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This Investment Adviser Brochure (“Brochure”) provides information about the
qualifications and business practices of BORE Capital, LP. If you have any questions
about the contents of this Brochure, please contacts at (415) 917-4403. The information
in this Brochure has not been approved or verifiedby the United States Securities and
Exchange Commission (the “SEC”) or by any state atmority.

ACORE Capital, LP is an investment adviser registerethwhe SEC under the Investment
Advisers Act of 1940, as amended (thdVisers Act’). However, such registration does not
imply a certain level of skill or training.

Additional information regarding @ORE Capital, LP is also available on the SEC’s webaite
www.adviserinfo.sec.gov




ITEM 2 MATERIAL CHANGES

ACORE Capital, LP is required to identify and discusstenal changes made to this
Brochure since April 14, 2015 when it initially istered as an investment adviser with the SEC.
This Brochure contains certain non-material chanmetuding routine annual updating changes
and enhanced disclosures. We recommend that gieats read this Brochure carefully and in
its entirety.
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ITEM 4 ADVISORY BUSINESS

ACORE Capital, LP (ACORE") is a Delaware limited partnership and a regedter
investment adviser that began operations in A@Iil32 ACORE provides investment advisory
services to its clients with respect to real estltiet and securities investments, which include
separately managed accountSdparate Account®y and may in the future include private
investment funds (each arACORE Fund”, together with Separate Accounty each a
“Client” and collectively, the Clients”).

ACORE is controlled by its general partner, whiaghturn, is controlled by a seven-
member board (theBobard”). ACORE’s day-to-day investment management #&sy are
undertaken by its principals (thBfincipals”).

ACORE currently provides non-discretionary investinadvice to Separate Account
Clients for which it primarily originates, acquiraad manages commercial real estate loans and
securities and other commercial real estate-relaeat investments. ACORE's investment
advisory services to its Separate Account Clientsisist of identifying and evaluating
investment opportunities, negotiating, managingaricing and monitoring investments and
achieving dispositions for such investments. ACO&{pects to provide similar investment
advisory services with respect to both real estaitged debt and equity investments. to future
Clients, on a discretionary or non-discretionargi®va

ACORE'’s investment advisory services to each Clenet tailored in accordance with
such Client’s investment strategy as set forthha applicable private placement memorandum
(or other applicable disclosure documents), pastripragreement or declaration of trust (or
similar governing document) and/or investment managnt agreement (each &dverning
Document’, and collectively, the Governing Document$). ACORE’s advisory services are
further described below under Item Bléthods of Analysis, Investment Strategies and Risk of
Loss.”

In the event ACORE advises a fund, ACORE expect©ORE Fund investors will
participate in the overall investment program fboe tapplicable ACORE Fund, but may be
excused or excluded from a particular investmerd tulegal, regulatory or other applicable
constraints. ACORE may enter into other writtemeagnents (Side Letters’), subject to any
applicable requirements or limitations in the retpe Governing Documents, with certain
ACORE Fund investors that have the effect of esthinlg, supplementing or altering rights
under the applicable Governing Documents or anstorés subscription agreement. Separate
Account Clients negotiate the terms of their inue=tts on a case-by-case basis.

As of December 31, 2015, ACORE has $1,355,000,0@&s$ets under management on a
non-discretionary basis.



ITEMS FEES AND COMPENSATION

The following provides a general description ofsfeeompensation and expenses for
ACORE Clients. With respect to any particular Cljemhile the description below is generally
applicable, fees and expenses can vary as thepaivadually negotiated with each Client, and
Clients or ACORE Fund investors should review tippligable Governing Documents for
further information.

Fees for Separate Accounts

For its services provided to Separate Account @ieACORE generally is entitled to
receive quarterly: (i) a fee based on the amounth@fClient's commitment (theCommitment
Fee€), which is payable in arrears and assessed ttedsrate during the investment period; (ii)
a management fee based on the cost or value afitestments managed, which shall be payable
in arrears based on a stated rate; and (iii) if emdhe extent earned, an incentive fee (the
“Incentive Feé) which is based on the performance of the appleanvestments, in each case,
calculated in accordance with the terms and canttiset forth in the applicable Governing
Documents.

