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Material Changes

We have updated Item 1 with respect to the ownershihe registrant. This brochure also
reflects general updates.
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1. Advisory Business

Systematica Investments Limited is an investmenwisady services firm which specializes in
investment management for hedge funds and managedras.

Systematica Investments Limited, a limited compiacyprporated in Jersey, was founded in
October 2014 and is controlled and managed by Bedga and her team.

We specialize in a wide range of global investngrategies in both the stock and bond markets.
Our team advises clients on numerous investmeatiegfies, including: systematic trading and
high-frequency stock tradingnanaged futures tradingnd quantitative strategies.

For more information on the investment strateggasth of our clients, please see Item 5:
Method of Analysis, Investment Strategy and Riskads.

Our firm tailors advisory services in accordanceéhveiach client’s needs and investment strategy
as disclosed in its offering document or managegaat agreement. Our advisors adhere to the
investment strategy and restrictions set forthaicheclient’s offering document or managed
account agreement. Restrictions on the typesalfrgties in which we invest for our clients will
vary from client to client as disclosed in the otis governing documents.

Each of BlueCrest Capital Management Limited, aestment advisory firm which is registered
as an investment adviser with the U.S. SecuritiesEexchange Commission, and Abacos
Atlantic Holdings Ltd., an ultimately wholly-ownesiibsidiary of Affiliated Managers Group,
Inc., holds a minority interest in our firm and affiliates. BlueCrest Capital Management
Limited, acting solely in its capacity as generaitper of BlueCrest Capital Management LP,
was the previous investment manager to our cliems,as of January 1, 2015, our clients
assigned their investment management agreemeatgltappointed Systematica Investments
Limited, acting solely in its capacity as generaitper of a limited partnership registered in
Guernsey, Systematica Investments LP, as theisiment manager. Affiliated Managers
Group, Inc., a publicly-traded asset managemenpeom(NYSE: AMG), holds other equity
and financial interests in certain other investnahisers unaffiliated with Systematica
Investments Limited.

We do not participate in wrap fee programs.

The amount of client assets that we manage orceetisnary basis, as of January 1, 2015,
(valued as of October 31, 2014), is $10.3 billile do not manage any assets on a non-
discretionary basis.

2. Fees and Compensation

We have intentionally omitted the full section ammpensation for advisory services, as our firm
is an SEC registered adviser and this brochureimgyldelivered only to “qualified purchasers”
as defined in Section 2(a)(51)(A) of the Investm@ampany Act of 1940, as amended.



The fees and expenses associated with an investmeut clients vary and are described in the
governing documents. The following is a generakdption of the fees and expenses paid by
our clients.

All compensation described below is deducted autally from our client funds’ accounts
pursuant to their governing documents. A thirdgpadministrator generally polices and
controls this process. We generally charge managefees to our clients based on each client’s
asset level. Our client funds typically pay mamagst fees monthly in arrears.

We also charge performance-based compensatiorr tdieats. Depending on the client, we
assess these charges in arrears either at the eadtocalendar quarter and/or the end of each
calendar year.

Our client funds do not pay any asset-based marexgjefiees or performance-based
compensation in advance. Investors in our client$ indirectly bear their pro rata share of the
management fees and performance fees or allocatlbas investor withdraws or redeems from
a client fund before the end of a payment perioel investor will indirectly be charged the
performance compensation and the management féles e of its withdrawal or redemption
on the withdrawn or redeemed amount.

With respect to our client managed accounts, oor ¢harges monthly management fees and
receives quarterly or annual performance-based easgtion.

In connection with our advisory services, our digelbear all of their own expenses (ordinary and
extraordinary). The lists below are detailed buhdt include every possible expense a client
may incur.

Organizational Expenses

Our client funds and our managed accounts payxjpereses related to their organization,
including:

* legal expenses
e accounting expenses

» filing expenses and fees incurred in connecoiidh organizing and establishing the
client and

* expenses and fees incurred in connection wittk@tmg and offering of interests in
the client and its affiliates (including travel exses, and printing costs or other
similar amounts, incurred in connection with thEeohg of interests in a client).



Operational Expenses

Our client funds and managed accounts also pagxjoenses related to their operation,
including the following:

» expenses of any administrators, custodians,sgduconsultants and accountants
(including the audit and certification fees andtsad printing and distributing reports
to the client’s investois

» costs, fees and expenses paid by us or ouatgflon behalf of the client in
connection with the provision of services to therdl, other than compensation (and
allocable overhead) of internal portfolio manadassincluding internal and external
costs, fees and expenses related to the provifioertain research, administrative,
operational and technology, client services, legajulatory and other functions
conducted by our affiliates as well as third paraed the costs of any consultants

» fees and expenses of any independent directors

* interest, borrowing and leverage expenses

* insurance expense for affiliates of the client

» litigation, indemnification and other extraoralig expenses

» alltaxes and corporate fees payable to goventsya agenciesand

communication expenses for investor servicessamding documents to investors.
Investment-Related Expenses

Our client funds pay for all of their own investmexpenses, including all transaction costs,
brokerage commissions and any issue or transfestfax any securities transaction.

