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Afferent Investments, LLC (“Afferent”) is an investment adviser registered with the U.S.
Securities and Exchange Commission ("SEC"). An "investment adviser" is any person or entity
that, for compensation, engages in the business of advising others, either directly or through
publications or writings, as to the value of investments or as to the advisability of investing in,
purchasing, or selling investments, or who, for compensation and as part of a regular
business, issues analyses or reports concerning investments. Registration with the SEC or any
state securities authority does not imply a certain level of skill or training.

This Wrap Fee Disclosure Brochure (the “Brochure”) provides information about the
qualifications and business practices of Afferent. If you have any questions about the
contents of this Brochure, please contact us at (866) 254-4235. The information in this
Brochure has not been approved or verified by the SEC or by any state regulatory authority.

Additional information about Afferent is available on the SEC’s website at
www.adviserinfo.sec.gov. Afferent’s CRD/IARD number is 282422.
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Material Changes — Item 2

The purpose of this page is to inform you of any material changes since the previous version of
this Brochure.

Afferent was established in 2016. Since then, assets under management have increased to
$3,135,514. This is the only material change since the prior version of this Brochure.

Afferent reviews and updates this Brochure at least annually to make sure that it remains
current.

Full Brochure Available
If at any time you would like to receive a complete copy of Afferent’s current Brochure, please

contact Scott Johnson, Chief Compliance Officer, at (866) 254- 4235 or by email at
scott.johnson@fusioncm.com. A copy is also available on the SEC’s website.




Afferent Investments, LLC
Form ADV Part 2 Brochure

Page 2
Table of Contents - Item 3

Table of CoONtENTS - ILEM 3 ..o e e e s brae e e e e e aeeees 2
AdViISOry BUSINESS = [TEIM ...ttt e e e e e e e e e e e e e e e e e aaaaaeeeas 3
Fees and Compensation - ILEM 5.........uiiiiiiiiiiiiee e 5
Performance-Based FEES - [EEM 6 ....cccivviiiiiiiiiiiiiiiee ettt e e e s 6
TYPES Of CLIENtS - LEBM 7 e e e e e e e e e e e e e e eeeeeees 6
Methods of Analysis, Investment Strategies and Risk of Loss - ltem 8...........cccccvvrrrrnnnnenn. 6
Disciplinary Information - [t€mM 9 ........uuiiiiiiiieeeee e 8
Other Financial Industry Activities or Affiliations - Item 10..........ccooeiiiciiiiiiiieeeeeeeeeeee, 9
Code of Ethics, Participation or Interest in Client Transactions and Personal Trading -

=] o o 0 0 U PP PP PPPPPPUPPPPPPPPR: 10
Personal Trading PracCtiCes.......ooui ittt e e e e e e e e e e e e e e r e e e eeas 10
Brokerage Practices - ItemM L12..... ... e e e e e e e e e e e 10
Soft Dollar COMPENSALION.......uiiiiiiiiiiee e r e e e e aaaaaeeeeas 11
Brokerage for Client Referrals ... 11
(BTt n=Te I o] T T d OSSR 11
BN Lo (ol ANt ed g <= T o o U 11
Review Of ACCOUNTS - IEEM 13 .ttt e e s e e e s s s bbae e e e s enans 12
Other Compensation - ItEM 14 ... r e e e e e e e e e e e 12
(OIU T oo AV =T s o = Y PURPRRPR 13
Investment Discretion - ITem 16.......oo i 13
Voting Client SEcUrities - ILEM 17 ... e 14
Financial INformation - [temM 18 .......oooviiiiiiiee et e e e 14
Requirements of State-Registered Advisers — Item 19........ccccveeveeeiieeiii e, 15
MIISCEIIANEOUS ...ttt et e e e sttt e e e e s s bbae e e e e snabbaeeesssnssbaneeesannnns 15
Trade Error Correction ProCEAUIES ......ovuuiiiieiiiiiiteee ettt e e e srae e e e s e 15

(0o gNi o [T A AT | 11 YA PURURRPR 15




Afferent Investments, LLC
Form ADV Part 2 Brochure
Page 3

Advisory Business - Item 4

Afferent (the “Firm,” “we,” “us,” or “our”) is a registered investment adviser based in Coppell,
Texas that has been offering advisory services since 2016. Afferent is principally owned by
Coppell Advisory Solutions, LLC, an SEC register investment adviser (CRD# 156549), and Afferent
Provider Solutions, LLC. Ryan Borer is the Managing Member and primary control person of
Coppell Advisory Solutions, LLC and is a Managing Member of Afferent. Michael F. Duffy is the
primary owner and Managing Member of Afferent Provider Solutions, LLC and is also a
Managing Member of Afferent. Scott Johnson is Afferent’s Chief Compliance Officer.

