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1.  A.  Advisory Services and Fees.  (check the applicable boxes) For each type of service provided, state the approximate % of total 
advisory billings from that service. 
(See instruction below.) 

 Applicant:  
 (1) Provides investment supervisory services ...............................................................................................................      % 
 (2) Manages investment advisory accounts not involving investment supervisory services.........................................      % 
 (3) Furnishes investment advice through consultations not included in either service described above .......................      % 
 (4) Issues periodicals about securities by subscription .................................................................................................      % 
 (5) Issues special reports about securities not included in any service described above ...............................................      % 
 (6) Issues, not as part of any service described above, any charts, graphs, formulas, or other devices which clients 

may use to evaluate securities .................................................................................................................................      % 
 (7) On more than an occasional basis, furnishes advice to clients on matters not involving securities.........................      % 
 (8) Provides a timing service ........................................................................................................................................      % 
 (9) Furnishes advice about securities in any manner not described above .................................................................... 100% 

(Percentages should be based on applicant’s last fiscal year.  If applicant has not completed its first fiscal year, provide 
estimates of advisory billings for that year and state that the percentages are estimates.) 

 B. Does applicant call any of the services it checked above financial planning or some similar term? ....................................... 
Yes    No 
      

 C. Applicant offers investment advisory services for: (check all that apply)  

  (1) A percentage of assets under management  (4) Commissions 

  (2) Hourly charges  (5) Other 

  (3) Subscription fees    

 D. For each checked box in A above, describe on Schedule F: 

  • the services provided, including the name of any publication or report issued by the adviser on a subscription basis or for a fee 

  • applicant’s basic fee schedule, how fees are charged and whether its fees are negotiable 

  • when compensation is payable, and if compensation is payable before service is provided, how a client may get a refund or may 
terminate an investment advisory contract before its expiration date 

2. Types of clients — Applicant generally provides investment advice to: (check those that apply) 

  A. Individuals E. Trusts, estates, or charitable organizations 

  B. Banks or thrift institutions F. Corporations or business entities other than those listed above 

  C. Investment companies G. Other (describe on Schedule F) 

  D. Pension and profit sharing plans    
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3. Types of Investments.  Applicant offers advice on the following: (check those that apply) 

  A. Equity securities  H. United States government securities 

         
   (1) exchange-listed securities  I. Options contracts on: 
   (2) securities traded over-the-counter   (1) Securities 
   (3) foreign issues   (2) Commodities 
         
  B. Warrants  J. Futures contracts on: 
       (1) Tangibles 
  C. Corporate debt securities   (2) Intangibles 
   (other than commercial paper)     
  D. Commercial Paper  

K. Interests in partnerships investing in: 
       (1) real estate 
  E. Certificates of deposit   (2) oil and gas interests 
       (3) other (explain on Schedule F) 
  F. Municipal securities     
      L. Other (explain on Schedule F) 
  G. Investment company securities:    
   (1) variable life insurance    
   (2) variable annuities    
   (3) mutual fund shares    

4. Methods of Analysis, Sources of Information, and Investment Strategies. 

 A. Applicant’s securities analysis methods include: (check those that apply) 

 (1)  Charting (4) Cyclical 

 (2)  Fundamental (5) Other (explain on Schedule F) 

 (3)  Technical    

 B. The main sources of information applicant uses include: (check those that apply) 

 (1)  Financial newspapers and magazines (5) Timing services 

 (2)  Inspections of corporate activities (6) Annual reports, prospectuses, filings with the 
Securities and Exchange Commission 

 (3)  Research materials prepared by others (7) Company press releases 

 (4)  Corporate rating services (8) Other (explain on Schedule F) 

 C. The investment strategies used to implement any investment advice given to clients include: (check those that apply) 

 (1)  Long term purchases (securities 
held at least a year) 

(5) Margin transactions 

 (2)  Short term purchases 
(securities sold within a year) 

(6) Option writing, including covered options, 
uncovered options or spreading strategies 

 (3)  Trading (securities sold within 30 days) (7) Other (explain on Schedule F) 

 (4)  Short sales    
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5. Education and Business Standards. 

  Are there any general standards of education or business experience that applicant requires of those involved in determining 
or giving investment advice to clients? .................................................................................................................................. 

Yes    No 
      

(If yes, describe these standards on Schedule F.) 

6. Education and Business Background. 

 For: 
 • each member of the investment committee or group that determines general investment advice to be given to clients, or 
 • if the applicant has no investment committee or group, each individual who determines general investment advice given 

to clients (if more than five, respond only for their supervisors) 
 • each principal executive officer of applicant or each person with similar status or performing similar functions. 
 On Schedule F, give the: 
 • Name • formal education after high school 
 • year of birth • business background for the preceding five years 

7. Other Business Activities. (check those that apply) 

  A. Applicant is actively engaged in a business other than giving investment advice. 

  B. Applicant sells products or services other than investment advice to clients. 

  C. The principal business of applicant or its principal executive officers involves something other than 
providing investment advice. 

(For each checked box describe the other activities, including the time spent on them, on Schedule F.) 

8. Other Financial Industry Activities or Affiliations. (check those that apply) 

  A. Applicant is registered (or has an application pending) as a securities broker-dealer. 

  B. Applicant is registered (or has an application pending) as a futures commission merchant, commodity pool operator or commodity 
trading adviser. 

  C. Applicant has arrangements that are material to its advisory business or its clients with a related person who is a: 

   (1) broker-dealer  (7) accounting firm 
   (2) investment company  (8) law firm 
   (3) other investment adviser  (9) insurance company or agency 
   (4) financial planning firm  (10) pension consultant 
   (5) commodity pool operator, commodity trading 

adviser or futures commission merchant 
 (11) real estate broker or dealer 

   (6) banking or thrift institution  (12) entity that creates or packages limited partnerships 

(For each checked box in C, on Schedule F identify the related person and describe the relationship and the 
arrangements.) 

  D. Is applicant or a related person a general partner in any partnership in which clients are solicited to 
invest? ............................................................................................................................................................................. 

Yes    No 
      

(If yes, describe on Schedule F the partnerships and what they invest in.) 
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9. Participation or Interest in Client Transactions. 

 Applicant or a related person: (check those that apply) 

  A. As principal, buys securities for itself from or sells securities it owns to any client. 

  B. As broker or agent effects securities transactions for compensation for any client. 

  C. As broker or agent for any person other than a client effects transactions in which client securities are sold to or bought from a 
brokerage customer. 

  D. Recommends to clients that they buy or sell securities or investment products in which the applicant or a related person has 
some financial interest. 

  E. Buys or sells for itself securities that it also recommends to clients. 

(For each box checked, describe on Schedule F when the applicant or a related person engages in these transactions and what restrictions, 
internal procedures, or disclosures are used for conflicts of interest in those transactions.) 

Describe, on Schedule F, your code of ethics, and state that you will provide a copy of your code of ethics to any client or prospective client upon 
request. 

10. Conditions for Managing Accounts.  Does the applicant provide investment supervisory services, manage investment 
advisory accounts or hold itself out as providing financial planning or some similarly termed services and impose a 
minimum dollar value of assets or other conditions for starting or maintaining an account?  

 Yes No 
   

(If yes, describe on Schedule F.) 

11. Review of Accounts.  If applicant provides investment supervisory services, manages investment advisory accounts, or holds itself out as 
providing financial planning or some similarly termed services: 

 A. Describe below the reviews and reviewers of the accounts.  For reviews, include their frequency, different levels, and triggering 
factors.  For reviewers, include the number of reviewers, their titles and functions, instructions they receive from applicant on 
performing reviews, and number of accounts assigned each. 

See Schedule F 

 B. Describe below the nature and frequency of regular reports to clients on their accounts. 

See Schedule F 
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12. Investment or Brokerage Discretion. 

 A. Does applicant or any related person have authority to determine, without obtaining specific client consent, the:  
  

(1) securities to be bought or sold?  .................................................................................................................................  
 Yes No 
   

  
(2) amount of the securities to be bought or sold?  ..........................................................................................................  

 Yes No 
   

  
(3) broker or dealer to be used? ........................................................................................................................................  

 Yes No 
   

  
(4) commission rates paid? ...............................................................................................................................................  

 Yes No 
   

 
B. Does applicant or a related person suggest brokers to clients?............................................................................................  

 Yes No 
   

  
For each yes answer to A describe on Schedule F any limitations on the authority.  For each yes to A(3), A(4) or B, describe on Schedule F 
the factors considered in selecting brokers and determining the reasonableness of their commissions.  If the value of products, research and 
services given to the applicant or a related person is a factor, describe: 

 • the products, research and services 

 • whether clients may pay commissions higher than those obtainable from other brokers in return for those products and services 

 • whether research is used to service all of applicant’s accounts or just those accounts paying for it; and 

 • any procedures the applicant used during the last fiscal year to direct client transactions to a particular broker in return for products and 
research services received. 

13. Additional Compensation. 

 Does the applicant or a related person have any arrangements, oral or in writing, where it: 

 A. is paid cash by or receives some economic benefit (including commissions, equipment or non-research services) from a 
non-client in connection with giving advice to clients? ......................................................................................................  

 Yes No 
   

 
B. directly or indirectly compensates any person for client referrals? .....................................................................................  

 Yes No 
   

(For each yes, describe the arrangements on Schedule F.) 

14. Balance Sheet.  Applicant must provide a balance sheet for the most recent fiscal year on Schedule G if applicant: 

 • has custody of client funds or securities (unless applicant is registered or registering only with the Securities and 
Exchange Commission); or 

 • requires prepayment of more than $500 in fees per client and 6 or more months in advance 

 
 Has applicant provided a Schedule G balance sheet?..........................................................................................................  