For more information on brokerage transactions@rsds, please see Section 9: Brokerage
Transactions.

We allocate the expenses to the clients that itteem, and if multiple clients incur expenses in
the same transaction, we allocate the expensesgathemapplicable client funds and managed
accounts and the applicable investments of eaehtdh a fair and reasonable manner.

Our firm will receive transaction-based compengsata the sale of securities of the non-U.S.
funds we manage to non-U.S. investors pursuanstdlition agreements governed by English
law. With respect to certain client funds, oumfjracting as agent of such funds, has appointed
certain affiliates of BlueCrest Capital Managemieinmited to provide certain marketing services
to the funds in our firm’s place, acting as an aggithe relevant client funds. However, we
have full authority to supervise and monitor suctities, and we will ensure that they comply
with our policies.



We will receive certain soft-dollar benefits in c@mction with the portfolio investments of our
client funds. Please see Items 9 and 11 for aigésa of those anticipated arrangements.

3. Performance-Based Fees and Side-By-Side Management

Our firm or our affiliates receive performance-based comgitgns in the form of a performance
fee or a performance allocation from some of o@ntlfunds and managed accounts. The
existence of the performance fee or allocation oragte an incentive for our firm or our
affiliates to make riskier or more speculative siveents on behalf of the clients paying a
performance fee or performance allocation than dotherwise be the case.

In addition, the non-existence or the existenceiifdrent rates of performance fees or
allocations may create an incentive for our firnoar affiliates to favor certain clients when
making an investment decision than would be the gathe absence of these arrangements.
Such conflicts are dealt with on a case by casis basving regard to relevant facts and
circumstances.

4. Types of Clients

All of our clients are either hedge funds or mamhgecounts. Our clients rely on certain
exclusions from the definition of “investment compgéin the Investment Company Act of
1940, as amended. Accordingly, none of our clientls or managed accounts is registered as
investment companies with the Securities and Exgd&ommission.

Our firm determines in its sole discretion any regpnents for entering into an investment
advisory contract with a client fund or otherwiggening or maintaining an account, including
whether a private fund is large enough to implenttsrdesired investment program.

We also provide investment advisory services t@aisgply managed accounts and may, in the
future, agree to provide services to additionabsafely managed accounts.

5. Method of Analysis, Investment Strategies and Risk of Loss

In managing our client funds and managed accoug®mploy methods of analysis and
investment strategies suitable for each clienvgstment objective. We employ a wide variety
of investment strategies that vary from clientliert and the specific investment strategies
followed by our clients (which are more fully debed in each client fund’s offering documents)
are the following:

» Systematic trend following that involves tradingmaged futures across a wide range of
markets and

» Systematic high-frequency liquid equity tradingass a range of markets.

We also act as investment manager (or investmetgezoas the case may be) to certain
investment vehicles utilized by a number of thevabioinds to make certain investments.



Investing in any security involves a risk of lobattclients and investors in our clients must be
prepared to bear. Please see below for a deegldnation of some of the significant risks
associated with the investment strategies we wipley.

Certain general risks associated with an investnmesay client we advise include:
General Economic and Market Conditions

General economic and market conditions influeneesticcess of our clients’ activities. For
example, interest rates, availability of credif|ation rates, economic uncertainty, changes in
laws, trade barriers, currency exchange contradsrational and international political
circumstances may affect clients’ activities. Tehé&sctors may affect the level and volatility of
securities prices and the liquidity of the clients’estments. Volatility or illiquidity could hurt
our clients’ profitability or result in losses.

Market Disruptions

Our client funds may incur major losses in the ¢wdmisrupted markets or other extraordinary
events. These losses may affect markets in akedys inconsistent with historical pricing
relationships. llliquid positions increase théyisaking it difficult or impossible to close out
positions against which the markets are moving rkigladisruptions typically reduce finance
available from the banks, dealers and other copatges to our clients. A reduction may result
in substantial losses to our clients and in turauoclients. The dealer community’s sudden
restriction of credit has resulted in forced licatidns and major losses for a number of
investment funds and other vehicles. Because mdikeiptions and losses in one sector can
cause ripple effects in other sectors, many investrfunds and other vehicles have suffered
heavy losses even though they were not neceskaalyily invested in credit-related
investments. In addition, market disruptions cdusgunexpected political, military and
terrorist events may from time to time cause dramasses for our clients. These events can
result in otherwise historically low-risk strategiperforming with unprecedented volatility and
risk. A financial exchange may from time to timesgend or limit trading. A suspension could
render it difficult or impossible for our clients liquidate affected positions, which would
expose them to losses. There is also no assutfzatceff-exchange markets will remain liquid
enough for our clients to close out positions.