Afferent primarily offers financial planning and portfolio management services to its clients.
Those services, and the fees charged for those services, are discussed in detail in our Form ADV
Part 2A Disclosure Brochure, which is separate from this Brochure. This Brochure specifically
addresses Afferent’s Wrap Fee program, which is available under our Portfolio Management
services.

Portfolio Management Services

Afferent offers portfolio management services to our clients. Portfolio management involves
the selection of investments consistent with the goals, objectives, and risk tolerance of the
client, monitoring the performance of those investments, and making changes in the
composition of the portfolio as deemed appropriate.

Afferent offers portfolio management services on a discretionary and non-discretionary basis.
Under discretionary portfolio management, a client authorizes us to make investment decisions
and place buy or sell orders in his/her account without contacting him/her before each
transaction. Under non-discretionary portfolio management, a client requires us to obtain
his/her specific approval prior to effecting any transaction in his/her account. All investment
recommendations are made and all transactions are effected based upon each client’s individual
investment goals, objectives, and risk tolerance.

If you decide to retain us to manage your investment portfolio, we will meet with you to gather
information concerning your personal circumstances and your financial condition (including
income, net worth, liquid assets, investment holdings, etc.), determine your goals and
objectives, and identify the level of risk you are comfortable in taking relative to your
investments. The information we gather will help us to establish an asset allocation strategy
and create an investment portfolio that will be specific to your goals and objectives.

The investment portfolios we structure for our clients primarily include equity securities
(common and preferred stocks), exchange traded funds, no-load or load-waived mutual funds,
and options (primarily covered call writing strategies). We may also use corporate, municipal,
and U.S. government bonds as well as other types of income-oriented investments such as
certificates of deposit.

Once we have constructed your investment portfolio, we will monitor your portfolio’s
performance on an ongoing basis and adjust or rebalance it (or in the case of non-discretionary
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accounts, recommend to you that it be adjusted or rebalanced) whenever we deem it necessary
(for example, when we view an investment’s performance as lacking, when there are changes
occur in market conditions, when there are changes in your financial circumstances, etc.).

As outlined above, discretionary portfolio management means that an investment portfolio has
been established, the ongoing supervision and management of the portfolio will be our
responsibility. We will decide which specific securities to buy and sell for your account, the
guantity of the securities to be bought or sold, and when those transactions will occur. You may
limit the scope of our discretionary authority (for example, identifying particular investments
you do not want to be purchased for your account) by providing us with those limitations in
writing.

As also outlined above, non-discretionary portfolio management means that we must obtain
your approval prior to effecting any investment transactions in your account. We will only buy
or sell investments in your account that you have specifically authorized us to buy or sell.

Delegation to Sub-Advisors

We primarily manage client portfolios by employing the services of other registered investment
advisers (“sub-advisors”). We require all sub-advisers whose services we use to be registered as
investment advisers with either the SEC or with appropriate state regulatory authorities.
Generally, we use sub-advisers to provide us with research and with asset allocation models and
we use that information in our management of client portfolios. We have the discretion to hire
or fire sub-advisors where we deem it to be in the best interests of our clients. We share with
our sub-advisors a portion of the advisory fees we charge to our clients. Clients are not charged
additional fees because we use sub-advisors.

We currently employ the services of one sub-advisor, Coppell Advisory Solutions, LLC, which, as
noted above, is one of our owners.

Wrap Fee Program

In addition to the fees we charge for our portfolio management services (which are discussed in
more detail below), transaction costs (for example, commission charges) and other related
expenses associated with purchasing and selling investments for client accounts are normally
charged directly to each client. (Please see Item 12 — Brokerage Practices for further
information on brokerage and transaction costs). These expenses are usually charged in
conjunction with each transaction effected in a client’s account.