 Yes No 
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ADVISORY SERVICES AND FEES 
 
TD AMERITRADE Managed Assets Program 
TD AMERITRADE, Inc. (“TD AMERITRADE” or the “Sponsor”) offers a wrap-fee program to 
independent investment advisors (“Advisors”) and the clients of the Advisors (each a “Program Client”) 
who use TD AMERITRADE as a broker and custodian for their managed assets. The program, known as 
the TD AMERITRADE Managed Assets Program (“MAP”), is administered by TD AMERITRADE, in its 
capacity as Sponsor, and Envestnet Asset Management, Inc. (“Envestnet”).  Envestnet is an independent 
investment management firm that provides investment management and investment advisory services. 
 
Program Client assets in MAP are invested in separate accounts (“Separate Account Program Assets”) 
managed by unaffiliated money managers, as sub-managers (“Sub-Managers”), retained by Envestnet. 
 
Services provided by Envestnet include: 

• Assessment of the Program Client’s investment needs and objectives 
• Investment policy planning 
• Development of an asset allocation strategy designed to meet the Program Client’s objectives 
• Recommendations on suitable style allocations 
• Identification of appropriate Sub-Managers and investment vehicles suitable to the Program 

Client’s goals 
• Evaluation of Sub-Managers and investment vehicles meeting style and allocation criteria 
• Engaging selected Sub-Managers and investment vehicles on behalf of the Program Client 
• Ongoing monitoring of individual Sub-Manager’s performance 
• Review of Program Client accounts to ensure adherence to policy guidelines and asset allocation 
• Recommendations for account rebalancing, if necessary 
• Online and paper reporting of Program Client account’s performance and progress 
• Fully integrated back office support systems to Sub-Managers  
 

TD AMERITRADE provides each Advisor with a Client Profile to be used to obtain information relevant 
to the financial position and objectives of the Client and to determine that the use of a particular Sub-
Manager is appropriate and suitable.  Envestnet’s asset allocation and financial planning strategy 
development services assist Program Clients in meeting their goals and objectives.  Using demographic 
and financial information provided by the Program Client and Advisor, Envestnet will assess the Program 
Client’s risk profile and investment objectives in determining an appropriate plan of action for the assets 
placed in MAP.  Envestnet’s research team uses a number of proprietary analytical tools and commercially 
available optimization software applications in developing its asset allocation strategies.  Among the 
factors considered in designing these strategies are historical rates of risk and return for various asset 
classes, correlation across asset classes and risk premiums. 
 
Envestnet retains Sub-Managers to manage Program Client accounts.  In some cases, Sub-Managers 
construct a model portfolio which Envestnet will use to invest Program Client assets.  Envestnet may 
recommend investment in certain mutual funds or alternative investments, such as hedge funds and private 
equity funds, depending on an individual Program Client’s investment objectives and available assets for 
investment.  In some cases, Advisors may contract with Envestnet and the Advisor will provide asset 
allocation services to Program Clients in connection with the selection of investment options in MAP. 
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Item 1.D. (continued) 
 

TD AMERITRADE makes available two (2) different MAPs:  
1. The TD AMERITRADE Premier Program:  Program Clients in the TD AMERITRADE Premier 

Program receive a variety of services, including Program Client profiling, strategic asset allocation, 
style allocation, research and evaluation of Sub-Managers, ongoing monitoring of Sub-Manager and 
account performance, Sub-Manager hiring and termination, account rebalancing, account reporting, 
and other operational and administrative services.  

2. The TD AMERITRADE PremierPlus Program: Program Clients in the TD AMERITRADE 
PremierPlus Program receive all of the TD Ameritrade Premier Program services, plus their 
financial advisor has access to Envestnet’s Investment Officers who can help evaluate and construct 
a Program Client’s portfolio, coordinate meetings with the Sub-Manager for the financial advisor, 
and suggest rebalancing options to the financial advisor for the Program Client portfolio.  

MAP is intended to comply with Rule 3a-4 under the Investment Company Act of 1940.  Each Program 
Client’s account is managed on the basis of the Program Client’s individual financial situation.  Each 
Program Client has the opportunity to select the account’s investment objective and impose reasonable 
restrictions on the management of the assets in the account.  In addition, Program Clients will be contacted 
annually and notified quarterly by their Advisor, in order to confirm the accuracy of this information. 
 
Fees 
Program Clients in MAP pay an all inclusive fee.  This fee is administered by TD AMERITRADE, which 
retains a portion of the fee for custody, clearing, transaction execution, and monthly statement reporting 
charges.  TD AMERITRADE remits a portion of the Program Client fee to Envestnet, which pays the Sub-
Manager, and retains a portion of the fee.  The Sub-Manager’s fee will generally fall within a range of 
0.15%-0.75% of assets under management.  Fees charged are calculated as an annual percentage of assets 
based on the market value of the account at the end of each quarter.  Fees are billed on a calendar quarter 
basis in advance, and prorated to the end of the quarter upon inception of the account.  The level of the fee 
will vary with the amount of assets under advisement in MAP and the particular investment styles and 
investment options chosen or recommended.  Program Clients may receive comparable services from other 
sources for fees that are lower or higher than those charged by TD AMERITRADE and Envestnet. 
 
Program Clients in the TD AMERITRADE PremierPlus Program are charged an investment management 
fee for the services described above.  Program Clients in the TD AMERITRADE Premier Program do not 
receive all of these services, but pay a lower program fee. 
 
The fees for the Premier and PremierPlus Programs are per separate account manager portfolio.   
The MAP fees are deducted on a quarterly basis in advance.  The minimum fee for the Premier and 
PremierPlus Program is $100.00 per month, per account. 
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Item 1.D. (continued) Fee Schedule (not including the fee charged by the Advisor) 

The standard fee schedule for such services is as follows, but may be negotiable in individual cases.  Fees 
are calculated on a per account basis.  Fees charged by Advisors are not usually included in the 
MAP fee.  These fees are negotiated separately between the Advisor and his MAP Program Clients. The 
Advisor may arrange to have Envestnet collect these fees when it collects the MAP fee and Envestnet will 
remit such fees to the Advisor.    

Account Size Annual Fee: Equity/Balanced Portfolios Annual Fee:  Fixed Income Portfolios 
TD AMERITRADE  MAP – Premier (Minimum Investment $100,000) 
First $250,000 1.00% 0.70% 
Next $250,000 0.85% 0.65% 
Next $500,000 0.80% 0.60% 
Next $1,000,000 0.75% 0.55% 
Next $3,000,000 0.70% 0.50% 
Over $5,000,000 Negotiable Negotiable 
TD AMERITRADE  MAP – PremierPLUS (Minimum Investment $100,000) 
First $250,000 1.25% 0.80% 
Next $250,000 1.10% 0.75% 
Next $500,000 1.05% 0.70% 
Next $1,000,000 1.00% 0.65% 
Next $3,000,000 0.95% 0.60% 
Over $5,000,000 Negotiable Negotiable  

  
Other Issues Relating to Fees 
The cost of investment advisory services provided through MAP may be more or less than the cost of 
purchasing similar services separately. Among the factors impacting the relative cost of the program to a 
particular Program Client are the size of the account; the type of account (i.e., equity or fixed income); the 
amount of the assets devoted to a particular strategy; and the Sub-Managers selected. The minimum 
account size is $100,000. (Some Advisors may have higher minimums.) 
 
In some cases, Advisors who recommend MAP to their Program Clients may receive services from TD 
AMERITRADE as a result of their Program Clients’ participation in MAP.  These services may be more 
than what the Advisor would receive if the Program Client participated in other programs or paid 
separately for investment advice, brokerage and other services.  Such individuals may therefore have a 
financial incentive to recommend MAP over other programs or services.  However, MAP fees have not 
been increased to cover fees paid to those Advisors.   
 
The MAP fee does not cover, and the Program Client will be additionally responsible and charged for: (i) 
commissions, mark-ups, mark-downs, spreads and other transactional charges on securities transactions 
effected through or with brokers and dealers other than TD AMERITRADE; (ii) interest on debit account 
balances, where applicable; (iii) the entire public offering price (including underwriting commissions or 
discounts) on securities purchased from an underwriter or dealer (including TD AMERITRADE) involved 
in a distribution of securities; (iv) mark-ups, mark-downs, and bid-ask spreads; (v) oddlot differentials; (vi) 
exchange fees, transfer taxes and other fees required by law; (vii) Individual Retirement Account fees, 
qualified retirement plan account fees and other account maintenance fees; and (viii) other fees that may be 
assessed by TD AMERITRADE in its capacity as broker and custodian upon notice to the Program Client. 
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Item 1.D. (continued) 

 
 

Termination 
The TD AMERITRADE Managed Assets Program Client Agreement may be terminated by the Program 
Client within five (5) business days of the later of the Advisor’s, Sponsor’s or Envestnet’s acceptance by 
giving written notice of such cancellation to the Advisor.  In such event, any MAP fees paid by the 
Program Client shall be refunded to the Program Client, but the Program Client shall be responsible for 
any transactions executed prior to the Advisor’s receipt of the written cancellation notice.  Thereafter, 
either party may cancel the agreement at any time, for any reason, upon receipt of 30 days prior written 
notice.  Program Clients will receive a pro-rated refund of any pre-paid quarterly MAP fee, based upon the 
number of days remaining in the quarter after the termination date. Program Clients will be charged a $500 
liquidation fee per account for accounts that are terminated for which the Program Client instructs 
securities to be liquidated and/or cash to be delivered.  Program Clients are not charged a liquidation fee if 
securities are to be delivered in-kind. 
 