Conflicts of Interest

Our firm, service providers and certain entitiep@pted to provide investment management
services and/or their respective affiliates or pegson connected with them may from time to
time act as directors, investment manager, managk+investment manager, sales agent, prime
broker, broker, execution broker, custodian, doeaiegistrar, broker, administrator, investment
advisor, distributor or dealer in relation to, @ dtherwise involved in, other investment funds
and/or other vehicles (including those which invastur clients, either directly or indirectly,
and/or in which our clients, either directly or ir@ttly) which have similar or different

objectives to other funds. It is, therefore, polesthat any of the foregoing may, in the course of
business with one fund, have potential conflict;tdrest with another fund.



Further, where permitted by applicable law, anyhefforegoing entities may deal, as principal
or agent, with our fund clients, provided that sdelings are carried out as if effected on
normal commercial terms negotiated on an arm’stlebgsis. Our firm, its affiliates or any
person connected with them may invest in, direathindirectly, or manage or advise other
investment funds or accounts which invest in assbish may also be purchased or sold by our
clients. None of our firm, our affiliates or angrpon connected with them is under any
obligation to offer investment opportunities of wihiany of them becomes aware to our clients
or to account to our clients in respect of (or shaith our fund clients or inform the our clients
of) any such transaction or any benefit receiveaiyof them from any such transaction, but
will allocate such opportunities at their discration an equitable basis among our clients having
regard to the nature (including the risk profilépar clients.

Members of our firm, our affiliates or any persamnoected with them, may advise and/or
manage certain investors in our client funds a$ agesuch client funds and, as a result of these
separate capacities, may have access to more @tfiomregarding the investments of these
client funds than is generally available to otmestors. Accordingly, in the course of business,
the relationship among certain investors, our tliends and members of our firm or our
affiliates or any person connected with them magepuaotential conflicts of interest.

The potential fees payable to us by certain cliemdy exceed the potential fees payable by other
clients. Our firm will allocate resources as iitgsole discretion considers appropriate in
managing the assets of our clients and any othesiment funds, vehicles or accounts in
accordance with their respective investment obhjestand strategies.

Other Clients

Members of our firm, our affiliates or any persamoected with them may manage or advise
other funds and/or accounts and each will remaiea fo provide such services to additional
funds and accounts, including for their own acceuint the future. Members of our firm, our
affiliates or any person connected with them may #ae investment strategies employed on
behalf of our clients from those used for themseked/or for other clients. No assurance is
given that the results of the trading by our fiour affiliates or any person connected with them
on behalf of our clients will be similar to thatather funds and/or accounts concurrently
managed by the our firm, our affiliates or any parsonnected them. It is possible that such
funds and accounts and any additional funds anduats to which we in the future provide such
services may compete with our clients for the san@milar positions in the markets. Our firm
and our affiliates own (and may transfer and/aerige to any affiliate or person connected with
our firm or its affiliates as they see fit) anydahectual property developed by them in the
performance of services to our clients, includinthaut limitation any intellectual property in
the investment approach and strategies of ourtsli€ur firm and our affiliates may use
information, intellectual property and trading stgges which any of them obtains, produces,
creates, develops or utilizes in the performancgeofices to our clients in relation to other
investment funds, vehicles or accounts, as thegrdete in their sole discretion.



Regulatory Risks of Hedge Funds

The regulatory environment for hedge funds is emghand changes therein may adversely
affect the ability of our clients to obtain the éeage they might otherwise obtain or to pursue
their investment strategies. In addition, the taguy or tax environment for derivative and
related instruments is evolving and may be sultgeatodification by government or judicial
action which may adversely affect the value ofittvestments held by our clients. The effect of
any future regulatory or tax change on our cliesnismpossible to predict.

In particular, the Dodd-Frank Wall Street Refornd &onsumer Protection Act (also known as
the Dodd-Frank Act) will impact us and our clientdowever, as many provisions of the Dodd-
Frank Act require rulemaking by the applicable laetprs before becoming fully effective, it is
difficult to predict the impact of the Dodd-FranktAand the markets in which our clients trade
and invest. The Dodd-Frank Act could result inamrinvestment strategies in which our clients
engage or may have otherwise engaged becomingiablewr non-economic to implement.

The Dodd-Frank Act and regulations adopted purstaatiie act could have a material adverse
impact on the profit potential of our clients.

In addition, under the Directive of the EuropeaniRaent and the Council of the European
Union on alternative investment fund managers (comynreferred to as “AlIFMs”) (known as
the AIFM Directive), certain conditions must be rteepermit the marketing of interests to
prospective and existing investors in the Europgéaion, including that prescribed disclosures
are made to such investors. Certain provisiorte@AIFM Directive still require the
establishment of guidelines and the AIFM Directiwstill being implemented in certain
European Union Member States. It is also possiideinterpretation of the AIFM Directive may
vary among the European Union Member Statesthteigefore difficult to predict the full impact
of the AIFM Directive on our clients, our firm adr affiliates and the effect on our clients, our
firm and our affiliates may vary over time. The=M Directive will result in requirements to
make certain reports and disclosures to the regglatf the European Union Member States and
of members of the European Economic Area (knowth@&EA) in which a fund client is
marketed. Such reports and disclosures may becabiEly available.