As an alternative, we offer a Wrap Fee program under which client accounts are charged a single
fee that incorporates all portfolio management fees and transaction-related expenses. Please
note that the overall costs associated with participation in our Wrap Fee program may be higher
or lower than if the underlying services were paid for separately.

Assets Under Management
As of December 31, 2016, we had $3,135,514 in assets which we managed on a discretionary
basis. We do not currently manage any assets on a non-discretionary basis.




Afferent Investments, LLC
Form ADV Part 2 Brochure
Page 5

Fees and Compensation - Iltem 5

Portfolio Management Services
For portfolio management services under our Wrap Fee program, we charge an annual fee
equal to 1.25% of the market value of the assets being managed. (Our fee for our standard
Portfolio Management program is 1.00%). This fee, however, is negotiable. The exact fee
charged to each client will be clearly set forth in a written advisory agreement we require each
client to sign. Our portfolio management fees are based solely on the value of each client’s
account. We do not charge performance-based fees, which are additional fees that are
charged when an account increases in value a particular percent.

One-twelfth of our Wrap Fee is charged on a monthly basis, at the end of the month, based on
the average daily value of the account containing the assets being managed. We charge our
portfolio management fees “in arrears,” meaning that they are charged after we have provided
those services. We generally deduct our portfolio management fees directly from each client’s
account but will only do so if the client has provided us with written consent (which is
contained in the advisory agreement each client executes with us).

The brokerage firm that holds client account (referred to as the “custodian”) will send each
client an account statement, usually monthly but on at least a quarterly basis. This statement
will detail all activity in the client’s account, including the fees we have charged. We strongly
encourage each client to review each statement relating to his/her accounts to confirm that
they are accurate.

As noted above, our Wrap Fee covers both our portfolio management fees and all expenses
associated with the execution of transactions in client accounts.

When a client enters into an agreement with us to provide portfolio management services on
any day other than the first day of the month, we will pro-rate our first month’s fees based on
the number of days our agreement with the client was in effect.

Our portfolio management services are provided on a continuing basis and will remain in effect
until either we or the client terminate our advisory agreement pursuant to the terms set forth
in that agreement. Our last monthly portfolio management fee will be pro-rated based on the
number of days in the last month our agreement with the client was in effect.

Additional Fees and Expenses
The Wrap Fees we charge are separate and distinct from the fees and expenses charged by

mutual funds or exchange traded funds that we may purchase for client accounts. Those fees
and expenses are described in each fund's prospectus and may include management fees,
distribution fees, and other fund expenses. We do not receive any portion of those fees.

Clients can invest directly in the mutual funds we may purchase for their accounts without our
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portfolio management services. Clients doing so will not receive the services we provide which
are designed, among other things, to assist clients in evaluating which mutual funds appear to
be most appropriate to their individual financial condition and investment objectives. Client
should consider both the costs and the advantages/disadvantages of investing directly as
opposed to investing using our services.

Our portfolio management services are based on all of the information each client provides to
us concerning his/her financial circumstances, investment objectives, and risk tolerance. We
make certain informed assumptions with respect to interest and inflation rates and the
potential trends and performance of the investment markets and economy in deciding which
investments to buy and sell for client accounts. Past performance of individual investments
and of the market in general is in no way an indication of future returns. We strongly
encourage each client to promptly notify us as his/her financial circumstances, goals,
objectives, risk tolerance, or needs change as they may affect how we manage their
investment portfolios.

Performance-Based Fees - Item 6

As noted above, we do not charge performance-based fees on client accounts.

Types of Clients - Item 7

We generally offer portfolio management services to individuals, pension and profit sharing
plans and their participants, trusts, estates, charitable organizations, corporations, and other
business entities.

We generally require a minimum of $20,000 to open and maintain a portfolio management
account. At our sole discretion, we may waive this requirement. This typically occurs when we
manage multiple accounts for a client and/or the family members of a client.

