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This wrap fee program brochure provides informatbout the qualifications and
business practices of First Kentucky SecuritiegpCliryou have any questions
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anicholson@firstky.com. The information in this thare has not been approved
or verified by the United States Securities andHaxge Commission or by any
state securities authority.
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certain level of skill or training.

Additional information about First Kentucky Secig# Corp also is available on
the SEC’s website at www.adviserinfo.sec.gov. Yan search this site by a
unique identifying number, known as a CRD numben. fdm's CRD number is
7524.



Item2  Material Changes

We have the following material change to reportsithe last filing of this Wrap Fee Program
Brochure that was dated 12/21/2017:

* There have been no material changes to report sunckast filing.

We will ensure that you receive a summary of anyeni@ changes to this and subsequent
Wrap Brochures within 120 days of the close oflousiness’ fiscal year. Furthermore, we will
provide you with other interim disclosures aboutenial changes as necessary.
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Item 4  Services Fees and Compensation

First Kentucky Securities Corporation is an SEQsteged investment adviser with its principal
place of business located in Kentucky. First KekyuSecurities Corporation (hereinafter
"FKSC" or "firm" or "we") began conducting businessan investment adviser in 2007.

Listed below are the firm's principal shareholdges, those individuals and/or entities
controlling 25% or more of this company).

* Raymond S. Kramer Jr., Branch Manager & MUNI Pipati

As of 10/01/2017, FKSC managed $207,893,634 ohthssets on a discretionary basis and
$19,628,648 of client assets on a non-discretiobasys.

FKSC offers a wide variety of investment advisorggrams and services. Investment adviser
representatives of FKSC ("portfolio advisors”) asslients in achieving their financial goals by
providing personalized financial planning serviaesl investment solutions.

More information about FKSC's investment advisarygpams and services is contained in
FKSC's Firm Brochure (Part 2A of Form ADV) and &a#able through the SEC's public
disclosure website, www.adviserinfo.sec.gov. THasehures may be requested by calling
FKSC at (502) 708-3314 or by sending us an emaihetholson@firstky.com.

When you choose to purchase products and senVioasgh FKSC, you have the option of
investing through a transaction-based brokerageustca fee-based advisory account, or both.

» Transaction based-brokerage accountyou pay commissions and other charges (such as
sales loads on mutual funds) at the time of eadivioiual securities transaction. This type of
account may be more suitable than a fee-basedtmeas advisory account if you do not
want ongoing investment advice on assets heldarmtitount, and you do not expect to trade
on a regular basis.

* Fee-based investment advisory progran¥ou pay a quarterly fee based on the assets held
within your account (and depending on the prognaualy also incur other charges such as
brokerage commissions and transaction chargesgfeices such as ongoing investment
advice, investment selection and recommendati@setallocation, execution of
transactions, custody of securities and accourrtiely services. This type of investment
advisory program, sometimes called a “managed attanay be more suitable than a
brokerage account if you want ongoing investmentcedand expect to trade more
frequently. FKSC acts as a sponsor and introdugroger in connection with some of the
investment advisory programs and services ando#fi@rumber of different investment
advisory programs and managed accounts. More igioomabout FKSC’s investment
advisory programs and services is contained irapipticable FKSC brochure (or Form
ADV, Part 2A) and is available through the SEC’&lpudisclosure website,
www.adviserinfo.sec.gov. These brochures may atseuested by contacting FKSC at



(502) 708-3314 or by sending us an email at ansdm@firstky.com.

FKSC Wrap Fee Program

FKSC is the sponsor of the FKSC Wrap Fee Progr&ro@ram™). A wrap fee program is an
investment management program that provides tkatalvith advisory and brokerage execution
services for an inclusive fee which incorporatearghs for advisory services, custody, clearing,
transaction execution and account reporting.

The FKSC Wrap Fee Program is a customizable invastprogram that provides your portfolio
advisor with flexibility in portfolio design. All ecount assets are held by RBC Advisor Services
as the custodian. Typically, the Program is usedh@ of the followingreasons:

1. Your portfolio advisor wants to use their own mogettfolio(s) and have the ability to block
trade across model(s)

2. Your portfolio advisor requires discretion over gmeounts he/she manages

The Program allows you as the client to maintaia@ount custodied at RBC Advisor Services
and receive advisory services from FKSC.