Separate Account Client fees are either deductad &n investor’'s assets invested with
ACORE at the payment date, withheld from distribn$ or invoiced at an appropriate time.
Management fees generally are prorated for anytepamperiod that is less than a full three
months. As further described in the applicable @Gowg Documents, Separate Account Clients
that invest in illiquid investment strategies gextigrhave a limited ability to withdraw from their
account.

Further, the Incentive Fee charged by ACORE mayoime instances, be subject to a
clawback, depending upon the performance of thdicgype investments following the payment
of such Incentive Fee. Such clawback provisionserna applicable, are further described in
detail in the applicable Governing Documents.

Fees for ACORE Funds

While terms of any ACORE Fund will be determinedtla¢ time any such fund is
formed, ACORE generally expects it will receive gim management fees as well as
performance-based fees and/or distributions in eciion with providing investment advisory
services to an ACORE Fund. Due to the illiquidunatof certain investment strategies, ACORE
Fund investors will generally have a limited alyilib withdraw from their fund.

In the event ACORE forms co-invest vehicles, suelicles may not be subject to
management fees or carried interest. ACORE mayraldoce management fees, performance-
based fees and/or distributions for certain largesiategic investors through Side Letter
arrangements. To the extent any fees would begetdaor received by ACORE with respect to



co-invest vehicles, such fees will generally beatieged on a vehicle-by-vehicle basis, but may
include commitment-based fees, performance-basess fand/or distributions, expense
reimbursements or other administrative fees simdahose described below.

Additional specific details of management feesfqrenance-based fees or distributions,
fund expenses and fee waivers for ACORE Funds ballset forth in the ACORE Funds’
respective private placement memoranda and pahnipeagreements.

Certain investors in an ACORE Fund or Separate Aeat;owhich would generally be
related persons and employees of ACORE, do nothpamagement fees and/or are not subject to
performance-based fees and/or distributions in ection with their investment with ACORE.

Additional Fees and Expenses:

The fees described above are not inclusive offhallfees and expenses which Clients
would bear. Following are examples of certain faed/or expenses that Clients may also bear
(directly or indirectly):

(i) all fees and expenses relating to the custddy Glient’s assets; (ii) all expenses in
respect of income taxes payable in respect of nkestments made on behalf of a Separate
Account; (iii) fees and expenses which are direatlyibutable to the enforcement of a Client’s
rights and remedies with respect to any investrhaming been made on behalf of a Client; (iv)
attorneys’ fees and expenses in connection witlation with respect to any investments; (v)
fees and expenses associated with borrowing amddeevicing fees; and (vi) research-related
expenses, including news and quotation equipmehsarvices.

The list above is not intended to be exhaustivespective and existing investors are
advised to review the applicable Governing Documdot a more extensive description of the
fees and expenses associated with an investmenA@iORE.

ITEM6 PERFORMANCE -BASED FEES AND SIDE-BY-SDE M ANAGEMENT

As described under Item F~ées and Compensation” ACORE receives performance-
based fees and/or distributions based upon thenpeahce of a Separate Account and expects to
receive such fees and/or distributions from anyreitACORE Fund. In any particular strategy,
there may be differences in the terms of the perémce-based fees and/or distributions. The
fact that ACORE is in part compensated based orpém®rmance of an ACORE Fund or a
Separate Account may create an incentive for AC@RBake investments on behalf of Clients
that are riskier or more speculative than wouldhee case in the absence of the performance-
based compensation arrangement.

ACORE has also adopted policies and procedurepéoate in a manner whereby all its
Clients are treated fairly and equitably and to imire the risk of any potential conflict of



interest. In doing so, ACORE and its personnel amdeto ensure that all investors are treated
fairly as to the investments purchased or soldtheir accounts and are treated fairly in the
allocation of investments.