Methods of Analysis, Investment Strategies and Risk of Loss - Item 8

The following are different methods of analysis that we may use when providing portfolio
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management services:

e Charting — charting is a technique that attempts to forecast future market moves by
studying historical market data on charts.

e Fundamental Analysis — fundamental analysis is a technique that attempts to
determine a security’s value by focusing on underlying factors that affect the actual
business of the issuer of that security and its future prospects. The term refers to the
analysis of the economic well-being of an issuer as opposed to only its price
movements.

e Technical Analysis — technical analysis is a technique that relies on the assumption
that current market data (such as charts of price, volume, and open interest) can
help predict future market trends, at least in the short-term. It assumes that market
psychology influences trading and can be a predictor when stocks may rise or fall.

e Cyclical Analysis — cyclical analysis is a technique that looks at business and/or
market cycles, specifically analyzing the way prices follow certain patterns and
trends.

We may use one or more of the following investment strategies when managing client
portfolios:

e Long Term Purchases — securities held for over a year.

e Short Term Purchases — securities held for less than a year.

e Trading — securities are sold within 30 days.

e Covered Call Options — a covered call option strategy in one in which “call
options” (giving the option holder the right to buy shares of a stock at a pre-
determined price within a per-determined time frame) are sold in the account
of a client who owns equivalent number of shares of the underlyingstock. The
sale of the option results in income to the account of the client.

e Margin Transactions — margin strategies allow a client to purchase securities on
credit using securities in the client’s account as collateral. Interest is charged on
any borrowed funds for the period of time that the loan is outstanding.

e Short Sales — short selling is the selling of a stock that the seller doesn't own.
Short selling usually occurs when the seller believes the price of the stock will
decrease in the future. The seller is obligated to deliver the underlying stock
within a specified period of time.

While different investments and different investment strategies involve varying degrees of
risk, all investments and investment strategies involve some risk of loss. No client should
invest if he/she is not willing to bear the risk of loss.

Some of the specific risks clients should consider include:

General Market Risk: The performance of investments may be affected by domestic and
international political and economic developments, investment markets, tax laws, and
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government, economic and monetary policies.

Interest Rate Risk: The value of fixed income investments (such as corporate, government
and municipal bonds) and investments comprised of fixed income securities may rise or fall in
value based on changes in interest rates. Generally, the prices of fixed income investments
rise when interest rates fall and fall when interest rates rise. Longer term fixed income
investments are usually more sensitive to interest rate changes.

Credit Risk: Investments in individual fixed income securities are subject to the risk that an
issuer may not make required interest payments. The credit rating of a fixed income security
may be adversely affected by adverse changes in an issuer’s financial condition, which could
result in a decrease in the value of the securities greater volatility in that value. A lowering of
the credit rating of a security may also adversely affect the security's liquidity, making it more
difficult to sell. Funds investing in lower quality debt securities are more susceptible to these
problems and their value may be more volatile.

Foreign Exchange Risk: Foreign investments may be affected favorably or unfavorably by
international economic factors, by government policies affecting foreign trade, and by
changes in exchange rates. Those factors may influence the value of individual investments
as well as dividend or interest payments. Exchange rates between currencies are determined
by supply and demand in the currency exchange markets, the international balance of
payments, governmental intervention, speculation and other economic and political
conditions. If the currency in which an investment is denominated appreciates against the US
Dollar, the value of the investment will increase. Conversely, a decline in the exchange rate
of the currency will adversely affect the value of the investment.

Risks Associated with Investing in Options: Transactions in options generally carry a high
degree of risk. A relatively small market movement may have a proportionately larger impact
on the value of options, which may work for or against an investor. Even certain options
strategies considered conservative or intended to limit losses on other investments may not
be effective because of how they are affected by market conditions. Potential losses
associated with certain options transactions can exceed the amount invested.

The foregoing is not meant to be an exhaustive list of the risks to which a client’s investments
may be exposed. Because certain investments and investment strategies are not appropriate
for all clients, each client should identify as clearly as possible the amount of risk he/she is
willing to accept.

Disciplinary Information - Item 9

Registered investment advisers such as Afferent are required to disclose all material facts
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regarding any legal or disciplinary events that would be material to a client’s evaluation of
us or the integrity of our management. Neither Afferent nor our officers have been the
subject of any material legal or disciplinary events.

