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ltem 2
Material Changes

The following is a summary of the material changesle to this Brochure between its 2016 annual epdtied
March 30, 2016 and its most recent annual updatelddarch 31, 2017. Please note that the intepgdate of this Brochure
dated February 1, 2018 includes certain changesuminarized below.

«  Modifications were made throughout the Brochureeftect the merger of J.P. Morgan Clearing Corgicl
typically provided clearing, settlement and cusibdervices to accounts in the Program, into J.érgh
Securities LLC, effective October 1, 2016.

. Item 4.ii.a, 4.ii.b and 4.ii.f were modified to left a reduction in the maximum Fee and certaierdie-related
changes taking effect on April 1, 2017.

e Text was added to Item 4.ii.g relating to JPMSteméon of “float” with respect to assets awaitingestment and
the execution of trades by JPMS through tradingesys in which JPMS or its affiliates have an owhigrs
interest.

¢ Adescription of a July 2016 settlement by JPMorGaase Bank, N.A. and JPMS with the Indiana Seesrit
Division was added to the list of legal and discigty events in Item 9.i.

e Text was added to Item 9.iii.b.3 relating to JPM8iancial incentive, in advising Program clientsharespect to
the investment of their assets in non-retiremean piccounts, to favor mutual funds that pay JPMSRle 12b-
1 compensation over exchange-traded funds and futhes that do not pay such compensation (or thptgss).
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ltem 4
Services, Fees and Compensation

i.  Services

J.P. Morgan Securities LLC (“JPMS”) is a wholly-os¢hsubsidiary of JPMorgan Chase & Co. The J.Pgitor
Securities Portfolio Advisor Program (the “Prograng’ offered by J.P. Morgan Securities, a brandenfona wealth
management business of JPMBhe investment advisory services described in thBrochure are not insured by the
Federal Deposit Insurance Corporation (FDIC), are ot a deposit or other obligation of, or guaranteedby, JPMorgan
Chase Bank, N.A. or any of its affiliates, and arsubject to investment risks, including possible I@sof the principal
amount invested.

The Program is intended for investors who seelstabdish strategic investment goals and to recangoing advice
with respect to certain investment strategies aséteclasses, but who retain discretion over Huirtg activity in their accounts
and are looking to implement a medium- to long-temestment plan. The Program is not intendedrfeestors who maintain
consistently high levels of cash, money market m@iufunds or other short-term securities. The Fangalso is not intended for
clients who engage in trading activity that is oohsistent with the investment advice providedugtothe Program.

One or more J.P. Morgan Securities advisory reptatiges (each, an “Advisory Representative”), vane employees
and registered representatives of JPMS, will adiseclient’s account in the Program on a nondismmary basis and provide
information and advice in accordance with the ¢lgemvestment objective and risk tolerance. Tddsice may include
recommendations to purchase or sell assets inctmuat; however, the client retains sole discretiwrinvestment decisions,
including selecting securities in which to investiajuantities to purchase and/or sell. Becausgr&maccounts are advised on
a nondiscretionary basis, the client’'s Advisory Rspntative will purchase, sell or otherwise tregeurities or other
investments for the account only after the cliea mstructed JPMS to effect the transaction.

Upon the client’s request, JPMS may (i) assisttlent in the review, evaluation and/or formulatioithe client’s
investment objective and risk tolerance and/ordintify for the client a target asset allocationthe account based on
information the client provides to JPMS and adhistclient in connection with portfolio constructioThe client is solely
responsible for making all decisions regardingatieption and implementation of the client’s investinobjective and risk
tolerance and target asset allocation. When ikatchdopts a particular target asset allocatios actual asset allocation of the
client’s Program account may change over time ddkittuations in the market value of account assgitent additions or
withdrawals and/or investment decisions by thentlibat deviate from JPMS’s advice or the targeication. A change in the
information provided to JPMS or other circumstantey warrant a change to the client’s investmejeative, risk tolerance or
target asset allocation. Generally, JPMS will aohthe client semi-annually to review the Progeamoount (“Portfolio
Review”) to assist the client in ensuring that éiteount remains consistent with the client’s invesit objective and risk
tolerance and within appropriate asset allocatamameters and other Program guidelines. The dlégains final decision-
making authority and responsibility for the selentdf, and any changes to, the investment objedtisie tolerance, the target
and/or actual asset allocation, and the parti@daurities and other assets held in the accounte¥er, (1) if a Program client's
investment in a mutual fund is in a share classitheeplaced with a different share class of #mae fund, and JPMS determines
that the terms and conditions of the new share ¢lasluding those relating to fees and expensesha less favorable to the
client than those of the prior share class, JPM$ snbstitute the new share class for the prioreshiass in the client's Program
account without prior notice to or consent of thient and (2) to the extent that the mutual fundrsh in the account are an
institutional or other share class not eligibld&held by the client in a brokerage account cacaount outside of the Program,
JPMS may, upon the termination of the written Glidgreement entered into between JPMS and thetdli€tient
Agreement”) or the removal of the client’s accofiotn the Program, convert such shares to a retaither share class. Certain
mutual funds may charge a redemption fee in thatesfesuch conversions and such conversions mag teevconsequences for
clients.

JPMS generally permits clients to place unsolicaaters for the purchase and/or sale of securiti®ogram
accounts, subject to any limits, restrictions andfmditions JPMS may choose to enforce on sucérsrahd JPMS'’s right, in its
sole discretion, to decline to accept or effechsaic order in a Program account at any time, withithout prior notice to the
client.

In keeping with the “wrap fee” nature of the PragraPMS typically provides Program clients not onlth
investment advice but also with trade execution@adring, settlement and custodial services. ttherowords, JPMS in its
capacity as a broker-dealer generally executesdhes for Program accounts and generally providee clearing and
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settlement services and maintains custody of clissets in the Program, which includes receivirjaaditing to Program
accounts all interest, dividends and other distiiims that JPMS receives on assets in the accowviten provided by JPMS,
these ancillary trade execution, clearing, settl#raad custodial services are included in the Rmdee paid by the client.
When they are provided by another executing brolealer or custodian — either because applicabledgwires it or upon the
client’s request and JPMS’s consent — they arénchided in the Program fee, and the other brokeatat and/or custodian are
entirely responsible for the execution, clearingj/ar settlement of the transaction and/or custifdiie client's Program
account assets. When JPMS executes transactioRsoigram clients, the division of JPMS that hasdle execution may
receive compensation (or compensation credits) fsamor more other affiliates or divisions of JPNt®Juding from the J.P.
Morgan Securities division through which the Praogiia offered. Program clients are not chargedfor such intracompany or
inter-affiliate compensation.

In general, JPMS also provides clients with pedasiitten performance reviews of their accountthim Program,
which are also included in the Program fee paithleyclient. Certain Program accounts may not vecgiich reviews; in its
discretion, JPMS may not provide a client with terit performance reviews for a Program accounoifekample, the account’s
assets are not custodied by JPMS, or JPMS concthdethe nature of the investment strategy usesourities held in the
account makes valuation, performance measuremgrartormance benchmarking too difficult, infeasibtensufficiently valid
or useful to the client.

ii. Fees and Compensation

a. Fee

The Program is known as a “wrap fee” investmenisaty program because, as noted in the descriptiave of the
services provided to clients, clients in the Pragmay JPMS a single, asset-based fee (“Fee”) thatrs JPMS'’s investment
advice, execution of transactions, clearing antleseént of trades and custody of clients’ assetls sypically, periodic written
performance reviews.

Typically, for the services provided by JPMS, eacbount in the Program is charged a Fee each calendrter, in
advance, on the net market value of the assebeiadcount in the Program (including all cash asha@lternatives such as
money market mutual funds). The maximum Fee, esgae as an annual rate, that may be charged ttsciiethe Program is
2.00%. The Fee must be a flat rate expressegascantage with no more than two decimal placd® rate used for the Fee
each quarter will be approximately one-fourth @& #pplicable annual rate based on the number afidahe quarter.

If a client has multiple retirement accounts in enenore of the investment advisory programs spatsby J.P.
Morgan Securities (which are listed and brieflyatdsed in the Supplement to this Brochure) for viartige client’s is the
primary tax identification number, JPMS’s prograee {or, for accounts in the Strategic Investmenti€es (STRATIS),
Unified Managed Account (UMA) and Systematic Marsgecounts (SMA) Programs, JPMS’s component ofiéle for all
such accounts must be the same. Accordingly, wiegrgeclient opens a new retirement account inadrikee programs listed in
the Supplement to this Brochure, or the fee foexating retirement account in one of the progr@rehanged, JPMS will, if
necessary, change the fee (or, for accounts iBTRATIS, UMA and SMA Programs, JPMS’s componertheffee) for the
client’s other retirement account(s) in the proggdmthe retirement account fee most recently agreéy the client, so that
they are all the same. When a fee is changedi®ioo more of a client’s other retirement accoasts result of this process, the
fee change for the other retirement accounts alkdé teffect with the following billing period. Tredore, all retirement accounts
in the J.P. Morgan Securities investment advisoogmmams for which Client’s is the primary tax idéioation number will be
subject to the same flat fee rate (or, as appkcabe same rate for JPMS’s component of the fegardless of the program, the
amount of assets in the account, the types of imargs in the account (e.g., equities or fixed meecurities) or other factors.

The Client Agreement typically provides that (P@rated Fee will be charged on total same-dayritiutions to the
Account (net of total same-day withdrawals from #geount) of $25,000 or more to cover the periadrfrthe date of the net
same-day contribution until the end of the quaytbilling period and (ii) a prorated Fee creditiMié made for total same-day
withdrawals from the Account (net of total same-@damwtributions to the Account) of $25,000 or maredver the period from
the date of the net same-day withdrawal until the @ the quarterly billing period. If the ClieAgreement is terminated during
a billing period, JPMS will refund to the clientyaprepaid amount of the Fee prorated for the pesfdtie billing period after
the date of termination.

b. Negotiability of Fee




In its discretion, and subject to the maximum Fees described above, JPMS may negotiate the arandnt
calculation of the Fee and any other fees chargelPMS for services not covered by the Fee basedmmber of factors,
including the type and size of the account, the siznumber of trades anticipated to be effectedhi® account, services
provided to the account, the client’s other accewith JPMS, accounts with JPMS held by membediedft’s family, and
JPMS'’s assessment of the potential for future adtdit business with the client. In addition, JP&IB&gotiation of the Fee is
generally subject to certain internal guidelinesdabon the total value of assets invested, or ¢ézge¢o be invested, by the client
across JPMS'’s various investment advisory programs.

The Fee to be charged to each client will be sjetih the Client Agreement. The Fee charged neayigher or
lower than the Fee JPMS charges other clientssrothother investment advisory programs, the #8dS would charge the

client in another investment advisory program, tivedcost of similar services offered through offireancial firms.

c. Portion of Fee Paid to Advisory Representatives

JPMS typically pays a portion of the Fee it recgifrem each client in the Program to the AdvisogpRsentative for
that client. The exact portion of the Fee paidB¥S to the Advisory Representative varies amoagitivisory
Representatives and also may depend on each Agwemresentative’s overall annual revenue prodogcbat is most
commonly within a range from 40% to 50%.

Because the amount received by an Advisory Repregene as a result of a client’s participation imé Program
may be more than the Advisory Representative waeltkive if the client participated in another J.Rlorgan Securities
investment advisory program or paid separately fiovestment advice, brokerage and other servicessced by the Fee, the
Advisory Representative may have a financial indeatto recommend the Program over other programsservices.

d. Comparative Cost of the Program

Participation in the Program may cost the client meoor less than purchasing the services providedtie Program
separately. The factors that bear upon the relative cost @Rtogram include:

« the cost of the services if provided and chargedéparately;
e the Fee charged to the client in the Program;

e the trading activity in the client’s account; and

e the quality and value of the services provided.

For example, Advisory Representatives may utiliZzewy-and-hold” investment strategy that generabigks
investments intended to be held on a long-ternsbaiogram accounts invested according to sutiat@gy may experience
less trading activity and lower turnover than actsunvested according to a shorter-term stratéiherefore, because the client
pays the full Fee regardless of the low numberasfdactions in the account, such an account inesdhs likelihood that the
client would pay less for the Program'’s servicesl(iding brokerage services) on a separate, “urlbdhfasis than on the
Program’s “wrap fee” basis, other things being ¢qua

e. Fees in Addition to the Program Fee

The Fee does not cover brokerage commissions er ottarges resulting from transactions not execoyetPMS or
clearing, settlement and custody services provirjea custodian other than JPMS. (In certain cistamces and subject to
certain requirements, and in JPMS’s sole discretl®MS may allow a client to specify in writing tieathird-party custodian be
used for the provision of such services.) Thedise does not cover certain costs or charges thgt®m imposed by JPMS or
third parties, including costs associated with exaging foreign currencies, borrowing fees on skales, odd-lot differentials,
activity assessment fees, transfer taxes, exchi@egewire transfer fees, postage fees, auctia@) feeeign clearing, settlement
and custodial fees, and other fees or taxes retjbirdaw.

In addition, the Fee does not cover “mark-ups,” tkrdowns” and “dealer spreads” charged by dealeedfiliated
with JPMS when JPMS, acting as agent for the clietiie Program, effects a transaction with an filréd dealer acting as
principal (i.e., for the dealer's own account),icglly in connection with certain fixed income aoker-the-counter securities
that are traded primarily in “dealer” markets. Bumark-ups” on securities bought by the clientatktdowns” on securities
sold by the client and “dealer spreads” (the déffere between the bid price and offer price) aregdly incorporated into the
net price that the client pays or receives in taedaction.



Similarly, the Fee does not cover “dealer spredaat JPMS or its affiliates may charge when JPM8&rpaffiliate, to
the extent permitted by applicable law, itself adrincipal in effecting a transaction in a Paemgraccount. However, JPMS
and its affiliates will not charge, and the netprpaid or received by the client will not incoratay, any “mark-up” or “mark-
down” in connection with such principal transaction

The Fee also does not cover the annual fee thaBJéhdrges Individual Retirement Accounts (“IRAst)oertain
other retirement plans; however, JPMS may, inigsrdtion, agree to waive such annual fee.

In addition, clients will pay the public offeringipe on any securities purchased from an undemwoitelealer
involved in a distribution, a portion of which mhg paid to JPMS as an underwriting or other fetighaot included in the Fee.

Costs associated with using margin, including nmaigtierest, are not covered by the Fee and willltés additional
compensation to JPMS and, in some cases, the AghiseEpresentative.

JPMS may recommend that Program clients investust@ssets in open-end mutual funds (including maonarket
funds), closed-end funds, exchange-traded fundBRSE), and other pooled investment vehicles thaeharious internal fees
and expenses, which are paid by such funds butatigly are borne by the client as fund sharehold@bese internal fees and
expenses are in addition to the Fee JPMS receaiggsthe client in respect of the value of the dleassets invested in the
funds in the client’'s Program account, and the Rrmgclient is not entitled to any refund of thedshinternal fees and expenses
ultimately borne by the client or other offset ampiithe Fee. Assets of Program clients may bestadan a share class of a
mutual fund with internal fees and expenses thahagher than one or more other share classegdfittd. JPMS and its affil-
iates also may receive compensation in additidheéd=ee in connection with the operation and/a skhares of affiliated or
unaffiliated funds to Program clients, which maglirde investment management fees paid by certaiisfto affiliates of JPMS
acting as the funds’ portfolio managers, distribntiees paid by certain funds to JPMS and itsiafffis pursuant to Rule 12b-1
under the Investment Company Act of 1940, and nole-R2b-1 compensation (including revenue shashgreholder servicing
fees, and licensing fees for the use by a fundJforgan index) from certain funds, to the exprimitted by applicable law.
Clients should review the applicable prospectusefuihds in their Program accounts for additionébimation about the
internal fees and expenses ultimately borne bysitors in the funds.

Certain classes of shares of mutual funds entipttyment by the client of a contingent deferréesseharge (also
known as a “CDSC" or “back-end load”) upon the mlie sale or redemption of the fund shares. Shelnesclasses are not
eligible for purchase by clients in the Progranowdver, to the extent a client transfers such shate a Program account, any
CDSC or back-end load charged to a client sellindhsshares in the Program account is in additiaghed-ee.