TD AMERITRADE AdvisorDirect  
AdvisorDirect is a national referral service for TD AMERITRADE retail clients, prospective clients and 
other investors (each an “Investor”) who wish to engage the services of an independent investment 
advisory firm.  AdvisorDirect refers interested TD AMERITRADE Investors to one or more independent 
investment advisory firms which are unaffiliated with TD AMERITRADE that offer investment 
management and/or financial planning services (collectively “investment advisory services”) to Investors 
served by TD AMERITRADE’s branch offices (“Branch Office”).  A Branch Office will refer one or more 
Advisors to an Investor who is interested in pursuing investment advisory services. AdvisorDirect is 
available to individuals, institutions, pension and profit-sharing plans, trusts, estates, charitable 
organizations, corporations and other entities other than government entities.  
 
All of the Advisors in AdvisorDirect have been carefully screened and have been found to meet or exceed 
TD AMERITRADE’s professional eligibility requirements to participate in AdvisorDirect.  The Advisors 
work independently and are not employees of, nor affiliated with, TD AMERITRADE.  An Advisor may 
have been selected for participation in AdvisorDirect based on the amount and profitability to TD 
AMERITRADE of the assets in, and trades placed for, the Advisor’s clients’ accounts maintained at TD 
AMERITRADE.  TD AMERITRADE will assist an Investor in selecting an investment advisory firm that 
may meet his investment needs by providing him with information for his analysis and evaluation. It is the 
Investor’s sole decision to select an Advisor referred to him, grant an Advisor discretionary authority over 
assets or obtain financial planning services from an Advisor. The attendance of a TD AMERITRADE 
representative at any meeting with an Advisor does not alter in any way the Investor’s sole responsibility 
for selecting and monitoring the Advisor.  Investment Consultants at TD AMERITRADE’s branch offices 
(ICs”) may discuss with the Investor whether it would be appropriate for the Investor to deposit additional 
assets in the advisory account with the Advisor. 
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Item 1.D. (continued) Fees  

When an Investor selects an Advisor through AdvisorDirect, the Investor will be charged by the Advisor 
fees based on a percentage of the Investor’s assets under management with the Advisor, a fixed fee or a fee 
based on an hourly basis. In certain cases, the Investor may also be charged a fee based on the capital 
appreciation of his assets.  Advisors participating in AdvisorDirect have agreed not to charge any fees or 
costs higher than the Advisor’s standard fee schedule offered to its other advisory clients who are not 
referred through AdvisorDirect or otherwise pass the fees paid to TD AMERITRADE to the Investor. An 
Investor’s advisory fees may vary according to several factors, including, but not limited to, account size 
and servicing requirements. Each Advisor’s Brochure discloses whether fees may be negotiable. An 
Investor participating in AdvisorDirect may authorize TD AMERITRADE to deduct the Advisor’s 
investment advisory fees and expenses from the Investor’s assets held in custody at TD AMERITRADE 
and remit them directly to the Advisor. 
 
Investors participating in AdvisorDirect will not be charged any direct fees for any referrals, materials or 
assistance provided by TD AMERITRADE’s representatives in connection with AdvisorDirect.  However, 
the Advisor whom the Investor selects to manage his assets compensates TD AMERITRADE for 
AdvisorDirect referrals according to the fee structure described below.  Pursuant to the Investor’s 
agreement to participate in AdvisorDirect, each Advisor has agreed to disclose to TD AMERITRADE, 
upon TD AMERITRADE’s request, the amount of the Investor’s assets receiving the Advisor’s investment 
advisory services that are held in custody with another financial institution. This information may be 
necessary to TD AMERITRADE to properly calculate the fees that each Advisor owes TD 
AMERITRADE. This information would not otherwise be disclosed to TD AMERITRADE.   
 
Each Advisor will pay TD AMERITRADE a percentage (not to exceed 15%) of the advisory fee that the 
Investor pays to his Advisor (“Solicitation Fee”). The Advisor will also pay TD AMERITRADE the 
Solicitation Fee on any advisory fees paid on any assets for any of the Investor’s family members, 
including the Investor’s spouse, children or any other family member who resides with the Investor that the 
Investor refers to the Advisor (“Family Members”). 
 
If the Advisor is not paid its advisory fee from the Investor’s TD AMERITRADE account and the Advisor 
has not informed TD AMERITRADE of the amount of the advisory fee it receives from the client or the 
Advisor otherwise agrees, the Solicitation Fee is calculated as a percentage of the value of the assets in the 
Investor’s TD AMERITRADE account. That percentage is generally 0.15% annually. Consequently, if the 
management fee the Advisor charges the Investor is less than 1.00% annually, the Advisor may have an 
incentive to encourage the Investor to authorize the deduction of his advisory fees from his TD 
AMERITRADE account(s). If at any time after hiring the Advisor the Investor transfers his assets held in 
custody at TD AMERITRADE to another financial institution, the Advisor will pay TD AMERITRADE a 
one-time fee (not to exceed 0.75%) based on all the client’s assets under management with the Advisor 
instead of the Solicitation Fee (“One-Time Fee”). Similarly, if any of the Investor’s Family Members that 
are advised by the Advisor transfer their assets held in custody at TD AMERITRADE to another financial 
institution, the Advisor will pay to TD AMERITRADE a One-Time Fee (not to exceed 0.75%) based on 
all Family Members’ assets under management with the Advisor instead of the Solicitation Fee. 
 
If the Investor or a Family Member independently requests to move assets from TD AMERITRADE to 
another financial institution, the Advisor will not be required to pay the One-Time Fee on the value of the 
moved account’s assets although the Advisor may be required to continue to pay the Solicitation Fees as 
described above. To qualify for this exemption from the One-Time Fee, the Advisor must be able to 
reasonably establish that the Investor or a Family Member independently requested that such assets be 
moved to another financial institution. 
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Item 1.D. (continued) The Advisor may have an incentive to encourage the Investor to hold his assets under management in 
custody at TD AMERITRADE rather than another financial institution, which is likely to result in TD 
AMERITRADE receiving compensation for securities transactions effected for the client’s account. TD 
AMERITRADE’s fees for effecting securities transactions in a client’s account are in addition to the fees 
paid by the Advisor to TD AMERITRADE for participation in AdvisorDirect. 
 
Beginning in calendar year 2006, each Advisor participating in AdvisorDirect has agreed to pay TD 
AMERITRADE the greater of $10,000 per calendar year for participation in the program (“Minimum 
Participation Fee”) or the aggregate of all Solicitation Fees the Advisor receives from its AdvisorDirect 
clients during the calendar year.  If the referral agreement entered into between the Advisor and TD 
AMERITRADE is terminated, the Minimum Participation Fee will no longer apply. However, all other 
fees described above will continue to apply to the Investor’s assets and any Family Member’s assets that 
continue to receive investment advisory services from the Advisor. 
 
TD AMERITRADE is entitled to its referral fees whether or not the Investor pays the advisory fees to the 
Advisor.  In certain instances, TD AMERITRADE may waive or reduce fees, including, but not limited to 
the Minimum Participation Fee paid by an Advisor.  TD AMERITRADE may waive or reduce these fees 
based on, among other things, the amount of the Advisor’s clients’ assets held in custody with TD 
AMERITRADE and the securities trading activity of the Advisor’s clients that are not referred to the 
Advisor through AdvisorDirect.  Consequently, in order to obtain fee waivers or reductions from TD 
AMERITRADE, the Advisor may have an incentive to recommend to Investors that the assets under 
management by the Advisor be held in custody with TD AMERITRADE and to place transactions for 
Investor accounts with TD AMERITRADE.  The Investor may request from the Advisor additional 
information regarding the Advisor’s fee arrangement with TD AMERITRADE. 

It is highly likely that an Advisor will use TD AMERITRADE to effect an Investor’s securities 
transactions, which will generate brokerage commissions and other revenues for TD AMERITRADE and 
its affiliates in connection with the Investor’s trading activity. An Investor may direct his Advisor to use 
any brokerage firm of his choice. TD AMERITRADE may charge the Investor a fee for clearance and 
settlement of any trade executed through a brokerage firm other than TD AMERITRADE, which asset is 
held in custody by TD AMERITRADE. 
 
Each Investor participating in AdvisorDirect agrees to pay, and is legally responsible for, any charges for 
any securities transactions made by his Advisor in his account through TD AMERITRADE, including 
brokerage commissions on agency transactions and markups or markdowns on transactions for his account 
in which TD AMERITRADE acts as principal for its own account.  
 
From time-to-time, TD AMERITRADE may negotiate fee schedules with an Advisor that apply to an 
Investor’s account. Fees and commissions for brokerage services through a TD AMERITRADE account 
generally are due at the time of each transaction.  
 
Temporary cash or other balances in an Investor’s account may be kept in his account as free credit 
balances or invested by his Advisor in a money market, tax-exempt or other mutual fund managed by an 
affiliate or non-affiliate of TD AMERITRADE. Like most mutual funds, these funds pay advisory fees and 
other expenses in addition to the advisory fee the Investor pays his Advisor. Temporary cash or other 
balances in an Investor’s account may also be held in an affiliated bank. 
 
Termination  
An Investor may terminate his investment advisory agreement with his Advisor at any time without 
penalty.  If the Investor has prepaid the advisory fees and then terminates the advisory agreement, the 
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Advisor must provide the Investor with a pro rata refund of the prepaid fees.   



Schedule F of Form ADV 
Continuation Sheet for Form 
ADV 
Part II -  

Applicant: 
TD Ameritrade, Inc.  

SEC File Number: 
801-60469 

Date: 
07/19/07 

(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other schedules.) 

1.  Full name of applicant as stated in Item 1A of Form ADV: 
TD Ameritrade Investor Services, Inc. 

IRS Empl. Ident.No.: 
06-0988655 

Item of Form 
(identity) 

Answer 

 

Complete amended pages in full, circle amended items and file with execution page (page 1).  
 

