie nt ’ s  e va lu at i o n of  i t s  a d vis o ry  b us in es s  or  th e i nt egr i ty  o f  man age me nt .  

UN FCU Ad vis o rs  d oe s n ot  h av e a ny  r eq ui re d  di sc l os u re s i n  re sp o ns e t o t his  I te m.  

 

Item 10. Other Financial Industry Activit ies and Affi liations 

 
UN FCU Ad vis o rs  i s  r eq ui re d t o di sc l o se an y re l at i o ns hi p or  a r ra nge ment  th at  i s  mate ri a l  to 

i t s  ad vi so ry  b us in es s  o r  t o i t s  c l ie nts  wit h c ert ai n r e l ate d pe rs o ns .  

 

Reg i ste re d Re pr es ent at i ve o f  a  B ro ke r- D ea l er  

 

Cert ai n of  t h e F i r m’s  S up er v i se d Pe r so n s a r e r eg i ste re d re pr es ent at i ve s of  CAF S an d pr ovi de  

c l ie nts  wit h sec ur i t ie s  br o ke rag e se rv ic es  u nd er  a  se pa r ate c o mmi ss i on- ba se d a r ra ng e me nt .  

This  a r ra nge ment ,  a n d th e as s oc iat ed  co n fl i c ts  of  in te re st ,  i s  de scr ib ed  at  le ngt h i n I t e m 5.  

 

L icen se d I n su r anc e Age ncy  
 

UN FCU A dv is o rs  i s  un de r c ommo n co nt r ol  w ith UNFC U Fi na nc i a l  Se rv ice s,  LLC  a  dul y  l i c en se d  

in su ra nce  ag enc y,  d oi ng  bu si ne s s  a s  In du str ia l  C ove ra ge C o rp o rat io n.  Ce rta in o f  UNFC U 

Advi s or s  S up er v i se d P er s on s,  in  th ei r  in div i du al  ca pac i t ie s,  a re  a ls o l i ce n se d i n su ra nce  age nts  

with UN FC U Fi na nc i a l  S er v ice s,  LLC  a nd  va r io us  i ns ur a nce c o mpa ni es,  a nd  i n suc h c ap ac i ty ,  

ma y r eco mmen d,  o n  a  f ul ly- disc l os ed  c ommi ss i on  b a sis ,  t he  pu rc ha se  o f  ce rt ain  i n s ur an ce  

pr o duct s.  Whi le  UN FC U A dvi so r s  do es n ot  se l l  suc h i n su ra nce  p r od uct s  t o i t s  i nve s tme nt  

ad vis o ry  c l ie nt s,  UN FCU Ad vis o rs  d oe s pe r mit  i t s  S up er v is e d Pe r so n s,  i n  t hei r  in di v id ua l  

cap ac i t ies  a s  l i ce n se d i ns u ra nce age nts ,  to se l l  in s ur a nce pr o duct s  t o i t s  in ve st me nt  a d vis o ry  

c l ie nts .  A  c on fl ic t  o f  i nte re st  ex ist s  to  t h e e xte nt  th at  UNFC U Ad vi so r s  o r  i t s  Su pe rv i se d  

Per s on s r eco mmen d t h e pu rc ha se  of  i n s ur an ce  p r od uct s  w he re  UN FCU A dvi s or s  or  i t s  

Su pe rv is ed Pe rs o ns  r ecei ve in su r anc e c o mmis si on s or  ot he r ad dit i on al  c o mpe ns at i on .  
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A ff i l i at i o n wit h UN FC U A dvi s or s  G mbH  
 

UN FCU Ad vi so r s  G mbH is  a  wh ol ly- o wn ed  s ub si di ar y  o f  UNFC U Ad vi so r s.  Whe re  a pp r o pr iat e,  

UN FCU A dvi s or s  G mbH  p r ovi de s  r ef er r al s  f o r  mo rtgag e o r  in su r anc e se rv ice s t o t hi r d p art ie s  

whe n c on tact ed by  UNFC U A dv is o rs ’  c l ie nts .  A  c on fl ic t  o f  i nte re st  ex i st s  as  a  re s ul t  o f  s uch  

rec o mme nd at i o n bec au se  UN FCU A dvi s or s  G mbH rec eiv es  re fe rr al  fee s  f r o m s uch  t hi rd  p art ie s  

fo r  rec o mme n di ng  t hei r  mo rtga ge or  i ns u ra nce  

 