Other Financial Industry Activities or Affiliations - Item 10

Certain of our officers and Investment Advisory Representatives (“IARs”) are licensed as
insurance agents and offer insurance products issued by a variety of insurance companies.
They are paid commissions in conjunction with each insurance product they sell. While clients
may purchase insurance products through one of our officers or IARs, that activity is unrelated
to the portfolio management services we offer. Clients are under no obligation to purchase
insurance products from any of our IARs or officers.

When a client who receives portfolio management services from us also purchases an
insurance product through one of our IARs or officers, a conflict of interest exists because that
officer or IAR will receive both a fee and a commission. We have policies and procedures in
place that require all our officers and IARs to act at all times in the best interest of their clients,
regardless of how they are compensated.

As previously noted, Afferent is partially owned and controlled by Coppell Advisory Solutions,
LLC, an SEC registered investment adviser (CRD# 156549). Certain owners and management
persons of Coppell Advisory Solutions, LLC are also associated with Afferent.

Afferent is also affiliated with Ministry Benefit Investments, LLC (CRD# 281619), and Precision
Capital Management (CRD# 174239) through common control and ownership. These firms are
SEC registered investment advisers. Like Coppell Advisory Solutions, LLC, certain owners and
management persons of Ministry Benefit Investments, LLC and Precision Capital Management
are also associated with Afferent.

As also previously noted, Afferent has retained Coppell Advisory Solutions, LLC as a third-party
adviser to assist in managing its clients’ portfolios. As such, we share a portion of the portfolio
management fees we receive with that entity. This compensation arrangement presents a
conflict of interest because it creates a financial incentive for us to employ the services of an
affiliated firm. We recognize our duty to act in the best interests of each of our clients at all
times.

Coppell Advisory Solutions, LLC is partially owned by Partners Advantage Insurance Services
LLC. Partners Advantage Insurance Services LLC is an independent marketing organization
providing distribution and other marketing functions for insurance companies. Certain agents
associated with Partners Advantage Insurance Services LLC may also be registered as IARs with
Afferent. Clients to whom we offer portfolio management services are under no obligation to
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utilize the services of these agents for insurance services and may use the insurance brokerage
firm and agent of their choice.

Code of Ethics, Participation or Interest in Client Transactions and Personal Trading - Item 11

Description of Our Code of Ethics

Afferent has adopted a Code of Ethics (the “Code”) to address the conduct of its officers and
IARs. The Code focuses primarily on the fiduciary duty we owe to our clients as well as how
we address conflicts of interest of our officers and IARs pertaining to their personal
securities transactions, insider trading, gifts, and other conflicts of interest.

A copy of the Code is available upon request to Scott Johnson, our Chief Compliance Officer, at
(866) 254- 4235.

Personal Trading Practices

At times Afferent’s officers and/or IARs may purchase or sell the same investments that are
purchased or sold in client accounts. We have procedures in place to monitor this activity and
to prevent our officers and IARs from effecting transactions that would adversely affect the
interests of clients.

Brokerage Practices - Iltem 12

The custodian for the accounts of our clients is TD Ameritrade, Inc. (“TDA”). TDA is a securities
brokerage firm that is registered with the SEC and is a member of the Financial Industry
Regulatory Authority (“FINRA”) and the Securities Investor Protection Corporation (“SIPC”).
TDA is not unaffiliated with us in any way. As custodian, TDA maintains the accounts in which
our client investment assets and funds are held, it executes, clears and settles all investment
transactions that we effect for the accounts of our clients, it issues confirmations of those
transactions, and it issues periodic account statements summarizing all activity and all of the
holdings in each client account. TDA is compensated for its services by charging a fee in
conjunction with each transaction it executes for our client accounts. Clients who participate in
Afferent’s Wrap Fee program are not required to pay these expenses.

As part of the process of selecting TDA as the custodian for our client accounts, we endeavored
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to select a brokerage firm that would provide us and our clients with the best overall service at
the lowest cost. This process included an evaluation of TDA’s professional services, its
transaction charges, the quality of its execution services, the responsiveness of its support
services, its reputation, and its experience and financial stability. While the services offered by
TDA could possibly be obtained at a lower price from another firm, we believe that TDA's
charges combined with the overall quality of those services provide an overall benefit to
clients.