Otherwise, ACORE allocates investments in a fatt @asonable manner among Clients
based upon the following general criteria that udel (but are not limited to): investment
guidelines and strategy, different liquidity posits and requirements, tax and regulatory
considerations, portfolio concentration consideraj investment time horizon, and the size and
amount of the investment opportunity.

ITEM7 TYPES OF CLIENTS

ACORE currently provides non-discretionary investinedvisory services to its Separate
Account Clients, and in the future may provide disionary or non-discretionary investment
advisory services to additional Separate Accouren® or ACORE Funds. ACORE’s Clients
generally invest in debt interests in commerciall restate-related assets. ACORE Funds may
include investment partnerships or other investneatities formed under U.S. or non-U.S. laws
and operated as exempt investment pools under mhestiment Company Act of 1940, as
amended (thel940 Act). Investors in ACORE Funds, Separate Accountsther real estate-
related vehicles may include, but are not limitedgension plans, endowments, corporate and
business entities, foundations, trusts, sovereigaltlv funds and high net worth individuals, as
well as ACORE’s Principals and employees. Minim@aparate Account Client account
balances and minimum capital commitments for inuessin any ACORE Fund are established
on a case-by-case basis but may be subject to miaicertain instances. ACORE Fund interests
generally will be offered and sold only to investohat are (i) “accredited investors” as defined
under Regulation D of the Securities Act of 1938amended and (ii) “qualified purchasers” as
defined under Section 2(a)(51) of the 1940 Act.

ITEM8 METHODS OF ANALYSIS, INVESTMENT STRATEGIES AND RISK OF LOSS

General

ACORE is a private investment firm focused on pdog investment advice related to
debt investments backed by commercial real estdated assets. ACORE'’s investment
advisory services to its Clients consist of idemtifj and evaluating investment opportunities,
negotiating investments, managing, financing andnitoang investments, and achieving
dispositions for such investments. ACORE idergifpotential investment opportunities for its
Clients through a variety of sources and bases riopoof its investment analyses on
information obtained from working with industry pessionals such as industry consultants,
property management and leasing professionalsy atkestors, brokers, and other real estate
specialists.



There can be no assurance that ACORE will achibeeitvestment objectives of its
Clients and a loss of investment is possible.

Investment Strategy

ACORE intends to provide investors with attractiigk-adjusted returns through various
real estate market cycles by primarily investingoublic and/or private mortgage or other real
estate-related debt and in controlling or non-aalmig equity and other interests, in each case,
in or relating to real estate-related investments.

ACORE'’s likely investment targets, either origiréthrectly or acquired, include but are
not limited to:

First mortgage loans;

» Second mortgage loans;

* Mezzanine debt;

* Loan participations;

» Senior or subordinated mortgage loan components;
» Controlling and non-controlling equity;

» CMBS bonds;

* Public and private debt securities; and

* Preferred and non-preferred equity.

ACORE'’s investment team is responsible for evahgaiending and other real estate-
related debt and equity investment opportunities] anaking asset allocations and security
selections on a daily basis for its Clients. Theesning process for potential investments
involves several steps, which vary depending on tyme of asset being proposed for
origination/acquisition. ACORE pursues a disciplinewvestment strategy on behalf of its
Clients, with a focus on fundamental research asttblm-up valuation. ACORE’s investment
analysis methods may include fundamental, techraodlor cyclical research. With respect to
mortgage-related investments, ACORE analyzes tlienlying collateral, including the fair
market value, physical condition, projected caskwfand interest coverage, competitive position
in the relevant market, and the abilities of theea®r property manager. In the normal course,
ACORE typically (1) meets with or interview localdustry experts and local asset and property
managers and professionals and (2) review indysgripdicals and newsletters to develop its
analysis for investment recommendations. ACOREegdly evaluates investment decisions by



paying attention to underlying asset-by-asset vmioapotential downside protection, long-term
supply-demand fundamentals, financial sponsorsimg, the ability of the collateral to service
the debt. In formulating its investment recommeiwtes, a written memorandum is typically
prepared for the applicable Client’s investment oottee (each, anlfivestment Committe€)
describing the due diligence conducted on the megpoorigination/acquisition, and this
summary is provided to such Investment Committee.