FKSC will assist clients with the identification imvestment objectives through preparation of a
risk profile questionnaire. On at least an annaaid FKSC will meet with clients to review the
performance of Client's account, investment guimsliand other relevant factors in order to
assess what changes, if any should be made toghagement of client's account.

Your portfolio advisor will direct the investmemareinvestment of client assets in the Program
account. The Program account will be managed bydinéolio advisor on a discretionary basis
in accordance with the investment style selectethbyclient, and subject to client meeting the
program minimum account size. Clients may impossarable restrictions on the portfolio
advisor's discretionary authority. Any such litidas are to be in writing and may include, as
an example, restrictions on the purchase of spes#iturities or specific types of securities.

Non-Discretionary Management:FKSC can provide investment management servicein
Program on a non-discretionary basis, meaningRK&C obtains client authorization before
entering any buy or sell orders in client accounts.

Model Portfolios

Following is a description of the proprietary mogettfolios that may be recommended to
clients in the Program. Each model portfolio isigeed to meet a particular investment goal.

First Kentucky Securities Large Cap Sector RotationPortfolio —

The portfolio follows a top down approach usingeighted sector allocation strategy. The
overand under weighing of sectors is based onttlty ®f long-term themes generated through
analysis of macroeconomic trends in monetary &aligolicy, in interest rates, consumer
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spending, and market sentiment. With few exceptitresportfolio will concentrate on the 200
largest companies in the S&P 500. Stocks are seletithin each sector using a careful review
of each company’s financial statement, long-ternmiegs growth potential, and relative value
based on historic measures. The portfolio will gelye be comprised of 25-35 stocks.

First Kentucky Securities Large Cap Concentrated Pdfolio —

The portfolio generally starts with the stockshe FKSC Large Cap Sector Portfolio. The Large
Cap Sector Portfolio, with few exceptions, concates on the 200 largest companies in the S&P
500. Stocks are selected within each sector usoageful review of each company’s financial
statement, long-term earnings growth potential, retettive value based on historic measures.
The portfolio narrows the universe from 25-35 telBcompanies based on near-term earnings
as well as relative potential within the sector.

First Kentucky Securities Aggressive Growth —

The portfolio follows a bottom approach. The prignatrategy looks for companies that have
high earnings growth and above average stock pedermance. Companies should have
growth potential of 20% or more and have exhib@edsistent, above average growth over the
past 5 years. Year over year earnings growth shraumklin the 80% of all companies. Earnings
growth should be accompanied by strong revenuetbrd@veference is given for companies
exhibiting strong balance sheets, competitive pctgJunnovative marketing and proprietary
technology. High P/Es are acceptable if justifigcabove average growth. Market capitalization
is generally between $500 million and $10 billidine portfolio is diversified across sectors at
all times to help manage industry and specificlsttsk.

First Kentucky Securities Kentucky Select Portfolio—

The portfolio invests in companies that are basd€entucky or have a major presence with
approximately 1,000 employees or more. The poatfollows a bottom up approach.
Companies are selected based on earnings and eegenwith potential within their respective
industries. A sector weighted allocation strategglso used. Stocks are selected within each
sector using a careful review of each company’arfaial statements, long term earnings growth
potential, and relative value based on historicsuess.

First Kentucky Equity Income Portfolio —

The First Kentucky Equity Income portfolio seeksoanbination of above average income and
modest capital appreciation by investing acrosdipielequity and fixed income asset classes.
The primary objective is to provide an income abtheeinterest rate on the ten year US Treasury
bond while minimizing overall portfolio volatilityThe secondary objective is to attain modest
growth in the income as well as with long term ta@ppreciation. The character of the

financial markets is considered as the manageessdiguidity, domestic interest rates, the yield



curve, earnings yield and global interest rate® portfolio will be diversified into fixed and
variable income investments, as well as highedingl equities. A portion of the portfolio may
also invest in real estate (REITs) and Master leachiPartnerships (MLPs). The portfolio
provides a prudent alternative for clients who seéigkrsification opportunities and attractive
total rates of return relative to traditional fixe@ome securities such as CDs, corporate bonds
and government securities.

Strategic ETF Model Portfolios

Strategic ETF Model Portfolios provides asset atmn strategies offered by RBC
Correspondent Services and State Street GlobalsAdyv{SSGA) on the RBC platform. The
Strategic ETF Model Portfolios are ETF portfolibat will help tailor portfolios in smaller
accounts (minimum = $5,000) to clients’ investmelnjectives and risk tolerances. Five
strategies are available, ranging from Conservatiggressive.

