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This brochure (“Brochure”) provides information about the qualifications and business
practices of Ramsey Quantitative Systems, Inc. (“R&I” or the “Company”). If you have
any questions about the contents of this Brochurgylease contact us at 502-315-1733 or
jgregory@rgsi.com. The information in this Brochure has not been approved or verified by
the United States Securities and Exchange Commisgi¢“SEC”) or by any state securities
authority.

Additional information about RQSI also is available on the SEC’'s website at
www.adviserinfo.sec.gov

Being a "registered investment adviser" or describmg Advisor as being "registered” does
not imply a certain level of skill or training.

THIS BROCHURE DOES NOT CONSTITUTE AN OFFER TO SELL OR THE
SOLICITATION OF AN OFFER TO BUY ANY SECURITY.
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Item 2: Material Changes
The only material changes to this Brochure since #hdate of the previous version (January
1, 2017), is as follows:
* During 2017, RQSI ceased committing a portion @irtlilobal Asset Allocation Fund
capital to the investment discretion of third partyestment advisers, commodity trade
advisors and commodity pool operators (“Sub-Mansigyer
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Item 4: Advisory Business

RQSI was founded in 1996 and is organized as arariadcorporation. Neil Ramsey (the
“Principal”) is the founder and owner of RQSI anH@Chief Investment Officer of RQSI. Mr.
Ramsey is responsible for the management of théegies employed by RQSI and is supported
by a team of investment and operational professsona

RQSI serves as the investment manager and prodidesetionary advisory services to the
following private funds: RQSI Global Asset Allocat Master Fund, Ltd. (the “Master Fund”)
and RQSI Global Asset Allocation Fund, Ltd. (the&@er Fund”, together with the Master Fund,
the “Fund(s)” or the “Global Asset Allocation Fusil(). In addition, RQSI serves as the
investment adviser and provides discretionary auyiservices to The Advisors’ Inner Circle
Fund Il (the “Trust”), a Massachusetts voluntaryaasation registered as an investment company
under the Investment Company Act of 1940, as antelfite “1940 Act”) on behalf of RQSI
Small Cap Hedged Equity Fund, a series of the Tthet‘Registered Fund”). RQSI also provides
discretionary investment advisory services to sdpéy managed accounts (the “Managed
Accounts”, together with the Funds and the Regst&iund, the “Clients”).
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RQSI may, in the future, organize additional inwestt vehicles or provide investment advisory
services to other accounts that follow an investnstrategy similar to or different from the
investment program of the Funds.

The Global Asset Allocation Fund’s investment objexis attractive capital appreciation that is
not correlated with the performance of the genszalrities markets. The Global Asset Allocation
Fund seeks to achieve this objective by commitangortion of its capital to the investment
discretion of RQSI which employs its proprietaryagtitative and discretionary trading strategies
in making trading decisions for the Global Assebgation Fund.

Investment restrictions for the Funds and/or Mada@gecounts, if any, are generally established
in the applicable Fund’s or Managed Account’s cdefitial offering memorandum and/or other
applicable governing agreements (collectively,“tBeverning Documents”).

The Registered Fund seeks total return with lovaatility than the overall equity market. In
selecting investments for the Registered Fund, RE@&ks to build a diversified portfolio of small
capitalization equity securities that RQSI beliegéier an asymmetric risk/return profile, that is,
more and higher returns on the upside and fewerl@andr returns on the downside. RQSI
employs a proprietary screening process that eteduarious technical and fundamental factors,
including analysis of financial statements, pulfilings, earnings calls and third-party research,
in an effort to identify quality businesses withetlpotential for appreciation. Investment
restrictions for the Registered Fund, if any, ae@egally established in the Registered Fund’s
prospectus and Statement of Additional Informaff@Al”). RQSI makes investment decisions
for the Registered Fund and continuously reviewpesvises and administers the Registered
Fund’s investment program. The Board of Trustéles (Board”) of the Trust supervises RQSI
and establishes policies that RQSI must followtsSrmanagement activities.

As of December 31, 2017, RQSI had regulatory ne¢tasunder management of approximately
$464,900,000. RQSI has discretionary authorityr @lents’ investment activities.

Item 5: Fees and Compensation

RQSI deducts its management fees (“Management Fgeigrally from each Fund monthly in
arrears in such amounts as are set forth in thefowg Documents of such Fund. RQSI is entitled
to receive performance-based allocations (“Perfogaallocation”) from the RQSI Global Asset
Allocation Master Fund, Ltd on a quarterly basisrears and upon withdrawals by investors in
the Funds, subject to a “high-water mark”. FouwHer discussion of the Performance Allocation
and the “high-water mark”, please see Item 6.

RQSI may, in its discretion, waive, reduce or reldlie Management Fees and/or Performance

Allocations with respect to the investment of anyestor, including its employees, owners,
affiliates and/or one or more investors.
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RQSI generally receives a management fee (the “Méha@ement Fee”) for the advisory services
performed on behalf of each Managed Account cliehe MA Management Fee rates are
generally 1.0% per annum, as negotiated with thedgad Account client, and are calculated
based on the net assets under management in epettige Managed Account. RQSI also may
receive an annual performance-based fee (the “M#eritive Fees”) in an amount generally
ranging from 10.0% to 20.0% of the increase in vhkie of each Managed Account, which
performance based fee may be subject to a highrmvatk. The MA Management Fee and MA
Incentive Fees are paid by the applicable Managsxbént promptly after they are determined.

In addition to the fees and allocations descrildmul/a, each Fund pays costs and expenses related
to its investments and its operations, includinighawut limitation, brokerage and other transaction
expenses in conducting trading activities on bebélthe Fund, legal, accounting, tax form
preparation, consulting, auditing, indemnificatexpenses, compliance and bookkeeping fees and
expenses, filing and other regulatory fees and msg® costs of litigation or investigation
involving Fund activities and any extraordinary erpes. To the extent a Fund invests in other
pooled investment vehicles, such Fund will beaalitscable share of the costs and expenses of
such vehicles, including their organizational, dffg and operating costs and expenses and the
management fees and incentive compensation patgtiieir portfolio managers.

Managed Accounts are responsible for the paymeatl shargins, premiums, commissions and
other amounts due in connection with transactidfeseed by RQSI.