Subject to the foregoing, the applicable Investm@atmmittee will generally meet as
necessary to control, manage, direct and appro\al @cquisitions of, or investments in, loans
or properties, in each case in respect of the &epa@ccount Clients, ACORE Funds, any other
related investment entities or any of their respecsubsidiaries, and (i) all debt or equity
financings in connection with such acquisitionsnmestments.

ACORE also makes investment recommendations in westagement instruments from
time to time for purposes of capital preservatiostoort-term re-investment.

Risks

Generally, investing in securities and other inwesit assets involve risk of loss of the
principal amount invested. Clients and investdrsudd be prepared to bear any risk of loss.
Investing in the real estate sector raises uniquestment risks, as summarized below. The risk
summary contained herein is intended solely asvarsary and is not an exhaustive list of risks.
ACORE believes the risk summary will be generapplecable to any ACORE Fund formed in
the future. Clients and ACORE Fund investors showddiew the applicable Governing
Documents for additional information.

* ACORE’s investment strategies and expertise rely key professionals. The
departure of any of these key professionals fromORE could adversely impact
ACORE'’s investment performance.

* Failure of ACORE Fund investors to fund commitmewisen due can adversely
affect an ACORE Fund’'s ability to complete its istreent program and, if
substantial defaults on commitments, to continuerajons.

* Real estate asset investing can include the uskevefage which, among other
things, can increase the risk of loss during unfalbl® economic conditions.

* Assets in which ACORE invests on behalf of its @igeare often illiquid, thus
making them hard to value and liquidate, partidylam unfavorable market
conditions. Additionally, interests in ACORE Fundse subject to restrictions on
transfer pursuant to the Securities Act.

» There is risk of loss associated with mortgagedoamd mortgage-backed securities.
These instruments are subject to default, forecdosimeline extension, fraud and



commercial and residential price depreciation, wmfable modification of loan
principal amount and interest rate and amortizapibprincipal. Any of the foregoing
events can result in investment losses.

To the extent assets are backed by mortgage instiisi prepayment may
adversely affect the total return from any debestents.

Some mortgage-related instruments may include ediseéd opportunities, which
can increase the potential for risk of loss.

There are risks related to a real estate investmehicle’s organization such as
limitations prescribed by the 1940 Act in the casan ACORE Fund.

Investment strategies and analysis may not alwegsrately project targeted returns
because the considerations and assumptions undgrany projected returns are
subject to uncertainty.

The performance of investments in real estateegblassets can be influenced by the
performance of counterparties under leases and athatracts, the performance of

which will be dependent on the credit quality otlswcounterparties. Defaults by

such counterparties could adversely affect theevafithese assets and the ability of
borrowers to service related debt.

Real estate and real estate-related debt invessmeay be subject to risks not
associated with investments in more liquid assétsr instance, real estate and real
estate-related debt investments can experienceuditions and cycles in value during
any holding period. Some factors attributable t® tharketability and value of real
property and related debt include, but are nottéichito, the following: (i) changes
in general or local economic conditions; (i) chaagn supply or demand for the
particular property type; (iii) fluctuations in aggancy and rents for real property;
(iv) changes in interest rates; (v) government l&gn related to land-use and
zoning, environmental protection and occupatiorafety; (vi) unavailability of
mortgage funds, making property disposition diffic(vii) the financial condition of
consumers of real property; (vii) insurance cogeraand (ix) natural disasters and
threat of terrorism.

Real estate-related investments are subject taioeghvironmental risks associated
with environmental claims, environmental regulasiaand occupational safety issues
and concerns.

Any changes in the insolvency laws in a jurisdistim which such assets are
acquired could affect ACORE'’s ability to collectdan personal guarantees and other
types of borrower-specific credit enhancements.