Global Financial Market Crisis and Governmental | ntervention

The financial crisis of 2008 and its consequenoeglbbal financial markets have created
extraordinary uncertainties. The extent to whiwd wnderlying causes of instability have the
potential to cause further instability remains eac) but they have led to extensive and
unprecedented governmental intervention. Regudatomany jurisdictions have implemented a
number of wide-ranging emergency regulatory measuhatervention has in certain cases been
implemented on an “emergency” basis and there earolguarantee that any further emergency
measures will not affect the ability of market papants to continue to implement certain
strategies or manage the risk of their outstandogtions. In addition, due to the uncertain
stability of global financial institutions, the sty of assets held by any financial institution
cannot be guaranteed, notwithstanding the ternamphgreement with such institution. Given
the complexities of the global financial marketsl imited time frame within which
governments have been able to take action, thésey@mtions have sometimes been unclear in
scope and application, resulting in confusion amckdtainty which in itself has been materially



detrimental to the efficient functioning of thesankets as well as previously successful
investment strategies.

It is impossible to predict with certainty what @&ddhal temporary or permanent restrictions
governments or regulators may impose on the magketdrow those will impact investment
objectives of our clients.

Concentration of | nvestments

Our firm and our affiliates will generally seeknmintain a diversified portfolio of investments
on behalf of our clients. However, some of ouerdls may at certain times hold relatively few
investments. Accordingly, a client could be subjecsignificant losses if it holds a large
position in a particular investment that declinesalue or is otherwise adversely affected.

Currency Exposure

Some of our clients’ holdings are denominated i8.Wollars. The clients’ assets may, however,
be invested in securities and other investmentsiwaiie denominated in currencies other than
U.S. dollars. Accordingly, the value of those &sseay be affected favorably or unfavorably by
fluctuations in currency rates. Our firm and offitiates will usually seek to hedge our clients’
foreign currency exposure. However, the clienéseas will necessarily be subject to foreign
exchange risks. Accordingly, there is a potemisd of loss arising from fluctuations in value
between the U.S. dollar and other currencies.

Debt Securities

Our clients may invest in both investment grade sutglinvestment grade debt securities in the
expectation that positive returns can be madeirfs@stment grade securities this will normally
be with an assumption that the issuer will be ablmake payment of interest and/or principal
which will be part of the returns together with aappreciation of the debt security. Sub-
investment grade debt securities are subject teae risk of loss of principal and interest than
higher-rated debt securities. Our clients may shwe distressed debt securities which are
subject to a significant risk of the issuer’s indépito meet principal and interest payments on the
obligations and may also be subject to price viilatiue to such factors as interest rate
sensitivity, market perception of the creditwort#sn of the issuer and general market liquidity
risk. Our clients may invest in debt securitiesalitrank junior to other outstanding securities
and obligations of the issuer, all or a significpattion of which may be secured on substantially
all of that issuer’s assets. Our clients may alsest in debt securities that are not protected by
financial covenants or limitations on additionad@ttedness and may invest in debt securities or
obtain exposure to those debt securities by setiegsecurities short.

The issuers of debt securities may default on thigigations, whether due to insolvency,
bankruptcy, fraud or other causes, and their faitormake the scheduled payments could cause
our clients to suffer significant losses. Ourmigewill therefore be subject to credit, liquidity

and interest rate risks. In addition, evaluatireddrrisk for debt securities involves uncertainty
because credit rating agencies throughout the wan@ different standards, and making
comparison between countries is difficult. In aidah, the market for debt securities may be
inefficient and illiquid, making it difficult to amrately value financial instruments.



The following is a description of some importaisks associated with the investment strategies
that we employ. The following explanation of certasks is not exhaustive, but rather
highlights the significant risks involved in ouvestment strategies. We do not use every
strategy listed below when managing each cliestses, but rather we will use various
combinations of strategies that depend on eachtslieircumstances and investment goals.

Analytical Model Risks

Our client funds will employ certain strategies ahhdepend upon the reliability, accuracy and
analyses of our firm’s and/or our affiliates’ artadgl models. To the extent these models (or the
assumptions underlying them) do not prove to beectrour client funds may not perform as
anticipated, which could result in substantial ésssAll models ultimately depend upon the
judgment of the investment team and the assumpéoimedded in the models. To the extent
that our judgments or assumptions are incorrectclent funds can suffer substantial losses.

The trading decisions of our firm are based in partrading strategies which utilize
mathematical analyses of technical factors relaingast market performance. The buy and sell
signals generated by a technical, trend-follownagling strategy are based upon a study of
actual daily, weekly and monthly price fluctuatipmelume variations and changes in open
interest in the markets. The profitability of aeghnical, trend-following trading strategy
depends upon the occurrence in the future of sggmf, sustained price moves in some of the
markets traded.