For its services to the Registered Fund, RQSItifethto a fee, which is calculated daily and paid
monthly, at an annual rate of 0.80% of the avedagly net assets of the Registered Fund.

The Registered Fund has adopted a distribution ytetler Rule 12b-1 under the 1940 Act that
allows Retail Shares of the Registered Fund todistyibution and/or service fees for the sale and
distribution of its shares, and for services preddo Retail Shares shareholders. Because these
fees are paid out of the Registered Fund’s assets@mn-going basis, over time these fees will
increase the cost of a shareholder’s investmertit rggpect to Retail Shares and may cost such
shareholder more than paying other types of sdlasges. The maximum Rule 12b-1 fee for
Retail Shares, as an annual percentage of aveedlgendt assets, is 0.25%.

The Registered Fund has adopted a shareholdecisgrylan that provides that the Registered
Fund may pay financial intermediaries for shareboggrvices in an annual amount not to exceed
0.10% based on the average daily net assets Befistered Fund’s Retail Shares. The Registered
Fund does not pay these service fees on shardsgsedt directly.

The Registered Fund also pays its operating expemseuding fees of its service providers,
expenses of preparing prospectuses, proxy solamtanaterial and reports to shareholders, costs
of custodial services and registering its shareteufederal and state securities laws, pricing and
insurance expenses, brokerage costs, interestesdexes and organization expenses; and other
expenses more fully described in the RegisterediBiyprospectus and SAI.

RQSI and its supervised persons do not accept ampensation (e.g., brokerage commissions)
for the sale of securities or other investment potsl including interests in the Funds.
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For more information regarding RQSI's brokeragecpcas and brokerage expenses discussed
herein, please see Item 12.

Item 6: Performance Based Fees and Side-by-Side kagement

RQSI is entitled to receive from the Master Farnderformance Allocation generally at the end of
each quarter. The Performance Allocation is anwarhequal to a percentage (as set forth in the
applicable Governing Documents) of the net incredseach investor's capital account or share
holdings, as applicable (that is, a share of chgdaas on, income derived from, or appreciation
of the investment (whether realized or unrealizeddhe applicable Global Asset Allocation Fund,
measured at the beginning of such calendar quamtésubject to a high-water mark.

In general, a "high-water mark” means that RQSI weteive Performance Allocations on an
investor's aggregate investment in a Global AsdkeicAtion Fund only when the value of the
investment, at the time of determination, is higthem the investment's highest value as of the
date of the most immediately preceding determimatibwhether a Performance Allocation is
payable (or in the quarter of such investor's agdmis higher than the initial amount of the
investment by such investor in the relevant Gldksdet Allocation Funds). Should the investor’s
investment decrease in value (that is, due to @lfosses or depreciation of the investment
(whether realized or unrealized)), the investmeunsinincrease in value back above the previous
highest value before RQSI will receive Performaidimcations again with respect to such
investor.

If an investor withdraws capital from a Global Asgdlocation Fund, the amount of such
investor’'s high-water mark, if any, will be reducéd proportion to the amount of capital
withdrawn.

The Performance Allocation may create an incenfime RQSI to make more speculative
investments than would otherwise be made or magisidas regarding the timing and manner of
realization of investments differently than if suérformance Allocation was not received.

RQSI is required to act in a manner that it considigir and equitable, depending on the particular
facts and circumstances and the needs and finaobjattives of RQSI’'s various clients, in
allocating investment opportunities to the Funds,RQSI is not otherwise subject to any specific
obligations or requirements concerning the allasatf time, effort or investment opportunities,
or any restrictions on the nature or timing of istveents for the Funds. RQSI addresses this
conflict through the application of its trade aldion procedures. RQSI periodically reviews
allocation of investment opportunities and sequaoif transactions to determine whether Funds
are treated fairly.
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Item 7: Types of Clients

Investors in the Funds and/or owners of Managediats may include, but are not limited to,
high net worth individuals, family offices, endownte, foundations, trusts, charitable
organizations, pension plans, and corporate onkssientities. Investors in the Registered Fund
may include institutional and individual investors.

Details concerning applicable investor suitabibtyteria are set forth in the respective Fund’s
Governing Documents and the Registered Fund’s patgp and SAI. The minimum commitment
for an investor is outlined in the applicable Fuin&overning Documents and the Registered
Fund’s prospectus and SAl, including the discrebbRQSI and its affiliates to accept less than
the minimum investment threshold. Each investorrdquired to meet certain suitability
qualifications.

Item 8: Methods of Analysis, Investment Strategieand Risk of Loss

ROSI Global Asset Allocation Master Fund, Ltd. @#@QSI Global Asset Allocation Fund, Ltd.

The Global Asset Allocation Fund'’s investment objexis attractive capital appreciation that is

not correlated with the performance of the genszalrities markets. The Global Asset Allocation
Fund seeks to achieve this objective by commiitsgapital to the investment discretion of RQSI
which expects to employ its proprietary quantitatand discretionary trading strategies (the
“Trading Strategies”) in making trading decisioms the Global Asset Allocation Fund. The

Trading Strategies seek to determine optimal perimdbuy or sell certain types of financial

instruments (primarily foreign currencies, glohatiures contracts, global commodity and related
derivative instruments).

Certain classes of the Global Asset Allocation Foray also seek commit a portion of their capital
to a single investment product that combines mleltyield sources for capturing non-correlated
implicit and explicit yield across asset classédlocations to the various yield sources are
managed to ensure no single source contributesogiggionally to total portfolio risk, then a
macro hedge is overlaid to protect against largevdowns. The result is a diversified source of
yield-like income that is less susceptible to (rsrate) market environments and business cycle
fluctuations. Risk is managed both within the fodid (to ensure diversification across sources
of return) and at the macro-level to protect againsad market selloffs.
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ROSI Small Cap Hedged Equity Fund, a series ofAdhesors’ Inner Circle Fund Il

Under normal market conditions, the Registered Ruilidnvest at least 80% of its net assets, plus
any borrowings for investment purposes, in equétyusities of small capitalization companies.
This investment policy may be changed by the ReggstFund upon 60 days’ prior written notice
to shareholders. The Registered Fund utilizesvdtves, principally options and futures, and
ETFs to seek to hedge (i.e., offset) the risk adgodeclines and reduce volatility. In selecting
investments for the Registered Fund, RQSI seekbuitl a diversified portfolio of small
capitalization equity securities that RQSI beliegéier an asymmetric risk/return profile, that is,
more and higher returns on the upside and fewerl@andr returns on the downside. RQSI
employs a proprietary screening process that eteduarious technical and fundamental factors,
including analysis of financial statements, pulfilings, earnings calls and third-party research,
in an effort to identify quality businesses witle thotential for appreciation. RQSI continually
monitors the Registered Fund’s portfolio and mdlyassecurity when the security is trading near
or above RQSI's appraised value, RQSI determinat ttiere is a fundamental change in the
security’s prospects or management of the companypti enhancing shareholder value, or better
investment opportunities become available. Dugstovestment strategy, the Registered Fund
may buy and sell securities frequently.