Real estate-related asset investing may lack asifiiesl pool of assets compared to
other types of investment funds, such as fundsttade in publicly traded securities.



* Typically, distributions from and contributions lay investor to an ACORE Fund or
an ACORE Separate Account Client account are demated in U.S. dollars.
Investments, however, may be denominated in cuesrather than the U.S. dollar.
Therefore, the value of these non-U.S. dollar danatad investments will depend in
part on the strength of the U.S. dollar relativete value of the currency in which
the investment is denominated at many points througthe life of the investment.

Additional Risks

Interest Rate Risk

As outlined in Item 8 Methods of Analysis, Investment Strategies and Risk of Loss’
above, ACORE generally invests on behalf of itk in real estate-related debt investments.
During periods of falling interest rates and/ortcacting credit spreads, the values of real estate-
related debt investments generally rise. Conversdilying periods of rising interest rates or
increasing credit spreads, the values of real estdaited debt investments generally decline.
Moreover, the prices of longer maturity debt sd@siare subject to greater market fluctuations
as a result of changes in interest rates over tiraa is the case for shorter term investments.
Real estate-related debt investments are also dulgiethe risk of an issuer’s ability to meet
principal and interest payments on the obligatitmedit risk), and may also be subject to risks
associated with market perception of the credithingss of the issuer/borrower and general
market liquidity.

Interest Rate and/or Currency Hedging

In the future, ACORE may participate in interegerbedging and/or currency hedging
strategies on behalf of its Clients. Subject to dnyitations in the applicable Governing
Document, ACORE, on behalf of a Client, may enteo interest rate and/or currency forward
contracts, futures contracts, swaps, swaptionss,cagllars, and other options contracts. In
general, these hedging transactions are enteredvittt the expectation of mitigating to varying
degrees the risks associated with future changesther interest rates or currency exchange
rates. However, there is no assurance that thedgirlg transactions will be effective as
anticipated and investing in these instrumentsinarease the risk to the Client. Additionally,
such hedging arrangements may also cause the @idrg exposed to the creditworthiness of
the selected hedging provider(s) from time to tithéhe hedging arrangements are terminated at
any time in accordance with their terms, the Climaty be liable to make a payment to or receive
a payment from the hedging provider in connectiath \wuch termination reflecting the market
value of the transactions comprising such hedgmagngements. If a Client is required to make
such a payment, it may be required to liquidatestments to do so. If permitted by a Client’s
Governing Documents, ACORE may also temporarilestvhe Client’s assets in money market
funds and/or other liquid, short term securitiesdash management purposes.

Lack of Operating History and Experience




Although the Principals have significant expereno making investments consistent
with ACORE'’s investment strategy, ACORE has limitegerating history upon which a
prospective Client is able to either evaluate ACGRferformance or base its prediction of
ACORE'’s future success or failure. The performamicany of the Principals’ prior investments
is not necessarily indicative of the future resat\CORE’s Clients.

Cyber Security Breaches and ldentity Theft

ACORE'’s information and technology systems may hdnerable to damage or
interruption from computer viruses, network failsireomputer and telecommunication failures,
infiltration by unauthorized persons and securitgdehes, usage errors by its professionals,
power outages and catastrophic events such as, ficeeadoes, floods, hurricanes and
earthquakes. If any systems designed to manadersiee are compromised, become inoperable
for extended periods of time or cease to functioopprly, ACORE may have to make a
significant investment to fix or replace them. Tiadure of these systems and/or of disaster
recovery plans for any reason could cause sigmificaerruptions in ACORE’s operations and
result in a failure to maintain the security, cdefitiality or privacy of sensitive data, including
personal information relating to investors (andhbeeficial owners of investors). Such a failure
could harm ACORE's reputation, subject it to leglaims and otherwise affect its business and
financial performance.

ITEM9 DISCIPLINARY INFORMATION

Neither ACORE nor any of its Principals or othemagement persons have been subject
to any material legal or disciplinary events regdito be discussed in this Brochure.