TDA provides us with a variety of services such as research services, operational software, and
institutional trading support to assist us in serving our clients. Please see Section 14-Other
Compensation, for more information regarding these services.

Soft Dollar Compensation

Securities brokerage firms that execute transactions for investment advisers may use a portion
of the compensation they receive from executing transactions for the accounts of clients of the
investment adviser to pay certain expenses, such as the cost of independent research, on
behalf of the investment adviser. Such payments are referred to as “soft dollar” compensation.
We do not have any arrangements with TDA or any other brokerage firms under which we
receive soft dollar compensation.

Brokerage for Client Referrals

We do not direct the execution of transactions for client accounts to securities brokerage
firms in exchange for client referrals from those firms.

Directed Brokerage

Our practice is to direct the execution of all transactions for the accounts of our clients to TDA.
Clients participating in our Wrap Fee program may not request that we direct the execution of
transactions for his/her accounts to a securities brokerage firm of his/her choice.

Trade Aggregation

While investment portfolios are managed individually for each client, in certain instances we
may execute “block” trades for multiple clients at the same time. When we execute a block
trade, each client receives the same execution price. No client account within a block trade will
be favored over any other account. We will not execute a transaction for a client with other
client orders if we believe that doing so would cause the client's execution price to be
adversely affected.

We may permit our officers and/or our IARs to effect transactions for their personal accounts
as part of a block trade with client transactions. The transactions for our officers and/or IARs
will be executed on the same terms and at the same prices as transactions for clients. If we
believe that including transactions for an officer or IAR in a block trade will adversely affect
clients in some way, we will not permit the transactions for the officer or IAR to be included in
the block trade.
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Review of Accounts - Item 13

Portfolio Management Account Reviews
On a daily basis we monitor the individual transactions effected in the investment portfolios

of clients who use our portfolio management services. The performance of those portfolios is

reviewed, at a minimum, on a quarterly basis. Transaction and portfolios reviews are

conducted by Scott Johnson, our Chief Compliance Officer, and Ryan Borer, our Managing

Member. We strive to meet in person with our portfolio management clients on a semi-

annual basis to review their accounts but are available at any time during normal business

hours to discuss their accounts.

Other Compensation - Item 14

As described above, we receive certain economic benefits through our use of TDA as the

custodian for our client accounts. Those benefits, which are typically not available to TDA’s

retail customers, include the following products and services (provided without cost or at a

discount):

receipt of duplicate client statements and confirmations;

research related products and tools;

consulting services;

access to a trading desk;

access to block trading;

the ability to deduct portfolio management fees directly from client accounts;

access to an electronic communications network for client order entry and account
information;

access to mutual funds with no transaction fees and to certain institutional money
managers; and

discounts on compliance, marketing, research, technology, and practice
management products or services provided by third-party vendors.

These benefits are routinely provided to investment advisers by their custodians.

Some of the products and services made available by TDA may benefit Afferent but may not
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directly benefit clients. They may, however, assist Afferent in managing and administering
client accounts, including accounts not maintained at TDA. Other services made available by
TDA are intended to help Afferent manage and further develop its business enterprise.

The products and services received by Afferent from TDA are not dependent on the volume
of brokerage transactions directed to TDA. While the receipt of economic benefits by
Afferent creates a potential conflict of interest and could indirectly influence Afferent’s
choice of TDA as the custodian for its client accounts, we endeavor at all times to consider
the best interests of our clients and to put those interests ahead of our own.

Custody - Item 15

Afferent is deemed to have custody of client funds solely because of the authority granted to
us by clients to deduct our portfolio management fees directly from their accounts.

Each client will receive account statements at least quarterly from TDA (or the brokerage firm
the client has selected to serve as the custodian for his/her account). We strongly urge each
client to review those statements and to compare them against statements we may send to
confirm that our statements are accurate. (Minor variations may exist because of reporting
dates, accrual methods of interest and dividends, and other factors). The statements from TDA
(or the client’s brokerage firm) are the official record of the client’s account for tax purposes.