Our client funds may therefore incur substant@adling losses:

* during periods when markets are dominated by fumdéah factors that are not
reflected in the technical data analyzed the models

» during prolonged periods without sustained movesni@ or more of the markets
traded; and

» during “whip-saw” markets, in which potential pritends start to develop but
reverse before actual trends are realized.

In the past there have been prolonged periods utithastained price moves in various markets.
Presumably, such periods will recur. A seriesalétile reverses in price trends may generate
repeated entry and exit signals in trend-followsiygtems, resulting in unprofitable transactions
and increased brokerage commission expenses.

Technical, trend-following trading systems are usgdnany other traders and in recent years
there has been a significant increase in the ugechhical, trend following trading systems. At
times, the use of such systems may:

* result in increased competition in the markets;

* result in traders attempting to initiate or liquieldubstantial positions in a market
at or about the same time;



» alter historical trading patterns;
» obscure developing price trends; or
» affect the execution of trades.

While our program is predominantly algorithmic andchanical, from time to time our firm or
its affiliates may exercise discretion over tradimgers. No assurance can be given that such
use of discretion will enable our clients to avimgses and in fact such use of discretion may
cause our clients to forego profits which it mayédatherwise earned had such discretion not
been used.

The computerized trading systems of our prograsnaelthe ability of our personnel to
accurately process such systems’ outputs and tthageroper trading orders, including stop-loss
or limit orders, to execute the transactions caltedy the systems. In addition, our firm relies
on its staff to properly operate and maintain tbeguter and communication systems upon
which the trading systems rely. Our systems agceralingly subject to human errors, including
the failure to implement, or the inaccurate implatagon of any of our systems, in addition to
errors in properly executing transactions. Thsld@ause substantial losses on transactions,
and any such losses could substantially and adyeaffect the performance of our clients.

Our program may use automated order routing andugi® systems in its trading. Such
systems are typically provided on an “as is” ba8sich systems may experience technical
difficulties which may render them temporarily uadable. In addition, such systems may fail
to properly perform. Such failures may resultasdes to our clients, for which losses the
providers of such services have disclaimed alilitgb In an effort to mitigate such risks, we
closely monitor trades executed through automatddraouting and execution systems and the
operation of the systems themselves.

Our program is highly dependent on the proper fonetg of its internal computer systems.
Accordingly, systems failure, whether due to thpatty failures upon which such systems are
dependent or the failure of our program’s hardvaarsoftware, could disrupt trading or make
trading impossible until such failure is remedig&hy such failure, and consequential inability
to trade (even for a short period of time), couldgertain market conditions, cause the accounts
of our fund clients to experience significant tragllosses or to miss opportunities for profitable
trading. Additionally, any such failures could sawa temporary delay in reports to investors.

Our program depends to a significant degree ongbeipt of timely and accurate market data
from third party vendors. Any failure to receiwech data in a timely manner or the receipt of
inaccurate data for any reason could disrupt andradly affect the trading for our fund clients
until such failure or inaccuracy is corrected.

Convertible Securities

Convertible securities entitle the holder to reeeimterest payments paid on corporate debt
securities or the dividend preference on preferegdity securities until such time as the
convertible security matures or is redeemed ofl timgi holder elects to exercise the conversion
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privilege. As a result of the conversion featurenwertible securities typically offer lower
interest rates than if the securities were not edife. It is possible that the potential for
appreciation on convertible securities may be tleas that of a common stock equivalent.

Convertible securities may or may not be rated iwithe four highest categories by Standard &
Poor's and Moody’s and, if not so rated, would bet investment grade. To the extent that
convertible securities are rated lower than investingrade or not rated, there would be greater
risk as to timely repayment of the principal ofdarmely payment of interest or dividends on,
those securities.

Also, in the absence of adequate anti-dilution @iowus in a convertible security, dilution in the
value of the Master Fund’s holding may occur inekent the underlying stock is subdivided,
additional securities are issued, a stock dividerdeclared or the issuer enters into another type
of corporate transaction which increases its ontsbg securities.

Counterparty Risk

Our clients will be at risk if any counterpartyurable to perform in terms of a transaction
because of, among other things, insolvency, bakyugr inability of the counterparty to access
finance and/or assets to meet its obligations.

Where any counterparty enters an insolvency praesawr clients could experience delays in
liquidating their positions and significant lossegluding the following:

loss of that portion of our client’s portfolim&nced through the counterparty
transaction

. a decline in value of its investment during pleeiod in which our client seeks to
enforce its rights

. an inability to realize any gains on its investithand
. fees and expenses incurred in enforcing itgsigh

During an insolvency procedure (which may last mgegrs) our clients may have restricted use
of assets that are held by or on behalf of thevagiecounterparty. Restricted use of the assets
may give rise to the following consequences:

. our ability to fulfill the investment objective of the client may be impaired;

. we may require our client to suspend the calmriaof the net asset value and as a
result subscriptions for and withdrawals or redeomst of limited partners interests
or sharesand/or

. the net asset value may be otherwise affected.