Rel ate d Fe de ra l  Cr ed it  Uni on  
 

UN FCU Ad vi so r s  i s  w ho l ly- ow ne d by Unite d Nat i on s Fe de ra l  C re dit  Uni o n.  UN FCU Ad vi so rs  may  

rec o mme nd  Unit ed  Nat io n s F ed er al  C r edi t  Un i on t o i t s  c l i ent s  t o fu l f i l l  th ei r  b a nki ng  nee d s.  

Howe ve r,  c l i ent s  mu st  b e e l ig i ble  t o b ec o me  me mbe rs o f  Unit ed N at i on s F ed er al  C re dit  Un i on  

an d a re a dvi se d t h at  su ch  a  r ef e rr al  i s  an  in he re nt  c o nf l ic t  o f  i nte re st  du e t o  th e c o mmon  

ow ne rs hi p amo ng t he c o mpa ni es .  

 

Item 11. Code of Ethics 

 
UN FCU A dv is o rs  h as ad o pte d a  co de o f  et hic s  ( “C od e of  E t hic s ”)  in  co mpl i a nce w ith a pp l ica ble  

sec ur i t ie s  l aws  t hat  s et s  f ort h  th e sta n da r d s o f  c o nd uct  e xp ecte d o f  i t s  su pe rv is ed  p er so n s.  

The Fi rm’s  C o de of  E t hic s  co nt ai ns  w ri t t en  po l ic i es  re as o na bl y  d esi gn ed t o pr eve nt  c ert ai n  

un law f ul  p rac t ice s  s uch  as  th e  u se  o f  mat er i a l  n o n- p ubl ic  in f o rmat i o n by  t he  F i r m or  an y  o f  i t s  

su pe rv is ed  p er s on s a nd  th e t r ad ing  b y t he  s ame o f  sec u ri t i es  a he a d of  c l ie nts  i n  o rd er  t o t ak e  

ad va ntag e o f  pe n di ng  o rd er s.  Th e C o de o f  E t hic s  a l so  r eq ui r es  th at  c e rtai n  o f  UN FC U A dv is or s ’  

pe rs o nn el  (ca l le d “Acce s s  Pe r so n s” )  re po r t  the ir  sec u ri t i es  h ol di ngs  a nd t r an s act i on s a n d  

obt ai n pr e- a pp r ov al  o f  ce rt ai n i nve st me n ts s uc h a s  in i t i a l  pu bl ic  of fe r i ng s an d l i mit ed  

of f er ing s.  

 

The F i r m’s  s u pe rv i se d p er s on s a re pe r mit t e d to b uy o r  se l l  s ecu ri t ie s  th at  i t  a l s o r eco mme n ds  

to c l i ent s  i f  d on e in a  f a i r  an d e qu ita bl e  ma n ne r th at  i s  c on si ste nt  wit h th e Fi r m’ s  p ol ic ie s  an d  

pr oce d ur es .  Unle s s  sp ec i f ica l l y  pe r mit te d i n UN FCU Ad vi so r s  C od e o f  E t hic s ,  n on e of  UN FCU 
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Advi s or s  Acce ss  Pe rs o ns ma y e f fect  fo r  t he msel ve s o r  f o r  th ei r  i mme di ate fa mi ly  ( i . e . ,  s p ou se ,  

mi n or  c hi l d re n,  a nd  ad ult s  l iv in g  in  t he  s a me  h o us eh ol d  a s  th e Acc es s  Pe rs o n)  an y t r an sa ct io ns  

in  a  s ecu ri t y  w hic h i s  b ei ng  a ct iv ely  p urc h as ed o r  s ol d,  o r  i s  b ei ng  c on si de re d fo r  p urc h as e o r  

sal e ,  o n b eh al f  o f  a ny  o f  UN FC U A dvi so r s  c l i ent s.  