Investment Discretion - Item 16

As described above, we provide portfolio management services to our advisory clients on both
a discretionary and non-discretionary basis. We may only manage a client’s portfolio on a
discretionary basis if the client has granted that authority to us in the client advisory
agreement the client signs. The discretionary authority a client extends to us permits us to buy
and sell investments in the client’s account without discussing those transactions with the
client first. Our discretionary authority is limited to selecting the investments to be bought or
sold, the dollar amount of those transactions, and when those transactions will occur. Other
than withdrawing our advisory fees, we do not have the authority to transfer funds or
investments into or out of client account.
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As previously noted, clients may impose limits on the extent of the discretionary authority
we are granted. For example, a client may limit us to only purchasing certain types of
investments or may limit the dollar amount of individual transactions. Should a client wish
to limit our discretionary authority in some way, the client must do so in writing.

We also provide portfolio management services on a non-discretionary basis, meaning that
we may only purchase or sell securities in a client’s account which have been specifically
approved by the client in advance.

Voting Client Securities - Iltem 17

As a matter of policy, Afferent does not vote proxies on behalf of its clients. Clients will receive
proxy materials directly from TDA (or the brokerage firm selected by the client) and can choose
to vote proxies as they see fit.

Financial Information - Item 18

We are required to provide clients with information regarding our financial condition if we
require clients to pre-pay portfolio management fees in an amount over $1,200 six or more
months in advance, if we have a financial commitment that impairs our ability to meet
contractual and fiduciary commitments to clients, or if we have been the subject of a
bankruptcy proceeding.

We do not require the pre-payment of portfolio management fees, we have no financial
commitments that could impair our ability to meet contractual and fiduciary commitments to
our clients, and we have not been the subject of any bankruptcy proceedings.
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Requirements of State-Registered Advisers — Item 19

This section is not applicable. Our firm is SEC registered.

Miscellaneous

Class Action Lawsuits
From time to time, investments held in the accounts of clients may be the subject of class

action lawsuits. Afferent has no obligation to determine if investments held by our clients are
subject to a pending or resolved class action lawsuit. Similarly, we have no duty to evaluate a
client’s eligibility or to submit a claim to participate in the proceeds of a class action settlement
or verdict. Furthermore, we have no obligation or responsibility to initiate litigation to recover
damages on behalf of clients who may have been injured as a result of actions, misconduct, or
negligence by corporate management of issuers whose investments are held in client accounts.

Where we receive written or electronic notice of a class action lawsuit, settlement, or verdict
affecting investments owned by a client, we will forward all notices, proof of claim forms, and
other materials, to the client.

Trade Error Correction Procedures

On rare occasions, an error may occur in a client account (for example, a security may be
erroneously purchased for the account instead of sold). In these situations, we seek to rectify
the error by placing the client account in a similar position as it would have been had there
been no error. Depending on the circumstances, various corrective steps may be taken (for
example, canceling the trade or adjusting an execution price). Any gains or losses resulting
from the correction of an error will be placed in our error correction account.

Confidentiality

Afferent views protecting its clients’ private information as a top priority and, pursuant to the
requirements of the Gramm-Leach-Bliley Act, we has instituted policies and procedures to
ensure that client information is kept private and secure.

Afferent does not disclose any non-public personal information about its clients or former
clients to any non-affiliated third-parties, except as permitted by law or when necessary to
provide services to our clients.

We restrict internal access to non-public personal information about our clients to those
employees who need to know that information in order to provide products or services to our
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clients. We maintain physical and procedural safeguards that comply with state and federal
standards to guard each client’s non-public personal information and ensure its integrity and
confidentiality. As emphasized above, it has always been and will always be our policy never to
sell information about current or former clients or their accounts to anyone. It is also our policy
not to share information unless required to process a transaction, at the request of the client,
or as required by law.

A copy of our written privacy policy is provided to each client in conjunction with establishing
an advisory relationship with us. Thereafter, we will deliver a copy of the current privacy policy
to our clients on an annual basis.

Questions about our privacy policy can be directed to Scott Johnson, Chief Compliance Officer,
at (866) 254- 4235.