FKSC will assist clients with the identification imvestment objectives through preparation of a
risk profile questionnaire. Client accounts wid imvested in model portfolios provided and
managed by SSGA.

The portfolios are rebalanced quarterly, and oVeatklcations reviewed at least annually by
SSGA.

SSGA will have discretion to determine the seaesito be bought or sold within the client’s
accounts subject to reasonable restrictions impbgede client, subject to the client’s signature
on the money manager’s account agreement.

SSGA is a wrap fee program where custody and bagjectees are included in the total advisory
fee charged to the client, subject to the exceptarcertain fees stated in RBC's Program
Brochure.

To ensure that our initial determination of an appiate portfolio remains suitable and that the
account continues to be managed in a manner censisith the client's financial
circumstances, we will:

» atleast annually, contact each participating tlierdetermine whether there have been
any changes in the client's financial situatiomeestment objectives, and whether the
client wishes to impose investment restrictionmodify existing restrictions;

* Dbe reasonably available to consult with the cliand

* maintain client suitability information in eachaettt's file.



PROGRAM
FEES

The annualized fee is calculated as a percentagesets under management, according to the
following schedule:

Assets Under Management Annual Fee
$25,000 - $49,999 2.50%
50,000- $99,99¢ 2.00%
$100,000 - $1,999,999 1.75%
$2,000,00(- $3,999,99 0.75%
$4,000,00(- $4,999,99 0.50%
$5,000,000 and over 0.25%

Strategic ETF Model Portfolio accounts are char@éddo fee. The minimum account size
requirement is $5,000.

Our fees are billed quarterly, in advance, at thgifning of each calendar quarter based upon
the value (market value or fair market value inahsence of market value), of the client's
account at the end of the previous quarter. Fek®avdebited from the account in accordance
with the client authorization in the Managed Seggiédccount Agreement.

Limited Negotiability of Advisory Fees: Although BC has established the aforementioned
fee schedule(s), we retain the discretion to nagmalternative fees on a client-by-client basis.
Client facts, circumstances and needs are considgemetermining the fee schedule. These
include the complexity of the client, assets t@plaed under management, anticipated future
additional assets; related accounts; portfoliocestgbcount composition, reports, among other
factors. The specific annual fee schedule is ifiedtin the contract between the adviser and
each client.

FKSC may group certain related client accountgterpurposes of achieving the minimum
account size requirements and determining the dizeddee.

What services are covered by the Program feeShe Program fees pay for our firm's advisory
services to clients under the Program, adminiseakpenses of the Program, custody charges
for clients’ assets custodied at RBC Advisor Sexwv@nd brokerage services for Program
accounts to the extent trades are conducted thre&gh

What services are_not covered by the Program fee§he Program fees do not cover

brokerage to the extent trades are conducted thrbrgkers or dealers other than RBC and
custody charges if client assets are custodied hesyswother than RBC. The Program fees do not
include expenses of mutual funds and electroni¢ediged funds such as fund management fees
charged to each fund's investors, mark-ups, mavwkadpor spreads paid to market makers,
and/or odd-lot differential fees.



Other Fees and Expense<lients may incur charges for other account sesvrevided not
directly related to the execution and clearingrahsactions, including, but not limited to, IRA
custodial fees, safekeeping fees, wire transfes, ieéerest charges on margin loans, exchange
fees, and fees for transfers of securities.

Additional Information about Program fees. Under the Program, the participant receives
investment advisory services, the execution of isiesl brokerage transactions, custody and
reporting services for a single specified Prograsa.EClients are cautioned that depending on the
level of fees charged by the executing broker-deated the amount of portfolio activity in the
clients' account, the value of the services prayigieder this Program may exceed the total cost
of such services had they been provided separdtefddition, the Program Fee may be higher
or lower than that charged by other sponsors ofparable wrap fee programs. In addition, a
disparity in wrap fees may exist between the wesgs fcharged to other clients.

GENERAL INFORMATION

Termination of the Advisory Relationship: A client agreement may be canceled at any time, by
either party, for any reason upon receipt of wnitbetice, and termination will become effective
within five business days after receipt of suchagtAs disclosed above, certain fees are paid in
advance of services provided. Upon terminationngf@ccount, any prepaid, unearned fees will
be promptly refunded. In calculating a client’smbursement of fees, we will pro rate the
reimbursement according to the number of days menmin the billing period.