The description set forth above is general and isat intended to be exhaustive. The risks of
each Fund’s and the Registered Fund’s business asebstantial and each Fund and/or the
Registered Fund could realize losses rather than ge from some or all of the investments
described herein. Investing in securities involves risk of loss that clients should be prepared
to bear.

Material Risks

The following is an explanation of the materiakaghat RQSI believes are associated with its
investment strategy. Further discussion of theseather risks associated with an investment in
each Fund and/or the Registered Fund are setifotttie applicable Fund’s Governing Documents
and the Registered Fund’s prospectus and SAI, plicaple. The following risk factors do not
purport to be a complete list or explanation otlad risks associated with an investment in one or
more of the Funds or the Registered Fund.

The following risks apply to the Global Asset Alidmn Funds:

Investment and Trading Risks. An investment in a Fund involves a high degregsk,
including the risk that the entire amount investedy be lost. No guarantee or
representation is made that such Fund’s investpregram will be successful and that the
investment strategy will work as intended. RQSI b investing substantially all of the
Funds’ assets in securities (primarily global exde traded futures and US based
equities), some of which may be particularly sewsito economic, market, industry and
other variable conditions. No assurance can bengig to when or whether adverse events
might occur that could cause significant lossehéoFunds.
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Short Sales. RQSI may engage in short sales for one or marel§ as part of hedging
transactions or when it believes securities arevaheed. Short sales are sales of securities
a Fund borrows but does not actually own, usualddenwith the anticipation that the
prices of the securities will decrease and suchdRuill be able to make a profit by
purchasing the securities at a later date at terlprices. A Fund will incur a potentially
unlimited loss on a short sale if the price of Hegurity increases prior to the time it
purchases the security to replace the borrowedisgc\ short sale presents greater risk
than purchasing a security outright since themdiseiling on the possible cost of replacing
the borrowed security, whereas the risk of lossactiong” position is limited to the
purchase price of the security. Closing out atsposition may cause the security to rise
further in value creating a greater loss.

Use of Leverage. RQSI may leverage a Fund’s portfolio through gimaand other debt in
order to increase the amount of capital availableifivestments. Although leverage
increases returns to investors if such Fund eargseater return on the incremental
investments purchased with borrowed funds thaaysor such funds, the use of leverage
decreases returns to the investors if such Fufglttaiearn as much on such incremental
investments as it pays for such funds. In the etleat a Fund leverages its portfolio,
fluctuations in the market value of such Fund'stisio will have a significant effect in
relation to such Fund’s capital and the risk oElaad the possibility of gain will each be
increased. In addition, when such Fund utilizesgedage, the level of interest rates
generally, and the rates at which such Fund carmwan particular, will be an expense of
such Fund and therefore affect the operating resdilsuch Fund. Leverage increases the
risk of substantial losses (including the risk afotal loss of capital), and leverage can
significantly magnify the volatility of such Fundprtfolio.

A Fund may use short-term margin borrowing in pagthg securities positions. Such
borrowing, if made, may result in certain additibniaks to such Fund. For example,
should the securities pledged to brokers to sesuch Fund’s margin accounts decline in
value, such Fund could be subject to a “margin’ galtsuant to which such Fund would
be required to either deposit additional funds witle broker or suffer mandatory
liquidation of the pledged securities to compensatéhe decline in value. In the event of
a sudden, precipitous drop in value of such Fuad&ets, such Fund might not be able to
liquidate assets quickly enough to pay off its nracdebt.

Risks of Investments in Options. Investing in options can provide greater potdrfor
profit or loss than an equivalent investment inuhderlying asset. The value of an option
may decline because of a change in the value afiriderlying asset relative to the strike
price, the passage of time, changes in the marngetteption as to the future price behavior
of the underlying asset, or any combination thereof
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In the case of the purchase of an option, theais&ss of an investor’s entire investment
(i.e., the premium paid plus transaction chargefcts the nature of an option as a wasting
asset that may become worthless when the optiomesxpWhere an option is written or
granted (i.e., sold) uncovered, the seller maydi®d to pay substantial additional margin,
and the risk of loss is unlimited, as the selldt ke obligated to deliver, or take delivery
of, an asset at a predetermined price which mapn ugxercise of the option, be
significantly different from the market value. Qsbe-counter options that a Fund may
use in its investment strategies generally areassignable except by agreement between
the parties concerned, and no party or purchaserahg obligation to permit such
assignments. The over-the-counter market for aptis relatively illiquid, particularly for
relatively small transactions.

Hedging. A Fund may utilize certain financial instrumeatsd investment techniques for
risk management or hedging purposes. There issirance that such risk management
and hedging strategies will be successful, as suchess will depend on, among other
factors, RQSI's ability to predict the future cdateon, if any, between the performance of
the instruments utilized for hedging purposes aedoerformance of the investments being
hedged. Since the characteristics of many seesrdthange as markets change or time
passes, the success of a Fund’s hedging strategigalso be subject to RQSI’s ability to
correctly readjust and execute hedges in an effi@ad timely manner. There is also a
risk that such correlation will change over timedering the hedge ineffective. It may be
more difficult to hedge a position in a smaller-csguer than a larger-cap issuer. A Fund’s
portfolio is not expected to be completely hedgedllatimes and at various times RQSI
may elect to be more fully hedged and at othergitredged only to a limited extent, if at
all. Accordingly, such Fund’'s assets may not beqadtely protected from market
volatility and other conditions.