ITEM 10 OTHER FINANCIAL INDUSTRY ACTIVITIES AND AFFILIATIONS

Three of the Board members are executives, boamdb@es or both of certain initial
Separate Account ClientslIfitial Clients”), as well as their parent companies. Such Board
members have invested their personal capital ané kguity ownership in ACORE and its
related entities. One of such Board members, alatigan employee of an affiliate of the Initial
Clients, serves on ACORE'’s Investment Committeestarh Initial Clients, and may participate
on other ACORE Investment Committees (any suchigygation will be disclosed to the
applicable Clients), and therefore would partiogpat decisions such Investment Committees
make with respect to investment opportunities foerts. Please see Item 1Tdde of Ethics,
Participation or Interest in Client Transactions and Personal Trading” for a fuller description of
the conflicts of interest presented by these cistances and how ACORE addresses such
conflicts.

ITEM 11 CODE OF ETHICS, PARTICIPATION OR INTEREST IN CLIENT TRANSACTIONS AND
PERSONAL TRADING




Code of Ethics

ACORE has adopted a Code of Ethics and Securiti@gdifig Policy and Procedures (the
“Cod¢€’), which sets forth standards of conduct that expected of ACORE’s Principals and
employees, and addresses conflicts that arise frensonal trading. The Code requires certain
ACORE personnel to report their personal securtti@ssactions, requires ACORE personnel to
obtain pre-approval from ACORE’s Chief Compliancéic@r in order to acquire, directly or
indirectly, beneficial ownership of securities idimited offering or initial public offering, and
may prohibit ACORE personnel from directly or irebitly acquiring or disposing of beneficial
ownership of certain securities without first obhtag approval from ACORE’s Chief
Compliance Officer. A copy of the Code will be pided to any Client or prospective Client
upon request to ACORE’s Chief Compliance Officer(4t5) 917-4403. Personal securities
transactions by employees who manage Client acs@uatrequired to be conducted in a manner
that prioritizes the Client’s interests in Clietig#le investments.

Material Nonpublic or Other Confidential Information

ACORE and its affiliated persons may come into pss®n, from time to time, of
material nonpublic or other confidential informatiabout public companies which, if disclosed,
might affect an investor’s decision to buy, selhotd a security. Under applicable law, ACORE
and its affiliated persons would be prohibited framproperly disclosing or using such
information for their personal benefit or for thenefit of any person, regardless of whether such
person is a Client of ACORE. Accordingly, should @RE or any of its affiliated persons come
into possession of material nonpublic or other icEmitial information with respect to any public
company, ACORE would be prohibited from communimgtsuch information to Clients and
may be prohibited from engaging in a transactiat thwould otherwise undertake on behalf of
a Client. ACORE will have no responsibility orhisty for failing to disclose such information
to, or undertake a transaction on behalf of, Céem$ a result of following its policies and
procedures designed to comply with applicable law.

Personal Trading

The Principals and other employees of ACORE mayycan personal investment
activities for their own account and for family mieens, friends or others who are not ACORE
Clients or who do not invest in any ACORE Fundse Thvestment advice that such Principal or
other employees give to such persons may diffemfradvice given to, or securities
recommended or bought for, any ACORE Clients eveugh their investment objectives may
be the same or similar.

Differing I nvestment Advice
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ACORE'’s Principals and employees may also giveadand recommend investments to
one Client which may differ from advice given ta, investments recommended for, another
Client, even though each Client’s investment objest may be the same or similar. ACORE
determines its investment advisory recommendatioi@ients in a manner that it believes is fair
and equitable and taking into consideration facsoich as the following: the Client’s investment
restrictions and objectives (including those seithfoin the relevant Client’'s Governing
Documents, where applicable), strategy, risk pepfilme horizon, tax sensitivity, tolerance for
turnover, asset composition and cash level andcaiybé regulatory restrictions.