Mutual Fund Fees: All fees paid to FKSC for investment advisory seed are separate and
distinct from the fees and expenses charged byahfunds and/or ETFs to their shareholders.
These fees and expenses are described in each fundpectus. These fees will generally
include a management fee, other fund expenses andsible distribution fee. If the fund also
imposes sales charges, a client may pay an ioitidéferred sales charge. A client could invest
in a mutual fund directly, without our servicesthat case, the client would not receive the
services provided by our firm which are designedorg other things, to assist the client in
determining which mutual fund or funds are mostrappate to each client's financial condition
and objectives. Accordingly, the client should esviboth the fees charged by the funds and our
fees to fully understand the total amount of feelsd paid by the client and to thereby evaluate
the advisory services being provided.

Exchange-Traded Funds. Shares of ETFs held in client accounts are bougghisald on an
exchange and not, like mutual funds, directly fribra fund itself. The price of ETF shares
fluctuates in accordance with changes in the redtaslue (NAV) per share, as well as in
response to market supply and demand. Accordilgly;, shares may trade at a price which
differs from NAV per share of the ETF.

Grandfathering of Minimum Account Requirements: Pre-existing advisory clients are subject
to FKSC's minimum account requirements and advitewy in effect at the time the client
entered into the advisory relationship. Therefore, firm's minimum account requirements will
differ among clients.



ERISA Accounts:. First Kentucky Securities Corp is deemed to beladiary to advisory clients
that are employee benefit plans or individual estient accounts (IRAS) pursuant to the
Employee Retirement Income and Securities Act (‘&R), and regulations under the Internal
Revenue Code of 1986 (the "Code"), respectivelysdah, our firm is subject to specific duties
and obligations under ERISA and the Internal Reeddade that include among other things,
restrictions concerning certain forms of compermsati o avoid engaging in prohibited
transactions, First Kentucky Securities Corp maly charge fees for investment advice about
products for which our firm and/or our related p&s do not receive any commissions or 12b-1
fees.

Advisory Feesin General: Clients should note that similar advisory services/ (or may not)
be available from other registered (or unregistemaeestment advisers for similar or lowerfees.

Limited Prepayment of Fees: Under no circumstances do we require or solicinpayt of fees in
excess of $1,200 more than six months in advansergfces rendered.

Additional Compensation: It is FKSC's policy not to engage solicitors or tgay related or
non-related persons for referring potential wrap fee program clients to our firm.

Item5  Account Requirements and Types of Clients

MINIMUM ACCOUNT REQUIREMENTS

Participation in this program is subject to certaimimum account requirements. A minimum
of $25,000 of assets under management is requirdtié Program; SSGA accounts require a
minimum of $5,000 of assets under management.ddusunt size may be negotiable under
certain circumstances. FKSC may group certainegdlalient accounts for the purposes of
achieving the minimum account size and determittiegannualized fee.

As a condition for program participation, clients aequired to direct us to custody their assets
with and to place trades through RBC Advisor Sawi¢’RBC"). RBC is an unaffiliated
FINRA-member broker dealer and the clearing firrd anstodian that we use for brokerage
accounts. FKSC has negotiated an arrangement \B@ tR provide custodial and brokerage
services as part of the FKSC Wrap Fee Programugls, sve reserve the right to decline
acceptance of any client account for which thentldérects the use of a broker dealer/custodian
other than RBC. Please refer to the "Other Finamotustry Activities and Affiliations” section
of Item 9 for additional information.

Custody Services

FKSC does not provide custodial services for clessets. However, in certain asset
management programs, clients have authorized FiiSI@duct advisory fees from their
accounts. While FKSC and its portfolio advisor dd accept authority to take possession of
client assets, this level of account access iskasmonsidered “custody” under Advisers Act
rules. Clients will receive monthly account stataetsdrom the broker-dealer or other qualified
custodian that holds their accounts, and clientsilshcarefully review those custodial
statements. It is important to compare the inforomabn the custodial statements with reports
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you receive from FKSC. Please note that there Ioeayinor variations in these reports due to
calculation methods. If you have any questionsagadecontact your FKSC portfolio advisor.