Counterparty Risk. Some of the markets in which a Fund may effeartdactions are
“over-the-counter” or “interdealer” markets. Tharficipants in such markets are typically
not subject to the credit evaluation and regulatowersight to which members of
“exchange—based” markets are subject. This ex@oBesd to the risk that a counterparty
will not settle a transaction in accordance wisitérms and conditions because of a dispute
over the terms of the contract (whether or not ade) or because of a credit or liquidity
problem, thus causing a Fund to suffer a loss.h Scmunterparty risk” is accentuated for
contracts with longer maturities where events nragrvene to prevent settlement, or
where such Fund has concentrated its transactiotis avsingle or small group of
counterparties. Counterparties in foreign markate increased risks, including the risk
of being taken over by the government or becomangkbupt in countries with limited if
any rights for creditors. A Fund is not restrictedm concentrating any or all of its
transactions with one counterparty. The abilitadfund to transact business with any one
or number of counterparties and the absence djdatd market to facilitate settlement
may increase the potential for losses by such Fuddunterparty risks also include the
failure of executing brokers to honor, executeseitle trades. The Fund will regularly
assess any counterparty risk and make adjustmekseaned necessary.
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Concentration of I nvestments. A Fund’s portfolio may, from time to time, bermentrated

in a particular type of security, industry, geodnadocation or market capitalization. This
may be the result of such Fund’s opportunistic stivey, external market forces or the lack
of liquidity in one security as compared to othecwgities such Fund holds. Losses
incurred in a position making up a significant marage of a Fund’s capital could have a
material adverse effect on such Fund’s overallfar@ condition. This limited diversity
could expose such Fund to significantly greateratiitly than in a more diversified
portfolio.

Systemic Risk. Credit risk may also arise through a default ¢ @f several large
institutions that are dependent on one anothereet tieir liquidity or operational needs,
so that a default by one institution causes asefidefaults by the other institutions. This
is sometimes referred to as a “systemic risk” andy nadversely affect financial
intermediaries, such as clearing agencies, cledtogses, banks, securities firms and
exchanges, with which a Fund will interact on dydbasis.

Suspension of Trading. For all securities traded on public exchangesheexchange
typically has the right to suspend or limit tradimgall securities that it lists. Such a
suspension could render it impossible for a Fundiquwidate its positions and thereby
expose it to losses. In addition, there is no got@e that non-exchange markets will
remain liquid enough for such Fund to close ouitjoss.

Foreign Securities. A Fund may invest in securities of non-U.S. &asu A Fund’s
investments in securities and instruments in forergarkets involve substantial risks not
typically associated with investments in U.S. séi@s. Foreign securities investments
may be affected by changes in currency rates diamge control regulations, changes in
governmental administration or economic or monegajcy (in the U.S. and abroad) or
changed circumstances in dealings between natio@hanges in foreign currency
exchange rates relative to the U.S. dollar wilkeaffthe U.S. dollar value of a Fund’s assets
denominated in that currency and thereby impadh sumd’s total return on such assets.
A Fund may utilize options and forward contracthéulge against currency fluctuations,
but there can be no assurance that such hedgmgat®@ons will be effective.

Investments in foreign securities will also occasiisks relating to political and economic
developments abroad, including the possibility xjfrepriations or confiscatory taxation,

limitations on the use or transfer of a Fund’'s sssed any effects of foreign social,
economic or political instability. Foreign compesiare not subject to the regulatory
requirements of U.S. companies and, as such, thmeg be less publicly available

information about such companies. Moreover, farea@mpanies are not subject to
uniform accounting, auditing and financial repagtirstandards and requirements
comparable to those applicable to U.S. compari@zlly, in the event of a default of any

foreign debt obligations, it may be more difficidt a Fund to obtain or enforce a judgment
against the issuers of such securities.
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Securities of foreign issuers may be less liquahtbomparable securities of U.S. issuers
and, as such, their price changes may be moreileoldurthermore, foreign exchanges

and broker-dealers are generally subject to lesgergment and exchange scrutiny and
regulation than their American counterparts. Brage commissions, dealer concessions
and other transaction costs may be higher in fareigrkets than in the U.S. In addition,

differences in clearance and settlement procedunrfeseign markets may occasion delays

in settlements of a Fund’s trades affected in suafkets.

In addition, changes or modifications in existingligial decisions or in the current
positions of the IRS, either taken administrativelyas contained in published revenue
rulings and revenue procedures (which changes odifitations may apply with
retroactive effect), and the passage of new lagisiacould lead to unfavorable treatment
of certain non-U.S. investments which could advgrsepact a Fund’s portfolio.

Money Market I nstruments. RQSI may invest, for defensive purposes or eitser, all or

a portion of a Fund’'s assets in high quality fixedeme securities, money-market
instruments, and foreign money-market mutual fued$iold cash or cash equivalents in
such amounts as RQSI deems appropriate under tbemdtances. Money market
instruments are high quality, short term fixed-im&obligations, which generally have
remaining maturities of one year or less, and nmajyude U.S. government securities,
commercial paper, certificates of deposit and besikecceptances issued by domestic
branches of U.S. banks that are members of ther&lebdeposit Insurance Corporation,
and repurchase agreements. However, there can besarances that such investments
will not be subject to significant risks.

Loansof Portfolio Securities. A Fund may lend its portfolio securities on terocuistomary

in the securities industry, enter into reverse rejpase agreements or enter into other
transactions constituting a loan of such Fund'etgssBy doing so, such Fund attempts to
increase its income through the receipt of inteastthe loan. In the event of the
bankruptcy of the other party to a securities loarkFund could experience delays in
recovering the securities it lent. To the extduatt the value of the securities such Fund
lent has increased, such Fund could experiencssaflsuch securities are not recovered.
A Fund will choose to pursue such lending relatgps only if in its sole discretion the
economic benefit from this added income more thésets the possibility of potential lack
of recovery of lended securities and the added bexitp of these activities.

Futures and Forward Trading. The prices of derivative instruments such asras and
forward contracts can be highly volatile, price raments are difficult to predict and
financing and related sources are subject to rapaghge. Further, uncertainties remain as
to how the markets for these instruments will penfauring periods of unusual price
volatility or instability, market illiquidity or cedit distress.
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Many derivative instruments are not traded on emgha, but rather through an informal
network of banks and dealers who have no obligattomake markets in them and can
apply essentially discretionary margin and creglijuirements (and thus in effect force the
Global Asset Allocation Fund to close out positions

Governments from time to time intervene, directhy dy regulation, in certain markets,

particularly those in currencies, financial futuessl options. Such intervention often is
intended directly to influence prices and may, tbgewith other factors, cause all of such
markets to move rapidly in the same direction beeand, among other things, interest rate
fluctuations.