Except as otherwise agreed to in writing by JPME8oants are charged the Fee with respect to &isassthe account
regardless of whether the client has previouslgt paincurred commissions, sales charges or “lbaask-ups, mark-downs, dealer
spreads, or other costs, charges, fees or expiarsmmection with the client’s previous purchatsame or all of the assets in a
brokerage account or otherwise outside of the Rrogr

Advisory Representatives also may employ strateigisentail recommendations to clients that thayglpase for
Program accounts: (i) American Depository ReceffADRs”), which are receipts issued by a U.S. bankrust company that
evidence ownership of non-U.S. securities andraet! on a U.S. exchange or in the over-the-coumdeket; (ii) Global
Depository Receipts (“GDRs"), which are receipsuisd generally by a non-U.S. bank or trust complaatyevidence ownership
of non-U.S. securities; (iii) World Equity Benchrke8hares ("WEBS"), which are shares of Foreign Fimd, an open-end
investment company organized in series, each aftwinmvests primarily in non-U.S. common stocksrineffort to track the
performance of a specified foreign country equigrket index compiled by Morgan Stanley Capital in&ional (MSCI); (iv)
exchange-traded notes ("ETNs"), which are senimseaured, unsubordinated debt securities tradesh@xchange and
designed to provide a return that is linked toghgformance of a specified index or other markeichenark; (v) real estate
investment trusts (“REITS”); and (vi) closed-engéatment companies that invest a substantial podidheir assets in the
securities of specified foreign countries (“clost country funds”). In addition to the Fee, dian the Program will bear a
proportionate share of any fees and expenses atgbwiith ADRs, GDRs, WEBS, ETNs, REITs and closed-country funds, if
applicable, in which account assets are investetlany fees and expenses associated with convadim@).S. securities into ADRs
or GDRs, if applicable. When they assist in sumiversions, JPMS and its affiliates receive soradl @f such fees and expenses
borne by the client. For trades in non-U.S. eqgétsurities, the final average price includes arsion to a third-party broker-
dealer for execution of the trade, applicable tax@bcharges associated with transacting in a nBndgcurity and, if the trade is
settled in U.S. Dollars, a service charge for tmeancy conversion.

f. General Fee and Compensation Issues
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In keeping with the wrap fee nature of the PrograiyiS typically provides the following services &ient accounts
in the Program: execution of transactions; clepand settlement services; service bureau requirtenficluding the
generation and maintenance of required records)risies custody and processing; and the maintenahsecurities in good
possession and control locations. By recommentiag®rogram to clients, therefore, JPMS also ismenending itself as
broker-dealer. Typically, in the Client Agreeméma client directs that transactions in the clig@aitcount be executed by JPMS
or its affiliates; as a result of the client’s ditien, JPMS is relieved of its duty to seek “bestaution” with respect to such
transactions under applicable law. Directing tHa¥IS or its affiliates execute transactions forabeount may deprive the
client of any savings on trade execution and atbsts that otherwise might be negotiated with ofineker-dealers and benefits
that may result from using alternative trading sy, may result in less favorable execution thamldvbe obtained through the
use of one or more other broker-dealers, and mstythe client more money. Not all investment aeissgequire their clients to
direct brokerage in such a fashion. Clients shoaltsider the costs and disadvantages of diretisigJPMS or its affiliates
execute transactions for Program accounts.

In valuing assets in Program accounts, JPMS us$asriation provided by recognized independent qumrtaand
valuation services or will rely on information éaeives from other third parties, if applicabl®MB believes this information to
be reliable but does not verify the accuracy ofittiermation provided by these sources. If anginfation provided by these
sources is unavailable or is believed to be urskdialPMS will value assets in a manner JPMS détesrin good faith to
reflect fair market value. JPMS may use diffenadtiation sources for different purposes. As altethe determination of asset
values may differ for different purposes. For egplanthe account asset values used in the Feda@dcumay not match the
asset values listed on the account’s custodiarsiants. Detailed calculations of any account agdaes are available upon
request.

Certain securities may be designated as “ExclugediBies” in the Client Agreement or an Addendanthte Client
Agreement. Excluded Securities are held in thgRm account with the consent of JPMS, but theyateart of the portfolio
on which JPMS provides advice in the Program. Adicgly, JPMS is not obligated to provide any aéwdth respect to
Excluded Securities, including making any recomnagioa to the client with respect to the sale odimg of the Excluded
Securities or providing JPMS’s assessment of titalslity of the Excluded Securities and the rigkssented by the Excluded
Securities. Excluded Securities will not be in@ddn calculations of the Fee, although transastiorExcluded Securities will
be subject to commissions and other transactiorgesahat may or may not be discounted from stahddes. Excluded
Securities will be considered brokerage assetsxahddvisory assets and, as a consequence, dxlights and JPMS’s duties
and obligations to the client with respect to Exeld Securities will differ from those rights, dstiend obligations with respect
to the client’s other Program assets.

Clients should understand that, notwithstanding tffeect that the client’s unsolicited purchase of aaurity in a
Program account was not recommended or solicitedJB®YMS and did not result from the provision of insgnent advice by
JPMS, the net market value of Program account asseh which the Fee is calculated will include thalue of all securities
acquired by the client on an unsolicited basis uséethe security is specifically designated an “Bxadéd Security” in writing
as described in the preceding paragraph.

Because the Fee is typically charged on all agsék®e account, in a low interest rate environmardlient may earn
less interest on assets held in the account asotastsh alternatives such as money market furadsttie amount of the Fee the
client is paying JPMS with respect to such assetd,therefore the client’s net yield with respecstich assets may be negative.

JPMS or its affiliates may retain, as compensdiorthe performance of services, an account’s pitgptate share of
any interest earned on aggregate cash balancebh@RIMS or its affiliates with respect to “assatsiting investment or other
processing.” This amount, known as “float,” isresdt by JPMS or its affiliates through investmena inumber of short-term
investment products and strategies, including withimitation loans to customers and investmentigées, with the amount of
such earnings retained by JPMS or its affiliates @ the short-term nature of the investments)gbgenerally at the prevailing
LIBOR interest rate (“LIBOR,” or London Interbankiféred Rate, is the most widely-used benchmarlsifart-term interest
rates), less FDIC insurance and other associatgd,dbany. “Assets awaiting investment or othercessing” for these
purposes includes, to the extent applicable, ngwsits to the account, including interest and dinids, as well as any
uninvested assets held in the account caused mgtnction to purchase and sell securities. JRWMIB affiliates will generally
earn float until such time as such funds may beraatically swept into a “sweep” vehicle or othemviginvested. “Assets
awaiting investment or other processing” may atiseavhen JPMS facilitates a distribution from &ogount. Thus, pursuant to
standard processes for check disbursement, cagiméally debited from the account on the datéherface of the check (also
called the payable date). Such cash is depositadchbn-interest bearing omnibus deposit accoddttheJPMS or its affiliates,
where it remains until the earlier of the date¢heck is presented for payment or the date payorettie check is stopped at
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Client’s instruction (in which case the underlyfingds are returned to the account). JPMS or fiisadés derive earnings (float)
from their use of funds that may be held in thiswmex, as described above.

JPMS may effect trades on behalf of Program acsaitindugh exchanges, electronic communicationsorésy
alternative trading systems and similar executi@mtesns and trading venues (collectively, “Tradiygt&8ms”), including
Trading Systems in which JPMS or its affiliates rhaye a direct or indirect ownership interest. 3Pdd its affiliates may
receive indirect proportionate compensation bageh its ownership percentage in relation to thesaation fees charged by
such Trading Systems in which it has an ownersftgrést. Currently, JPMS and/or its affiliatesénan ownership interest in
certain Trading Systems, including: (i) BATS Globarkets; (ii) BIDS Trading; (iii) Chicago Stock Elxange; and (iv) Boston
Options Exchange. Clients authorize JPMS to effactes on behalf of Program accounts throughuah §rading Systems,
affiliated and unaffiliated, and all such other direy Systems in which JPMS or its affiliates hawdract or indirect ownership
interest and through which JPMS may determineaadetin the future. An up-to-date list of all Tragli@ystems in which JPMS
or its affiliates have a direct or indirect ownepsimterest and through which JPMS might trade lwafound at
https://www.jpmorgansecurities.com/pages/am/seaesfiegal/ecn Such Trading Systems (and the extent of JIPMSts 0
affiliates’ ownership interest in any Trading Sysjemay change from time to time.

JPMS and its affiliates may pay from time to timmedertain order flow in the form of discounts,atss, reduction of fees
or credits. Conversely, as a result of sendingrsrtb certain trading centers, JPMS and its at#iéi receive payment for order flow in
the form of discounts, rebates, reductions of feesedits. Under some circumstances, the amdaotoh remuneration may exceed
the amount that JPMS and its affiliates are chabgezlich trading centers. This does not alter JRtS8icy to route customer orders
to the trading center where it believes client$ rgiteive the best execution, taking into accoaming other factors, price,
transaction cost, volatility, market depth, quatifyservice, speed, and efficiency.

JPMS may earn additional compensation through bagjeerelated services it provides, such as extgndargin
loans to clients and holding free-credit baland@srtain Advisory Representatives may receive prbdo-based bonuses that
take into account these amounts in addition tostraent advisory fees (including the Fee paid bynt§ in the Program) and
other revenue generated by the Advisory Represeatalhese bonuses may create a conflict of istdoe those Advisory
Representatives in that they have a financial iticerto recommend that Program accounts to incditiadal or higher fees for
these services by, for example, incurring additi@mdarger margin loans. In addition, becauser#te of fees charged for these
brokerage-related services is negotiable, this @msation may give these Advisory Representativiagmacial incentive to
charge clients higher rates for these services.

For purposes of the calculation of the Fee, thhenagket value of the client’s assets on whichRée is based generally will
not be reduced by the amount of any margin debit belheld by the client in any account outside @fRfogram, even if some or
all of the proceeds of the loan represented byragin debit balances are held in the client’s Riogaccount or were used to
purchase securities held in the client’s Progracoaat, and even if some or all of the assets ifPthgram account are used to
collateralize or secure the loan represented bygntdrgin balances. Similarly, any interest and feed by the client in connection
with any margin debit balances held by the cliar@ny account outside of the Program will not lertanto account in the
calculation of the net equity or performance ofdlient’s Program account, as reflected in accstaiements, performance reviews,
or otherwise. The Advisory Representative will remteive compensation in respect of interest agslfaid by the client on margin
debit balances held in the client's Program accdwwever, the Advisory Representative may recedrapensation in respect of
interest and fees paid by the client on margintdebances held by the client in any account oatsid Program, including where
some or all of the proceeds of the loan represdntede margin debit balances are held in the tdiérogram account or were used
to purchase securities in the client's Program@aticoAs a result, JPMS and the Advisory Repretigathave a financial incentive
for the client to incur margin debt to buy secastin the client's Program account because thet elidl be required to pay JPMS
interest and fees on the debt, and they havetegefuihancial incentive for the client's margin deddalance to be held in an account
outside of the Program because in that case (Baagaid by the client on the Program accountosithigher than it would be if the
margin debit balance was held in the Program a¢@nah(2) the Advisory Representative may recebrapensation from JPMS in
respect of the margin interest and fees paid bglibet that he or she would not receive if thegmadebit balance was held in the
Program account.

Iltem 5
Account Requirements and Types of Clients

i Account Requirements
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JPMS requires that all clients who wish to open maghtain an account in the Prograwecute the Client Agreement.
The specific terms of the Client Agreement will gav the handling of the client’s account in thegPam and the investment
advisory relationship between the client and JPNIS mespect to the account.

There is no across-the-board minimum account sizpdrticipating in the Program. However, each i8dry
Representative advising accounts in the Programapply his or her own minimum account size for Paogaccounts advised
by him or her. In addition, an Account Represéwntatay apply different minimum account sizes tifedént investment
strategies he or she recommends in the Prograath Edvisory Representative may change or waivertinénum account size
he or she applies at any time in his or her digmmetTherefore, the existence, amount and appicaif a minimum account size
will vary by Advisory Representative and may changer time. In addition, JPMS may require a higi@rimum account size
if the client wishes to use a custodian other tHaMS and JPMS, in its discretion, is willing to mtain the account on such a
basis.

The accounts of employee benefit plans (as defim&RISA) and retirement plans (as defined in $ectio75(e)(1)
of the Internal Revenue Code), which includes IRAay be subject to certain JPMS policies, restmctiand other terms and
conditions that are different from those applicablether accounts in the Program. Such policestrictions and other terms
and conditions may affect, for example, the seasihat may be available for investment in sugloants, the manner in which
transactions may be effected in such accountslihigy of such accounts to trade on margin, aredfées and expenses that may
be charged to such accounts. As a result, apigiicaf the policies, restrictions and other termd aonditions may result in the
performance of employee benefit plan and retireméart accounts being worse than it would have ladsent such policies,
restrictions and terms and conditions. In addijtibthe Client Agreement for such an account imteated or such an account is
removed from the Program, the account may be céstirby JPMS to unsolicited liquidating or “selfters only.

JPMS may decline to accept any client or accouttiérProgram at any time and for any reason, isals discretion.
ii. Types of Clients

The types of clients to whom JPMS provides investraglvice in the Program generally include indivafdy trusts,
retirement plans (including IRAs and pension plaas)ates, corporations and other business enfitigsdations and
endowments.

JPMS generally does not provide advice in the Rimgo investment companies, banks or thrift instins.

Iltem 6
Portfolio Manager Selection and Evaluation

Because the Program is an investment advisory anogn which the advice provided to clients is ezolaly
nondiscretionary, the Program does not entail #deemmendation, selection, evaluation or use oftfplio managers.” In this
Item, therefore, JPMS addresses its selection ealdation of the Advisory Representatives who iidlially provide
nondiscretionary advice to Program accounts onlbehdPMS.

i Selection of Advisory Representatives for the Progm

Advisory Representatives participating in the Paogiare required to complete a course that proadesverview of
the Program, Program guidelines and policies, @heranformation essential to opening and administeProgram accounts
and advising Program clients. Upon completiorheftourse, Advisory Representatives are requir@ad$s an assessment that
demonstrates proficiency in knowledge pertaininth®Program.

Typically, JPMS does not affirmatively seek to itigrregistered representatives for selection asigaty
Representatives to advise accounts in the Progharmgeneral, registered representatives are thessetsponsible for
expressing an interest in advising client accoimtee Program, either in connection with theinsiéion to JPMS from other
firms where they might have advised client accoimtavestment advisory programs or arising outhefr existing brokerage
and advisory client relationships at JPMS.

Once approved as an Advisory Representative ifPtbgram, the Advisory Representative may offerohiser
services, where suitable, to existing and prospediients with whom he or she has or developsiogiships. Accordingly,
JPMS ordinarily does not recommend or select AdyiRepresentative®r particular clients— even if a different Advisory

Representative or his or her investment styleratesjy may be better suited for the achievemettieinvestment objective of a
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particular client or prospective client than thevistry Representative with whom the investor haslationship or who has
marketed his or her Program services to that iovest

If an Advisory Representative leaves the firm aotiserwise unable to continue to handle his orJRMS client
accounts, JPMS typically reassigns the Programuedsdo one or more existing Advisory Represengsatior continued
participation in the Program. The selection ofathAdvisory Representative(s) should be selected@acement(s) for which
Program accounts is typically made by the supersiebthe replaced Advisory Representative in ctiasan with the PA
Group. Typically, when possible, JPMS endeavorg&ssign the accounts to one or more suitablesddyiRepresentatives in
the same branch office or geographical area. G#iogors that may affect the selection of the reghaent Advisory
Representative(s) include:

* the similarity between the investment strategiesmemended by the prior and replacement Advisory
Representatives;

* whether multiple replacement Advisory Represengatiwill be needed to accommodate different sulasets
accounts invested in different investment strateggeommended by the prior Advisory Representativ;

« the qualifications and resources of other avail&gleisory Representatives to assume responsilbdity
advising the Program accounts of the prior Advideepresentative.

Alternatively, JPMS may terminate the accountstipgration in the Program, in which event they eeisbe investment
advisory in nature and become nondiscretionarydmage accounts.

In any event, there is no assurance at any timeathaclient’s participation in the Program willrdmue. Either the
client or JPMS may terminate the Client Agreemert the client’s participation in the Program at &mye, for any reason, on
written notice to the other party.

ii. Review of Advisory Representatives in the Program

Primary responsibility for the day-to-day supemisof each Advisory Representative advising accoimthe
Program lies with a J.P. Morgan Securities SuperyiManager, who is usually (but not in every cdsegted in the same
branch office as the Advisory Representative. $hpervisory Manager's ongoing review typically umbs reviewing the
performance of Program accounts and the transaocgifiected in them, Program accounts holding afgignt amount of assets
in cash, money market mutual funds and other sleom-securities, Program accounts presenting aineitk level, unsolicited
trades in Program accounts, Program accounts ittlthdr no trading activity, Program accounts he¢da small number of
securities, Program accounts with excess and eatkdeviation from the target asset allocation, Rratyram accounts that have
not recently been the subject of a Portfolio Revilgvthe Advisory Representative and the client.