Brokerage Services

Program accounts are held at RBC with FKSC actsigt@oducing broker and pursuant to
FKSC'’s clearing agreement with RBC. RBC servesuasoclian accounts, and execution and
clearance of transactions is provided by RBC. Byisig the client agreement, client authorizes
and FKSC to trade through RBC.

Types of Clients
FKSC provides advisory services in the FKSC Wrap Feogram, where appropriate, to:

* Individuals

* High net worth individuals

* Pension and profit sharing plans (but not the pkicipants)
o Corporations

* Charitable Organizations

» State or municipal government entities

* Insurance companies

Item 6  Portfolio Manager Selection and Evaluation

PORTFOLIO MANAGER SELECTION

As previously disclosed, all participating clierdssets are managed by advisory personnel of
our firm. These individuals must possess, minimallgollege degree and/or appropriate
business experience and all required licensess@ledier to Item 4 for detailed disclosures
regarding the portfolio management services weigeoto program clients.

PERFORMANCE-BASED FEES

FKSC does not charge performance-based feesfé¢ies. pased on a share of capital gains or
capital appreciation of the client's assets.)

METHODS OF ANALYSIS

We use the following methods of analysis in forminlgour investment advice and/or managing
client assets:

Charting. In this type of technical analysis, we review charft market and security activity in
an attempt to identify when the market is movingouglown and to predict how long the trend
may last and when that trend might reverse.

Fundamental Analysis. We attempt to measure the intrinsic value of a sgcoy looking at
economic and financial factors (including the ollezaonomy, industry conditions, and the
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financial condition and management of the comp#seff) to determine if the company is
underpriced (indicating it may be a good time tg)bar overpriced (indicating it may be time to
sell).

Fundamental analysis does not attempt to anticipaiet movements. This presents a potential
risk, as the price of a security can move up ormdaleng with the overall market regardless of
the economic and financial factors considered alwating the stock.

Technical Analysis. We analyze past market movements and apply thatsas#o the present
in an attempt to recognize recurring patterns wéstor behavior and potentially predict future
price movement.

Technical analysis does not consider the underlfireqcial condition of a company. This
presents a risk in that a poorly-managed or firglycunsound company may underperform
regardless of market movement.

Quantitative Analysis. We use mathematical models in an attempt to olotaire accurate
measurements of a company’s quantifiable data, asithe value of a share price or earnings per
share, and predict changes to that data.

A risk in using quantitative analysis is that theduals used may be based on assumptions that
prove to be incorrect.

Qualitative Analysis. We subjectively evaluate non-quantifiable factarshsas quality of
management, labor relations, and strength of researd development factors not readily
subject to measurement, and predict changes te phiae based on that data.

A risk is using qualitative analysis is that oubggctive judgment may prove incorrect.

Asset Allocation. Rather than focusing primarily on securities sébegtwe attempt to identify
an appropriate ratio of securities, fixed inconreg aash suitable to the client’s investment goals
and risk tolerance.

A risk of asset allocation is that the client may participate in sharp increases in a particular
security, industry or market sector. Another rskhat the ratio of securities, fixed income, and
cash will change over time due to stock and mari@tements and, if not corrected, will no
longer be appropriate for the client’s goals.

Mutual Fund and/or ETF Analysis. We look at the experience and track record of theager

of the mutual fund or ETF in an attempt to deteenfrthat manager has demonstrated an ability
to invest over a period of time and in differenbeomic conditions. We also look at the
underlying assets in a mutual fund or ETF in aemafit to determine if there is significant
overlap in the underlying investments held in arofland(s) in the client’s portfolio. We also
monitor the funds or ETFs in an attempt to deteemiinhey are continuing to follow their stated
investment strategy.

A risk of mutual fund and/or ETF analysis is thes,in all securities investments, past
performance does not guarantee future results. Wagexr who has been successful may not be
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able to replicate that success in the future. thtamh, as we do not control the underlying
investments in a fund or ETF, managers of diffefantls held by the client may purchase the
same security, increasing the risk to the cliethatt security were to fall in value. There is aso
risk that a manager may deviate from the statedsimeent mandate or strategy of the fund or
ETF, which could make the holding(s) less suitdbtehe client’s portfolio.

Risksfor all forms of analysis. Our securities analysis methods rely on the assomgtat the
companies whose securities we purchase and selating agencies that review these securities,
and other publicly-available sources of informatadrout these securities, are providing accurate
and unbiased data. While we are alert to indicattbat data may be incorrect, there is always a
risk that our analysis may be compromised by inetewor misleading information.