In certain cases, the Global Asset Allocation Fomght be required to liquidate a position
that has moved in its favor in order to meet it&ficing requirements with respect to an
offsetting position that has moved against it. sTbould occur because the procedural
requirements of the various dealer or exchange etsankay require the Global Asset
Allocation Fund to deposit additional margin to més obligation with respect to the
position that has moved against it, resulting arked to liquidate the favorable offsetting
position to obtain funds to meet that obligatiothié Global Asset Allocation Fund does
not otherwise have cash available for that purp&@SI expects to maintain a portion of
the Global Asset Allocation Fund’'s assets as a @aghvalent reserve, to reduce the
potential that an otherwise favorable position wiob&ve to be liquidated to satisfy the
Global Asset Allocation Fund’s financing requirerteen However, there can be no
assurance that RQSI will be successful in thisneega

As a result of any one or more of the foregoingdes; one or more markets may move
against the derivatives positions held by the Alé&lsaet Allocation Fund, thereby causing
it substantial losses.

Index Contracts. The Global Asset Allocation Fund may, but aré neguired to, utilize
various other instruments to seek to hedge agtiasisk of changes in the level of prices
of broad market averages or indices, as well aowear indices or baskets of investments.
These hedging strategies may be executed throeglsthof exchange-traded equity index
options or futures contracts or options thereoandardized or individually negotiated
over-the-counter contracts or other forms of déneacontracts (collectively, “index
contracts”).

Index contracts have risks associated with thertuding possible default by the other
party to the transaction, illiquidity and, to thetent RQSI's view as to certain market
movements is incorrect, the risk that the use ohsndex contracts could result in losses
greater than if they had not been used. Moredkerdack of complete correlation between
price movements of index contracts and price movesni@ the portfolio position of the
Global Asset Allocation Fund creates the possipthiat losses in the value of the Global
Asset Allocation Fund’s positions may be greatantthe gain on the hedging instrument
(or that a gain in the Global Asset Allocation Fisngortfolio positions may be less than
the loss on the hedging instrument).
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In addition, futures and options markets may ndidped in all circumstances and certain

over-the-counter index contracts may have no msrk&s a result, in certain markets, the
Global Asset Allocation Fund might not be ableltsse out a transaction without incurring

substantial losses, if at all. Although the susfidsuse of index contracts for hedging
should tend to reduce the risk of loss due to direm the value of the hedged position,
at the same time such transactions would tendnibdiny potential gain which might result

from an increase in value of such position.

Spread Positions. A part of the Global Asset Allocation Fund’'s @stment operations
may involve spread positions between two or momamodity interest positions, or a
combination of the foregoing. To the extent thegrelationships between such positions
remain constant, no gain or loss on the positioiisoacur. Such positions, however, do
entail a substantial risk that the price differahtiould change unfavorably causing a loss
to the spread position. The Global Asset Allocatitund’s trading operations also may
involve relative value trading between two investiise This means, for example, that the
Global Asset Allocation Fund may purchase (or geilestments (i.e., on a current basis)
and take offsetting positions in options in the sanrelated investments. To the extent
the price relationships between such positions meroanstant, no gain or loss on the
positions will occur. These offsetting positionstal substantial risk that the price
differential could change unfavorably causing & lwsthe position.

[liquid Investments. RQSI expects that certain investments in whieh Global Asset
Allocation Fund may invest may have limited liquydi This lack of liquidity, together
with a failure to accurately predict market movetsemay adversely affect the ability of
the Global Asset Allocation Fund to execute tradeéecs at desired prices in rapidly
moving markets.

Some United States exchanges limit fluctuationseirtain prices during a single day by
imposing what are known as “daily price fluctuatibmits” or “daily limits”. The
existence of “daily price limits” or “daily limitsinay reduce liquidity or effectively curtail
trading in particular markets. Once the price gaaticular contract has increased or
decreased by the daily limit, positions in the cacit can effectively neither be taken nor
liquidated. Contract prices in various investmdrage occasionally moved the daily limit
for several consecutive days with little or no tngd Similar occurrences could prevent
the Global Asset Allocation Fund from promptly lidating unfavorable positions and
subject the Global Asset Allocation Fund to subisshosses, which could exceed the
margin initially committed to such trades. Dailypits may reduce liquidity, but they do
not limit ultimate losses, as such limits applyyooh a day-to-day basis. In addition, even
if contract prices have not moved the daily lintlite Global Asset Allocation Fund may
not be able to execute trades at favorable prichsiie is only light trading in the contracts
involved.
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As part of its emergency powers, an exchange alaswy authority can suspend or limit
trading in a particular investment or commodityenesst, order immediate liquidation and
settlement of a particular contract, or order treding in a particular contract be conducted
for liquidation only. The possibility also exigteat governments may intervene to stabilize
or fix exchange rates, restricting or substantialyninating trading in the affected
currencies will be in the form of securities antestfinancial instruments that are traded
on organized securities or commodities exchangesepublicly traded in the over-the-
counter market. Despite the heavy volume of trgdm many financial instruments,
however, the markets for others have, or could Idgydimited liquidity and depth. This
lack of depth could be a disadvantage to the Glésakt Allocation Fund both in the
execution of orders at desired prices and in thiéyato close out an open position.

RQSI may not be able to readily dispose of illigundestments associated with the Global
Asset Allocation Fund and, in some cases, willdgally or contractually prohibited from
disposing of such investments for a specified pkoictime. Under certain conditions, this
may hinder the Global Asset Allocation Fund’s abilio honor redemption requests in
respect of the investor accounts in the Global B&Hecation Fund. In addition, it is often
difficult to place a value on illiquid investment$his may affect the determination of the
net asset value of the Global Asset Allocation Fand thus the value of the Global Asset
Allocation Fund’s investor accounts and the amooahtthe Management Fees and
Performance Allocations payable to RQSI.