 

Whe n UN FC U A dvi s or s  i s  pu rc ha si ng  o r  c o n si de ri ng  f or  pu rch a se  a ny  s ecu ri t y  o n be ha l f  o f  a  

c l ie nt ,  n o Acc es s  Pe rs o n may  e f fect  a  t r an s act i on  i n t h at  sec ur i ty  p r i o r  t o  th e c o mp let io n o f  

the p urc ha se  o r  unt i l  a  dec i s i o n ha s b ee n mad e n ot  t o p urc ha se  s uc h s ecu ri t y .  S i mi la r l y ,  whe n  

UN FCU A dvi so r s  i s  s e l l ing  or  co n si de ri ng  t he s ale  of  a ny  s ecu ri t y  o n be ha l f  of  a  c l i e nt ,  n o  

Acces s  P e rs o n may  e ff ect  a  t r a ns act i o n i n  t hat  s ecu ri ty  p r i o r  t o  th e c o mplet io n  o f  th e sal e  o r  

unt i l  a  d ec i s i on h as be en mad e n ot  t o se l l  s u ch s ecu ri t y .  T he se re qu ir e me nts a re  n ot  a pp l ica ble  

to:  ( i )  d i rect  o bl ig at i o ns o f  th e G ove r n me nt  of  t he Unit ed Stat es;  ( i i )  mo ney ma r ket  

in st r u me nt s,  b an ke r’  acce pta nce s,  ba nk c ert i f ic ate s of  de p os i t ,  co mmerc ia l  p ap er ,  re p ur cha s e  

agr ee me nt s a nd ot he r hi gh qu al i ty  s h or t - ter m d ebt  in st ru me nt s,  i nc l ud in g  re p ur cha s e  

agr ee me nt s;  ( i i i )  sh a res i s s ue d b y o pe n- e n d mut ua l  f u nd s or  mo ney mar ket  f un d s;  a nd ( i v )  

sh ar es  i ss ue d by u nit  in ve st me nt  t ru st s  t hat  ar e  i nv est ed  e xc l us ive ly  i n  o ne o r  mor e op e n- en d  

mutu al  f un d s.  

 

C l ie nts  a nd pr o sp ect i ve c l ie nts  may c o ntact  UN FCU A dv is o rs  t o re q ue st  a  c o py of  i t s  C od e o f  

E thic s .  

 

Item 12. Brokerage Practices 

 
Alth ou gh  UN FC U A dv is o rs  d oe s n ot  di rect ly  e xec ute sec u ri t i es  t ra ns act i o ns  o n be h al f  of  c l ie nts  

or  d i r ect  b ro ke r- d eal e rs  to  ex ec ute sec u r i t ie s  t ra n sact io n s on  b eh al f  o f  c l ie nts ,  UNFC U 

Advi s or s  n o net hel es s  rec o mme nd s th at  I nd epe n de nt  M an age r s  th at  ma nag e UN FC U Ad vis o rs’  

c l ie nts ’  a ss et s  u se t he  cu st od ial  se rv ice s  of  F i del i ty  In st i t ut i o nal  We alt h S er v ice s ( “F id e l i ty ” ) .  

Non eth el es s,  t he I n de pe nd en t  M an age r s  r eco mme n de d b y UNFC U A dvi s or s  ar e  u l t i ma tel y  

re sp o ns ib le  f or  s e l ect i ng  t he  b r ok er- de ale r s  us ed  to  e f fect  t r an s act i on s o n be ha l f  of  UN FCU 

Advi s or s’  c l i ent s  a s  UN FC U A dvi s or s  ge ne ra l l y  d o es  n ot  e ff ect  sec u ri t i es  t ra n sact i o ns  on  be ha l f  

of  i t s  c l i en ts .  
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The c l ie nt  may  n ot  d i r ect  UN FCU A dvi so r s  t o us e a  pa rt ic ul a r  F i na nc i a l  In st i t ut i o n t o e xec ute  

t ra n sact i o ns  f o r  t he c l ie nt .   

 

UN FCU Ad vis o rs  d oe s n ot  a ggr ega te t he p ur cha se o r  sal e  of  s ecu ri t ie s  on be h al f  of  c l i e nts .  

 

UN FCU Ad vis o rs  d oe s n ot  r ece ive c l i ent  re f e rr al s  fr o m Fi de l i ty  o r  ot he r b r ok er- de ale r s.  