During an insolvency procedure, our clients wkelly be unsecured creditors in relation to

certain assets (including those which they hadipusly been secured creditors), and, because
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of this, our clients may be unable to recover geets from the insolvent estate of the relevant
counterparty in full, or at all.

Credit Default Swaps

Our client funds may take long and short positionsredit default swaps. A credit default swap
is a type of credit derivative which allows onetgdthe “protection buyer”) to transfer credit
risk of a reference entity (the “reference entityone or more other parties (the “protection
seller”). The protection buyer pays a periodictfeéhe protection seller in return for protection
against the occurrence of a number of events expegd by the reference entity. Credit default
swaps carry specific risks, including high levelgiearing, wide bid/offer spreads and
documentation risks. In addition, there can basgurance that the counterparty to a credit
default swap will be able to meet its obligatioo®ur clients if a credit event occurs in respect
of the reference entity. Further, the counterptrty credit default swap may seek to avoid
payment following an alleged credit event by claigithat there is a lack of clarity in, or an
alternative interpretation of, language used inciwetract, most notably the language specifying
what would amount to a credit event.

Derivatives

Our clients may utilize both exchange-traded aret-¢ke-counter derivatives, including, but not
limited to, futures, forwards, swaps, options aodtacts for differences, as part of their
investment policy and for hedging purposes. Thesttuments can be highly volatile and
expose investors to a high risk of loss. The Ioival margin deposits normally required to
establish a position in these instruments perrhigh degree of leverage. As a result, depending
on the type of instrument, a relatively small moe&nin the price of a contract may result in a
profit or a loss which is high in proportion to thmount of funds actually placed as initial
margin and may result in unlimited further losseeding any margin deposited. In addition,
daily limits on price fluctuations and speculatp@sition limits on exchanges may prevent
prompt liquidation of positions resulting in potetiy greater losses. Further, when our clients
use derivatives for hedging purposes, there maanbenperfect match between these
instruments and the investments or market seceng thedged.Transactions in over-the-
counter contracts may involve additional risk sitloere is no exchange market on which to
close out an open position. It may be impossiblEquidate an existing position, to assess the
value of a position or to assess the exposuresko ri

Contractual differences and inefficiencies can alsoease risk, such as break clauses, whereby
a counterparty can terminate a transaction ondkeslof a certain reduction in net asset value of
our clients, incorrect collateral calls or delayxollateral recovery. Our clients may also sell
covered and uncovered options on securities aref agsets. To the extent that the options are
uncovered, our clients could incur an unlimitedslos

Enhanced Regulation of the OTC Derivatives Markets

There has been an international effort to incrélasestability of the financial system in general,
and the OTC derivatives market in particular, sp@nse to the recent financial crisis. In many
jurisdictions, regulators have begun to require Gl&hdardized derivative contracts to be
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cleared through central counterparties or, whepeggpiate, traded on exchanges or electronic
trading platforms and that OTC derivative contrdgtgeported to trade repositories and non-
centrally cleared contracts should be subjectdbdr capital requirements.

Rules and regulations required under the Dodd-FAatlhave recently begun to become
effective and comprehensively regulate the OTCvaérkies markets for the first time. The
CFTC has recently required that certain interest aad credit default index swaps be centrally
cleared, and the first requirement to execute iceitigerest rate swap contracts through a swap
execution facility. Additional standardized swamtracts are expected to be subject to new
clearing and execution requirements in the fut@d&.C trades submitted for clearing will be
subject to minimum initial and variation margin vd@ments set by the relevant clearinghouse,
as well as possible margin requirements mandateddb$EC. The regulators also have
proposed but have not yet finalized margin requaet® on non-cleared OTC derivatives.
Although the Dodd-Frank Act includes limited exerps from the clearing and margin
requirements for so-called “end-users”, our firnd aur affiliates are not eligible to rely on those
exemptions. In addition, the OTC derivative dealgith which our clients execute the majority
of their OTC derivatives will not be able to rely the end-user exemptions under the Dodd-
Frank Act and therefore those dealers will be stilie clearing and margin requirements
notwithstanding whether our clients are subje¢htse requirements. OTC derivative dealers
are required to post margin to the clearinghous@sigh which they clear their customers’
trades instead of using margin in their operationgleared derivatives, as is currently
permitted. This will increase the OTC derivativatbrs’ costs, and these increased costs are
expected to be passed through to other marketjpanits in the form of higher upfront and
mark-to-market margin, less favorable trade pricengd possible new or increased fees.