 
Item 1.D. (continued) An Advisor may terminate its participation in AdvisorDirect at any time upon written notice to TD 

AMERITRADE. Similarly, TD AMERITRADE may remove an Advisor from AdvisorDirect at any time 
upon written notice to the Advisor. Neither an Advisor nor TD AMERITRADE is obligated to notify an 
Investor if the Investor’s Advisor or TD AMERITRADE terminates its relationship with the other. If either 
an Investor’s Advisor or TD AMERITRADE terminates its relationship with the other, the Investor’s 
Advisor is contractually obligated to continue to pay TD AMERITRADE fees in accordance with the 
terms discussed above as long as the Investor remains a client of the Advisor. 
 
Proxy Voting 
 
While TD AMERITRADE is an investment adviser registered with the Securities and Exchange 
Commission, it has no investment discretion over securities in client accounts.  Because TD 
AMERITRADE lacks such investment discretion, it does not have authority over, and specifically 
disclaims responsibility for, voting proxies for securities in client accounts.  Since TD AMERITRADE 
does not have proxy voting authority over securities in client accounts, TD AMERITRADE is not required 
to have, and does not have, policies and procedures in place to govern the voting of proxies. 

Item 3 TYPES OF INVESTMENTS 
 
TD AMERITRADE Managed Assets Program 
Envestnet selects and monitors the investment managers that make investment decisions.  Through MAP, 
Envestnet evaluates Sub-Managers specializing in each of the asset categories listed, including equities 
(both domestic and foreign); corporate debt; commercial paper; certificates of deposit; municipal 
securities; mutual funds; government securities; options; and futures.  Envestnet will recommend an asset 
allocation (and Sub-Managers within an asset category) based upon the Program Client’s needs and 
objectives.  In some cases, Sub-Managers will supply Envestnet with a model portfolio and Envestnet will 
invest Program Client assets accordingly. 
 
TD AMERITRADE AdvisorDirect 
Once the Investor has entered into an investment advisory agreement with an Advisor, ICs at TD 
AMERITRADE’s branch offices may discuss with the Investor whether it would be appropriate for the 
Investor to deposit additional assets in the advisory account with the Advisor. 
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Item 4 METHODS OF ANALYSIS, SOURCES OF INFORMATION, AND INVESTMENT STRATEGIES 

 
TD AMERITRADE Managed Assets Program  
TD AMERITRADE relies upon Envestnet for analysis and information, recommended asset allocation 
strategies and the identification, selection and monitoring of Sub-Managers (see Item 1 above).  As part of 
Envestnet’s proprietary internal research process, databases of independent sources are used.  Envestnet’s 
Sub-Manager-screening process considers, among other things, investment philosophy, style category, 
historical performance and historical risk/reward relationships. 
 
Envestnet develops asset allocation strategies that best suit the Program Client’s needs and objectives 
based on financial and demographic information provided by the Program Client on the Client Profile.  In 
formulating these strategies and recommendations, Envestnet uses proprietary analytical methodologies 
and commercially available optimization software.  Factors used in the asset allocation process include 
historical rates of risk and return on various asset classes, correlation across asset classes, and risk 
premiums. 
 
The investment professionals at the investment management firms are a primary source of information to 
Envestnet, providing quantitative and qualitative information.  In addition, Envestnet employs several 
publicly available databases from independent sources, including PSN Investment Manager Database, the 
Mobius M-Search database, and Morningstar’s Principia application.  These databases are used to verify 
the information provided by the Sub-Managers. 
 
TD AMERITRADE AdvisorDirect  
Although TD AMERITRADE may be acting as an investment advisor in referring an Advisor to an 
Investor, and/or encouraging an Investor to deposit additional assets with an Advisor, once an Investor has 
selected an Advisor, it is the Investor’s responsibility to monitor the Advisor’s performance. TD 
AMERITRADE is not responsible for selecting the Investor’s investments, for the performance of the 
Investor’s investments or for monitoring the performance of the Investor’s investments. TD 
AMERITRADE has no discretionary authority or control with respect to the Investor’s assets under 
management with the Advisor and will only effect securities transactions for the Investor’s account that 
have been instructed by the Investor or the Advisor.  The Advisor directs all trades; however, the Investor 
will receive account statements and trade confirmations from TD AMERITRADE.   
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Item 5 

 
 
 
 

Item 6 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

EDUCATION AND BUSINESS STANDARDS 
 
TD AMERITRADE representatives generally have a college degree or its equivalent, a NASD general 
securities representative Series 7 qualification, and a Series 63, 65 or 66 qualification where required.   
 
THE PRINCIPAL EXECUTIVE OFFICERS OF TD AMERITRADE ARE AS FOLLOWS: 
 
Thomas Christian Armstrong, born 1948, has served as President and Director of TD AMERITRADE, 
Inc. since April 24, 2006.  Mr. Armstrong was previously President and Chief Executive Officer of TD 
Waterhouse Investor Services, Inc.  Mr. Armstrong joined TD Waterhouse in May 2004 and had 
previously worked at TD Bank Financial Group (and its predecessor) since 1996.  Mr. Armstrong holds a 
BA from the University of Virginia and a MBA from American University.  

J. Thomas Bradley, Jr., born 1962, joined TD Waterhouse in August 1986 and serves as the Executive 
Vice President of TD AMERITRADE Institutional.  Mr. Bradley holds a BS in Business Administration 
from the University of Richmond.   

Derek Bruton, born 1967, has served as Senior Vice President and National Sales Manager of TD 
AMERITRADE Institutional since April 24, 2006.  Mr. Bruton joined TD Waterhouse as Senior Vice 
President and National Sales Manager in 2005.  Mr. Bruton holds a BA in History and Sociology from 
Stanford University.   

Brian Stimpfl, born 1968, has served as Senior Vice President of Business Solutions of TD 
AMERITRADE Institutional since April 24, 2006.  Mr. Stimpfl was previously Senior Vice President of 
Business Solutions of TD Waterhouse.  Mr. Stimpfl had been employed with TD Waterhouse for more 
than 13 years.  Mr. Stimpfl holds a BS in Finance from Siena College and a MBA in Computer 
Information Systems from Baruch College Zicklin School of Business.   

Laurine Marie Garrity, born 1961, has served as Chief Marketing Officer of TD AMERITRADE, Inc. 
since April 24, 2006.  Ms. Garrity joined Ameritrade Holding Corporation as Senior Vice President, Chief 
Marketing Officer in January 2005.  Ms. Garrity holds a BA from Barnard College, Columbia University. 

Joseph V. Vitale, born 1963, has served as Manager of Compliance Support for Institutional Services of 
TD AMERITRADE, Inc. since April 24, 2006.  Mr. Vitale joined TD Waterhouse in September of 2005 as 
the VP of Institutional Compliance.  Mr. Vitale hold an ABA from St. John’s University. 

John Bradley Bunch, born 1966, has been Executive Vice President, Branch Distribution of TD 
AMERITRADE, Inc. since April 24, 2006.  Mr. Bunch joined TD Waterhouse as Executive Vice 
President, Branch Distribution in June 2004.   

William Joseph Gerber, born 1958, has been Chief Financial Officer/ FINOP of TD AMERITRADE, 
Inc. since April 24, 2006.  Mr. Gerber joined Ameritrade Holding Corporation in 1999 and has been its 
Managing Director, Finance since January 2003.  Mr. Gerber holds a BBA from University of Michigan. 

Michael Douglas Chochon, born 1968, has been Treasurer of TD AMERITRADE, Inc. since April 24, 
2006.  Mr. Chochon joined Ameritrade Holding Corporation in January 2003 and has been its Treasurer 
since October 2005.  Mr. Chochon holds a BBA in Accounting from the University of Nebraska, Lincoln. 
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Items 7 & 8  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

OTHER BUSINESS ACTIVITIES, FINANCIAL INDUSTRY ACTIVITIES AND AFFILIATIONS 
 
TD AMERITRADE (Member NASD/SIPC) provides custody, brokerage and other financial services to 
independent financial advisors and their clients.  TD AMERITRADE Institutional is a division of TD 
AMERITRADE.  TD AMERITRADE is a subsidiary of TD AMERITRADE Online Holdings Corp. which 
is a wholly-owned  subsidiary of TD AMERITRADE Holding Corporation (formerly known as 
Ameritrade Holding Corporation).  TD AMERITRADE is a registered broker-dealer that principally 
provides discount brokerage services.  Approximately 100% of TD AMERITRADE’s business is derived 
from brokerage and related services. TD AMERITRADE client accounts are carried on a fully disclosed 
basis by its affiliate, TD AMERITRADE Clearing Inc., and clients are charged discount brokerage 
commissions. 
 
TD Asset Management USA Inc. (“TDAM”), a registered investment advisor affiliated with TD 
AMERITRADE, may be investment advisor to certain money market mutual funds that may be used by 
TD AMERITRADE as the sweep vehicle for uninvested funds in a client’s account. As advisor to these 
funds, TDAM will be paid a management fee by each fund as described in each fund’s prospectus.  
 
TD Bank USA, N.A. (member FDIC) is a national bank that offers a money market deposit account that 
may be used by TD AMERITRADE as the sweep vehicle for uninvested funds in a client’s account. In this 
capacity TD Bank USA, N.A. may earn certain fees and revenues in connection with client assets swept 
from a client’s account.   
 
TD AMERITRADE and TD AMERITRADE Clearing, Inc. are wholly-owned subsidiaries of TD 
AMERITRADE Online Holdings Corporation.  TDAM and TD Bank USA, N.A. are owned and controlled 
by The Toronto-Dominion Bank (NYSE: TD). TD Bank Financial Group (The Toronto-Dominion Bank 
and its subsidiaries) has an ownership interest in TD AMERITRADE Holding Corporation. 
 