 

Item 13. Review of Accounts 

 
Fo r t h os e c l ie nts  t o wh o m UN FCU Ad vi so r s  p r ovi de s in ve st me nt  ma na ge me nt  se rv ice s,  t he  

Fi r m’s  f i n anc ia l  a dvi s or s  c on d uct  p o rt f ol io r ev ie ws at  le a st  a nn u al l y .  Fo r  t ho se c l ie nt s  to  who m  

UN FCU A dv is o rs  p ro vi de s f in anc ia l  p la nn in g  an d/ o r co n su lt i ng  s er v ice s,  re v iew s ar e co n d ucte d 

on  a n a s  nee de d b as is .  A l l  i nv est ment  a dv is or y  c l ie nt s  ar e  e nc ou r age d t o di sc us s  t he ir  nee d s,  

goa ls ,  a nd obj ect iv es w ith UN FC U Adv is o r s  a nd t o k ee p UN FC U Ad vi so r s  in f o rme d of  an y  

cha nge s th er et o.  UNFC U Ad vi so r s  co ntact s  o ng oi ng  in ve st me nt  a dvi s or y  c l ie nt s  at  lea st  

an nu al ly  t o rev iew i t s  p rev io u s s er v ice s  an d/ or r eco mmen dat i on s a n d to  d isc us s  t he i mpact  

re su l t i ng  fr o m an y c ha nge s i n  t he  c l i ent ’s  f i na nc i a l  s i t uat i on a nd /o r i nv est ment  o bj ect i ves .  

 

Un le ss  ot he rwi se ag ree d u p on ,  c l i ent s  a re  p ro vi de d wit h t r a ns act i on c o nf i r mat i o n n ot ic es  a n d  

reg ul ar  s u mma ry  acc o unt  s tat emen ts di r ec t ly  fr o m th e br ok e r- de al er  o r  c u sto di a n fo r  t he  

c l ie nt  acc ou nt s.  Onl y  i f  r e qu est ed  b y t he  c l ient  or  oth er wi se ag re ed  t o in  w ri t i ng  b y  UNFC U 

Advi s or s,  t h os e c l i e nts  t o w h o m UNFC U A dv i so r s  p r ovi de s f i na nc i a l  p l a nn ing  a nd /o r c o ns ult i ng  

se rv ic es wi l l  r ece ive r ep o rts  f r om UNFC U A d vis o rs  s u mma ri z i ng  i t s  a nal ys is  a nd  co nc l us i on s.  

 

Item 14. Client Referrals and Other Compensation 

 
UN FCU A dv is o rs  c u rr ent ly  do es n ot  p r ovi de co mp en s at i on t o t hi rd pa rt ie s  f o r  c l i ent  re f er ra ls .  

 

Howe ve r,  i n  c ert ai n c i rc u mst anc es ,  UNFC U Advi s or s  do es  r ecei ve c o mp en s at i on  in  co n n ect i on  

with re f er ra ls  to  ot h er in ve st me nt  ad vis er s  ( “r e fe rr ed  a dvi se r s ”) .  Th r ou gh s uch  a rr a nge me nt s,  
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UN FCU Ad vi so r s  i s  not  p r ovi di ng  a ny in ve st me nt  ad vi so ry  s er v ice s t o s uch  r ef er re d c l ie nts  b ut  

i s  s i mply  r ef e rr ing  s uc h c l ie nts  to  th e re fe rr ed  a dvi se r .   T o t he ext ent  th at  UN FC U A d vis o rs  

rece ive s c o mpe ns at i on  f o r  c l i e nt  r ef e rr al s  f ro m r ef er re d ad vi se rs,  a  c o nf l ic t  o f  i nte re st  ex i st s  

as  UNFC U Ad vi so r s  ha s a n i nce nt ive  t o rec o mme nd  s uc h re fe r re d ad vi se rs .  T hr o ug h c ert ai n  

ar ra ng e me nts wit h Re f er re d A dvi se r s  l ocat e d o ut s i de o f  th e Un ite d Stat es ,  UNFC U A dv is or s  i s  

not  c o mpe ns ate d di rect l y  b y  th e R ef er re d Ad vis e r.  R at he r,  w he n s uch Re fe r re d A dvi se r  

rec o mme nd s ce rt ai n M ov ent u m p r od uct s  a nd se rv ice s to th e c l i ent ,  M ove nt u m wi l l  p ro vi de  

co mp en s at i on  to  UNFC U Ad vi so r s  i n  c o nn ect i on  wit h suc h  r eco mmen dat i on s.  As  a  re su l t ,  