Other Risks. In addition to the underlying risk associatedhwtihe trading strategies,
Investors should also be aware of certain specasiderations and risk factors, which
include, but are not limited to, the following: (Bistitutional Risk,i.e., the risk that the
Fund could incur losses due to: (i) the failureofinterparties to perform their contractual
commitments to the Fund; or (ii) the financial ditfity of brokerage firms, banks or other
financial institutions that directly or indirecthold the Fund’s assets; (b) Fund Structure
Risk, i.e., the special considerations and risks arising fribw@ operation of certain
provisions of the governing documents of the FyopOperational Risk,e., the special
considerations and risks arising from the day-tp{ti@nagement of a pooled investment
vehicle like the Fund; and (d) Tax Risle., the special considerations and risks arising
from the operation of an investment vehicle treaeda partnership for U.S. federal tax
purposes.
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The following risks apply to the Registered Fund:

Equity Risk: Since it purchases equity securities, the Ragi@tBund is subject to the risk

that stock prices may fall over short or extendedaals of time. Historically, the equity

market has moved in cycles, and the value of tiggdRered Fund’s securities may fluctuate
from day to day. Individual companies may repabmpresults or be negatively affected
by industry and/or economic trends and developmenke prices of securities issued by
such companies may suffer a decline in responskesd factors contribute to price
volatility, which is the principal risk of investinin the Registered Fund.

Small Capitalization Company Risk: The smaller capitalization companies that the
Registered Fund invests in may be more vulneraldelverse business or economic events
than larger, more established companies. In pdaticthese small companies may pose
additional risks, including liquidity risk, becauisgese companies tend to have limited
product lines, markets and financial resources, raagt depend upon a relatively small
management group. Therefore, small capitalizegtooks may be more volatile than those
of larger companies. These securities may be drader-the-counter or listed on an
exchange. The Registered Fund is also subjelsetogk that RQSI's particular investment
style, which focuses on small capitalization stoeckay underperform other segments of
the equity market or the equity market as a whole.

Overvalued Equity Securities. The Registered Fund’s investment strategy witus on
investing in companies that RQSI believes are waleed based off of earnings analysis.
Opportunities in undervalued equity securitieseafiem market inefficiencies or due to a
lack of wide recognition of the potential impacogfiive or negative) that earnings events
or trends may have on the value of a security. Tidentification of investment
opportunities in undervalued and overvalued sdesrit a difficult task, and there is no
assurance that such opportunities will be succlgsfecognized or acquired. While
investing long in undervalued securities and inmgsthort in overvalued securities present
opportunities for above-average capital appreaiattbese investments involve a high
degree of financial risk and can result in substhlisses. Furthermore, investing in these
securities carries additional risk as other marsagath similar positions could be forced
to unwind and drive security pricing in a manneveade to the Registered Fund.

| dentification of Catalysts. The Registered Fund’s investment strategy igebeal to rely,
in part, on the ability of RQSI to identify catalggor improved company performance in
the issuers in which the Registered Fund may invddentifying such catalysts and
determining their impact on the price of an isssi@ecurities is difficult and there is no
assurance that such catalysts or other eventsauillr, or if they occur, that they will occur
in the manner anticipated by RQSI. Furthermore,ptices of securities of issuers with
pending or anticipated events or catalysts tendetanore volatile than those of other
securities.
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Foreign Company Risk: Investing in foreign companies, including direstestments and
investments through ADRs, poses additional riskgesipolitical and economic events
unique to a country or region will affect those k&s and their issuers. These risks will
not necessarily affect the U.S. economy or simgauers located in the United States.
Securities of foreign companies may not be regstewrith the U.S. Securities and
Exchange Commission (the “SEC”) and foreign comgsare generally not subject to the
regulatory controls imposed on U.S. issuers and, @mnsequence, there is generally less
publicly available information about foreign setis than is available about domestic
securities. Income from foreign securities owngdhe Registered Fund may be reduced
by a withholding tax at the source, which tax wotdduce income received from the
securities comprising the portfolio. Foreign séoes may also be more difficult to value
than securities of U.S. issuers. While ADRs prewvaah alternative to directly purchasing
the underlying foreign securities in their respeetnational markets and currencies,
investments in ADRs continue to be subject to nafrthe risks associated with investing
directly in foreign securities.

Exchange-Traded Fund Risk: ETFs are pooled investment vehicles, such astergd
investment companies and grantor trusts, whoseslaae listed and traded on U.S. and
non-U.S. stock exchanges or otherwise traded imtke-the-counter market. To the
extent that the Registered Fund invests in ETEsRibgistered Fund will be subject to
substantially the same risks as those associatédiva direct ownership of the securities
comprising the index on which the ETF is basedcherETF’s other holdings and the
value of the Registered Fund’s investment will fliate in response to the performance
of the underlying index or holdings. ETFs typigaficur fees that are separate from
those of the Registered Fund. Accordingly, theifeged Fund’s investments in ETFs
will result in the layering of expenses such thetreholders will indirectly bear a
proportionate share of the ETFs’ operating expensexldition to paying Registered
Fund expenses. Because the value of ETF sharesdiepn the demand in the market,
shares may trade at a discount or premium to tietiasset value and RQSI may not be
able to liquidate the Registered Fund’s holdinghatmost optimal time, which could
adversely affect the Registered Fund’s performance.

Derivatives Risk: The Registered Fund’s use of options and futigesibject to market
risk, leverage risk, correlation risk, hedging réskd liquidity risk. Market risk is the risk
that the market value of an investment may movengb down, sometimes rapidly and
unpredictably. Leverage risk is the risk thatuise of leverage may amplify the effects of
market volatility on the Registered Fund’s sharegand may also cause the Registered
Fund to liquidate portfolio positions when it wouldt be advantageous to do so in order
to satisfy its obligations. Correlation risk isethisk that changes in the value of the
derivative may not correlate perfectly or at alttwihe underlying asset, rate or index.
Hedging risk is the risk that derivatives instrunsensed for hedging purposes may also
limit any potential gain that may result from tinerease in value of the hedged asset. To
the extent that the Registered Fund engages inrpdigategies, there can be no assurance
that such strategy will be effective or that therk be a hedge in place at any given time.
Liquidity risk is the risk that certain securitiggy be difficult or impossible to sell at the
time and the price that the Registered Fund wakéd |
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Each of these risks could cause the Registered teulode more than the principal
amount invested in a derivative instrument.