TD AMERITRADE Clearing, Inc. is transfer agent for certain money market mutual funds that may be 
used by TD AMERITRADE as the sweep vehicle for uninvested funds in a client’s account. As transfer 
agent, TD AMERITRADE Clearing, Inc. may be paid a fee by each fund as described in each fund’s 
prospectus.   
 
Through the TD AMERITRADE Managed Assets Network (“MAN”), TD AMERITRADE offers 
financial advisors (“Financial Advisors”) the ability to introduce their clients to institutional level, separate 
account money managers.  The asset managers (“Asset Managers”) participating in MAN perform security 
selection and order placement and receive management fees per an agreed upon schedule.  TD 
AMERITRADE serves as broker-dealer providing custody and securities execution services.  TD 
AMERITRADE is compensated for its services by charging a monthly custodial fee to client accounts 
participating in MAN.  The custodial fee is in addition to the fees charged by the Asset Manager and the 
Financial Advisor.  TD AMERITRADE provides trade confirmations and monthly statements to client 
accounts participating in MAN.   
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Item 9 

 
 

Disciplinary Actions 
The SEC and other regulatory agencies and organizations have, in the past, taken certain disciplinary 
actions against TD AMERITRADE (formerly, TD Waterhouse Investor Services, Inc. “TD Waterhouse”) 
for alleged violations of the federal securities laws and regulations and rules. The matters have been 
settled, and TD AMERITRADE has paid fines with respect to such violations.  
 
On September 16, 2004, the Securities and Exchange Commission (“SEC”) instituted cease-and-desist 
proceedings pursuant to Section 15(b)(4) of the Securities Exchange Act of 1934 (the “Exchange Act”) and 
Section 203(k) of the Investment Advisers Act of 1940 (the “Advisers Act”) against TD AMERITRADE 
for allegedly making undisclosed payments to three investment advisors, which the investment advisors 
failed to disclose, to encourage the investment advisors to use TD AMERITRADE for their clients’ 
brokerage business. The SEC alleged that TD AMERITRADE did not follow its internal compliance 
procedures, which required it to ensure that the investment advisors that received payments from TD 
AMERITRADE adequately disclosed those payments in their Forms ADV. Without admitting or denying 
the allegations, TD AMERITRADE submitted an Offer of Settlement, which the SEC accepted, in which 
TD AMERITRADE was (i) censured pursuant to Section 15(b)(4) of the Exchange Act; (ii) ordered to 
cease and desist from committing or causing any violations and any future violations of Sections 206(2) 
and 207 of the Advisers Act; and (iii) ordered to pay a civil money penalty in the amount of $2,000,000. 
 
On April 29, 2004, TD AMERITRADE submitted a Letter of Acceptance, Waiver and Consent (“AWC”) 
with the NASD, Inc. for the purpose of proposing a settlement, without admitting or denying the 
allegations or findings contained therein, regarding TD AMERITRADE’s alleged failure to establish and 
maintain an adequate supervisory system and written procedures reasonably designed to detect and prevent 
late trading in mutual fund transactions, a violation of Rule 22c-1 under the Investment Company Act of 
1940. The AWC stated that as a result of the shortcomings in TD AMERITRADE’s supervisory system 
and written procedures, TD AMERITRADE violated NASD Rules 3010 and 2110. The AWC was 
accepted by the NASD, Inc. In connection with the AWC, TD AMERITRADE was censured and paid a 
fine in the amount of $150,000. 
 
On December 18, 2003, TD AMERITRADE submitted a Letter of Acceptance, Waiver and Consent 
(“AWC”) with the NASD, Inc. for the purpose of proposing a settlement, without admitting or denying the 
allegations or findings contained therein, regarding TD AMERITRADE’s alleged failure to report to Trade 
Reporting and Compliance Engine (“TRACE”) 9,033 transactions in TRACE-eligible securities within 75 
minutes after execution in violation of NASD Conduct Rule 2110 and NASD Marketplace Rule 6230(A).  
In connection with the AWC, TD AMERITRADE paid a fine in the amount of $5,000.   
 
In an administrative proceeding filed on December 8, 2000, the New York Stock Exchange Division of 
Enforcement alleged that when TD AMERITRADE was unable to process client orders online, it did not 
adequately advise its clients of alternative order entry systems, it maintained inadequate telephone systems, 
it continued to advertise for and open new online client accounts and it did not adequately respond to 
client’s e-mail complaints.  In connection with the foregoing, TD AMERITRADE was in violation of 
Exchange Rule 342, Exchange Rule 351(D) and Exchange Rule 345A and 345.10.  TD AMERITRADE 
consented to a censure and a fine in the amount of $225,000.   
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Item 9 (continued) PARTICIPATION OR INTEREST IN CLIENT TRANSACTIONS 

As a broker-dealer, TD AMERITRADE may receive certain fees and commissions, including a share of 
commissions for effecting client transactions. 

• TD AMERITRADE MAP:  Any such fees or commissions are part of, not in addition to, the 
single flat fee paid by the Program Client in advisory accounts except that the MAP fee does not 
cover, and the Program Client will be additionally responsible and charged for: (i) commissions, 
mark-ups, mark-downs, spreads and other transactional charges on securities transactions effected 
through or with brokers and dealers other than TD AMERITRADE; (ii) interest on debit account 
balances, where applicable; (iii) the entire public offering price (including underwriting 
commissions or discounts) on securities purchased from an underwriter or dealer (including TD 
AMERITRADE) involved in a distribution of securities; (iv) mark-ups, mark-downs, and bid-ask 
spreads; (v) oddlot differentials; (vi) exchange fees, transfer taxes and other fees required by law; 
(vii) Individual Retirement Account fees, qualified retirement plan account fees and other account 
maintenance fees; and (viii) other fees that may be assessed by TD AMERITRADE in its capacity 
as broker and custodian upon notice to the Program Client.  TD AMERITRADE may also receive 
trailing commissions from mutual funds for purchases of mutual fund shares by Program Clients.   

• TD AMERITRADE AdvisorDirect: If the Investor uses TD AMERITRADE as a broker, the 
Investor may be subject to all or some of the following fees: (i) commissions, mark-ups, mark-
downs, spreads and other transactional charges on securities transactions effected through or with 
brokers and dealers other than TD AMERITRADE; (ii) interest on debit account balances, where 
applicable; (iii) the entire public offering price (including underwriting commissions or discounts) 
on securities purchased from an underwriter or dealer (including TD AMERITRADE) involved in 
a distribution of securities; (iv) mark-ups, mark-downs, and bid-ask spreads; (v) oddlot 
differentials; (vi) exchange fees, transfer taxes and other fees required by law; (vii) Individual 
Retirement Account fees, qualified retirement plan account fees and other account maintenance 
fees; and (viii) other fees that may be assessed by TD AMERITRADE in its capacity as broker 
and custodian upon notice to the Investor.  TD AMERITRADE may also receive trailing 
commissions from mutual funds for purchases of mutual fund shares by Investors.  

 
TD AMERITRADE and certain affiliates underwrite securities, however, TD AMERITRADE, in its 
capacity as an investment advisor, does not recommend these securities to its advisory clients. 
 
As a broker-dealer, TD AMERITRADE may from time to time accept from advisory clients brokerage 
orders to buy and sell securities.  TD AMERITRADE, acting in such a broker-dealer capacity, will forward 
such orders to TD AMERITRADE Clearing, Inc., its affiliated clearing firm, for execution on a fully 
disclosed basis.  Principal transactions may be effected for advisory clients in accordance with applicable 
law.  TD AMERITRADE may also provide execution services relative to the purchase and/or sale of 
securities for client accounts where the client has so agreed and will be entitled to receive compensation 
for such services.  “Agency cross” transactions (i.e., transactions in which TD AMERITRADE or any 
person controlling, controlled by or under common control with TD AMERITRADE, acts as broker for the 
party or parties on both sides of the transaction) may be effected for client accounts to the extent permitted 
by law.  TD AMERITRADE may receive compensation from parties on both sides of such transactions 
(the amount of which may vary) and, as such, TD AMERITRADE will have a potentially conflicting 
division of loyalties and responsibilities.   
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Item 9 (continued) In addition, TD AMERITRADE may recommend to its clients and Advisors on behalf of their clients, that 

they buy or sell securities or investment products in which TD AMERITRADE or a related person has 
some financial interest.  For instance, it may recommend to clients that they buy or sell securities or 
investment products in which its affiliates have a financial interest, for example, when an affiliate acts as a 
placement agent for particular securities. A second example is the affiliated money market mutual funds 
that may be used by TD AMERITRADE as the sweep vehicle for uninvested funds in a client’s account. 
TDAM may be investment advisor to the affiliated money market funds, and TD AMERITRADE 
Clearing, Inc. acts as the transfer agent for these funds. TDAM and TD AMERITRADE Clearing, Inc. 
both receive fees from the affiliated money market funds based on the size of such money market funds.  
In addition, payments may be made by TDAM to TD AMERITRADE pursuant to a Services Agreement 
for TD AMERITRADE’s making the TDAM funds available to its clients and performing certain 
marketing support services with respect to those funds. 
 