Each Program client typically receives a writtergerly performance review summarizing the investme
performance of his or her Program portfolio for finer quarter. (As explained in Item 4 abovetaierclients may not receive
such a performance review.) In preparing suctemsifor Program clients, JPMS uses various indastdynon-industry
standards to measure account performance. Perioewmaviews are not a substitute for regular mgnihiquarterly account
statements or Form 1099, and should not be usealdalate the Fee or to complete income tax retuih3PMS does not
receive information about the original cost of euséy from the client, the market value of thelggéty on a date set by JPMS
may be used in lieu of original cost in certaircamstances. JPMS and its affiliates are entitdagly on the financial and other
information that clients or any third party provide JPMS.Neither JPMS nor any third party reviews the perfoance
information to determine or verify its accuracy @ompliance with presentation standards, and thednmhation may not be
calculated on a uniform and consistent basi$he client is solely responsible for any inforratihat the client provides to
JPMS, and JPMS shall not be liable in connectidh s use of any information provided by the cliena third party in the
periodic review. JPMS does not provide tax advéeel nothing in the performance review should bestioed as advice
concerning any tax matter.

Subject to JPMS’s policies and procedures and egdgk law, the periodic written performance revigpically
provided to Program clients may include informatidoout assets in other accounts maintained byliéh gvith J.P. Morgan
Securities (including other investment advisoryoarts and brokerage accounts) as well as othetsadsatified to J.P. Morgan
Securities by the client. By including assetshia written performance review, JPMS is not undéntako provide or be
responsible for providing any services with respedhose assets.

In preparing account statements and performamgews, JPMS may use multiple valuation sourcespiavide
different values for a single asset. As a reslét,determination of an account's asset valuesdifigy for different purposes and
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different statements, reviews and reports. Dedadhlculations of a client's account asset vaoesvailable from JPMS upon
request.

Clients receiving periodic written performance eavs from JPMS should review carefully the disclesydefinitions
and other information contained in the reviews.

iii. Related Person Portfolio Managers

Except the Advisory Representatives, none of JRM&8ated persons acts as a portfolio advisoraérPttogram. Each
Advisory Representative in the Program is an engsoyegistered representative and investment agvispresentative of
JPMS and is subject to substantially the same tiaheand review processes and criteria, describedd preceding sections of
this Item, as the other Advisory RepresentativahénProgram.

Some of the Advisory Representatives in the Progaiso act as discretionary portfolio managerdiehtaccounts in
the J.P. Morgan Securities Portfolio Manager Pnogsponsored by JPMS. Clients should understangdtththe extent an
Advisory Representative has clients in both programd intends to buy or sell a security for clientthe discretionary Portfolio
Manager Program at or about the same time he istencecommend the same transaction to clientseifPtogram, the
Advisory Representative will generally execute tita@saction for the discretionary accounts in tbefBlio Manager Program
before executing it for non-discretionary investment aavy accounts like those in the Program. Thisdbalve a negative
effect on the performance of accounts in the Progra

iv. Advisory Business

In addition to the Program, J.P. Morgan Securitifsrs other types of investment advisory servibesugh the Fee
investment advisory programs briefly summarizethmSupplement to Form ADV at the end of this Brochure. (TBapplement
does not include investment advisory programs effdyy the division of JPMS consisting of the forrhasiness of Chase
Investment Services Corp., which was merged inMdSBn October 1, 2012.) JPMS does not hold itsetfas specializing in a
particular type of investment advisory service.

JPMS does not provide investment advice in th@fra or its other investment advisory programs wegpect to
futures and commodities. JPMS may provide adviite respect to, and may recommend that Programuadsanvest in, other
investments and securities of any kind, includin§.land foreign equity and income-oriented se@&g;itshares of open- and
closed-end investment companies and ETFs (inclutioge that invest in futures and commaoditiesgrigts in limited
partnerships (including master limited partnershigpsl other pooled investment vehicles, derivatigesered and uncovered
options, REITs, foreign currency and foreign cueseaptions, and cash.

JPMS tailors its investment advisory servicehwindividual needs of clients. Each Advisory Resentative
typically advises his or her clients’ Program agusun accordance with the Advisory Representagivedividual investment
style and strategy, taking into consideration edignt’s financial situation, investment objectiard risk tolerance for the
Program account.

The client’s imposition of restrictions on investiin certain securities or types of securitiesasapplicable to
accounts in the Program. Because all of the aguigeided to clients in the Program is nondiscraity and the client remains
exclusively responsible for all investment decisicthe client is effectively able to apply his er lown restrictions, if any, to
each transaction recommended by the Advisory Reptasve.

JPMS does not provide the type of investment adyiservices it provides in the Program in any @f tither
investment advisory programs sponsored by it.

V. Performance-Based Fees and Side-By-Side Management

Neither JPMS nor any of its supervised personseatly accepts performance-based fees in connegiibrProgram
accounts.

Vi. Methods of Analysis, Investment Strategies and Ristf Loss

a. Methods of Analysis and Investment Strategies
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In formulating investment advice and recommendiaggactions in the Program, JPMS (through the Adyis
Representatives) uses various methods of analysiading:

« fundamental analysis, typically an effort to measine intrinsic value of a security through anaysfithe
issuer itself, its financial statements and conditits management and competitive advantagesitand
competitors and markets;

« technical analysis, typically involving the studydata generated by market activity, such as pastrity
prices and volume, in an effort to identify pateeend trends that may suggest a security’s futtice p
performance; and

« cyclical analysis, generally involving the examinatof macroeconomic and market trends as a guoide t
forecasting security prices.

The method(s) of analysis used for purposes ofsattyia Program client varies from Advisory Représtve to Advisory
Representative and depends on the individual peaetnd investing philosophy of the Advisory Repnésive. There is no
assurance that a particular Advisory Representatilveise any of the methods of analysis identifambve.

Descriptions of some of the particular types ofisivnents and investment tactics that may be recowhedeby certain
Advisory Representatives in their implementatioc@tftain investment styles and strategies, and s risks presented by
such investments and tactics, are provided below.

Small Capitalization Stocks. Certain Advisory Representatives may recommendRhagram clients invest a
significant portion of an account’s assets in ssoakcompanies with smaller market capitalizatiohile these stocks may
provide significant potential for appreciation, yren involve higher risks in some respects thaastments in stocks of larger
companies. For example, prices of small-capitibmaand even some medium-capitalization stock®éen more volatile than
prices of large-capitalization stocks, and the agkankruptcy or insolvency of many smaller conmiparfwith the attendant
losses to investors) is higher than for largeruésthip” companies. In addition, due to thin trapin some small-capitalization
stocks, these stocks may be relatively illiquid.

Foreign Investments. Certain Advisory Representatives may recommendRhagram clients invest account assets in
securities of non-U.S. companies and/or securitigsmminated in U.S. dollars and currencies othean th.S. dollars. These may
include securities issued by companies in, ancettad, so-called “emerging markets.” Non-U.S. stiugg, and investing in
emerging markets in particular, will subject atito certain risks not typically associated withi@sting in securities in the
United States. Foreign securities may be affelstechanges in currency rates. A decline in thédnarge rate of the foreign
currency in which a portfolio security is quoteddenominated relative to the U.S. dollar would ksdthe value of the portfolio
security in U.S. dollars proportionally. Many faye securities markets are not as developed ariefii as those in the United
States and may be more volatile than U.S. markete costs and expenses of investing in foreigrketarare generally higher
than in the United States. There generally is pedsicly available information about foreign comjs than about domestic
companies, which will make it more difficult for¢tAdvisory Representative to keep informed of coafmactions that may
affect the price of a particular security. Additadly, some foreign economies are less stablettiat).S. economy, due to,
among other things, volatile political environmenéss stable monetary systems and/or externdlgabliisks.

Certain Advisory Representatives may recommenddieits invest in instruments derived from foreggeurities,
including: (i) ADRs, which are receipts issuedaby.S. bank or trust company that evidence ownershnon-U.S. securities
and are traded on a U.S. exchange or in the oeecdglinter market; (i) GDRs, which are receiptsiéssgenerally by a non-U.S.
bank or trust company that evidence ownership afdd. securities; (i) WEBS, which are share$-ofeign Fund, Inc., an
open-end investment company organized in series, @awvhich invests primarily in non-U.S. commoocits in an effort to
track the performance of a specified foreign couatfuity market index compiled by Morgan Stanleyi@a International
(MSCI); and (iv) closed-end investment companied thvest a substantial portion of their assethénsecurities of specified
foreign countries (“closed-end country funds”). efétmay be fees and expenses, in addition to taeassociated with investing
in ADRs, GDRs and WEBS and with converting non-&urities into ADRs or GDRs. ADRs and GDRs metytre: (i)
subject to U.S. securities registration, disclosuraccounting requirements; (ii) listed or tradedany U.S. stock exchange or
the NASDAQ/NMS market; or (iii) registered for salith securities regulatory authorities in the \gditStates.

Derivatives. Certain Advisory Representatives may recommendiatyeof derivative instruments to Program clients.
Derivatives are financial instruments or arrangasi@nwhich the risk and return are related to gearin the value of other
assets such as stocks, interest rates, or sesunitices. They can provide a form of “leveragethiat they permit a client’s
portfolio to speculate on fluctuations in the psicd securities indices or other assets while itiwgonly a small percentage of
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the value of the underlying securities or otheessTrading and investing in derivatives can igéliy speculative and may
entail greater risks than investing in other sdimgi

Options. Certain Advisory Representatives may recommendRhagram clients invest assets in or trade options
specific securities and options on securities ieslicAssets may be used to buy or sell (“write’thleall options and put options.
When clients write options, they may do so on eith&covered” or “uncovered” basis. A covered optis an option position
that is fully hedged by a long or short positiortie underlying asset. Covered options transegtioaly be part of a hedging
strategy (i.e., offsetting the risk involved in #mer securities position). Uncovered options anreaalged options positions.
Uncovered options transactions are generally auspide use of leverage whereby a client’s portfdlas the right to benefit
from price movements in a large number of secusritigh a small commitment of capital. Trading uveed options involves
significant risks. Buying uncovered options masulein a total loss of the purchase price if tpans expire “out-of-the-
money.” The potential loss of uncovered call wgtis unlimited. The writer of an uncovered caliri an extremely risky
position, and may incur large losses if the valthe underlying instrument increases above thecésesprice. The risk of
writing uncovered put options is substantial, arad/far exceed the premiums received. The writemofincovered put option
bears a risk of loss if the value of the underlyimgirument declines below the exercise price. Whter of uncovered options
must post margin. If the value of the underlyingtiument moves against an uncovered writer's nptsition, additional
margin payments may be required. If the clieniriable to meet such margin calls, positions iratt@ount may be liquidated at
substantial losses with little or no prior noticelaender the client unable to benefit from anyotetd in the value of the
investments that were liquidated.

Exchange-Traded Funds and Index Mutual Funds.Shares of ETFs and index mutual funds are marketabl
securities that are interests in registered furRlsssive ETFs and index mutual funds are designerddk, before fees and
expenses, the performance or returns of a reldasitet of assets, usually an underlying index.ikérd mutual fund, an ETF
trades like a common stock on a stock exchangéd=sEXperience price changes throughout the ddyegsare bought and sold.
ETFs typically have higher daily liquidity and lowfees than mutual fund shares.

Physical replication and synthetic replication @ve of the most common structures used in the cocisbn of passive
ETFs and index mutual funds. Physically replicgiedsive ETFs and index mutual funds buy all @prasentative portion of
the underlying securities in the index that thegke In contrast, some passive ETFs and indexahfunds do not purchase the
underlying assets but gain exposure to them byfise/aps or other derivative instruments.

In addition to the general risks of investing imdis, there are specific risks to consider with eespo an investment in
passive ETFs and index mutual funds. Passive BfiRralex mutual fund performance may differ frora trerformance of the
applicable index for a variety of reasons. Fomepke, passive ETFs and index mutual funds incuraipey expenses and
portfolio transaction costs not incurred by thedhenark index, may not be fully invested in the si#i@s of their indices at all
times, or may hold securities not included in thmdlices. In addition, corporate actions with esgpio the equity securities
underlying passive ETFs and mutual funds (suchexgens and spin-offs) may impact the variance betvibe performances of
the funds and applicable indices. Passive invgslifiers from active investing in that managers aot seeking to outperform
their benchmark. As a result, managers may haldrg&es that are components of their underlyindeix regardless of the
current or projected performance of the specifauséy or market sector. Passive managers dotternat to take defensive
positions based upon market conditions, includiadiding markets. This approach could cause aymsshicle's performance
to be lower than if it employed an active strategy.

With respect to ETFs, shares are bought and sdhlieisecondary market at market prices. AlthougR$are
required to calculate their net asset values (N&W R daily basis, at times the market price of @R'&€shares may be more than
the NAV (trading at a premium) or less than the N@\ding at a discount). Given the differing ratof the relevant
secondary markets for ETFs, certain ETFs may taadelarger premium or discount to NAV than sharfesther ETFs
depending on the markets where such ETFs are trafteelrisk of deviation from NAV for ETFs genesgié heightened in
times of market volatility or periods of steep netrkleclines. For example, during periods of mavketility, securities
underlying ETFs may be unavailable in the secondwasket, market participants may be unable to tatewaccurately the NAV
per share of such ETFs and the liquidity of suclr&may be adversely affected. This kind of mavkdstility may also disrupt
the ability of market participants to create andieem shares in ETFs. Further, market volatility mdversely affect, sometimes
materially, the prices at which market participaants willing to buy and sell shares of ETFs. Assult, under these
circumstances, the market value of shares of anr&Bayvary substantially from the NAV per sharewéls ETF, and the Client
may incur significant losses from the sale of ET&rss.

Private Placements. Certain Advisory Representatives may recommendRhagram clients invest in private
placements. Investments in private placementsenggil significant risks. The securities offerbdough private placements
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are not available for sale to the general publid, are therefore illiquid. The federal securiteess heavily restrict the resale of
private placement securities and a public market nesver develop for such securities. Therefoiients may have difficulty
disposing of private placement securities. Becguisate placement issuers are typically not rezflito register with the SEC
or to publicly report financial information and ethimportant company information, the amount obiniation available about
private placement issuers may be limited.

Leveraged and Inverse ETFs and Mutual Funds.Certain Advisory Representatives may recommeatiRhogram
clients invest in leveraged ETFs and mutual fumdsch seek to deliver multiples of the performané¢he index or benchmark
they track for a specified period (typically dailyinverse ETFs and mutual funds are generallyrtsifionds, meaning that they
seek to deliver the opposite of the performandh@index or benchmark they track. Like traditiodB&Fs and mutual funds,
leveraged and inverse ETFs and mutual funds mak treoad indices, track specific sectors, or bkethto commaodities or
currencies. Inverse ETFs and mutual funds are aftarketed as a way for investors to profit fromableast hedge their
exposure to, downward moving markets. Some ETHsartual funds are both short and leveraged, mgahat they seek to
achieve a return that is a multiple of the invggegormance of the underlying index or benchmavlast leveraged and inverse
ETFs “reset” daily, meaning that they are desigioegichieve their stated objective on a daily baBige to the effects of
compounding and “decay,” their performance ovegtarperiods of time can differ significantly frotmet performance (or
inverse of the performance) of the underlying indekenchmark during the same period of time, @afigén volatile markets.

Master Limited Partnerships (MLPs). Certain Advisory Representatives may recommeatidiients invest in
MLPs, which are limited partnerships that issueliplybtraded investment units. The partnershipatre of MLPs and other
factors give rise to unique tax treatment and itnaest risks.