Management Risk: The value of the Registered Fund may declineQfSRs judgments
about the attractiveness, relative value or padéappreciation of a particular security or
strategy prove to be incorrect.

Because a portion of the Registered Fund is seleieg a proprietary screening process,
the Registered Fund is subject to the additiors&l thhat RQSI's judgments regarding the
investment criteria underlying the screening preceay prove to be incorrect.

Portfolio Turnover Risk: The Registered Fund is subject to portfolio twerariisk since

it may buy and sell investments frequently. Suslrategy often involves higher
expenses, including brokerage commissions, andimeagase the amount of capital

gains (in particular, short term gains) realizedhm/ Registered Fund. Shareholders may
pay tax on such capital gains.

New Fund Risk: Because the Registered Fund is new, investorseirRegistered Fund
bear the risk that the Registered Fund may notibeessful in implementing its investment
strategy, may not employ a successful investmeategfy, or may fail to attract sufficient
assets under management to realize economieslef aocy of which could result in the
Registered Fund being liquidated at any time wittshareholder approval and at a time
that may not be favorable for all shareholderschSiquidation could have negative tax
consequences for shareholders and will cause s¥ldezh to incur expenses of liquidation.

Item 9: Disciplinary Information

RQSI is not aware of any legal or disciplinary eegdhat are material to a client's or prospective
client's evaluation of RQSI's advisory businessherintegrity of RQSI’'s management.

Item 10: Other Financial Industry Activities and Affiliations

RQSI is registered as a commodity pool operator@mdmodity trading advisor with the U.S.
Commodity Futures Trading Commission (“CFTC”) asé&imember of the U.S. National Futures
Association.

RQSI and its principals and employees (the “Stadibers”) are not registered, and do not have
any application pending to register, with the SE@ droker-dealer or a registered representative
of a broker-dealer.
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RQSI will evaluate any material conflicts of intstg@resented by any proposed relationship or
arrangement it may contemplate with a service pi@yibroker or similar party that has a material
business relationship with the Funds to ensure tth@ttransaction or arrangement is fair and
equitable to the investors in the Funds, and andehat are consistent with arm’s length dealings,
and RQSI reviews any such arrangement on an ongpaisig thereafter to ensure continued benefit
to the Funds and their investors. Currently, RQ&#s not have, and is not aware of any Staff
Member that has, any relationships or arrangentbatgpose material conflicts of interest.

Item 11: Code of Ethics, Participation or Interestin Client Transactions and Personal
Trading

Pursuant to Rule 204A-1 of the Advisers Act, RQ8$ ladopted a written code of ethics (the
“Code of Ethics”), which is designed to address andid potential conflicts of interest and is
applicable to all Staff Members. The Code of E¢hacay also be applied to any other person
designated by the Chief Compliance Officer of RQBhe Code of Ethics is included as part of a
comprehensive Compliance Manual that applies t&talif Members.

A summary of the Code of Ethics is provided belotvfull copy of the Code of Ethics will be
made available to investors upon written request.

One of the primary goals of the Code of Ethic®iglentify and resolve conflicts of interest to the
benefit of the Clients. Accordingly, the Code ahi€s sets forth the general principles that Staff
Members:

1. Owe a fiduciary obligation to all Clients;

2. Have the duty at all times to place the interegtldClients first and foremost
and before the interests of the Company or therasglv

3. Must refrain from taking inappropriate advantagéhair respective position with
the Company;

4, Must conduct Reportable Security Transactions aihsumanner as to avoid any
actual or potential conflict of interest or any abwf their respective position of
trust and responsibility;

5. Must avoid actions or activities that allow or app® allow them or others to
benefit from their position with the Company, a¢ #xpense of Clients, or that
bring into question his or her independence or fuelgt; and

6. Must comply with all applicable federal securitiawss.
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The Code of Ethics contains guidelines relatingdgosonal trading by Staff Members. Staff
Members are not permitted to purchase or sell anyrgy that is also held by the Client
Accounts without the advance written approval ef @hief Compliance Officer (except for
certain “exempt securities” as described in theeCaidEthics). Staff Members are permitted to
make limited personal investments without the paipproval of the Chief Compliance Officer,
such as investments in (a) obligations of the Wh&eates, (b) obligations of investment grade
United States municipalities, (c) money market fyndoney market accounts, certificates of
deposit, demand deposits, time deposits and chgekid savings accounts, (d) shares of
Exchange Traded Funds, and (e) exchange tradedtsecwith a market capitalization in
excess of $5 billion.

The Code of Ethics also requires Staff Membersdwigde it with certain securities holdings and
periodic transaction reports, as required by Adgiget Rule 204A-1.

The Code of Ethics has specific provisions relatmgdentifying potential conflicts of interest.
The provisions prohibit a Staff Member from diragtiClient transactions for the purpose of
obtaining a personal benefit. They also genegibhibit personal business dealings with Clients
or investors without the prior approval of the Ghompliance Officer. The Code of Ethics
includes provisions relating to accepting offergififs or entertainment from third parties.

All violations of the Code of Ethics must be prolgpeported to the Chief Compliance Officer,
who is primarily responsible for administering arorcing RQSI's Code of Ethics. A violation
of the Code of Ethics may result in the impositiohdisciplinary and remedial measures,
including, without limitation, disgorgement or tarmation.

Item 12: Brokerage Practices

Selection of Brokers and Dealers

In selecting brokers to execute transactions oralbel Clients, the Company shall at all times
seek to select brokers who are expected to prdbielst execution” on behalf of Client accounts.
RQSI will periodically and systematically evaluatee execution performance of the broker-
dealers executing transactions on behalf of angntli In determining whether or not a broker
provides best execution, a variety of factors apeeted to be considered by RQSI in addition to
net price, including:

. ability to achieve prompt and reliable executiohtgorable prices;

. operational efficiency with which transactions effected,;

. financial strength, integrity and stability of theoker;

. availability of stocks to borrow for short sales;

. any special expertise or capabilities of the brp&ad

. competitiveness of commission rates in comparisith other brokers satisfying

the Company’s other selection criteria.
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Applicability of specific criteria will vary depemuly upon the nature of the transaction, the market
in which it is effected, and the extent to whicksipossible to select from among multiple brokers
or dealers capable of effecting the transactioms not necessary to select the broker offerirg th
lowest possible commission rate, and RQSI may causdient account to pay a broker a
commission in excess of that which another brokigghinhave charged for effecting the same
transaction in recognition of the value of the len@ge and other services provided by the broker,
directly or indirectly, to the Company’s Clients.