INVESTMENT STRATEGIES

We use the following strategy(ies) in managingrdli@&counts, provided that such strategy(ies)
are appropriate to the needs of the client andistamd with the client's investment objectives,
risk tolerance, and time horizons, among other idenations:

Long-term purchases. We purchase securities with the idea of holdingrtlire the client's
account for a year or longer. Typically we emploig tstrategy when:

» we believe the securities to be currently undes@jand/or
* we want exposure to a particular asset class awer tegardless of the current projection for
this class.

Short-term purchases. When utilizing this strategy, we purchase seciwgigh the idea of

selling them within a relatively short time (typligaa year or less). We do this in an attempt to
take advantage of conditions that we believe widirsresult in a price swing in the securities we
purchase.

Margin transactions. We will purchase stocks for your portfolio with neynborrowed from
your brokerage account. This allows you to purclmasee stock than you would be able to with
your available cash, and allows us to purchas&statbout selling other holdings.

Option writing. We may use options as an investment strategy. Anorofs a contract that gives
the buyer the right, but not the obligation, to lmnysell an asset (such as a share of stock) at a
specific price on or before a certain date. Anaptjust like a stock or bond, is a security. An
option is also a derivative, because it derivesatse from an underlying asset.

The two types of options are calls and puts:

» A call gives us the right to buy an asset at aageftrice within a specific period of time. We
will buy a call if we have determined that the &t@dll increase substantially before the
option expires.

* A put gives us the holder the right to sell an basa certain price within a specific period of
time. We will buy a put if we have determined ttieg price of the stock will fall before the
option expires.
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We will use options to speculate on the possibditya sharp price swing. We will also use
options to "hedge" a purchase of the underlyingisg in other words, we will use an option
purchase to limit the potential upside and downside security we have purchased for your
portfolio.

We use "covered calls”, in which we sell an optionsecurity you own. In this strategy, you
receive a fee for making the option available, #rdperson purchasing the option has the right to
buy the security from you at an agreed-upon price.

We use a "spreading strategy", in which we purclhaseor more option contracts (for example,
a call option that you buy and a call option that gell) for the same underlying security. This
effectively puts you on both sides of the market,with the ability to vary price, time and other
factors.

Risk of Loss. Securities investments are not guaranteed and ywyuase money on your
investments. We ask that you work with us to hauunderstand your tolerance for risk.

VOTING CLIENT SECURITIES

As a matter of firm policy, we do not vote proxi@s behalf of clients. Therefore, although our
firm may provide investment advisory services e&to client investment assets, clients
maintain exclusive responsibility for: (1) diregithe manner in which proxies solicited by
issuers of securities beneficially owned by therdlishall be voted, and (2) making all elections
relative to any mergers, acquisitions, tender effeankruptcy proceedings or other type events
pertaining to the client’s investment assets. Gdieme responsible for instructing each custodian
of the assets, to forward to the client copieslighraxies and shareholder communications
relating to the client’s investment assets.

We may provide clients with consulting assistaregarding proxy issues if they contact us with
guestions at our principal place of business.

Item 7  Client Information Provided to Portfolio Man agers

Individuals affiliated with our firm are responsgdior developing an initial financial profile of
the prospective client. Prior to opening an accowrtassist in determining a participant's
profile for the Program by obtaining from the peigant appropriate information (i.e.,
investment objectives, risk tolerance, time horjzzamd any reasonable restrictions the client
wishes to impose upon the management of the accdnitial investment strategy is jointly
determined based on an assessment of the informatowvided by the client.

While we provide the client with periodic remindetgemains the client's responsibility to
advise us of any changes to the information preshoprovided that might impact the ongoing
suitability of any prior determined investment stgy(ies) and/or objectives. We will prompt
communicate any reported changes to the clienttéofio manager.

FKSC's portfolio advisor will directly contact eaaiap fee program client at least annually to
verify that there has been no change in the clidimancial circumstances and/or investment
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objectives, and determine whether the client wighesipose any reasonable restrictions on the
management of the account(s). Any such changesgaests are communicated in writing to the
client's portfolio manager, who is responsibleifoplementing appropriate adjustments to the
client's portfolio.