MLPs are not taxed at the corporate level, meatsirdiabilities and benefits are passed on toritis lnolders.  An
investor receives K-1 tax statements (instead offF099s) detailing his or her share of the pasimigts net income. In order
to qualify as an MLP under certain tax laws, a fimast earn 90% of its income through activitieatiah to natural resources,
commodities or real estate. Investors or unit @ddf MLPs are paid quarterly required distribngi¢QRDs) instead of
corporate dividends. MLPs may offer potential aabvantages to certain investors through partiatieferral of these
distributions However, clients may face state income tax liapilit states where an MLP generates earnings ancevenelient
may not otherwise be subject to taxation. In adidjtMLP distributions for tax-exempt investorscliding IRAs, pension and
profit-sharing plans, endowments and charitableareder trusts (CRTs), are generally taxable aséiated business taxable
income” (UBTI). CRTSs are subject to a 100% fedepadise tax on UBTI. Due to tax treatment consitiens, MLPs generally
should not be held in retirement accounts (inclgdRAs and accounts subject to ERISA). Clientsusthdiscuss any proposed
investment in MLPs with their tax advisers.

In general, MLP units also can present investrmrigks that differ from those involved in an invesimin a
corporation’s common stock. The following are sarvhéhe risks that clients should consider beforeesting in MLPs:

«  Short-term price dislocations can be found in tHePMasset class from time to time.

«  Smaller, thinly traded MLPs may be price sensitivehe event of a large position sale or purchase.

«  Equity offerings by an issuer have tended to caudmp in the price of the issuer's MLP units.

< MLPs may experience negative correlation to risirigrest rates.

«  MLPs typically pay their partners from operatingledlows, and therefore rely on capital markets for
access to equity and debt financing in order tal forojects and acquisitions.

<  MLP values are typically dependent in part to cordityoprice exposure and/or sector volatility.

e Tax deferral and tax liabilities vary by MLP.

« A more restrictive tax policy can change the ativacess and value of MLPs.

¢ Holders of MLP units have limited voting rights oratters affecting the MLP.

* Holders of MLP units could be exposed to liabifity the obligations of the MLP as a result of
certain legal proceedings relating to the rightsrif holders or compliance with state partnership
laws.

Concentration of Investments. Certain Advisory Representatives may at times renend that Program clients
concentrate account assets in one, or relatively ifedustry sectors. In addition to the potentiahcentration of accounts in one
or more sectors, certain accounts may be adviskdltbconcentrated positions in specific securiti€kerefore, at times, an
account may be advised to hold a relatively smathiner of securities positions, each representirgdively large portion of
assets in the account. Losses in one or more paogiéions, or a downturn in one or more industrynarket sectors, in which
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account assets are concentrated could materiallyraely affect a client’s performance for a patécyeriod and could have a
materially adverse effect on a client’s overalltfaio.

Short SalesCertain Advisory Representatives may recommenddieits sell securities short as a regular part of
their investing activities. In a short sale, adividual sells securities it does not own. AdvisBepresentatives may
recommend that the client sell short in the hoe titie market price will decline and that the diieiil be able to buy
replacement securities later at a lower price.ad@mplish this, the client borrows the securifiesn JPMS, and “closes” the
position by “returning” the security (buying a rapément security on behalf of the lender) whenthetender chooses. As
collateral for this obligation to “close” its shgmbsition, the client is required to leave the pexts of its short sale with JPMS,
and deliver an additional amount of cash or otledlateral required by margin regulations. Becaafstne repayment obligation,
a short sale theoretically involves the risk ofionited loss: the price at which the client musy Bieplacement” securities could
increase without limit. There can be no assuranaethe client will not experience losses on shosditions and, if such losses
occur, that those losses will be offset by gainsuay long positions to which they may relate. $bates also may be effected
by causing an account to deliver borrowed secsrttiesettle a sale of securities already in thewatc(so-called selling “short
against the box”). One purpose of selling shoggiast the box” is to lock in the value of secestowned when selling the
securities owned is not permitted.

Leverage. Certain Program clients may seek to leverage the@stment positions by borrowing funds (e.g., tigio
the use of margin) from JPMS, other broker-dealemaks or others. Use of leverage increases hethdssibilities for profit
and the risk of loss. Borrowings will usually erh JPMS and typically will be secured by the dliesecurities and other
assets. Under certain circumstances, JPMS (dsritimg broker-dealer) may demand an increasedcatiateral that secures
the client’s obligations (commonly known as a “margall”) and, if the client is unable to providéditional collateral, JPMS
may liquidate assets held in the client’s accoarstisfy the client’s obligations. Liquidationtimat manner could result in
significant losses, and render the client unableetzefit from any rebound in the value of the inrents that were liquidated.
In addition, the amount of the client’s borrowir({@fsany) and the interest rates on those borrowindggch may fluctuate, will
have a significant effect on account performance.

Short-Term Trading. Certain Advisory Representatives may recommendRhagram clients engage in short-term
trading of securities. Short-term trading couldsmclients to incur the realization of taxableitdgains, including short-term
capital gains, which are generally taxed at ordimacome tax rates.

Idle Assets. While Advisory Representatives generally recommtrad Program clients keep their account assets
invested, at any time and for a substantial leogtime an Advisory Representative may recommeadittre client hold a
significant portion of assets in cash, money manatual funds and other short-term securities.estments in such assets may
cause a client to miss out on upswings in the ntarkdnless JPMS expressly agrees otherwise iingriProgram account
assets consisting of cash, money market mutuakfand other short-term securities are includetiémeet market value of the
account’s assets for purposes of calculation ofe

Clients should consult their own tax advisers ideorto understand the potential tax consequensesiated with the
particular investment strategy or tactic an AdwsBepresentative recommends for use in the cliéhtdgram account. Neither
JPMS nor any Advisory Representatives providesithuce.

b. Risk of Loss

The investment styles and strategies recommendédiffeyent Advisory Representatives, and the paldc
investments and transactions they recommend ta&rogccounts, entail varying degrees of risk. Edigimt is urged to consult
with his or her own Advisory Representative to discthe risks associated with the particular imaest style, strategy,
investments and transactions recommended for iet'sl Program account. There is no assurancertip¢mentation of an
Advisory Representative’s particular investmentesty strategy or recommended investments andacsioss will be
successful or that the client will not suffer lossd&Results generated by each Advisory Represeetatdvice in the Program
will differ, and the results of an Advisory Repretaive’s advice will differ from client to clientinvestment performance is not
guaranteed, and the past performance of JPMS's Adeisory Representative’s advice and recommeadatwith respect to a
client’s account or other accounts does not prddtate performance with respect to the client'scamt.

Investing in securities involves risk of loss theltents should be prepared to beahll trading in Program accounts is
at the client’s risk and the value of assets irgRam accounts is subject to a variety of factarshsas the liquidity and volatility
of the securities markets. All securities investteenvolve financial risk for which the clientiissponsible and transactions
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may give rise to tax liability for which the clieistalso responsible. Clients receive no writteoral guarantees regarding
performance. Clients may lose money by investimgugh the Program.

Vii. Voting Client Securities

JPMS does not have, and will not accept, authtoityote client securities held in Program accouitsaccordance
with applicable law, JPMS will forward to the clieor any third party designated by the clientpatixy-related materials,
annual reports and other issuer-related matehalsthey receive pertaining to securities helchdlient’'s Program account. In
cases where the client has chosen to use a custuottiier than JPMS, the client may receive proximesather solicitations from
that custodian. The client may contact his orAdhrisory Representative with questions about ai@dedr proxy solicitation —
but JPMS is expressly precluded from taking anipaair rendering any advice to any client in thegfam with respect to the
voting of proxies solicited by, or with respect tioe issuers of any securities held in the clieRtegram account.

JPMS is not responsible for initiating any legeti@n or rendering any advice to or taking any@ttn behalf of
clients in the Program with respect to any legatpedings, including class actions or bankruptcatated to securities or other
investments held in Program accounts, or the isshereof. Clients retain the right and obligatiotiake such legal action
relating to the securities held in their accounts.

ltem 7
Client Information Provided to Portfolio Managers

Prior to the opening of an account in the Progiieclient is asked to provide the Advisory Repnésiive with
information about the client’s financial circumstas (including net worth and annual income) anctctieat’s investment
objective and risk tolerance for the account.

The investment objective and risk tolerance idexdiby the client for an account in the Program apiply to the
account as long as the account is in the Prografags the client subsequently changes the investotgective or risk tolerance
in writing), notwithstanding any different investmenbjective previously identified by the client fthe account when it was a
brokerage account or an account in one of the datlvestment advisory programs offered by J.P. Mor§ecurities. If the
Client Agreement is terminated and the account imesca brokerage account outside the Program, ¥iestment objective
previously identified by the client for the accoasta brokerage account will again apply to theaat

Clients are responsible for notifying JPMS prompitywriting, of any changes to the information thient previously
provided to JPMS (including financial informationdathe investment objective for the account), amgfoviding JPMS with
additional information as it may request from titog¢ime to assist it in providing services undex Brogram. Generally on a
semi-annual basis, JPMS contacts each client iftbgram to determine whether there have beentzanyges in the client’s
financial situation, investment objective, or riskerance for the account. At least quarterly, 3Pdtifies each client in writing
to contact the Advisory Representative if thereehlbeen any changes in the client’s financial simabr investment objective.
JPMS will have no liability for a client’s failut® provide JPMS with accurate or complete inforomatr to inform JPMS
promptly of any change in information previouslypyided by the client.

Iltem 8
Client Contact with Portfolio Managers

The Advisory Representatives responsible for adgisiients in the Program may be freely contactedlients, and
are reasonably available for consultation withrike regarding their Program accounts. In addititients should generally
expect to be contacted by the Advisory Represenetati least semi-annually for a “Portfolio Review'which investment
objective, risk tolerance and the target assetation are reviewed and additional advice may leiged.

Item 9
Additional Information

i Disciplinary Information

JPMS has been involved in the following materajdl or disciplinary events during the last tenrgedVith respect to
the periods before the merger of J.P. Morgan Séesitihc. into Bear, Stearns & Co. Inc. (and thming of the surviving entity
as J.P. Morgan Securities Inc., now J.P. Morgami@exs LLC) on October 1, 2008, and the merge€Cbése Investment
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Services Corp. (“CISC”) into J.P. Morgan Securitié€ on October 1, 2012, the events include thaselving any of the three
entities.

1) In March 2009, CISC submitted an AWC to FINRAconnection with alleged deficiencies related
to the completion of the Firm’'s self-assessmemhofual fund breakpoint discount compliance requpatsuant to previously
imposed FINRA (then NASD) requirements. Withoutréiting or denying the allegations, CISC consertefindings that it
failed to deliver breakpoint discounts during @takeview period and continued to fail to have ogable written supervisory
procedures to assure the appropriate breakpoinifvbe delivered to customers, and paid a monéiaeyof $32,500.

2) Between June 2009 and October 2011, JPMorpaseC& Co., on behalf of itself and its
subsidiaries (including JPMS and CISC), enteredl substantially similar settlements with the se@siregulators of all but
three states in connection with investigations eomiaig alleged misrepresentations and omissiogenmection with the
marketing, sales and distribution of auction raeusities (“ARS”). The principal allegations welet the relevant JPMorgan
entities misrepresented to customers that ARS safee highly liquid investments comparable to momeyket instruments, and
when the auctions that provided liquidity for ARSIéd in February 2008, customers held illiquid AlRStead of the liquid,
short-term investments the JPMorgan entities haresented them to be and were unable to sell tig ARithout admitting or
denying the allegations, JPMorgan Chase & Co. edti&rto consent decrees pursuant to which theaetelPMorgan entities
repurchased ARS from certain customers and pais fipenalties, disgorgement and restitution in arsothat varied from state
to state.

3) In November 2009, J.P. Morgan Securities $ntmitted, and the SEC accepted, an Offer of
Settlement in connection with allegations by theCSkat in 2002 and 2003 JPMS had made certain patgnbe firms whose
principals or employees were friends of Jeffersonr@y, Alabama public officials in connection wib billion in County bond
underwriting and interest rate swap agreement kasiawarded to JPMS, without disclosing the paysn@ntonflicts of interest
in the swap agreement confirmations or bond ofedacuments. The SEC also alleged that JPMS incatgd certain of the
costs of the payments into higher swap interessrittcharged the County, thereby increasing thepavansaction costs to the
County and its taxpayers. The SEC found that lfleged conduct violated Sections 17(a)(2) and 13jaf the Securities Act
of 1933, Section 15B(c)(1) of the Securities ExdeAct of 1934, and Municipal Securities RulemalBaard Rule G-17.
Without admitting or denying any of the SEC’s salsive findings, JPMS consented to the SEC’s esftan administrative
order that included a censure of JPMS, an ordeedse and desist from violations of the aforemaeticstatutes and rules, and
an order requiring payment of disgorgement of $d @eivil money penalty of $25 million. In additipJPMS undertook to
make a $50 million payment to the County and tmieate any obligations of the County to make angnpents to JPMS under
certain swap agreements.

4) In December 2010, CISC submitted an AWC toRN\bursuant to which the Firm was censured,
fined and required to provide remediation to cugimmwho purchased unit investment trusts (“UIT$iYl did not receive
applicable sales charge discounts. Additionallg@s UIT purchase confirmations failed to discldisat a deferred sales
charge may be imposed. Without admitting or demyire allegations, CISC consented to the findimgb@aid a monetary fine
of $100.000.

5) In June 2011, J.P. Morgan Securities LLC agjweith the SEC to resolve the SEC’s inquiry
regarding certain collateralized debt obligatioB®Qs). Specifically, JPMS agreed to a settleméatlegations that it was
negligent in not providing additional disclosurenmarketing materials for a CDO called Squared CDO721, Ltd
(“Squared”). The SEC’s complaint alleged that JPf@esented in marketing materials that the coédtmanager selected the
investment portfolio for Squared but failed to dise that the hedge fund that purchased the sutaiedi notes (or “equity”)
issued by Squared, and which also took the shaitipo on roughly half of the portfolio’s assettayed a significant role in the
selection process. Without admitting or denying allegations, JPMS consented to the entry ofa firlgment against it by the
United States District Court for the Southern Déstof New York. The Final Judgment permanentistrains and
enjoins JPMS from violating Sections 17(a)(2) aBdaf the Securities Act of 1933 in the offer olesaf any security or
security-based swap agreement, orders JPMS toipggrdement of $18.6 million, together with prejotant interest thereon in
the amount of $2 million, and a civil penalty irethmount of $133 million, and orders JPMS to comyth certain
undertakings related to the review and approvaffefings of certain mortgage securities.

6) In July 2011, J.P. Morgan Securities LLC resdlan SEC investigation regarding conduct alleged
to have taken place on the firm's municipal derixeg desk. The SEC alleged that prior to at |12866, JPMS made
misrepresentations and omissions in connection bidting on certain municipal reinvestment instratsewhich the SEC
alleged affected the prices of certain reinvestresttuments, deprived certain municipalities @iasumption that the
reinvestment instruments were purchased at faiketaalue, and/or jeopardized the tax-exempt statesrtain
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securities. Without admitting or denying the adigns, JPMS consented to the entry of a final juelgt against it by the United
States District Court for the District of New Jersélhe Final Judgment permanently enjoins JPMBfvilating Section
15(c)(1)(A) of the Securities Exchange Act of 128w orders it to pay $51.2 million to certain mupedities and other tax-
exempt issuers.

In coordination with the SEC settlement, JPMar@Gaase & Co. (“*JPMC”) and certain of its
affiliates, including JPMS, also entered into settbnts with other agencies to resolve concurreesiigations regarding
conduct alleged to have taken place on the firmisinipal derivatives desk relating to certain migat derivative transactions
occurring in or prior to 2006. Those settlememésas follows: JPMorgan Chase Bank, N.A. enteméala Formal Agreement
and a Consent Order for a Civil Money Penalty wilith Office of the Comptroller of the Currency amplesed to pay $35
million; JPMC, JPMS, and JPMorgan Chase Bank, Mrered into a Closing Agreement of Final Deteation of Tax
Liability and Specific Matters with the Internal Raue Service and agreed to pay $50 million; ald@Rntered into written
agreements with the Antitrust Division of the UD®partment of Justice, the Federal Reserve Baheuf York, and 25 State
Attorneys General. JPMC agreed to pay $75 miliioconnection with its agreement with the Stat@#teys General. Of the
total funds to be paid, $129.7 million will be élite for distribution to municipalities and othextexempt issuers. The Firm
also consented to implement various remedial measincluding enhanced compliance policies andquioces.

7) In October 2011, CISC consented to the erftgnarder of the Florida Office of Financial
Regulation in connection with allegations that fen engaged in the investment advisory businefiimihe State of Florida
without three (3) individuals being registered ragestment advisor representatives in the Statdooida. CISC paid an
administrative fine in the amount of $30,000.