POTENTIAL CONFLICTS OF INTEREST  
TD AMERITRADE, together with its affiliated entities, and in its capacity as a securities broker-dealer, 
investment banker and investment adviser, is routinely engaged in various securities transactions and 
trading activities for various clients (in addition to the Client) which could create conflicts of interest 
among its duties to other clients. As a broker-dealer and together with its affiliated entities, on an ongoing 
basis and as permitted by applicable law, TD AMERITRADE may, where appropriate: 

a. as principal, buy securities for itself from, or sell securities it owns to, a client; 
b. as broker or agent, effect securities transactions for compensation for a client; 
c. as broker or agent for any person other than a client, effect transactions in which client securities 

are sold to or bought from a brokerage client; 
d. recommend to clients that they buy or sell securities or investment products in which TD 

AMERITRADE or a related person has some financial interest;  
e. buy or sell for itself securities that it also recommends to clients; 
f. receive payments from mutual funds, mutual fund advisors and/or their underwriters in 

connection with investments by clients in those mutual funds;  
g. receive monetary and non-monetary compensation when it sends orders to a particular exchange, 

market or dealer, a practice commonly known as “payment for order flow”;  
h. receive compensation from, participate in the profits of, and may have reciprocal routing 

arrangements with, certain affiliated and independent exchange specialists and dealers who 
execute orders; and  

i. receive rebates and credits against fees paid to various exchanges.  
 
TD AMERITRADE and its affiliates may give advice and take action in performing their duties to other 
clients that differ from advice given, or the timing and nature of action taken, with respect to the client’s 
accounts.  In the course of their respective investment banking activities or otherwise, TD AMERITRADE 
and its affiliates may from time to time acquire material non-public or other information about 
corporations or other entities or their securities.  TD AMERITRADE and its affiliates are not obligated and 
may not be permitted to divulge any such information to or for the benefit of clients, or otherwise act on 
the basis of any such information on providing services to clients.   
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Item 9 (continued) TD AMERITRADE has adopted and enforces internal policies and procedures with respect to conflicts of 

interest between TD AMERITRADE and its clients in purchasing and selling securities for its own account 
and for client accounts.  Pursuant to these policies and procedures, TD AMERITRADE, when engaging in 
the activities enumerated above, treats client orders fairly and does not give its own orders preference over 
client orders.  Where required by applicable law or exchange rules, TD AMERITRADE obtains the 
consent of affected clients in advance of any transactions in which TD AMERITRADE will be engaging in 
the enumerated activities.  When TD AMERITRADE engages in the enumerated activities, all statements 
and/or confirmations of such transactions contain the disclosures required by applicable law and exchange 
rules.   
 
In addition to money market funds, account assets may from time to time be invested in shares of other, 
unaffiliated open-end investment companies (mutual funds).  Since TD AMERITRADE may act as selling 
agent, underwriter and/or render other services for various funds advised and/or sponsored by certain of its 
affiliates or non-affiliates, including registered funds, hedge funds, venture capital or real estate investment 
funds and other similar investment vehicles, TD AMERITRADE or its affiliates may receive 
compensation for such services. For example, TD AMERITRADE may receive payments from unaffiliated 
mutual funds, mutual fund advisors and/or their underwriters including Rule 12b-1 and other asset-based 
charges in connection with investments by TD AMERITRADE clients. Such payments may, where 
permitted under applicable regulatory requirements, be retained by TD AMERITRADE.  In addition, if 
and to the extent that a client’s account assets are invested in mutual funds and/or variable annuities, then 
the client may indirectly pay duplicate advisory and other fees in connection with such investments 
because the client could be charged advisory fees by the advisors to the funds in addition to the advisory 
fees he pays his Advisor. Furthermore, if the client’s Advisor invests the assets in affiliated mutual funds 
that may be advised by the Advisor, the client may pay duplicate advisory fees to the Advisor. 
 
In connection with its participation as a member of syndicates underwriting public offerings of equity and 
fixed income securities, TD AMERITRADE may make unsolicited telephone calls to clients who have 
brokerage accounts with TD AMERITRADE and to Advisors whose clients maintain brokerage accounts 
with TD AMERITRADE, including Advisors participating in MAP and AdvisorDirect, to advise of the 
availability of the securities through TD AMERITRADE and inquire whether the clients and Advisors, on 
behalf of the client accounts they manage, are interested in purchasing the securities in the public offering. 
 
In the event that TD AMERITRADE sells a security to or buys a security from a Program Client from its 
inventory accounts, and the market price of the security has changed while the security was held by TD 
AMERITRADE or the Program Client, TD AMERITRADE will use all reasonable efforts to assure that 
the Program Client obtains the best net price and execution on the purchase or sale based on prevailing 
inter-dealer market prices.  In some circumstances, the change in market price may result in a financial 
benefit to TD AMERITRADE. 
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Item 9 (continued) Each Program Client of MAP pays a fee that covers, among other services and costs, most transactional 

charges relating to securities trades effected with or through TD AMERITRADE.  From TD 
AMERITRADE’s perspective, depending on the fee level and the portfolio turnover rate in a MAP 
account, the bundled compensation arrangement under MAP may provide more total compensation to TD 
AMERITRADE than the combined compensation from the Program Client in an unbundled arrangement 
(that is, if TD AMERITRADE were paid separately for investment advisory services, brokerage, reports, 
and other services). Therefore, TD AMERITRADE might have a financial incentive to recommend MAP 
over other suitable services and programs, or to effect fewer portfolio transactions than it would effect 
under an alternative fee arrangement. Further, although TD AMERITRADE is required to compare its own 
trading and execution capabilities with that of other brokers and dealers, the fee arrangement under MAP 
may create an incentive for TD AMERITRADE to refrain from searching as actively among other 
securities brokers and dealers for best execution. In addition, fees charged by Advisors usually are not 
included in the MAP fee. These fees are negotiated separately between the Advisor and his Program 
Client. The Advisor may arrange to have Envestnet collect these fees when it collects the MAP fee and 
Envestnet will remit such fees to the Advisor.   
 
The services the Advisor receives when his Program Client participates in MAP may be more than what 
the Advisor would receive if the Program Client participated in other programs or paid separately for 
investment advice, brokerage, and other services.  Such individuals may therefore have a financial 
incentive to recommend MAP over other programs or services.   
 
An Advisor may suggest broker-dealers to an Investor participating in AdvisorDirect or Program Clients 
participating in MAP, including TD AMERITRADE, for brokerage, custody and other services for which 
the Investor would compensate a broker-dealer.  If an Investor or Program Client opens a brokerage 
account with TD AMERITRADE, he will be asked to indemnify and hold TD AMERITRADE and TD 
AMERITRADE’s officers, directors, agents, employees and affiliates harmless from all losses, costs, 
indebtedness and liabilities arising from actions directed by him or his Advisor. 
 
Advisors participating in AdvisorDirect or MAP, as applicable, participate in TD AMERITRADE’s 
institutional client program and thus may recommend TD AMERITRADE to an Investor for custody and 
brokerage services. There is no direct link between an Advisor’s participation in the program and the 
investment advice it gives to its clients, although an Advisor may receive several benefits through TD 
AMERITRADE which may or may not directly benefit the Investor including, (i) duplicate client 
confirmations; (ii) research related products and tools; (iii) consulting services; (iv) access to a trading 
desk serving advisor participants; (v) access to block trading (which provides the ability to aggregate 
securities transactions for execution and then allocate the appropriate shares to client accounts); (vi) the 
ability to have advisory fees deducted directly from client accounts; (vii) access to an electronic 
communications network for client order entry and account information; (viii) access to mutual funds with 
no transaction fees and to certain institutional money managers; and (ix) discounts on compliance, 
marketing, research, technology, and practice management products or services provided by third parties.  
In addition, TD AMERITRADE may pay or reimburse expenses (including travel, lodging, meals and 
entertainment expenses) for Advisor’s personnel to attend conferences or meetings relating to the program 
or to TD AMERITRADE’s advisor, custody and brokerage services generally.  These benefits received by 
the Advisor do not depend on the amount of brokerage transactions directed to TD AMERITRADE. As 
part of its fiduciary duties to the Investor, an Advisor will endeavor at all times to put the Investor’s 
interests first. Investors should be aware, however, that the receipt of economic benefits by an Advisor in 
and of itself creates a potential conflict of interest. 
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Item 9 (continued) Investors may pay brokerage commissions for trades placed by Advisors for accounts in excess of that 

which another broker-dealer may charge for effecting the same transaction in recognition of the value of 
brokerage and research services provided to the Advisor by or through the broker-dealer (“soft dollars”). 
The Advisor may use the products and services received from broker-dealers to service all of its client 
accounts. Thus, not all such services may be used to benefit the Investor’s account even though the 
Investor paid the brokerage commissions that resulted in the receipt of such brokerage and research 
services. Section 28(e) of the Securities Exchange Act of 1934 provides a “safe harbor” to investment 
advisors who use commission dollars of their advised accounts to obtain investment research and 
brokerage services that provide lawful and appropriate assistance to the advisor in performing investment 
decision-making responsibilities. Nonetheless, the use of brokerage commissions to obtain research and 
brokerage-related products and services creates a conflict of interest between an investment advisor and its 
clients because the clients pay for products or services that are not exclusively for their benefit and may be 
primarily or exclusively for the benefit of the investment advisor. TD AMERITRADE may provide soft-
dollar research and brokerage services to Advisors that participate in AdvisorDirect. 
 
TD AMERITRADE generally does not compensate Advisors whose clients maintain accounts at TD 
AMERITRADE. From time-to-time, however, TD AMERITRADE Institutional, a division of TD 
AMERITRADE, may wish to provide compensation to certain Advisors to induce them to transfer, or 
recommend and facilitate the transfer of, a specified minimum amount of client assets to accounts at TD 
AMERITRADE. Any such compensation will be outside the scope of any soft dollar arrangement that TD 
AMERITRADE may have with the Advisor. The compensation provided to an Advisor may include 
reimbursement or waiver of fees or expenses related to the Advisor’s business as an investment advisor, or 
the provision of services or other things of value for use in connection with the Advisor’s business. If an 
Advisor receives such compensation from TD AMERITRADE Institutional, it will have a conflict of 
interest in recommending that the Investor custody his assets at TD AMERITRADE. 
 