The SEC and CFTC are also expected to increageotiien of derivatives transactions that will
be required to be executed through regulated sesyrutures, or swap exchange or execution
facilities. These requirements may make it mofigcdit and costly for investment funds,
including our clients, to enter into highly tailorer customized transactions. They may also
render certain strategies in which our clients maherwise engage impossible or so costly that
they will no longer be economical to implement. ©derivative dealers and major OTC
derivatives market participants have now registevitd the SEC and/or CFTC and the CFTC's
broad interpretation of its jurisdiction has redgnéquired additional dealers to register. Our
clients, our firm or our affiliates may be requiredregister as major participants in the OTC
derivatives markets if their swaps positions areléoge or leveraged but the SEC’s and the
CFTC'’s definition of major swap participant makelsuegistration unlikely. Dealers and major
participants will be subject to minimum capital andrgin requirements. These requirements
may apply irrespective of whether the OTC derivadiin question are exchange-traded or
cleared. OTC derivatives dealers are also subpewew business conduct standards, disclosure
requirements, reporting and recordkeeping requirgspéransparency requirements, limitations
on conflicts of interest, and other regulatory lmmsl These requirements may increase the
overall costs for OTC derivative dealers, which ldeely to be passed along, at least partially, to
market participants in the form of higher feesemsladvantageous dealer marks. In addition, the
CFTC has proposed position limits for certain pogscommodity contracts and other reference
contracts, such as swaps that relate to the futanetsact, which would limit the ability of our
clients to concentrate on a particular type of st Our clients are also subject to
recordkeeping and depending on the identity ofthaps counterparty, reporting requirements.
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While many of the requirements of the Dodd-Frank iave been adopted, the final overall
impact of the Dodd-Frank Act on our clients is umam, and it is unclear how the OTC
derivatives markets will adapt to the final regafgtregime.

Steps are also underway to regulate OTC derivataresactions in Europe. Aregulation on
OTC derivatives, central counterparties and tragesitories (also known as the European
Market Infrastructure Regulation) came into forcé\ugust 2012. The regulation introduces
uniform requirements covering financial counterjgattsuch as investment firms, credit
institutions, insurance companies and managerkayhative investment funds such as our
clients and certain non-financial counterpartiesegpect of OTC derivative contracts. Financial
counterparties are subject to a general obligatiarkear all so-called “eligible” OTC derivative
contracts through a duly authorized central coynatey (known as a “clearing obligation”) and
to report the details of all such contracts toaaérrepository (known as a “reporting
obligation”). A non-financial counterparty may alse subject to the clearing obligation and the
reporting obligation, subject to its positions i ©derivatives contracts exceeding certain
thresholds. In addition, a financial counterpantya non-financial counterparty subject to the
clearing obligation which enters into an OTC dex@contract which is not eligible for the
clearing obligation would have to ensure that appabe procedures and arrangements are in
place to measure, monitor and mitigate operatiandlcredit risk. Many provisions of the
regulation require the adoption of delegated agttheé European Commission before becoming
fully effective not all of which have been proposedinalized as yet. Accordingly, it is difficult
to predict the precise impact of the draft regalaton our clients. The regulatory changes
arising from the draft regulation may in due cowadegersely affect the ability of our clients to
adhere to their investment approaches and achie¥einvestment objectives.

Eurozone Crisis

The current economic situation in the Eurozonednaated significant pressure on certain
European countries regarding their membership@tiro. Some economists advocate the exit
of certain countries from the Eurozone, and palltmovements in some Eurozone countries
also promote their country’s exit from the Eurozémeeconomic or political reasons, or both. It
is possible that one or more countries may leageEiirozone and return to a national currency
(which may also result in them leaving the Europdaion) and/or that the Euro will cease to
exist in its current form, or entirely, and/or latelegal status in one or more of the current
Eurozone countries.

There are no historical precedents, and the effemhy such event on our clients is impossible to
predict. However, any of these events might, faneple:

» cause a significant rise or fall in the valughef Euro against other currencgies

» significantly affect the volatility of curren@xchange rates (particularly for the Euro)
and of the prices of other assets

» significantly reduce the liquidity of some ot @l our clients’ investments (whether

denominated in the Euro or another currency) ovemea client from disposing of
them at all

14



» change, through operation of law, the currerayasnination of cash, securities,
transactions and/or other assets of our clientsatteacurrently denominated in the
Euro to the detriment of a client or at an exchamge that we or our affiliates may
consider unreasonable or wrong

* adversely affect a client’s ability to enterardurrency hedging transactions and/or
increase the costs of such transactions (whichprayent that client from allocating
losses on currency hedging transactions in accoedath its usual allocation
policies, or from protecting certain share classgsnst exposure to foreign exchange
rates through hedging

» affect the validity or interpretation of legardracts on which a client reltes

* adversely affect the ability of a client to mal@yments of any kind or to transfer any
of its funds between accounts

* increase the probability of insolvency of, amdiefault by, its counterparties
(including prime brokers, custodians and accounk®aand/or

* result in action by national governments or fagus which may be detrimental or
which may serve to protect certain types of maplagticipants at the expense of
others.