8) In November 2011, CISC submitted an AWC to RR\Npursuant to which the Firm was fined,
censured and required to provide remediation ttoousrs who purchased certain unit investment tiistig's”) and floating
rate funds. FINRA alleged that the Firm failecegtablish systems and procedures adequate to sgtre sales of such UITs
and floating rate funds. Without admitting or dienyythe allegations, CISC consented to the entfiyiNRA’s findings, paid a
monetary fine of $1,700,000 and agreed to comperczetomers that suffered losses as a result @flidged supervisory
failures.

9) In November 2012, the SEC filed a complairgtiagt J.P. Morgan Securities LLC and several of its
affiliates in the District Court for the Districf €olumbia. The complaint related primarily to B&iearns' alleged failure to
disclose information regarding settlements entertxlby a Bear Stearns affiliate with originatofdaans that had been
securitized into residential mortgage-backed séesr(*“RMBS”) trusts beginning in or about 2005heTcomplaint also alleged
that JPMS, in connection with an RMBS offering by.R. Morgan affiliate in 2006, failed to inclusethe RMBS prospectus
supplement's delinquency disclosures approxim#&20yloans that the SEC asserted were more thaay&d:linquent at the
cut-off date for the offering. Based on the alttg@sconduct described above, the complaint all¢gatthe defendants
violated Sections 17(a)(2) and (3) of the Secwifiet of 1933. In settlement of the action, théeddants submitted an executed
Consent agreeing to the entry of judgment, witraalrhitting or denying allegations made in the prdosg (other than those
relating to the jurisdiction of the District Cowver it and the subject matter). In January 288 District Court entered a
judgment against the defendants that enjoined fhem violating, directly or indirectly, Sections (8J(2) and (3) of the
Securities Act. Additionally, the judgment requirine defendants to pay disgorgement in the amufust 77,700,000,
prejudgment interest in the amount of $38,865,%86@, a civil monetary penalty of $84,350,000.

10) On December 18, 2015, J.P. Morgan Securitig3 (IPMS”) and JPMorgan Chase Bank, N.A.
(“JPMCB", together “Respondents”) entered into element with the Securities and Exchange Commisgi8EC”) resulting
in the SEC issuing an order (“Order”). The Respmns consented to the entry of the Order that fihedsJPMS violated
Sections 206(2), 206(4), and 207 of the Investmeivisers Act of 1940 and Rule 206(4)-7 and JPMCaated Sections
17(a)(2) and 17(a)(3) of the Securities Act of 193Be Order finds that JPMCB negligently failecattequately disclose (a)
from February 2011 to January 2014, a preferencaffiiated mutual funds in certain discretionamyestment portfolios (the
“Discretionary Portfolios”) managed by JPMCB anéeodd through J.P. Morgan'’s U.S. Private Bank {thé. Private Bank”)
and the Chase Private Client lines of businessydin) 2008 to 2014, a preference for affiliated ¢redlinds in certain of those
portfolios offered through the U.S. Private Banikg dc) from 2008 to August 2015, a preference étmocession-paying third-
party hedge funds in certain of those portfolider&d through the U.S. Private Bank. With respecdPMS, the Order finds
that, from May 2008 to 2013, JPMS negligently faite adequately disclose, including in documenésl fivith the SEC,
conflicts of interest associated with its use difiafed mutual funds in the Chase Strategic Pddf¢/\CSP”) program,
specifically, a preference for affiliated mutuahéls, the relationship between the discounted piofrcertain services provided
by an affiliate and the amount of CSP assets iedeist affiliated products, and that certain affdidh mutual funds offered a
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lower-cost share class than the share class pediesCSP. In addition, the Order finds that JPi®d to implement written
policies and procedures adequate to ensure diselo$these conflicts of interest. Solely for thegmose of settling these
proceedings, the Respondents consented to the,@uifaitted to the certain facts set forth in thee&drand acknowledged that
certain conduct set forth in the Order violatedfdueral securities laws. The Order censures JBMiSdirects the Respondents
to cease-and-desist from committing or causingwigtions and any future violations of the abovesmerated statutory
provisions. Additionally, the Order requires thesRendents to pay a total of $ 266,815,000 in dipgment, interest and civil
penalty.

Concurrently, on December 18, 2015, JPMCB reaclszttiement agreement with the Commodity
Futures Trading Commission (“CFTC") to resolveiitgestigation of JPMCB'’s disclosure of certain dimt$ of interest to
discretionary account clients of J.P. Morgan Peugank’s U.S.-based wealth management businessonimection with the
settlement, the CFTC issued an order (“Order”)ifigdhat JPMCB violated Section 40(1)(B) of the Goadity Exchange Act
(“CEA”") and Regulation 4.41(a)(2) by failing to fyldisclose to certain clients its preferencesifioesting certain discretionary
portfolio assets in certain commodity pools or egepools, namely (a) investment funds operatediyargan Asset
Management and (b) third-party managed hedge fthadshared management and/or performance feesawiffiliate of
JPMCB. The Order directs JPMCB to cease-and-diesistviolating Section 40(1)(B) of the CEA and Ré&gion
4.41(a)(2). Additionally, JPMCB shall pay $40 riaili as a civil penalty to the CFTC and disgorgenaéi#60 million satisfied
by disgorgement to be paid to the SEC by JPMCBaandiffiliate in a related and concurrent settlemwtit the SEC.

11) On July 27, 2016, J.P. Morgan Securities [(tJPMS”) and JPMorgan Chase Bank, N.A.
(“*JPMCB?", together “Respondents”) entered into an&nt Agreement (“Agreement”) with the Indiana Sii@s Division
(“ISD”). The Respondents consented to the entthefAgreement that alleged that certain condutt®@Respondents was
outside the standards of honesty and ethics gépaepted in the securities trade and industryjalation of 710 Ind. Admin.
Code § 4-10-1(23) (2016). Specifically, the Agreeiralleged that, between 2008 and 2013, JPMSliftilelisclose to Indiana
investors that certain proprietary mutual fundschased for Chase Strategic Portfolio (*CSP”) ckenffered institutional shares
that were less expensive than the institutionaleshdPMS chose for CSP clients. In addition, tgeedment alleged that, from
February 2011 to January 2014, no account operdngrdent or marketing materials disclosed to Indiamastment
management account clients or Indiana J.P. Mongaestment Portfolio clients that JPMCB preferreéhtcest client assets in
proprietary mutual funds, and that between 2008Jamdiary 2014, JPMCB did not disclose its preferdacinvesting certain
investment management account assets in certgimigtary hedge funds to Indiana clients. Lastlg, figreement alleged that
JPMCB did not disclose its preference for placerag@nt-fee-paying third-party hedge fund manager®itain investment
management accounts to Indiana clients until AugQ46. Solely for the purpose of settling thesecpedings, the Respondents
consented to the Agreement, with no admissionse &aliility. In the Agreement, the Respondentsadrto pay a total of
$950,000 to resolve the ISD’s investigation, whigs paid on August 1, 2016.

ii. Other Financial Industry Activities and Affilia_tions

a. Broker-Dealer Registrations

JPMS is registered with the SEC as a broker-dealevell as an investment adviser. Some of JPM&isagement
personnel and all of the Advisory Representativestaeir supervisors in the Program are registeigdthe Financial Industry
Regulatory Authority (“FINRA") as registered repeesatives of JPMS in its capacity as a broker-deale

b. Futures/Commodities-Related Registrations

In addition, JPMS is registered with the CFTC &stares commission merchant and also acts as a odityrpool
operator exempt from registration as such withGR&C. Some of JPMS’s management personnel, anthth sumber of the
Advisory Representatives and/or their supervisothié Program, are registered with the CFTC ascisd persons of JPMS in
its capacity as a futures commission merchant.

C. Material Relationships with Related Persons

JPMS has several relationships or arrangementsrefated persons that are material to its advibaginess or to its
advisory clients in the Program.

21



1. Affiliated Sponsors, Distributors and Advisers ® Mutual Funds and Other Pooled
Investment Vehicles

Advisory Representatives may recommend that cliemesst Program account assets in open-end mutndbf
(including money market funds), closed-end fundei& and other pooled investment vehicles that kavieus internal fees
and expenses, which are paid by the funds but wdriehultimately borne by the Program client asstwe The sponsors and/or
general partners of certain such funds are affiiatith JPMS, and JPMS and its affiliates may gtevhvestment management,
distribution and other services to, and receivemamsation from or in connection with, such funds.

A Program client’s investment of assets in J.P.ddaraffiliated funds or selection of such a fundhesvehicle for the
temporary investment (i.e., “sweeping”) of avaibhsh balances benefits those funds and theiaigan-affiliated sponsors
and/or general partners. JPMS and its affiliatedi{ding JP Morgan Distribution Services, Inc.)ymaceive compensation
from such funds in connection with the operatiod/ansale of shares of the funds to Program cljewitsch may include
distribution fees paid by the funds pursuant toeRib-1 under the Investment Company Act of 194Dram-Rule 12b-1
compensation (including revenue sharing, sharehslglwicing fees, and licensing fees for the usa hynd of a JPMorgan
index) from certain funds, to the extent permitbgycapplicable law. To the extent that this recefptompensation presents a
conflict of interest with Program clients, JPMSibets that the conflict is addressed in the follgywvays:

* JPMS policy is for JPMS to credit back to cliemtgtie Program all Rule 12b-1 fees it receives ffonds in
connection with fund transactions in Program actsun

¢ Although JPMS may receive non-Rule 12b-1 compeoisdtom certain funds in connection with shares of
those funds held in Program accounts that areatioement plan accounts (e.g., IRAs and accourigsu
to ERISA), which compensationist credited back to Program clients, JPMS typicatigginot receive
such non-Rule 12b-1 compensation in connection ghitires of funds held in Program retirement plan
accounts.

« To the extent they actually know which funds pa$such non-Rule 12b-1 compensation (and how much)
in connection with shares held in accounts in tregfam, Advisory Representatives, who are resptnilo
recommending investments for Program accountsptioeceive any direct financial benefit (such as
additional compensation) from the client’s investingf Program assets in such funds. Moreover,usea
Advisory Representatives are compensated in thgr&@rothrough the receipt of a portion of the Feeictv
is typically tied to the value of Program accourtdyisory Representatives are to that extent iricized to
recommend securities they believe will increaseviilee of the account, regardless of whether they a
funds that pay JPMS such compensation.

In addition, several affiliates of JPMS manage MBrgan-affiliated funds and receive an investmmaahagement fee
for doing so. Although the management fee is pgithe fund itself, ultimately it is borne by in¥ess in the fund. Therefore,
to the extent the client invests Program accousgtasn such funds or selects a J.P. Morgan-adifund as the “sweep”
vehicle for the account, the JPMS affiliate recej\and the Program client ultimately bears the ehstn investment
management fee with respect to those assets. fiilles of JPMS that provide such investment nggmaent services to funds
in which Program account assets may be investéddarc

« J.P. Morgan Investment Management Inc. (a/k/aNld?gan Asset Managemerit);
. J.P. Morgan Private Investments Inc.;

« J.P. Morgan Alternative Asset Management, Inc.;

¢ JF International Management, Inc.; and

e  Security Capital Research & Management Incorporated

The portion of the investment management fee redeby JPMS'’s affiliate that is borne by each Progedient is not covered
by, and is in addition to, the Fee paid to JPM$h@yclient. As a result, because JPMS and itbaaéfs will in the aggregate
receive more compensation when Program assetevastéd in affiliated funds than they would receiare the client instead
invested in unaffiliated funds, JPMS has a confifcnterest in (1) recommending that clients in@sgram account assets in

1 JPMS’s affiliates J.P. Morgan Investment Managernren (“*JPMIM”) and J.P. Morgan Private Investmeiic. (“JPMPI"), in addition to
numerous portfolio managers not affiliated with JBMlso act as separate account portfolio managearsther wrap fee investment advisory
program sponsored by JPMS: the J.P. Morgan SexuBtrategic Investment Services (“STRATIS”) Peogr If a client in the STRATIS
Program selects JPMIM or JPMPI to manage all ar gfathe portfolio, JPMS pays JPMIM or JPMPI (aplagable) a portion of the advisory
fee JPMS receives from the client on the assetagehby JPMIM or JPMPI, respectively. The arrarg@sbetween JPMS and JPMIM and
JPMPI in the STRATIS Program are not material tentt in the Portfolio Advisor Program.
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affiliated funds rather than unaffiliated funds g2y making only (or primarily) affiliated funds aWable to Program clients for
the “sweeping” of available cash balances. JPMBeases this conflict in the following ways:

« Advisory Representatives, who are responsiblefoommending investments for Program accounts, tlo no
receive any direct financial benefit (such as add#l compensation) from the client’s investment of
Program assets in, or the “sweeping” of availabkhdalances into, affiliated funds rather tharffiiiadéed
funds. Moreover, because Advisory Representadvesompensated in the Program through the reckipt
portion of the Fee, which is typically tied to thelue of Program accounts, Advisory Representatveso
that extent incentivized to recommend funds thdiete will increase the value of the account, rdigss of
whether the funds are affiliated or unaffiliatedhwdPMS.

« JPMS policy prohibits the purchase of affiliatedds by retirement plan accounts in the Programugicg
IRAs and accounts subject to ERISA). In addititwe, only “sweep” vehicle other than the J.P. Morgan
Chase Bank, N.A. Deposit Account (discussed betbaf) is available to retirement plan accounts @& th
Program is an unaffiliated money market mutual fénodh which JPMS and its affiliates receive no
additional compensation by virtue of retiremeninptéients’ selection of the fund as the “sweep”igkhfor
their accounts.

Clients should review the applicable prospectusefuihds in their Program accounts for additionébimation about
the internal fees and expenses ultimately bornievmstors in the funds.

2. JPMorgan Chase & Co. and Other Affiliated Issues of Securities

In addition to the mutual funds and other poolaggiment vehicles sponsored and managed by &ffli@t JPMS,
JPMS'’s ultimate parent company, JPMorgan Chase &i€a publicly traded corporation the common Istofcwhich is listed
and trades on the NYSE. Other affiliates of JPN&® enay issue securities through public or privdistributions.

JPMS and its affiliates and other related personddchave an interest in JPMS’s investment advistients
(including clients in the Program) buying (or netling) securities that JPMorgan Chase & Co. ameéoaffiliates of JPMS have
issued. For example, JPMS and its affiliates ahdrarelated persons (including Advisory Repredamsa in the Program who
personally own or may own shares of JPMorgan CRaSe. common stock, through the issuance of shamegor stock options
to them as part of their employment compensatiastloerwise) could benefit in certain respects fammincrease in the
securities’ market price resulting from increasethdnd for the securities. These financial intsresnhflict with the interest of
Program clients in buying and holding securitissiexd by affiliates of JPMS based solely on théh&rance of the clients’
investment objectives in the Program. JPMS addseisgs conflict in the following ways:

« As a matter of policy, JPMS prohibits Advisory Regentatives from soliciting purchases of equity fixetl
income securities issued by JPMS'’s affiliates (idahg JPMorgan Chase & Co. common stock) in Program
accounts.

« If, notwithstanding JPMS'’s policy, an equity ordikincome security issued by an affiliate of JPMBies
to be held in a Program account (because, for ebearalient transfers the security into a Progesncount
from a non-Program account, the security was pseghan the account before it became a Program atcou
or the client purchased the security in the Proggaoount on an unsolicited basis) for the firsitiom or
after October 1, 2009, JPMS (if it consents tostheurity being held in the Program account) witlically
treat the security as an Excluded Security as iow8PMS will not advise the client and will notacbe the
Fee. In such cases, JPMS's treatment of the $gcsdommunicated to the Program client. Pleagerto
Item 4 above for a general discussion of ExcludecuSties.

Program clients should understand that, as a reSaRMS'’s policy described above, Advisory Repnéssiives will
typically be unable to solicit or otherwise reconmuigourchases of equity and fixed income securisigsed by an affiliate of
JPMS in Program accounts even where the recomniendstunmotivated by any desire by the AdvisorpRsentative to
benefit JIPMS, its affiliates or the Advisory Repetative and even though the prospective purchasédvbe in furtherance of
the client’s investment objective for the accoufitcordingly, this policy could have a negative ampon the performance of
Program accounts.