Performance-based Compensation

While the fact that ACORE’performance-based compensation from its Clienbaged
on a percentage of profits may create an inceritivédCORE’s Principals to cause Clients to
make riskier or more speculative investments thawlev otherwise be the case, ACORE’s
policies prohibit it from allocating investmentssea on the potential for ACORE to earn
performance-based compensation.

Conflicts of Interest

In addition, certain members of the Board hold aasi executive-level positions and
board memberships at companies that are CliemCAQIRE and their parent companies. One of
such Board members, along with an employee of &liatd of the Initial Clients, serves on
ACORE'’s Investment Committee for such Initial Clignand may participate on other ACORE
Investment Committees (any such participation ildisclosed to the applicable Clients), and
therefore would participate in decisions such lovesnt Committees make with respect to
investment opportunities for Clients. Such persovsy have a conflict of interest in being
incentivized to allocate favorable investment opyaties to the Initial Clients rather than to
other Separate Account Clients with whom they haeeelationship. Additionally, in light of
the Initial Clients’ role as ACORE’s first ClientACORE agreed to give them certain
preferential terms, including fee breaks and rebd@sed on ACORE'’s overall performance.
However, consistent with ACORE's fiduciary duty asegistered investment adviser, ACORE
will, in its decision-making processes, see tohattall investors are treated fairly as to the
investments purchased or sold for their accounts ame treated fairly in the allocation of
investments.

ITEM 12 BROKERAGE PRACTICES

In certain instances, ACORE may have the authowithout obtaining specific Client
consent, to buy or sell publicly traded commerogall estate securities, to determine the amount
of such securities to be bought or sold, and terdahe which broker or dealer is to be used to
execute any securities transaction. Transactiomiseise types of securities are anticipated to be
infrequent and ACORE does not have such authoritih wespect to its existing Separate
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Account Clients. However, to the extent ACORE dsesdn the future, it generally intends to
follow the brokerage practices described below.

If ACORE sells publicly traded securities for an @RE Client, it is responsible for
directing orders to broker-dealers to effect seémsritransactions for accounts managed by
ACORE. In such event, ACORE will seek to seleakiars on the basis of best execution but
ACORE will consider a number of factors when setert broker and is not required to obtain
the lowest price. In selecting a broker to exedtiient transactions, ACORE may consider a
variety of factors, including: (i) execution caflaies with respect to the relevant type of order;
(i) commissions charged; (iii) the reputation dfet firm being considered; and (iv)
responsiveness to requests for trade data andfetaacial information.

Brokerage commissions on Client transactions magliteeted to brokers in recognition
of research furnished by them, although ACORE gdlyedoes not make use of such services at
the current time and has not made use of suchcgsrgince its inception. However, any such
research services could include economic reseamalket strategy research, industry research,
company research, fixed income data services, ctembased quotation equipment and
research services and portfolio performance arsalysi

To the extent that ACORE engages in any public ré&esi transactions, orders for
purchase or sale of securities placed first wileBecuted first, and within a reasonable amount
of time of order receipt. Where orders for ACORHEefts are completed independently,
ACORE may also purchase or sell the same secuoitiesstruments for several ACORE Clients
simultaneously. From time to time, ACORE may, Imitnot obligated to, purchase or sell
securities for several Client accounts at approtetgathe same time. Such orders may be
combined or “batched” to facilitate obtaining bestecution and/or to reduce brokerage
commissions or other costs. Batched transactiom®xecuted in a manner intended to ensure
that no participating ACORE Client is favored owamy other ACORE Client. When an
aggregated order is filled in its entirety, eachtipgpating ACORE Client generally will receive
the average price obtained on all such purchasssles made during such trading day.

When an aggregate order is partially filled, theusiies purchased or sold will normally
be allocated on a pro rata basis to each ACOREQparticipating in such buy or sell order in
accordance with the amount of securities originadlyuested for such ACORE Clients.

Each ACORE Client generally will receive the averggrice obtained on all such
purchases or sales made during such trading daycepBons to pro rata allocations are
permissible provided they are fair and equitablAGDORE Clients over time.