UN FCU A dvi s or s  h as  a n  inc e nt iv e t o  r eco mme n d t h os e Re fe rr ed  A dvi se r s  t hat  ar e  w i l l ing  to  

rec o mme nd s uch M ove nt u m p r od uct s  a n d s erv ice s t o th e re fe rr ed c l i ent s.  C l ie nt s  a re  a dvi se d  

that  s uch  M ove nt u m p r o duct s  an d se rv ic es ma y be av ai l ab le  at  hig he r o r  l owe r pr ice s  t hr o ugh  

suc h R e fe rr ed  Adv is er s  as  o p po se d t o di rect ly  t hr o ugh  UN FC U A dvi s or s.  

 

Item 15. Custody 

 
The F in a nc ia l  I nst i tut io n s th at  act  a s  t he q u al i f i ed c ust o di an f or  c l ie nt  acc ou nt s  h ave a gre ed  

to se nd  a st ate me nt  t o t he  c l i ent ,  a t  le a st  qu ar te r ly ,  i nd icat ing  a l l  a mo u nts  d is bu r se d  f ro m 

the acc o un t  inc lu di ng  t he a mo unt  o f  ma nag ement  fe es pa id t o UNFC U A dvi s or s.  C l ie nts  sh o ul d  

car ef ul ly  re v iew  th e s tat eme nts se nt  di rect l y  b y  th e Fi na nc i a l  In st i t ut i o ns .  

 

Item 16. Investment Discretion 

 
In c e rtai n  c i rcu msta nce s,  UNFC U Ad vi so r s  i s  g iv en  th e au th o ri ty  t o e xe rc i se  d isc ret i on  on  

be ha l f  o f  c l ie nts .  UNFC U A dv is o rs  i s  co n si de re d t o e xe rc i se  in ve st me nt  d isc ret i on o ver  a  

c l ie nt ’ s  acc ou nt  i f  i t  ca n e ff ect  t r a ns act i on s f or  t he c l ie nt  wit ho ut  f i rst  hav in g  to s ee k th e  

c l ie nt ’ s  co ns ent .  UN FC U Ad vi so r s  i s  g ive n th is  a ut ho ri t y  th r oug h a p owe r-o f- at t o rn ey i nc lu de d  

in th e ag ree ment  b etwe e n UN FCU A dvi s or s  a nd  t he  c l i ent .  C ur r ent ly ,  UNFC U Ad vi so r s  ta ke s 

di scr et i on  o ve r t he i nv est ment  ma na ge me nt  o n b eh al f  o f  c l i en ts .  
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Item 17. Voting Client Securit ies 

 
The Fi r m do es n ot  acce pt  a ut h or i ty  t o v ot e c l ie nt  sec ur i t ie s  ( i . e . ,  p r oxi es )  o n b eh al f  o f  i t s  

c l ie nts .  C l ie nts  rec eiv e pr o xie s  di rect ly  fr o m t he Fi n anc ia l  I nst i tut io n s w he re t he ir  a ss ets  ar e  

cust o die d.  

 

Item 18. Financial Information 

 
UN FCU Ad vis o rs  d oe s no t  r eq ui re  o r  so l ic i t  the p re pa y me nt  of  mo re t h an $1, 200 i n fe es s i x  

mont h s o r  mor e in a dva nc e.  I n  a d dit i o n,  UN FC U Adv is o rs  i s  re qu ir e d to di sc l os e a ny f i n anc ia l  

con dit io n t hat  i s  re a so na bl y  l i ke ly  t o i mpa i r  i t s  a bi l i ty  t o me et  c ont rac tu al  c o mmit me nts t o  

c l ie nts .  UNFC U A dv is o rs  h as  n o di sc l os u re s i n  r es p on se  to  th is  I te m.  
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UNFCU Advisors LLC 

a Registered Investment Adviser 

 

 

24-01 44t h  Road 

Long I sland C ity , New York 11101 

(212)  324-3900  
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