3. JPMorgan Chase Bank, N.A.
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In the Client Agreement, clients in the Programegelly authorize JPMS, to the extent permittedypylicable law, to
invest (i.e., “sweep”) available cash balanceh@iPMorgan Chase Bank, N.A. (“*JPMCB") Deposit Agtoor one or more
money market mutual funds that are typically &ffiid with JPMS. JPMCB is affiliated with JPMS. eTbeposit Account is the
default “sweep” option for Program clients who desin the U.S.; that is, if the client does noirafatively indicate the
selection of one of the available alternatives,dient is deemed to have selected the Deposit éatco

Cash balances “swept” into the Deposit Accountangitted for deposit by JPMS, acting as the ckeagent, into a
Money Market Deposit Account maintained at JPM@&lances in the Deposit Account are covered by fed@eposit
Insurance Corporation (“FDIC”) insurance, subjecapplicable limits, terms and conditions, butramé protected by the
Securities Investor Protection Corporation. Chemnho authorize the “sweeping” of their cash badariato the Deposit Account
receive the J.P. Morgan Deposit Account Discloswtéch provides further information about the Dapéscount, including
the limits, terms and conditions of FDIC insurasogerage.

Although there is no charge, fee or commissioditnts imposed with respect to the Deposit AccpdRMCB
benefits from Program clients’ selection of the BgpAccount as their “sweep” option because, thhothe Deposit Account,
JPMCB receives a stable, cost-effective sourcemdihg. JPMCB intends to use deposits made bymess who select the
Deposit Account to fund current and new businesaehlyding lending activities and investments. Thefitability on such
lending activities and investments is generally snead by the difference, or “spread,” between titerést rate paid on the
deposits and other costs associated with the Defjosbunt, and the interest rate and other incoaneex by JPMCB on the
loans and investments made with the deposits. ifiduene that JPMCB has the opportunity to earn thindts lending and
investing activities is usually greater than the éarned by all JPMorgan Chase-affiliated entfti@® managing and
distributing the money market mutual funds that rbayavailable to Program clients as an alternataah “sweep” for their
Program accounts.

JPMS has a conflict of interest in making the DsfpaAccount the default “sweep” option for Progralents residing
in the U.S. because JPMCB has a financial inténeBtogram clients’ use of the Deposit AccountM$believes that the
conflict is addressed through:

* the client’s ability to affirmatively select anothavailable “sweep” option in the Client Agreemant to
change the “sweep” option selection to an availalilrnative at any time;

« the J.P. Morgan Deposit Account Disclosure provittethe client; and

« the client’s ability to obtain the prospectus fack money market mutual fund that is an availaldgraative
to the Deposit Account as a “sweep” vehicle.

All or substantially all registered representatiired.P. Morgan Securities, including all Advis®gpresentatives in
the Program, also are employees of JPMCB. In tamacities as employees of JPMCB and outsideedPtbgram, Advisory
Representatives may market and sell to clientsymtsdand services of JPMCB, and be compensateshimection with such
sales.

4, Revenue Sharing Arrangements with Affiliates

In addition, JPMS is party to certain revenue stgaarrangements pursuant to which it may receivepemsation from certain
affiliates in connection with referrals or introdienis of investors by registered representativesM Morgan Securities (including
Advisory Representatives in the Program) to thiéiates for the provision by the affiliates of prorts and services to the investors. The
investors referred may be existing investment ayislients of J.P. Morgan Securities, includinigwts in the Program. When J.P.
Morgan Securities makes such a referral of onésaiisting investment advisory clients to an ifé, the revenue sharing arrangement
creates a conflict of interest with the client hes=

« JPMS has a financial incentive to make the refdreabuse it will be entitled to compensation fréwe affiliate if the
referred client becomes a client or customer offffibate;

* JPMS does not necessarily base such referralsyoregiew or due diligence of the affiliate or itsrponnel, products
or services;

« JPMS does not necessarily conduct an assessmigret sxfiitability of the affiliate’s products or samws for referred
clients; and

e it may not be in the referred client’s best inteteshecome a client or customer of the affiliate.
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JPMS believes that this conflict is addressed énfdflowing ways:

e Typically, the referred client is not charged mfimethe product or service provided by the afféidy virtue of the
fact that the affiliate will compensate JPMS foe tieferral.

e Clients referred to affiliates by JPMS have no gidition to become clients or customers of thoséatéfs, and their
declining to do business with the affiliate to whitiey were referred will not affect their relatstrip with JPMS.

d. Recommendation or Selection of Other Investmer&dvisers

In the Program, JPMS does not recommend or selleet investment advisers for clients. JPMS isothig
investment adviser in the Program, and all investradvice in the Program is provided through theigary Representatives.

JPMS also acts as a solicitor (sometimes alsoccalléinder” or “referrer”) of prospective clientsr certain other
investment advisers. Under its solicitation agreeis with those advisers, JPMS is entitled to aiipd portion of the advisory
fees received by the advisers from the invest@swiere referred to them by JPMS. The investdesned to other advisers by
JPMS may be existing investment advisory client3Ri¥1S, including clients in the Program. When JRivkes a referral of
one of its existing investment advisory clientatmther adviser under a solicitation arrangemaetatrangement creates a
material conflict of interest with the client besau

* JPMS has a financial incentive to make the reféreghuse it will be entitled to compensation fréwa other
adviser if the referred client becomes a clierthefother adviser;

* JPMS does not base such referrals on any revieluediligence of the other advisers or their pengoor
investment strategies;

« JPMS does not conduct an assessment of the sitjtatbithe other advisers’ services for referreigrms;
and

e it may not be in the referred client’s best inteteshecome a client of the other adviser.

JPMS addresses this conflict in the following ways:

*  The other advisers’ payments of solicitation feedRMS are typically subject to certain legal regmients
and conditions, including the delivery by JPMShe teferred client, at the time of the referralaafritten
document that discloses, among other things, thdarship between JPMS and the other adviseffaitte
that JPMS will be compensated for the referral téhms of the compensation arrangement, and theatmo
(if any) in addition to the advisory fee that tieéerred client will be charged by the other adviseithe cost
of obtaining the client’s business.

» Clients referred to other advisers by JPMS havebiigiation to become clients of those advisers, taeit
declining to do business with the adviser to whieky were referred will not affect their relatioiskvith
JPMS.

iii. Code of Ethics, Participation or Interest in Client Transactions and Personal Trading

a. Code of Ethics

Advisory Representatives in the Program are boyrtthd J.P. Morgan Securities Investment AdvisereCaitEthics,
adopted by JPMS in accordance with Rule 204A-1 utideinvestment Advisers Act of 1940.

The Code of Ethics describes the general stanaditaissiness conduct applicable to JPMS'’s investradnisory
representatives, including Advisory Representatindhe Program, and the fiduciary obligations owgdPMS and its
investment advisory representatives to clientssiinvestment advisory programs. More specificatig Code of Ethics
addresses the following subjects:

« the maintenance of personal securities accouni®MS’s investment advisory representatives;

e the reporting to JPMS Compliance personnel of oegarsonal securities holdings and transactions by
certain of JPMS’s investment advisory represergatiincluding all Advisory Representatives in the
Program;
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e certain trading restrictions and holding periodgli@able to personal securities transactions abaeiof
JPMS’s investment advisory representatives, inolgidil Advisory Representatives in the Program;

e trading by investment advisory representativesevimlpossession of material non-public information;

e periodic certification by certain of JPMS’s invesint advisory representatives, including all Adwsor
Representatives in the Program, of their reviewdeustanding and compliance with the Code of Ethics;

e JPMS’s administration and enforcement of the Cddgtluics; and

« the keeping of certain records relating to the Gafdéthics and its administration and enforcement b
JPMS.

JPMS will provide a copy of the J.P. Morgan Secues Investment Adviser Code of Ethics to any client
prospective client upon request.

b. Securities in Which JPMS or a Related Person Has Material Financial Interest

In some cases, JPMS or a related person recomn@imdgestment advisory clients, or buys or sellsifeestment
advisory client accounts (including accounts inRnegram), securities in which JPMS or a relatedq@ehas a material
financial interest.

1. Principal and “Agency Cross” Transactions

Certain securities, such as over-the-counter staclisfixed income securities, are traded primanilidealer” markets.
In such markets, securities are purchased diréathy, or sold directly to, a financial instituti@cting as a dealer, or “principal.”
Dealers executing principal trades typically ingw“mark-up” (an increase in the price paid todbaler when the dealer is
selling a security), “mark-down” (a decrease in phiee paid by the dealer when the dealer is bugisgcurity) and/or “dealer
spread” (the difference between the bid price dfet price for a security) in the net price at whibe transactions are executed.

When acting as principal in connection with tranigers in Program accounts, JPMS and its affiliabay charge the
Program client a “dealer spread,” which will bearmorated into the net price paid (for purchasesgoeived (for sales) by the
client in the transaction. Dealer spreads paithbyclient and received by JPMS and its affili@esnot covered by, and are in
addition to, the Fee. Therefore, because by aatiagprincipal capacity JPMS and its affiliatesynearn additional amounts at
the expense of the client, JPMS and its affiliftege a financial interest in acting in such capaaitconnection with
transactions in Program accounts that conflicth it client’s interest in avoiding the paymentieéler spreads. JPMS
addresses this conflict in several ways, including:

*  For JPMS or any of its affiliates knowingly to ast principal in connection with a transaction faliant in
the Program, the law generally requires that befoeecompletion of each such transaction JPMS must
disclose to the client in writing that it or itiifite will be acting in a principal capacity aobtain the
client’'s consent to the transaction.

« As a matter of policy, JPMS generally prohibits Ay Representatives from effecting transactiams f
Program clients where JPMS or any of its affiliatél act as principal. Exceptions may be perndittehen
the proposed transaction cannot readily be effemteain agency basis, the Advisory Representatige ha
determined that the transaction is in the bestests of the client, and all legal disclosure anasent
requirements are satisfied.

« Also as a matter of policy, JPMS typically prohsh&dvisory Representatives from effecting transatifor
retirement plan accounts in the Program (includigs and accounts subject to ERISA) under any
circumstances where JPMS or any of its affiliatdsagt as principal.

* While JPMS and its affiliates may receive a deafgead in the net price when acting as principal in
connection with a transaction for a client in tlreg?am, they will not receive commissions, “markstupr
“mark-downs.”

When acting as agent for both the client in thegRnm and the party on the other side of the traisatknown as an
“agency cross transaction”), JPMS and its affisateay receive compensation from both parties ametfbre may have a
conflicting division of loyalties and responsikigis. JPMS addresses this conflict in several wiaghyding:

« For JPMS or any of its affiliates knowingly to effe transaction for a client in the Program whi®IS or
its affiliate acts as agent for the other sideneftransaction, the law generally requires that SR&tisfy
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certain conditions, including the client’s prospeetwritten authorization of such agency crossgeations,
the right of the client to revoke such authorizati any time in writing, and the provision of eémtwritten
disclosure to the client.

« JPMS generally prohibits Advisory Representativesifintentionally effecting agency cross transatitor
Program clients. Exceptions may be permitted undgain circumstances if all legal requirements ar
satisfied.

< JPMS also typically prohibits Advisory Represeniasi from effecting agency cross transactions for
retirement plan accounts in the Program (includi®gs and accounts subject to ERISA) under any
circumstances.

The legal and policy restrictions on the abilityJ®MS and its affiliates to effect principal an@magy cross trades for
Program accounts mean that JPMS will typically exedransactions in “dealer market” securities Igads agent for the client,
with a dealer unaffiliated with JPMS on the othidesf the transaction. Clients should understhatithe restrictions may
result in the accounts being precluded from inwesiin certain securities or in the accounts pagingeceiving a less favorable
price for certain securities. Generally, the likebd that there will be such an effect will dep@mdthe particular security in
guestion and the nature of the market for thatritycuThese legal and policy restrictions couldéa negative effect on the
performance of Program accounts.

2. J.P. Morgan-Affiliated Sponsors and Advisers oMutual Funds and Other Pooled
Investment Vehicles

Advisory Representatives may recommend that Progligmts invest account assets in open-end mutunalst
(including money market funds), closed-end fundei& and other pooled investment vehicles that kavieus internal fees
and expenses, which are paid by the funds but wadriehultimately borne by the Program client asstwe The sponsors and/or
general partners of certain such funds are affitiatith JPMS (including those in which JPMS omitilliates have a minority
and/or non-controlling interest), and JPMS andifiiates may provide investment management ahdratervices to, and
receive compensation from or in connection witlghsfunds.

A Program client’s investment of assets in J.P.ddaraffiliated funds or selection of such a fundhesvehicle for the
“sweeping” of available cash balances benefitsetfoads and their J.P. Morgan-affiliated sponsadi@ general partners. In
addition, several affiliates of JPMS manage J.Prgdo-affiliated funds and receive an investmentagament fee for doing so.
Although the management fee is paid by the furglfjtaltimately it is borne by investors in the tinTherefore, to the extent
the client invests Program account assets in suudisfor selects a J.P. Morgan-affiliated fund as'skveep” vehicle for the
account, the JPMS affiliate receives, and the Rirogrlient ultimately bears the cost of, an investnmanagement fee with
respect to those assets.

The portion of the investment management fee redeidy JPMS'’s affiliate that is borne by each Progcéient is not
covered by, and is in addition to, the Fee paidRbIS by the client. As a result, because JPMStaudfiliates will in the
aggregate receive more compensation when Progrsetsasre invested in affiliated funds than theyldioeceive were the
client instead invested in unaffiliated funds, JPMS a conflict of interest in (1) recommending thalient invest Program
account assets in affiliated funds rather thanfilisaéd funds and (2) making only (or primarilyffifiated funds available to
Program clients for the “sweeping” of availablelthslances. JPMS addresses this conflict in thaximg ways:

«  Advisory Representatives, who are responsiblefoommending investments for Program accounts, tlo no
receive any direct financial benefit (such as add#l compensation) from the client’s investment of
Program assets in, or the “sweeping” of availabkhdalances into, affiliated funds rather tharffiiiadéed
funds. Moreover, because Advisory Representadvesompensated in the Program through the reckipt
portion of the Fee, which is typically tied to thelue and/or performance of Program accounts, Adyis
Representatives are to that extent incentivizaé¢ommend funds they believe will increase the ealithe
account, regardless of whether the funds areat#ili or unaffiliated with JPMS.

« JPMS policy prohibits the purchase of affiliatedds by retirement plan accounts in the Programugticg
IRAs and accounts subject to ERISA). In additibnetirement plan clients do not want the J.P. §éor
Chase Bank, N.A. Deposit Account (discussed in Beimabove) as the “sweep” vehicle for availatdsit
balances in their Program accounts, they can idstelect an unaffiliated money market mutual fureaf
which JPMS and its affiliates receive no compensally virtue of retirement plan clients’ selectifthe
fund as their “sweep” vehicle.
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Clients should review the applicable prospectugefunhds in their Program accounts for additionédimation about
the internal fees and expenses ultimately bornievmstors in the funds.

3. Other Compensation from Affiliated and Unaffiliated Mutual Funds and Other
Pooled Investment Vehicles

Certain affiliated and unaffiliated funds that Aslety Representatives recommend to clients forrthestment of
Program account assets may execute transactiotiseioportfolios through JPMS or an affiliate asker-dealer, and JPMS or
an affiliate or other related person (including Ary Representatives acting in their capacityeggstered representatives of
JPMS as broker-dealer) may receive compensation the funds in connection with these transactid®isch compensation
presents a conflict of interest between JPMS andrBm clients because JPMS and/or Advisory Reptaibess may have a
financial incentive to recommend that Program ¢iénvest account assets in such funds: (1) iftipe or expectation that
increasing the amount of assets invested withuhdd will increase the number and/or size of tretisas placed by the funds
for execution by JPMS or an affiliate or other tethperson, and thereby result in increased comgienso JPMS and its
affiliates and other related persons in the agdeegad (2) to benefit the funds and thereby pxesand foster valuable
brokerage relationships with the funds. Assumirad & Program client’s Advisory Representativenara of which funds
execute through JPMS or an affiliate or other eslgierson and which do not, JPMS believes thattmiflict is addressed in the
following ways:

« Unless the Advisory Representative is individuatlyolved in the execution of portfolio transactidons a
fund, he or she does not receive any direct fir@r@nefit (such as additional compensation) froben t
investment of Program assets in funds that exdcantsactions through JPMS or an affiliate or otleéated
person rather than funds that do not. Moreovarabse Advisory Representatives are compensatée in t
Program through the receipt of a portion of the, Fdech is typically tied to the value of Prograstaunts,
Advisory Representatives are to that extent inge®d to recommend funds they believe will incregmee
value of the account, regardless of whether othmfunds execute transactions through JPMS offiinte
or other related person.