Staff Members will not select brokers to execuéasactions for Clients for reasons unrelated to
the best interests of the Client. RQSI's Broker&genmittee is expected to review carefully as

part of its annual review all allocations of brokge by RQSI to brokerage firms with which RQSI

or any Staff Member has any relationship of anylkimorder to protect against potential conflicts

of interest.

Soft Dollar Arrangements

RQSI does not currently have any soft dollar areamgnts and has no plans to have any for the
foreseeable future.

Trade Errors

RQSI will seek to identify trade errors and to tee@ny such errors as soon as practicable and in
such manner as to mitigate the loss that the &ffieCtient might incur. Gains associated with any
trade error shall be retained by the affected E€lien

Where the Company is responsible for a trade enthrrespect to a Client that is a “private fund”
(i.e., an issuer that would be an investment compas defined in section 3 of the 1940 Act, but
for section 3(c)(1) or 3(c)(7) of the Investmenin@xany Act) or is not otherwise registered as an
investment company under the Investment Company(eeath a “Private Fund”), it will only be
responsible for reimbursing the Client accounttha loss where the trade error was attributable
to the gross negligence, bad faith or willful misdact of RQSI or its personnel.

Where RQSI is responsible for the trade error \wa$pect to the Registered Fund and any other
Client that is registered as an investment compaaer the Investment Company Act, RQSI shall
take the appropriate steps to ensure that the ®eglisFund (or such other registered fund) is
“made whole”. For the avoidance of doubt, RQSIlIsba responsible for its own trade errors
made with respect to the Registered Fund and eartiors of other persons, including third party
brokers and custodians, unless otherwise expragsged to by RQSI.

ltem 13: Review of Accounts

The Clients’ portfolios are reviewed on a regulasis. RQSI’'s investment personnel hold

investment meetings to discuss investment ideasstment strategies, economic developments,
current events, and other issues related to cupertifolio holdings and potential investment

strategies.
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RQSI will provide each investor in a Fund with th#éowing reports in accordance with the terms
of the applicable Fund’'s Governing Documents: (9pntmly NAV and aggregate unaudited
portfolio information with respect to the Global &t Allocation Fund; (ii) periodic investor
letters; (iii) annual audited financial reportsgdgiv) annual tax information necessary to complete
any applicable tax returns. RQSI may utilize i@n#inistrators to provide certain types of this
reporting directly to its investors.

Managed Account clients will receive from RQSI, opequest, any information, documentation

or other materials reasonably requested in orden#dble the Managed Account client to assure
that RQSI is managing the assets of the Managingpéd in an equitable manner relative to

RQSI's management of the accounts of other Clients.

Item 14: Client Referrals and Other Compensation

RQSI as a related entity has engaged and compsres#ted party for marketing/client referrals
for the Funds. RQSI may also receive introductitmsnvestors through broker-dealers that
execute trades on behalf of RQSI. RQSI does HmMeethat it pays any additional fees or higher
commissions as a result of these introductions.SR&geks best execution on all transactions.
However, RQSI may have an incentive to select erausroker-dealer based on receiving investor
referrals from that counterparty.

Other than the circumstances described above, RQESI not receive any economic benefits from
non-clients in connection with the provision of @stment advice to the Funds.

Item 15: Custody

RQSI is deemed to have custody of the Funds’ absetuse of the authority that RQSI and/or its
affiliated entities have over those assets. ThelBUfinancial statements are subject to an annual
audit by an independent public accountant thaggsstered with, and subject to regular inspection
by, the Public Company Accounting Oversight Boandd the audited financial statements are
distributed to each investor in each Fund geneveltlyin 120 days following the end of each fiscal
year of the applicable Fund. The audited finanstatements are prepared in accordance with
generally accepted accounting principles (GAAP)nbernational financial reporting standards
(IFRS standards). RQSI urges investors to cakefeltliew the audited financial statements of the
Funds in which they are invested.

RQSI does not have custody of the assets of thealjighAccounts or the Registered Fund.
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ltem 16: Investment Discretion

In accordance with the terms and conditions of Fuads’ Governing Documents and the
prospectus and SAl of the Registered Fund and sutgehe direction and control of the Funds’
general partner and directors and the board dietessof the Registered Fund, as applicable, RQSI
expects to generally have discretionary authoatgidtermine, without obtaining specific consent
from the Funds, the Registered Fund or their rasgemvestors, the securities and the amounts
to be bought or sold on behalf of the Funds andRibgistered Fund, and to perform the day-to-
day investment operations of the Funds and thesiegd Fund.

RQSI may have discretionary authority dependingtlom terms of the investment advisory
agreement to manage the assets of the Managed tsdoua manner that is consistent with the
objectives and strategies set forth in the appleaivestment management agreement between
RQSI and such Managed Account client.

Item 17: Voting Client Securities

In accordance with its fiduciary duty to clientdaRule 206(4)-6 of the Advisers Act, RQSI has
adopted and implemented written policies and prosigoverning the voting of Client securities.
The general policy is to vote proxy proposals, agneents, consents or resolutions in a prudent
and diligent manner that will serve each Clientstbinterest and is in line with each Client’s
investment objectives. In certain cases, RQSI degrmine that not voting is in the best interest
of the Clients or otherwise appropriate. Investoay not direct RQSI's vote on behalf of the
Clients.

Conflicts of interest may arise between the intsre§the Clients on the one hand and RQSI and
Staff Members on the other hand. At a minimum, $ke&ff Member responsible for instructing
the vote by RQSI on behalf of the Clients will leguired to disclose any personal interest or other
conflict of interest it has with respect to suchxy. Any conflict of interest will be reviewed and
resolved by the Chief Compliance Officer.

A copy of RQSI’s proxy voting policies and proceesiwill be made available to investors upon
written request.

Iltem 18: Financial Information

A balance sheet is not required to be providedR@$I: (i) does not solicit fees more than six
months in advance; (ii) does not have a finanawddion that is likely to impair its ability to
meet contractual commitments to clients; or (i@smot been subject to any bankruptcy proceeding
during the past 10 years.
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