Item 8  Client Contact With Portfolio Managers

FKSCs portfolio advisors are reasonably availableansult with clients regarding the status of
their account.

tem 9  Additional Information

Disciplinary Information

FKSC is a registered broker-dealer and investmavisar. This section contains information
about certain disciplinary matters that FKSC bedseare material to a client's evaluation of its
advisory business or the integrity of its managaem@kSC has been subject to disciplinary
events relating to its brokerage business which@ld8es not view as material to a client's
evaluation of its advisory business or the intggoitits management. Additional disciplinary
information relating to FKSC's brokerage businessloe found in Part 1 of FKSC's Form ADV.

FKSC has not been subject to any disciplinary es/eglaiting to its investment advisory business.
Other Financial Industry Activities and Affiliations

Broker-Dealer

FKSC is registered as a broker-dealer, and is abraeof the Financial Industry Regulatory
Authority (FINRA). When you sign a contract with B, you will be agreeing to use FKSC as
the introducing broker to the clearing broker andtadian. Securities transactions for FKSC's
brokerage clients are cleared through RBC CorredgarServices, a division of RBC Capital
Markets, LLC, Member NYSE/FINRA/SIPC, an unaffikatbroker-dealer. Advisory personnel
of FKSC generally also registered representatiges ¢ghe brokerage activities of FKSC. We
can be used to execute portfolio transactions diolirovestment advisory clients. These
transactions will be conducted subject to proped, @istomary, disclosure including (but not
limited to) compensation received by FKSC andetsistered representatives. Compensationwill
be received by FKSC, as a broker-dealer, and/oegstered representatives when portfolio
transactions are effected on behalf of investmenmisary clients, and FKSC and its registered
representatives generally receive compensatiorresust of acting in one or both capacities.
Additionally, FKSC, as a broker-dealer, may buyusiies for itself from, or sell securities it
owns to clients of FKSC, at which time commissiansg or other markups/markdowns may be
charged to those clients.

Municipal Advisor

FKSC is registered with the Municipal SecuritieddRuaking Board (“MSRB”) as a Municipal
Advisor. To the extent FKSC represents a muniagodity as a consultant or in an underwriting
capacity, and recommends those municipal secutdigeu, there is a conflict of interest as
there is an incentive for FKSC and its represevgatto recommend municipal products based
on the compensation received, rather than on yeed Notwithstanding such conflict of
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interest, we manage this conflict of interest bynitaring the suitability of such municipal
product as a portion of your investment needs,natilizing municipal products that we
believe to be in your best interest.

Insurance Agency

FKSC is licensed with the state of Kentucky asreuiance agency and certain associated
persons of ours are licensed insurance brokersassdch, do on occasion sell insurance
products to our advisory clients. When such traii@as occur, the associated person receives
insurance commissions for such activities. Thigt@® a conflict of interest as there is an
incentive for FKSC and or its representatives tmnemend insurance products based on the
compensation received, rather than on your neeasvitthstanding such conflict of interest, we
manage this conflict of interest by monitoring thatability of such insurance products as a
portion of your investment needs, by utilizing irece products only where it is your best
interest, and after consultation with you regardimginsurance products, which consultation
includes the disclosure of such potential conflintaccordance with our fiduciary duty as your
adviser.

Clients should be aware that the receipt of aduficompensation by FKSC and its
management persons or employees creates a caffinterest that may impair the objectivity of
our firm and these individuals when making adviseagommendations. FKSC endeavors at all
times to put the interest of its clients first astpf our fiduciary duty as a registered investtnen
adviser; we take the following steps to addressdbnflict:

» we disclose to clients the existence of all mateoaflicts of interest, including the potential
for our firm and our employees to earn compensdtimm advisory clients in addition to our
firm's advisory fees;

» we disclose to clients that they are not obligategurchase recommended investment
products from our employees or affiliated companies

» we collect, maintain and document accurate, cora@et relevant clientbackground
information, including the client’s financial goatsbjectives and risk tolerance;

» our firm's management conducts regular reviewsaohelient account to verifythat all
recommendations made to a client are suitablegte@ltBnt’'s needs and circumstances;

* we require that our employees seek prior approvahg outside employment activity so that
we may ensure that any conflicts of interests ohsactivities are properly addressed;

» we periodically monitor these outside employmetitvdies to verify that any conflicts of
interest continue to be properly addressed byiour; &nd

» we educate our employees regarding the responigbitf a fiduciary, including the need for
having a reasonable and independent basis fontfestment advice provided to clients.
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As previously disclosed, clients are required tedtius to custody their assets with and to place
trades through RBC as a condition for participatiothe FKSC Wrap Fee Program. RBC is an
unaffiliated FINRA-member broker dealer and theadleg firm and custodian that we use for
brokerage accounts. Our firm has evaluated RBChetidves that it will provide our clients with
a blend of execution services, commission costs$ paofessionalism that will assist us in
meeting our fiduciary obligations to clients.