If an Investor or his Advisor places an order to buy or sell securities in one or more of the Investor’s TD 
AMERITRADE brokerage accounts, TD AMERITRADE will route the order to TD AMERITRADE 
Clearing, Inc., its affiliated clearing firm, for execution on a fully disclosed basis. TD AMERITRADE 
Clearing, Inc. may act as agent or principal on the trade. When acting as principal TD AMERITRADE 
Clearing, Inc. will buy or sell the securities for its own account, accept the risk of market price and 
liquidity fluctuations and receive a dealer’s profit or loss when executing an order. When executing orders 
in fixed income securities as principal, TD AMERITRADE Clearing, Inc. receives a dealer markup or 
markdown on such transactions.  
 
TD AMERITRADE Clearing, Inc. may also act as an agent of the Investor or the Advisor. In acting as 
agent, TD AMERITRADE Clearing, Inc. sends the order to an exchange, another market maker or an 
electronic communications network (ECN) for execution. For both over-the-counter and listed stocks, 
options and fixed income transactions, TD AMERITRADE Clearing, Inc. may execute orders on an 
agency basis by crossing a client’s order with TD AMERITRADE’s other client orders. TD 
AMERITRADE does not make a trading profit on such transactions but may receive commissions from 
both sides of such transactions and, as such, TD AMERITRADE and TD AMERITRADE Clearing, Inc. 
may have a potentially conflicting division of loyalties and responsibilities. 
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Item 9 (continued) TD AMERITRADE Clearing, Inc. directs TD AMERITRADE’s orders to various venues, including 

exchanges, markets, and dealers may receive payments for directing TD AMERITRADE’s order flow to 
these venues.  TD AMERITRADE Clearing, Inc.  provides quarterly reports that present a general 
overview of its routing practices.  TD AMERITRADE benefits from these arrangements indirectly, 
through its affiliation with TD AMERITRADE Clearing, Inc..  If the Advisor places an order to buy or sell 
securities in connection with a TD AMERITRADE brokerage account when the Advisor has retained the 
sub-advisory services of Amerivest Investment Management, LLC (“Amerivest”), or an affiliated 
investment advisor, the order will be routed to TD AMERITRADE Clearing, Inc., an affiliated broker-
dealer, for execution on an agency basis. 
 
Advisors participating in AdvisorDirect may participate in MAP pursuant to which TD AMERITRADE 
makes execution and custody services and the services of independent money managers available to 
referred clients of Advisors and the Advisor’s other clients for a bundled fee. TD AMERITRADE may 
recommend an Advisor to an Investor who in turn recommends that the Investor participate in MAP which 
would result in TD AMERITRADE receiving additional fees.   
 
TD AMERITRADE may make research generated by certain of its affiliates available to clients who have 
brokerage accounts at TD AMERITRADE, including brokerage clients to whom TD AMERITRADE has 
previously or may in the future render investment advisory services and to Advisors whose clients 
maintain brokerage accounts with TD AMERITRADE, including, but not limited to, Advisors 
participating in AdvisorDirect. 
 
Compensation for TD AMERITRADE Branch Office ICs consists of a salary component and an incentive 
bonus component.  The incentive bonus pool is funded at each branch level based on several factors that 
may include branch net assets, branch new accounts and corporate profitability.  The allocation of the 
branch incentive bonus funding to individual ICs is based on individual performance across several factors 
relating to sales practices, gross assets acquired, new accounts opened and teamwork.  An IC’s successful 
referral of an Investor’s assets to an Advisor may increase the IC’s incentive bonus.  If subsequent to 
hiring, the client gives to an Advisor additional assets to manage based in part on the recommendation of 
an IC, the IC’s incentive bonus may increase. 
 
In addition to the salary and incentive bonus component, ICs who are investment advisor representatives of 
TD AMERITRADE may receive compensation from TD AMERITRADE for referrals to advisors in the 
AdvisorDirect program based upon the market value of the cash and/or securities in the TD 
AMERITRADE brokerage account associated with the referred advisor.  The compensation to the IC will 
range from $300.00 for advised amounts of $100,000 or more to up to $2,500.00 for advised amounts of 
$5,000,000 or more.  Furthermore, during certain times TD AMERITRADE may run sales contests where 
ICs may receive trips, gifts, meals, tickets or other entertainment for successfully referring an Investor to 
an Advisor or playing a role in the Investors decision to deposit additional assets with the Advisor.  .  ICs 
also may be eligible to receive additional cash compensation as part of an incentive program that compares 
the total value of assets referred by the IC to advisors as compared to other ICs.  In addition, Branch Office 
managers receive bonuses if the ICs in their office make successful referrals to AdvisorDirect. 
Consequently, ICs and Branch Office managers have incentives to encourage Investors to hire an Advisor 
on the AdvisorDirect platform or to deposit additional assets with an Advisor, and because of those 
incentives, they may recommend that an Investor hire an Advisor on AdvisorDirect instead of choosing 
other investment options for his assets. 
 
TD AMERITRADE makes no representation regarding the Advisor’s provision of any other advice or 
services other than investment management or financial planning. If an Investor engages his Advisor to 
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perform such services, that is strictly a matter between the Investor and the Advisor, and TD 
AMERITRADE has no involvement in or connection to that aspect of the advisory relationship. If an 
Advisor refers an Investor to a third party for any services, that relationship is also strictly between the 
Investor and the Advisor and is beyond the scope of AdvisorDirect. 
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Item 9 (continued) CODE OF ETHICS 

TD AMERITRADE has adopted a Code of Ethics (“Code of Conduct”) that sets forth the standards of 
conduct expected of TD AMERITRADE personnel.  The Code of Conduct reflects TD AMERITRADE’s 
belief in the absolute necessity to conduct all business, make all decisions and carry on all personal 
activities at the highest ethical and professional levels. TD AMERITRADE requires personnel to make 
their personal brokerage account statement information available to the compliance department and 
requires the compliance department to pre-approve certain investments. TD AMERITRADE is required to 
keep copies of the Code of Conduct and records relating to the Code of Conduct. TD AMERITRADE 
personnel are required to submit an annual acknowledgement and certification stating that the individuals 
have complied with the Code of Conduct. 

All associates, officers and directors of TD AMERITRADE are required to comply with the Code of 
Conduct. TD AMERITRADE personnel are required to report violation(s) or potential violation(s) of the 
TD AMERITRADE Code of Conduct of which they become aware. The standards set forth in the Code of 
Conduct are intended to protect the associates and Clients of TD AMERITRADE, the shareholders of TD 
AMERITRADE and TD Bank USA, N.A. and the organization as a whole. The Code of Conduct also 
contains policies involving the safeguarding of proprietary and non-public information and the use of non-
public information regarding a Client. 

TD AMERITRADE will provide a copy of the Code of Conduct to any Client or prospective Client upon 
request. 
 

Item 10 
 

CONDITIONS FOR MANAGING ACCOUNTS 
 
TD AMERITRADE Managed Assets Program 
The firm’s Program Clients include individuals, pension and profit-sharing plans, trusts, estates, 
corporations, and other business entities.  TD AMERITRADE typically imposes a minimum account size 
of $100,000 for individually managed accounts in MAP.  (Some Advisors may have higher minimums.) 
The Program Client’s Advisor must participate in MAP and the Program Client must choose TD 
AMERITRADE as the custodian and broker for the assets. 
 
TD AMERITRADE AdvisorDirect 
TD AMERITRADE will generally not allow an Investor to participate in AdvisorDirect unless he has a 
minimum amount of investable assets.  Currently that amount is $200,000.  However, TD AMERITRADE 
reserves the right in its sole discretion to change that minimum amount from time to time.   
 

Item 11 
 

Item 11.A. 

REVIEW OF ACCOUNTS 
 
Reviews/Reviewers 
 
TD AMERITRADE Managed Assets Program 
Envestnet provides a periodic statement, no less than quarterly, to all Advisors participating in MAP.  
Advisors are responsible for providing these statements to the Program Client and reviewing them with the 
Program Client at least quarterly and as market conditions warrant. 

 
Item 11.A. (continued) 

 
 
 

TD AMERITRADE AdvisorDirect 
The Investor’s Advisor directs all trades; however, the Investor will receive account statements and trade 
confirmations from TD AMERITRADE.  An Investor’s investments’ performance can be monitored in a 
variety of ways, including promptly reviewing account statements and trade confirmations, keeping 
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Item 11.B. 

apprised of the investment portfolio and meeting periodically with the Advisor to discuss investment 
and/or financial planning objectives.  It is imperative that the Investor promptly review and understand 
what his account statements and trade confirmations are telling him, and communicate any concerns with 
the Advisor. The Investor’s account statements and trade confirmations will assist him in determining 
whether his investments are meeting his investment expectations and goals and whether the investments 
are performing as he was led to believe by his Advisor. If an Investor’s goals have changed, he must make 
certain that his investments are still suitable. The Advisor must always have a clear understanding of the 
Investor’s current goals and attitudes toward risk, which his Advisor will only know if the Investor 
communicates this information. 
 
Nature and Frequency of Regular Reports to Clients 
 
TD AMERITRADE Managed Assets Program 
Program Clients will receive periodic statements, no less than quarterly, from TD AMERITRADE 
providing a detailed list of holdings with valuations and account activity as well as confirmations of all 
securities transactions from the clearing firm.  In addition, the Program Client will receive a quarterly 
statement from its Advisor showing the allocation of the assets in the account as well as the performance 
of the account during the quarter. 
 