ITEM 13 REVIEW OF ACCOUNTS
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The investments made by ACORE on behalf of itsi@$ieare generally private, illiquid
and long-term in nature. Accordingly, ACORE’s ewiprocess is not directed toward a short-
term decision to dispose of securities. HoweveLORE actively monitors and manages the
assets and performance of its Clients, as wellvatuates potential exit strategies and other
means of adding value for investors with respectthe invested assets. Reviews are
incorporated into quarterly reports to ACORE’s istves and such reports typically contain
financial information and summaries, performancesrent investments, recent acquisitions,
portfolio activity, detailed investment activityné relevant developments in the property and
financial markets.

ACORE will prepare reports to its Clients regardthgir investments with ACORE in
the form and containing such information as deteeadibetween the parties and agreed upon in
the applicable Governing Documents.

ITEM 14 CLIENT REFERRALS AND OTHER COMPENSATION

From time to time, ACORE may enter into placemeraragements pursuant to which it
compensates third parties for referrals that raeudt potential investor becoming an investor in
an ACORE Fund or becoming a Separate Account Client

Currently, ACORE does not have any placement agagient obligations. Any fees
and expenses payable to any such placement agéinte worne by ACORE either directly or,
in the case of any ACORE Fund, indirectly throughdallar-for-dollar offset against the
management fee as described in ItemF&es and Compensation” above. Any such placement
agents soliciting third-party investors in the Uv@ll be registered as broker-dealers with the
SEC and placement agents soliciting third-partesters outside the U.S. will be registered with
a non-U.S. regulatory body to the extent such teggien is required in the applicable non-U.S.
jurisdiction.

ITEM 15 CusTOoDY

Client funds and securities over which ACORE hast@iy shall be held by a qualified
custodian, to the extent required by the Advisecs. ASeparate Account Clients will receive
guarterly account statements from the qualifiedadian to the extent required by the Advisers
Act.

ITEM 16 INVESTMENT DISCRETION

ACORE will provide discretionary and non-discretaoy investment advisory services to
its Clients in accordance with, and subject to,itlvestment guidelines, objectives, limitations,
other provisions and terms set forth in the apple&lient's Governing Documents.
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Additionally, in the event ACORE forms an ACORE BuMCORE may enter into Side
Letters with certain ACORE Fund investors wherehg terms applicable to such investor’s
capital commitment may be altered or varied, intigdin some cases, to provide for reduced
fees or the right to opt-out of certain investmefus legal, tax, regulatory or other similar
reasons. ACORE Separate Account Clients may negdimitations on ACORE’s authority on
a case-by-case basis.

ITEM 17 VOTING CLIENT SECURITIES

ACORE has adopted proxy voting policies and prooesithe Proxy Policy’) to
address how it will vote proxies, as applicable,aoy Client’s portfolio investments. The Proxy
Policy seeks to ensure that ACORE votes proxiesi(oilar instruments) in the best interest of a
Client including where there may be material caidliof interest in voting proxies. ACORE
believes that its interests are generally alignéith ¥hose of its Clients and therefore will not
seek investor approval or direction when votingqes. However, in the event that there is or
may be a conflict of interest in voting proxiesairparticular instance, the Proxy Policy provides
that ACORE may address the conflict using sevel@rratives, including by seeking the
approval or concurrence of the applicable ClientAQORE Fund’s advisory board on the
proposed proxy vote or through other alternativedsfarth in the Proxy Policy. In addition, the
Proxy Policy sets forth certain specific proxy wgtiguidelines followed by ACORE when
voting proxies on behalf of an ACORE Client. Ilfuyavould like a copy of ACORE’s complete
Proxy Policy or information regarding how ACORE edtparticular proxies, please contact
ACORE'’s Chief Compliance Officer at (415) 917-448%& the information will be provided to
you at no charge.

ITEM 18 FINANCIAL |NFORMATION

ACORE does not require prepayment of managemers fieere than six months in
advance or have any other events requiring dissdogunder this item of the Brochure.
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