« Advisory Representatives’ advising of Program aotsis subject to supervision designed to enswaettie
accounts are advised in accordance with client&stment objectives for the accounts and that Adlyis
Representatives are acting in accordance with figeiciary duty to place the interests of Progrdients
before their own and those of JPMS.

JPMS and its affiliates (including JP Morgan Disfition Services, Inc.) and other related persosts may receive
other forms of compensation in connection withdperation and/or sale of shares of affiliated aaffiliated funds, which may
include distribution fees paid by certain fundsquant to Rule 12b-1 under the Investment ComparnyfAt940 and non-Rule
12b-1 compensation (including revenue sharing,atader servicing fees, and licensing fees forute by a fund of a
JPMorgan index) from certain funds, to the extarhptted by applicable law. To the extent thas fieiceipt of compensation
presents a conflict of interest with Program cledPMS believes that the conflict is addressederfollowing ways:

« JPMS policy is for JPMS to credit back to cliemtghie Program all Rule 12b-1 fees it receives ffonds in
connection with fund transactions in Program actaun

e Although JPMS may receive non-Rule 12b-1 compeosdtom certain funds in connection with shares of
those funds held in Program accounts that areatioément plan accounts (e.g., IRAs and accouriesu
to ERISA), which compensation et credited back to Program clients, JPMS typicatigginot receive
such non-Rule 12b-1 compensation in connection ghtires of funds held in Program retirement plan
accounts.

«  To the extent they actually know which funds pa$such non-Rule 12b-1 compensation (and how much)

in connection with shares held in accounts in ttegfRam, Advisory Representatives, who are resptn§iln
recommending investments for Program accountsptioeceive any direct financial benefit (such as
additional compensation) from the client’s investingf Program assets in such funds. Moreover,usea
Advisory Representatives are compensated in thgr&@rothrough the receipt of a portion of the Feicty
is typically tied to the value of Program accourtdyisory Representatives are to that extent incized to
recommend securities they believe will increasevtiiae of the account, regardless of whether they a
funds that pay JPMS such compensation.

JPMS typically does not receive compensation frarf€in connection with purchases of such fundsragfam
accounts. Therefore, because JPMS receives dnthtgty retains non-Rule 12b-1 compensation frortage mutual funds in
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connection with shares purchased in non-retiremkamt accounts in the Program, JPMS has a poteatidlict of interest as a
result of its financial incentive to favor mutuahfds that pay such non-Rule 12b-1 compensationE&VEs and those mutual
funds that do not pay such compensation (or thatess) in advising Program clients with respedh®minvestment of their
assets, because JPMS may receive and ultimatain rabre compensation when non-retirement planrdrogssets are
invested in a fund paying such non-Rule 12b-1 corsption. JPMS believes that this conflict is adgeel by the fact that the
Advisory Representatives responsible for advisirmgfam clients on the investment of their assdtsthe extent such Advisory
Representatives actually know which funds pay sumhRule 12b-1 compensation and how much — doeugtive any portion
of the compensation received by JPMS from suchduma@onnection with shares purchased in Prograrowas, and therefore
have no direct financial incentive to favor suchda over funds that do not pay such compensatioth&b pay less). Moreover,
because Advisory Representatives are compensathd Program through the receipt of a portion efflee, which is typically
tied to the value of Program accounts, Advisoryrigsentatives are to that extent incentivized tomenend securities they
believe will increase the value of the accountardtgss of whether they are funds that pay JPMB sompensation.

4, Other Securities Issued by JPMS and lIts Affiliags

In addition to the mutual funds and other poolaggiment vehicles sponsored and managed by &ffli@t JPMS,
JPMS'’s ultimate parent company, JPMorgan Chase &i€a publicly traded corporation the common Istofcwhich is listed
and trades on the NYSE. JPMS and its other a#fialso may issue securities in public or prickséributions.

JPMS and its affiliates and other related persongichave an interest in Program accounts buyingdgbselling)
securities that JPMS or its affiliates (includingites in which JPMS or its affiliates have a mitypand/or non-controlling
interest) have issued. For example, JPMS andfitiat@s and other related persons (including Aawy Representatives in the
Program who personally own or may own shares ofaligh Chase & Co. common stock, through the issuafshares and/or
stock options to them as part of their employmemhgensation or otherwise) could benefit in certaBpects from an increase
in the securities’ market price resulting from ie&@sed demand for the securities. These finamtidsts conflict with the
interest of Program clients in buying and holdiegigities based solely on the furtherance of tletd’ investment objectives
in the Program. JPMS addresses this conflictenfallowing ways:

« As a matter of policy, JPMS prohibits Advisory Regentatives from soliciting purchases of equity fixetl
income securities issued by JPMS or its affiligtesluding JPMorgan Chase & Co. common stock) in
Program accounts.

* If, notwithstanding JPMS’s policy, an equity axdtl income security issued by JPMS or its affisatemes
to be held in a Program account (because, for ebearalient transfers the security into a Progesnrount
from a non-Program account, the security was pseghan the account before it became a Program atcou
or the client purchased the security in the Proggaoount on an unsolicited basis) for the firsitiom or
after October 1, 2009, JPMS (if it consents tostheurity being held in the Program account) witlically
treat the security as an Excluded Security as iowdPMS will not advise the client and will notacbe the
Fee. In such cases, JPMS's treatment of the $gcsidommunicated to the Program client. Pleagerto
Item 4 above for a general discussion of ExcludecuSties.

Program clients should understand that, as a reSaRMS’s policy described above, Advisory Repnéssiives will
typically be unable to solicit or otherwise recormuigourchases of equity and fixed income securisigsed by JPMS or its
affiliates in Program accounts even where the regendation is unmotivated by any desire by the AalyiRkepresentative to
benefit IPMS, its affiliates or the Advisory Repetative and even though the prospective purchasédvbe in furtherance of
the client’s investment objective for the accoufitcordingly, this policy could have a negative ampon the performance of
Program accounts.

5. Securities Issued by Investment Banking and OtheCustomers of JPMS and Its
Affiliates

In its capacity as a broker-dealer, JPMS engages@stment banking activities, including the unadéing of
offerings of securities. JPMS receives compensdtoits investment banking services from issudrhe underwritten
securities and other investment banking clienBM8'’s financial interest in engaging in and inchegsts investment banking
business conflicts with the interest of Prograrardi in buying and holding securities based saglyhe furtherance of the
clients’ investment objectives in the Program.
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In connection with its investment banking acti8tidPMS and its related persons may receive uniiegviees and
other compensation from issuers of securities bungid or sold in clients’ Program accounts. Advy Representatives who,
in their capacity as registered representative®’®™S as broker-dealer, introduce or refer issuedMS'’s investment banking
unit may receive a portion of such fees and otbergensation received by JPMS. Such issuers witbhatPMS has an
investment banking relationship could have an égein Program accounts buying (or not sellingusées they have issued.
For example, the issuers and their employees dmndfit in certain respects from an increase irst#wirities’ market price
resulting from increased demand for the securit®scause JPMS has a financial incentive to presamd foster valuable
investment banking relationships with issuers, JRIEd have an incentive to increase demand foistheers’ securities, and
thereby contribute to maintaining or increasingriaket price, by recommending that clients buyn@rsell) such securities in
Program accounts. This financial interest cordligith the interest of Program clients in buyingl &olding securities based
solely on the furtherance of the clients’ investir@njective in the Program. JPMS believes that toinflict is addressed in the
following ways:

* Information barrier procedures designed to coritrelflow of “inside” and proprietary information teeen
investment banking operations and other businei$s oihJPMS, including J.P. Morgan Securities, are
maintained.

e Advisory Representatives do not receive any dfieancial benefit (such as additional compensatfooh
the investment of Program assets in securitiegéby investment banking customers of JPMS. Magov
because Advisory Representatives are compensatkd Program through the receipt of a portion ef th
Fee, which is typically tied to the value of Pragraccounts, Advisory Representatives are to thanhéx
incentivized to recommend securities they belieilkincrease the value of the account, regardldss o
whether or not the issuers are investment bankistpmers of JPMS.

« Advisory Representatives’ advising of Program aatsis subject to supervision designed to ens\attiie
accounts are advised in accordance with client&stment objectives for the accounts and that Audlyis
Representatives are acting in accordance with figkeiciary duty to place the interests of Progrdimnts
before their own and those of JPMS.

JPMS and its affiliates and other related persomsuding Advisory Representatives in the Prograiep may receive
other fees or commissions from the issuers of itesiecurities purchased for the accounts of Progilents when such issuers
are brokerage, investment advisory, commercial ingnér other customers of JPMS or an affiliate ctsrelationships and
compensation to JPMS and Advisory Representatiees $uch customers present a conflict of interesvéen JPMS and
Program clients similar to that described abové wéspect to JPMS'’s receipt of investment bankagg from issuers.
Assuming that the Advisory Representative is awlaaethe issuer is a brokerage or other customé@PMS or its affiliates,
JPMS believes that the conflict is addressed fasaas corresponding to those in the second arttiibltet points above. (For a
discussion of the conflict presented by the spesituation of JPMS or an affiliate acting as exgmubroker of portfolio
transactions for a mutual fund or ETF, the shafeghich Advisory Representatives may recommendragfam clients, please
refer to Item 9.iii.b.3 above.)

In addition, when they assist in converting non-$&urities to ADRs or GDRs for Program accoul®$/S and its
affiliates receive some or all of the fees and agpe associated with such conversion, which ariaclatled in the Program fee and
ultimately are borne by the Program clients.

In the course of its investment banking and otleéivities, JPMS and its affiliates may acquire d¢deftial or material
non-public information about certain securitiesssuers. Clients should understand that JPMSwatlbe free to divulge such
information to clients or to base advice to cliemtssuch information.

Shares in initial and subsequent (“follow-on”) paldfferings generally are not made available twoants in the
Program. In addition, clients should understarad there may be periods when JPMS is not ablectmmenend or effect certain
types of transactions in securities of issuersMoich JPMS or its affiliates are performing investthbanking or other services
— even when the shares or units the Advisory Reptative would otherwise like to recommend thatRhegram account buy or
sell are not themselves part of a public offerifk@r example, during certain periods when JPM3iggged in an underwriting
of an offering or other distribution of securitiea company, it may be prohibited from recommegdire purchase or sale of
any securities of that company for any of its Pangclients.

c. When JPMS or a Related Person Invests in the Same&urities That It Recommends to or
Buys/Sells for Clients
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JPMS and its related persons (including Advisorpri@sentatives) may recommend that clients (inclydirents in
the Program) buy or sell securities, or may bugedr securities for clients, that JPMS or a relggecson buys or sells for itself.

In such circumstances, the interests of JPMS angliated persons conflict with those of JPMS’srt, including
Program clients, in several respects:

* JPMS or a related person may benefit from (1) tdieying securities that JPMS or the related petisen
sells or (2) clients selling securities that JPM$he related person then buys, because clienhpees may
increase the market price of a security JPMS ordlaed person owns or borrows and then sellschet
sales may reduce the market price of a securitySBMhe related person then buys.

« JPMS or a related person may benefit from (1) bygiecurities that clients will later buy (because t
subsequent client purchases may increase the nmiketof the security JPMS or the related perdarady
bought and owns) or (2) selling securities tharas will later sell (because subsequent cliemssalay
decrease the market price of the security JPM8eordlated person already sold).

« JPMS or a related person may benefit from prindigaisactions in which it sells a security diredthym its
own account to a client account or buys a secirityits own account directly from a client accaufor
example, when an Advisory Representative enterder to buy a security for a Program client, JPRES
have a financial incentive to execute the ordesubh a principal (instead of agency) transactiahafvns
the security in its own account, the security ialthtraded or illiquid, and JPMS believes it wdlécline in
value or wants to sell it for another reason.

JPMS addresses these conflicts in the followingsvay

« the maintenance of policies (including in the Coél&thics) prohibiting JPMS employees from engading
conduct intended to manipulate the price of seiesrdnd procedures designed to prevent and/ortdrtele
conduct;

« the general prohibition in the Code of Ethics om plersonal trading by any Advisory Representativekse
Program on the opposite side of the market in agursty that was traded for any of the Advisory
Representative’s client accounts in the Portfolatvidor Program or the Portfolio Manager Prograre {iy)
trading days before and five (5) trading days dftertrade in the client’s account;

« the maintenance of information barrier proceduessighed to control the flow of information between
JPMS’s and its affiliates’ proprietary trading ogions and other business units, including J.P.gslior
Securities;

¢ supervision of Advisory Representatives’ handlifi¢gmgram accounts designed to ensure that thaiatco
are advised in accordance with clients’ investnudajectives for the accounts and that Advisory
Representatives are acting in accordance with figkeiciary duty to place the interests of Progrdimnts
before their own and those of JPMS;

« the imposition of trading restrictions with resptrtertain time periods and/or lists of issueet Hre
designed to prevent investment personnel (includidigjsory Representatives) from unfairly benefitiingm
unreleased research reports and recommendations;

« the requirement in the Code of Ethics that AdvisRepresentatives in the Program periodically report
personal securities holdings and transactions MSJEompliance personnel; and

« the policy and legal restrictions on principal sactions with Program accounts described in It@iih9.
above.

Clients should understand that Advisory Represieatypically are not required, except in cerfaimited
circumstances, to follow or otherwise considerditexe to research reports, analyses and opinidrisped or otherwise
communicated by other employees of JPMS or itfias, including J.P. Morgan investment committelese diligence
personnel, research analysts, economists and nwrigdgists, and the advice of Advisory Represeato clients in the
Program may differ from (and be diametrically opgb$o) the content of such reports, analyses aimionys.

d. When JPMS or a Related Person Buys/Sells Securitifsr ltself at or About the Same Time It
Recommends or Buys/Sells the Same Securities to/fGlients

JPMS and its related persons (including Advisorpri@sentatives) may recommend that clients (inclydirents in
the Program) buy or sell securities, or may bugedr securities for clientst or about the same time that JPMS or a related
person buys or sells the same securities for ita (elated person’s) own account.
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In such circumstances, the interests of JPMS angliated persons conflict with those of JPMS’sri, including
Program clients, in all of the respects descrilbetthé preceding section, each of which typicallyoines not only trading in the
same securities that clients do, but also tradirthém at or about the same time that clientsRlease refer to Item 9.iii.c above
for a description of those conflicts and how JPM8rasses them.

JPMS may, but is not required to, aggregate orffderthe sale or purchase of securities for then€eaccount with
orders for the same security for other clientsRif$ and its affiliates, including orders for JIPM&fgl its affiliates’ employees
and their related persons. JPMS generally willaggregate orders of client accounts in the Progmwised by different
Advisory Representatives. Aggregated orders witigrally be filled at an average price, with agata share of transaction
costs (if applicable). A client order that is mggregated with one or more other client orders beagxecuted at a less
favorable price and incur greater transaction cibsts an aggregated order.

However, the aggregation of different clients’ aslalso may be to the detriment of a particulamtli The execution
of aggregated orders may be subject to delay fdaicereasons. Accordingly, the aggregation ofdlent’s order with other
client orders may cause the client’s order to Ereted later, and at a different price, than it Mdiave been had the client’s
order not been aggregated with other client orders.

In addition, JPMS may have a conflict of interestonnection with the aggregation of orders by iplgdtProgram
clients for the purchase or sale of the same dgcu@in occasion, an aggregated order will notullg €xecuted, or “filled.” A
partial “fill” of an aggregated order must be alibed among the affected clients’ accounts. Wheratfected accounts include a
proprietary or personal account for JPMS or anysodffiliates or other related persons (includikdyisory Representatives), or
an account that JPMS or its affiliates may haveesother reason to favor (because it typically pi38IS more compensation,
for example), JPMS may have an interest in allogathore shares or units from the partial “fill’sach an account, leaving
fewer shares or units for the accounts of othercaédid clients. JPMS addresses this conflict bgge®es designed to ensure that
the allocation of a partially filled order is faind equitable in accordance with applicable lawctérs that may affect
allocations include, for example, available caskanh account, the size of each account and @deérthe desirability of
avoiding odd lots. Providing a comparatively fealnle allocation to a proprietary or personal act@fidPMS or its affiliates or
other related persons, however, would not constéufair and equitable allocation.

iv. Review of Accounts

a. Nature and Frequency of Program Account Reviews

JPMS reviews client accounts in the Program onreyoimg and periodic basis.