TD AMERITRADE AdvisorDirect 
TD AMERITRADE provides Investors participating in AdvisorDirect with a periodic account statement, 
no less than quarterly, containing a description of all activity in the Investor’s account during the preceding 
period, including all transactions made on behalf of his account, all contributions and withdrawals made by 
the Investor, all fees and expenses charged to the Investor’s account and the value of the Investor’s account 
at the beginning and end of the period. The number and frequency of communications between the 
Investor and his Advisor depends upon the terms and conditions of the investment advisory agreement 
between the Investor and his Advisor.  In addition, the IC may discuss with an investor whether or not it 
would be appropriate to deposit additional assets in the account with the Advisor.  The IC’s 
recommendation that additional assets be deposited does not mean that anyone at TD AMERITRADE has 
monitored the performance of the investments in the account.  It is the Investor’s responsibility to promptly 
review all of his account statements and trade confirmations and to communicate directly with his Advisor 
if he has any concerns about the management of his account. 
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Item 12 INVESTMENT OR BROKERAGE DISCRETION 

 
TD AMERITRADE Managed Assets Program 
Program Clients who participate in TD AMERITRADE’s Premier or PremierPlus Managed Assets 
Program are required to grant full discretionary investment authority to Envestnet to determine the 
securities to be bought or sold and the amount of securities to be bought or sold.  However, Envestnet will 
generally only use this grant of discretion to replace Sub-Managers when it deems such change to be 
necessary; to rebalance a Program Client’s account as agreed between the Advisor and/or Program Client 
and Envestnet; and to liquidate sufficient assets to pay the MAP fee when necessary and advisable.  
However, there may be situations in which Envestnet will fully utilize this grant of discretion (for example, 
to liquidate a specific holding, or holdings, in a Program Client’s account). 
 
Pursuant to the TD AMERITRADE Managed Assets Program Client Agreement, the Program Client 
authorizes Envestnet to designate TD AMERITRADE as the broker of Program Client’s choice (“Broker”) 
to provide trade execution services.  TD AMERITRADE and its affiliated clearing firm TD 
AMERITRADE Clearing, Inc. are also appointed to serve as custodian of the Program Client’s assets.  
Services provided by TD AMERITRADE and TD AMERITRADE Clearing, Inc. in this capacity are 
provided pursuant to a separate agreement between the Program Client and TD AMERITRADE.  TD 
AMERITRADE directs all retail client equity and option orders to TD AMERITRADE Clearing, Inc.  TD 
AMERITRADE Clearing, Inc. directs TD AMERITRADE’s orders to various venues, including 
exchanges, markets, and dealers for execution.  TD AMERITRADE Clearing, Inc. may receive payment 
for directing TD AMERITRADE’s order flow to these venues.  TD AMERITRADE Clearing, Inc.  
provides quarterly reports that present a general overview of its routing practices on the TD 
AMERITRADE web site. TD AMERITRADE benefits from these arrangements indirectly, through its 
affiliation with TD AMERITRADE Clearing, Inc.  In addition, fixed income transactions may be directed 
to TD AMERITRADE for execution on an agency or principal basis.   
 
Sub-Managers will have the authority to effect transactions with or through another broker, dealer or bank 
if the Program Client’s Advisor or Sub-Manager believes that “best execution” of transaction may be 
obtained through such other broker, dealer or bank, including any broker-dealer that is affiliated with 
Advisor, Sponsor or Sub-Manager.  The Sub-Manager is not required to solicit competitive bids for each 
transaction or to seek the lowest available commission cost for the account, in circumstances where it: (i) 
reasonably believes that TD AMERITRADE Clearing, Inc. can be expected to obtain a “best execution” 
market price on the particular transaction and (ii) determines in good faith that the commission cost is 
reasonable in relation to the value of the brokerage and research services (as defined in Section 28(e)(3) of 
the Securities Exchange Act of 1934, as amended (the “Exchange Act”)) provided to the Sub-Manager.  
Although TD AMERITRADE will use all reasonable efforts to assure that the Program Client obtains best 
execution, by directing brokerage to TD AMERITRADE, the Program Client may not necessarily receive 
best execution on each transaction.  There is no separate charge to Program Clients for trade execution and 
clearing services for orders placed with TD AMERITRADE, although the net purchase price to Program 
Clients may include mark-ups and mark-downs paid to market makers, including TD AMERITRADE and 
its affiliates, and dealer spreads for offerings of securities. 
 
Not all investment advisors require their clients to direct brokerage, although wrap programs such as the 
programs offered by Envestnet typically do require directed brokerage.  Sub-Managers may aggregate 
Program Client trades with their own trades or trades for other clients.  See each Sub-Manager’s Form 
ADV for any policies they may have regarding aggregation of trades and whether research is used to 
service all of applicant’s accounts or just those accounts paying for it. 
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Item 12 (continued) 
 

TD AMERITRADE AdvisorDirect 
An Investor participating in AdvisorDirect has the right to authorize his Advisor to make certain types of 
transactions with respect to assets in custody at TD AMERITRADE. First, he may give the Advisor 
trading authority over his TD AMERITRADE account. Second, an Investor may authorize his Advisor in 
writing to transfer to him or to an account of identical registration at another financial institution money, 
securities or other property the Investor custodies in his TD AMERITRADE account. Finally, under some 
circumstances, an Investor may authorize his Advisor to disburse assets (including money) from his 
account to third parties provided TD AMERITRADE permits it and his Advisor provides him with the 
necessary disclosure. However, many Advisors will not instruct transfers to third parties, and TD 
AMERITRADE may not allow such authority over an Investor’s account. Any of these authorizations that 
an Investor gives to his Advisor will remain in effect until the Investor notifies TD AMERITRADE in 
writing that he has withdrawn his authorization or TD AMERITRADE notifies the Investor that TD 
AMERITRADE will no longer honor the authorization. 
 

Item 13.A. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Item 13.B. 
 

ADDITIONAL COMPENSATION 
 
As a result of a referral fee agreement between TD AMERITRADE and Amerivest, an affiliate of TD 
AMERITRADE, TD AMERITRADE will receive referral fees from Amerivest with respect to any client 
of TD AMERITRADE that becomes a client of Amerivest as a result of or in connection with TD 
AMERITRADE’s introductions or referrals.  Receipt of such referral fees by TD AMERITRADE will be 
in compliance with Rule 206(4)-3 under the Investment Advisers Act of 1940.    In connection with a 
referral fee agreement between TD AMERITRADE and Amerivest that was in place between January and 
June 2006,  TD AMERITRADE received referral fees from Amerivest with respect to clients of TD 
AMERITRADE that became clients of Amerivest as a result of referrals by ICs of TD AMERITRADE.  
Receipt of such referral fees was in compliance with Rule 206(4)-3 under the Investment Advisers Act of 
1940.  The referral fee agreement was terminated as of June 15, 2006.  Despite that termination, TD 
AMERITRADE ICs who are investment advisor representatives of Amerivest have the ability to refer 
clients to Amerivest and receive compensation for such referrals.  The compensation that an IC receives 
from TD AMERITRADE for a referral of a client to Amerivest is the same as the compensation the IC 
receives for a referral to an AdvisorDirect Advisor.  Consequently, ICs have no greater incentive to refer a 
client to Amerivest than to an AdvisorDirect Advisor. 
 
Certain Advisors may receive several benefits through TD AMERITRADE which may or may not directly 
benefit the client including, (i) duplicate client confirmations; (ii) research related products and tools; (iii) 
consulting services; (iv) access to a trading desk serving advisor participants; (v) access to block trading 
(which provides the ability to aggregate securities transactions for execution and then allocate the 
appropriate shares to client accounts); (vi) the ability to have advisory fees deducted directly from client 
accounts; (vii) access to an electronic communications network for client order entry and account 
information; (viii) access to mutual funds with no transaction fees and to certain institutional money 
managers; and (ix) discounts on compliance, marketing, research, technology, and practice management 
products or services provided by third parties.   
 
TD AMERITRADE may pay or reimburse expenses (including travel, lodging, meals and entertainment 
expenses) for Advisor’s personnel to attend conferences or meetings relating to the program or to TD 
AMERITRADE’s advisor, custody and brokerage services generally.  Please consult the Advisor’s Form 
ADV for additional information.  
 
TD AMERITRADE generally does not compensate Advisors whose clients maintain accounts at TD 
AMERITRADE. From time-to-time, however, TD AMERITRADE Institutional, a division of TD 
AMERITRADE, may wish to provide compensation to certain Advisors to induce them to transfer, or 
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recommend and facilitate the transfer of, a specified minimum amount of client assets to accounts at TD 
AMERITRADE. Any such compensation will be outside the scope of any soft dollar arrangement that TD 
AMERITRADE may have with the Advisor. The compensation provided to an Advisor may include 
reimbursement or waiver of fees or expenses related to the Advisor’s business as an investment advisor, or 
the provision of services or other things of value for use in connection with the Advisor’s business. If an 
Advisor receives such compensation from TD AMERITRADE Institutional, it will have a conflict of 
interest in recommending that the Investor custody its assets at TD AMERITRADE. 
 

 
Item 13.B. (continued) TD AMERITRADE AdvisorDirect 

TD AMERITRADE Branch Office ICs’ compensation consists of a salary component and an incentive 
bonus component (see Item 9 for further discussion of the ICs’ compensation).  If an Investor hires an 
Advisor based upon the referral of an IC who is an investment advisor representative of TD 
AMERITRADE, the IC receives compensation from TD AMERITRADE of from $300 for advised 
accounts of $100,000 or more to up to $2,500 for advised accounts of $5,000,000 or more.  Furthermore, 
during certain times, TD AMERITRADE may run sales contests where ICs may receive trips, gifts, meals, 
tickets or other entertainment for successfully referring an Investor to an Advisor.  ICs also may be eligible 
to receive additional cash compensation as part of an incentive program that compares the total value of 
assets referred by the IC to advisors as compared to other ICs.  This incentive opportunity could result in 
supplemental cash payments ranging from $2000-6000 dollars.  In addition, Branch Office managers 
receive bonuses if the ICs in their office make successful referrals to AdvisorDirect.    

 
 