Code of Ethics, Participation or Interest in Client Transactions and Personal Trading

FKSC has adopted a Code of Ethics which sets fogin ethical standards of business conduct
that we require of our employees, including compd@awith applicable federal securities laws.

FKSC and our personnel owe a duty of loyalty, fassand good faith towards our clients, and
have an obligation to adhere not only to the spepifovisions of the Code of Ethics but to the
general principles that guide the Code.

Our Code of Ethics includes policies and procedtoethe review of quarterly securities
transactions reports as well as initial and ansaalrities holdings reports that must be
submitted by the firm’s access persons. Among dtiiegs, our Code of Ethics also requires the
prior approval of any acquisition of securitiesaitimited offering (e.g., private placement) or an
initial public offering. Our code also provides foversight, enforcement and recordkeeping
provisions.

FKSC's Code of Ethics further includes the firmosiqy prohibiting the use of material

non-public information. While we do not believe ttixae have any particular access to non-public
information, all employees are reminded that smébrimation may not be used in a personal or
professional capacity.

A copy of our Code of Ethics is available to ouviadry clients and prospective clients. You
may request a copy by email sent to anicholson@firsom, or by calling us at 502-893-7288.
FKSC or individuals associated with FKSC may bugusiies for the firm or for themselves
from our advisory clients; or sell securities owrgcthe firm or the individual(s) to our advisory
clients. We will ensure, however, that such tratisas are conducted in compliance with all the
provisions under Section 206(3) of the Advisers gaterning principal transactions to advisory
clients.

FKSC and individuals associated with our firm arehibited from engaging in agency cross
transactions.

Our Code of Ethics is designed to assure that éingopal securities transactions, activities and
interests of our employees will not interfere wihmaking decisions in the best interest of
advisory clients and (ii) implementing such deaisiavhile, at the same time, allowing
employees to invest for their own accounts.
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Our firm and/or individuals associated with ounfimay buy or sell for their personal accounts
securities identical to or different from thoseasumended to our clients. In addition, any related
person(s) may have an interest or position in tagesecurity(ies) which may also be
recommended to a client.

It is the expressed policy of our firm that no peremployed by us may purchase or sell any
security recommended to clients prior to a transas) being implemented for an advisory
account, thereby preventing such employee(s) frenefiting from transactions placed on behalf
of advisory accounts.

Review of Accounts

Reviews. FKSC will provide client review of client account{sith RBC on an at least an

annual basis. Accounts are reviewed in the comteaach client's stated investment objectives
and guidelines. More frequent reviews may be trigddoy material changes in variables such as
the client's individual circumstances, or the mgrgelitical or economic environment. These
accounts are reviewed by the portfolio advisorgrssil to the account.

Reports: In addition to the monthly statements and confirorabf transactions that Program
clients receive from RBC, FKSC will provide at leasnual reports summarizing account
performance, balances and holdings. These repdttslso remind the client to notify us if
there have been changes in the client's finanitiedton or investment objectives and whether
the client wishes to impose investment restrictionsiodify existing restrictions.

Client Referrals and Other Compensation

It is FKSC's policy not to engage solicitors optyy related or non-related persons for referring
potential clients to our firm.

It is FKSC's policy not to accept or allow our telh persons to accept any form of
compensation, including cash, sales awards or gttezs, from a non-client in conjunction with
the advisory services we provide to our clients.

Financial Information

As an advisory firm that maintains discretionaryhauity for client accounts, we are also
required to disclose any financial condition tlsatgasonable likely to impair our ability to meet
our contractual obligations. FKSC has no additidimalncial circumstances to report.

Under no circumstances do we require or solicinpayt of fees in excess of $1,200 per client
more than six months in advance of services rexdddieerefore, we are not required to include
a financial statement.

FKSC has not been the subject of a bankruptcyipett any time during the past ten years.
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