Each Advisory Representative is responsible foilereing the Program accounts advised by him or hesroongoing
basis. Primary responsibility for the ongoing swufston of activity in the Program accounts advibgdceach Advisory
Representative lies with the J.P. Morgan SecurBigservisory Manager responsible for supervisiryigin accounts handled
by that Advisory Representative generally. Theadng supervisory review of Program accounts byShpervisory Managers
typically includes review of the performance of #eeounts and the transactions effected in thesrhdiding in a Program
account of a significant amount of assets in caginey market mutual funds and other short-termritées) Program accounts
presenting a certain risk level, unsolicited traieBrogram accounts, Program accounts with littlao trading activity,
Program accounts holding a small number of seesriffrogram accounts with excess and extendedtidevieom the target
asset allocation, and Program accounts that haveecently been the subject of a Portfolio Revigwtie Advisory
Representative and the client.

Certain Program accounts may also be reviewed psogpate personnel on other than an ongoing aogierbasis.
Among the factors that might trigger such a reviee:

. a change in market conditions;

e achange of securities position(s);

e achange in the client's investment objective;

. a change in the client's risk tolerance;

e arequest by the client for a meeting or the oenae of such meeting;
e acomplaint by the client;
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e aconcern expressed by the Advisory Representatsigiervisor or a member of J.P. Morgan Securities
management or Compliance; and
e the application of internal policies of JPMS.

b. Reports to Program Clients

Each Program client receives the Asset Allocatiosfile Summary (“AAPS”) applicable to the clienPsogram
account. The AAPS confirms the client’s finanérdbrmation and the investment objective, risk tafece and target asset
allocation for the account, which information itiely derived from that provided by the clienttime Client Agreement.
Whenever the investment objective, risk toleranceuget asset allocation for the account is sulisetly modified by the client,
he or she receives an updated AAPS that confirmsnibdification. The client should carefully revidve AAPS with the
Financial Advisor to ensure that it accurately esgnts the client’s current information.

Program clients receive written confirmations éfi@nsactions executed through JPMS or its affiia Each client
receives written account statements on at leastgerly basis that show all transactions in treoant, all contributions to and
withdrawals from the account, and all fees and Bgps charged to the account.

Additionally, each Program client typically recesva written quarterly performance review summagzire
investment performance of the client’s portfolio fbe prior quarter. However, certain clients may receive such performance
reviews; in its discretion, JPMS may not providgiant with written performance reviews for a Pragraccount if, for
example, the account’s assets are not custodid@l\s concludes that the nature of the investmesiiesly used or securities
held in the account makes valuation, performancasamement or performance benchmarking too diffi¢nfeasible or
insufficiently valid or useful to the client.

In preparing account statements, reviews anefoorts, JPMS may use multiple valuation sourcespittvide
different values for a single asset. As a reshét,determination of an account's asset valuesdifigy for different purposes and
different statements, reviews and reports. Dedagalculations of a client's account asset vapesvailable upon request.

In addition to the written confirmations and accostatements, reviews and/or reports describedeglitbe Advisory
Representatives are reasonably available for ctatgn with clients regarding their accounts.

V. Client Referrals and Other Compensation

a. Compensation from Non-Clients to JPMS for IPMS’$Provision of Advisory Services

To the best of its knowledge, JPMS does not recedonomic benefits from non-clients for providingestment
advice or other advisory services to its clients.

JPMS and its affiliates do receive economic besdfitm certain mutual funds and other pooled investt vehicles
when JPMS'’s clients’ assets in investment advisaoounts are invested in them. Although theseflismee attributable to
sales of the funds to JPMS'’s investment advisagntd and the investment of investment advisorgtass the funds, they are
not benefits the funds provide to JPMS or its iaffls in exchange for JPMS’s provision of investtagvisory services to the
clients. For a discussion of the benefits anccthdlicts of interest they raise, please refertéons 4, 9.ii and 9.iii above.

As discussed in Item 9.ii above, JPMCB also reamnomic benefits when JPMS’s investment advislents
select the J.P. Morgan Chase Bank Deposit Accautiteavehicle for the “sweeping” of available castances in their
accounts. Again, while these benefits are attablet to the investment of the assets of JPMS’ssinvent advisory clients in the
Deposit Account, they are not benefits JPMCB rezin exchange for JPMS's provision of investmelvisory services to the
clients.

In addition, JPMS and its affiliates may from titoeetime enter into joint marketing activities wiplortfolio managers
and/or sponsors of mutual funds offered in JPM®estment advisory programs. These managers asutdosors may pay
some or all of the cost of the marketing activitiebich payment may take the form of reimbursenoédPMS. Because of the
willingness of these managers and/or sponsorsoiige financial support for such activities, JPM lan incentive to allow
these managers and/or sponsors (as opposed tqotitfetio managers and/or sponsors who are umgilto provide such
financial support) to participate in such joint keting activities. However, the payments by thedfinanagers and/or sponsors
are not made in exchange for JPMS'’s provision véstment advisory services to its clients.
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Please refer to Iltem 9.ii above for a discussiofipfevenue sharing arrangements between JPMS ataincef its
affiliates pursuant to which JPMS may receive comspéion from the affiliates in connection with meéds or introductions of
clients by JPMS to the affiliates for the provisionthe affiliates of products and services todlents and (2) solicitation
arrangements in which JPMS acts as solicitor fam@eother investment advisers and receives cosgiem from the other
advisers for the referral of clients to them. licls cases the compensation is in exchange for JPMf&rral of clients to other
(affiliated or unaffiliated) financial service priokers — not for JPMS’s own provision of investmadvisory services to its
clients.

b. Compensation from JPMS to Unsupervised Personsif Client Referrals

In addition to compensating certaupervised persons (including Advisory Representatives) fairt provision of
investment advisory services to clients on behfaliRMS and/or for their referral or introductionin¥estors who become
clients of JPMS, JPMS compensates certain persarsipervised by it for their referral of investoosiPMS who become
clients in JPMS'’s investment advisory programsluding the Program.

JPMS has engaged certain unaffiliated partiesttassolicitors (sometimes also called “finders*referrers”) of
prospective clients for JPMS’s investment advigmggrams. The solicitors engaged by JPMS aredllgithemselves
registered investment advisers. JPMS does notdapeeither the solicitors’ activities generallytbeir solicitation activities.
Under these solicitation arrangements, JPMS agoeesay each solicitor a specified portion of theisdry fees received by
JPMS from each client referred to it by the sadicit

The clients referred to JPMS do not incur any aaidit fee or charge by JPMS as a result of JPMiS&gements
with the solicitors or its payment of the solicitat fees to the solicitors. Therefore, because SBMharing of certain advisory
fees with solicitors reduces the net advisory &ained by JPMS, Program accounts for clientsnedeto JPMS by a solicitor
may be less profitable for JPMS than other Progaacounts, other things being equal. This creataméict of interest
between JPMS and the referred clients becausesessilh, JPMS and the Advisory Representatives $@twovn compensation is
typically tied to the amount of advisory fees reeei by JPMS from clients) could have a financiakimtive to disfavor Program
clients referred by solicitors in the allocationsequencing of trades among accounts and in tlegtesf the Advisory
Representative’s time, attention and best investideas. JPMS addresses this conflict throughrsigien of Advisory
Representatives’ handling of Program accounts dedigo ensure that Advisory Representatives amegaict accordance with
their fiduciary duty to place the interests of Reog clients before their own and those of JPMSaddition, because the Fee
paid by clients in the Program may, in JPMS’s @iton, be negotiated and can vary among clients iz absolute amount of
the Fee is typically dependent on the size of tieatts account, it is not necessarily the case tthe account of a client referred
to JPMS by a compensated solicitor will be lesdiadale for JPMS or the Advisory Representativentbéher Program accounts.

Vi. Financial Information

There is no financial condition that is reasondibigly to impair JPMS’s ability to meet contractwammitments to its
clients.
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Supplement to J.P. Morgan Securities LLC Form ADV

J.P. Morgan Securities offers its customers a tsadebrokerage services. In addition, J.P. Mor§agurities offers non-
discretionary and discretionary investment advigoongrams. A brief description of these investnamhtisory programs is
provided below. (This Supplement does not includestment advisory programs offered by the divisid JPMS consisting of
the former business of Chase Investment Services. Gehich was merged into JPMS on October 1, 20This attachment
supplements certain information contained in JPMEsn ADV Fee Program Brochures for the investnagivisory programs
offered by J.P. Morgan Securities.

INVESTMENT ADVISORY PROGRAMS IN WHICH JPMS DOES NOT EXERCISE INVESTMENT DISCRETION

J.P. Morgan Securities Strategic Investment ServieeProgram
$100,000 minimum investment (subject to waiver)

The J.P. Morgan Securities Strategic Investmenti&s Program (“STRATIS") is a fee-based investrraghtisory program
through which JPMS provides certain non-discretiprmansulting services. Clients can access thadyportfolio managers
(which may include affiliates of JPMS) who manalgeirt accounts on a discretionary basis. The partfoanagers provide
separate account management. Clients can red@idS tb identify one or more portfolio managers angfrategies. All of the
third-party portfolio managers and strategies effen STRATIS undergo periodic review by JPMS tinied party engaged by
it (which may be affiliated with JPMS).

J.P. Morgan Securities Investment Counseling ServicProgram
$100,000 minimum investment (subject to waiver)

The J.P. Morgan Securities Investment Counselimgi@Program (“ICS”) is a fee-based investmentisaty program through
which JPMS provides certain non-discretionary ctimguservices. Clients can access third-partyfpbio managers (which
may include affiliates of JPMS) who manage thegoamts on a discretionary basis. The portfolio agans provide separate
account management. Clients can request JPM@&mdifiglone or more portfolio managers and/or sgigte JPMS will identify
only portfolio managers and/or strategies thairaskided in the universe of portfolio managers atrdtegies that JPMS or a
third party engaged by it (which may be affiliateith JPMS) periodically reviews (the “ICS Univer¥e'Clients may select a
strategy not included in the ICS Universe for dert€S Assets but JPMS will not perform periodigieavs of any such
portfolio manager and/or strategy. The ICS minimagoount size is subject to any larger minimum antsize imposed by
participating portfolio managers.

J.P. Morgan Securities Systematic Managed Accounrogram
$250,000 minimum investment (subject to waiver)

The J.P. Morgan Securities Systematic Managed Atdsd@rogram (“SMA”) is a fee-based investment aatyiprogram
through which JPMS provides certain non-discretipransulting services and an unaffiliated thirdtpgortfolio manager,
O’Shaughnessy Asset Management LLC, manages é@oiunts on a discretionary basis. The SMA Progrfhens diversified
and targeted equity strategies. Each strategysgegirovide long-term growth while managing rigkffective March 31, 2009,
SMA was closed to new participants. Clients pgréiting in SMA as of that date may, subject totdrens of their SMA Client
Agreements, continue to participate in the Progaach may open new accounts in the Program, to ttemethe strategy or
strategies in which they are invested or wish t@t continue(s) to be available in the Program.

J.P. Morgan Securities Unified Managed Account Progm
Minimum investment ranges from $35,000 to $250,3Qbject to waiver)

The J.P. Morgan Unified Managed Account Prograni{AJ) is a fee-based investment advisory progranotigh which JPMS
provides certain non-discretionary consulting sasi Clients can access separate account stsatéglard-party model
portfolio providers and portfolio managers, mutivaids and exchange-traded funds in a single unifiadaged account. An
Overlay Portfolio Manager maintains discretion ogtay-to-day portfolio decisions (jointly with a tHiparty portfolio manager
in some cases), trading and account administratiohis responsible for coordinating model portfelimd mutual fund and
exchange-traded fund transactions. Clients camegtgJPMS to identify one or more investment ojstiand/or strategies. All of
the investment options offered in UMA undergo rewtey JPMS or a third party engaged by it (which rhayaffiliated with
JPMS). UMA also offers clients the opportunityréguest systematic rebalancing reviews by the @yétbrtfolio Manager.

For an additional fee, clients may enroll in anial active tax management service through whiehQverlay Portfolio
Manager attempts to reduce taxes realized frora¢heunt while taking into consideration after-taxastment returns.
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J.P. Morgan Securities Horizon Program
$25,000 minimum investment (subject to waiver)

The J.P. Morgan Securities Horizon Program (“Hari2ds a fee-based investment advisory programughowhich JPMS
provides certain non-discretionary consulting sgsi Clients can access mutual funds and exchsauded funds. There are
two groups of such securities available throughiztor. “Select” and “Choice.” Different processes ased to determine the
securities that are available in each group. Terdgne which securities are available as Sel&|S or a third party engaged
by it (which may be affiliated with JPMS) typicalbpnducts both qualitative and quantitative reviemisich generally includes
a review of the security’s organization, investmgrcess, service, and performance. To determimievgecurities are
available as Choice, JPMS uses proprietary quémttacreens of security data typically collectgcatthird-party vendor.
Horizon offers an option of automatic rebalancing &equency specified by the client.

J.P. Morgan Securities Customized Bond Solutions Bgram
$1,000,000 minimum investment (subject to waiver)

The J.P. Morgan Securities Customized Bond SolatiRnogram (“C-BoS”) is a fee-based investment adyiprogram through which
JPMS provides certain non-discretionary consuléiexyices and clients may invest in certain custethiixed income strategies. Clients
can access J.P. Morgan Private Investments, [dBMP1”; an affiliate of JPMS), who manages thetamts on a discretionary basis.
JPMPI provides separate account management. €bantrequest JPMS to identify strategies madéadaiby JPMPI. JPMPI
undergoes periodic reviews by JPMS or a third pantyaged by it (which may be affiliated with JPMS).

J.P. Morgan Securities Portfolio Advisor Program
Minimum investment varies by Advisory Representtiv

The J.P. Morgan Securities Portfolio Advisor Progiia a fee-based non-discretionary investment adyisrogram through
which a J.P. Morgan Securities Advisory Represemtatssists clients in constructing investmentfpbds consistent with each
client’s investment objective and risk tolerance artarget asset allocation selected by the cli@nzisory Representatives
offer advice and provide recommendations, but tdieetain decision-making authority.

INVESTMENT ADVISORY PROGRAM IN WHICH JPMS EXERCISES INVESTMENT DISCRETION

J.P. Morgan Securities Portfolio Manager Program
Minimum investment varies by Advisory Representtiv

The J.P. Morgan Securities Portfolio Manager Pnogisaa fee-based discretionary investment adviposgram. A J.P. Morgan
Securities Advisory Representative constructs pbos and manages client accounts on a discrefydvesis. The Advisory
Representative invests the account pursuant torhiisr investment process and portfolios may b&auiged to meet the
individual goals and objectives of the client.

BROKERAGE OFFERINGS

J.P. Morgan Securities also offers a variety okbrage services. J.P. Morgan Securities FinaAciaisors are available to
discuss these various options.

Differences Between Our Brokerage Services and Ouxdvisory Services

JPMS is dually registered as a broker-dealer aridwastment adviser, and the J.P. Morgan Secudtigsion of JPMS provides
both brokerage and investment advisory servicetigats. When JPMS provides brokerage serviceleat's relationship with
us and our duties to the client will be differemsbme important ways from the client’s relatiopsioi us and our duties to the
client when we are providing investment advisonyiees.

Brokerage services primarily involve assistingrigewith the purchase and sale of securities, vasareszestment advisory
services primarily involve offering clients adviabout what they may buy and sell, or helping themetain another adviser to
provide this service. In providing investment advy services, we have a fiduciary duty to a clard thereby are required to
put the client’s interest ahead of our own, tottedbof our advisory clients fairly and equitalaipd to disclose all material
conflicts between our interests and the advisagntk interests. Brokerage activities are regdainder different laws and
rules than advisory activities and generally dogieé rise to the fiduciary duties that an investiredviser has to its advisory
clients. We do have obligations to certain cliemten we act as their broker-dealer under ruleseming the “suitability” of
our recommendations, our obligations to “know austomer” and our obligation to seek best executforustomer orders, as
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well as under rules imposed by self-regulatory nizrtions related to our conduct and sales pragtgenerally. We also have a
duty to deal fairly with brokerage clients. Howeweur interests may not always be the same ag thidsrokerage clients, as we

may be paid both by them and by other parties vampensate us based upon what the brokerage gtierdsase, and our
profits and salespersons’ compensation may varbguct and over time.
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