Such factors could, individually or in combinatiith each other, impair a client’s profitability
or result in significant losses, prevent or deleat tclient from being able to value its assets
and/or calculate its net asset value and affecaliley of the client to redeem interests and
make payments of amounts due to investors. Althaugland/or our affiliates might be able to
identify some of the risks relating to the possients described above, there might be no
practicable measures available to them that waaddee the impact of such events on our
clients.

Foreign Exchange Trading

In general, foreign exchange rates can be extrewaddyile, and market movements can be
difficult to predict. Currency prices may be irghced by, among other factors: changing supply
and demand for a particular currency; trade, fiscal and monetary policies of governments

(including, without limitation, exchange controljgrams, restrictions on local exchanges or
markets and limitations on foreign investment coantry or on investment by residents of a
country in other countries; political events; changes in balances of payments and trade; domestic

and foreign rates of inflation; domestic and foreign rates of interest; international trade

restrictions; and currency devaluations and restrictions). Differences in the amount of volatility

of the market from our expectations may producaigant losses to our clients, particularly in
the case of transactions entered into pursuardriedirectional strategies.

Currency exchange rates and currency transactrensuadject to certain risks arising from
government activities, including those of the WF8deral Reserve Board, through regulation of
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or intervention on the currency markets, regulatibthe local exchange market, restrictions on
foreign investments by residents or limits on inffoof investment funds.

Regulation or intervention could adversely affeat dients’ performance. Our clients’
investment in securities issued or guaranteed Yagregyn governmental entities may also
present risk of loss in the event of a default lgpaernment or government agency.

Politics, recession, inflation, employment levétade policies, international events, war and
other unforeseen events can also have signifioapact upon prices. A variety of possible
actions by various government agencies also carthriprofitability of our clients’ business or
can result in losses. These events, which caittiasuuge market movements and volatile
market conditions, create the risk of catastrofigses for clients. We employ various
techniques to attempt to reduce a portion of thlkesrinherent in the trading strategy utilized on
behalf of our clients. The ability to achieve thesided effect through a particular technique is
dependent upon many factors, including the liqyiditthe market at the desired time of
execution. Because of this, substantial risk reas#hat the techniques employed on behalf of
our clients cannot always be implemented or effect reducing losses.

The currency market allows investors to have atambial degree of leverage. This leverage
presents the potential for significant profits, bigo entails a high degree of risk. Since clients
may maintain currency positions with an aggregataerin excess of their net asset values, these
include the risk that losses in excess of the ammowested will be sustained. These losses may
result, for example, from significant directionabwements in currency exchange rates. Intimes
of significant volatility in the foreign exchangeankets, margin requirements for exchange-
traded futures or option contracts (in the contéxdxchanges that impose margin requirements)
may be increased substantially. Any increase woeddice the degree of leverage and, therefore,
the potential profitability to clients of the untleng positions. The degree of clients’ leverage
may also be reduced if any counterparty requiresitto collateralize their contingent liabilities
arising from over-the-counter forward, spot or optcontracts.

Forward Foreign Exchange Contracts

Our clients may enter into forward foreign exchangetracts. A forward foreign exchange
contract is a contractually binding obligation wrghase or sell a particular currency at a
specified date in the future. Forward foreign exaye contracts are not the same in the quantity
or time at which a currency is to be delivered arelnot traded on exchanges. Rather, they are
individually negotiated transactions. Forward fgneexchange contracts are effected through a
trading system known as the interbank markets ot a market with a specific location but
rather a network of participants that are electralty linked.

There is no limitation as to daily price movememtsthis market and in exceptional
circumstances there have been periods during wd@diain banks have refused to quote prices
for forward foreign exchange contracts or have gdgtrices with an unusually wide spread
between the price at which the bank is preparduiyoand that at which it is prepared to sell.

Transactions in forward foreign exchange contracésnot regulated by any regulatory authority
and are not guaranteed by an exchange or cleaningeh Our clients will be subject to their
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counterparties’ inability or refusal to perform vitespect to these types of contracts. Any
default would eliminate any profit potential andde our clients to cover their commitments for
resale or repurchase, if any, at the then curremket price. These events could result in
significant losses.

Highly Volatile Markets

The prices of derivative instruments, includingiops$ prices, are highly volatile. Price
movements of forward contracts and other derivatoetracts in which our clients may invest
are influenced by, among other things, interegts;athanging supply and demand relationships,
trade, fiscal, monetary and exchange control pmogrand policies of governments, and national
and international political and economic events poilities. In addition, governments from time
to time intervene, directly and by regulation, ertain markets. These types of intervention are
often intended directly to influence prices and ntagether with other factors, cause all of these
markets to move rapidly in the same direction beeaxf, among other things, interest rate
changes. Our clients are also subject to theofiske failure of any of the exchanges on which
their positions trade or of their clearing houses.

| dentification and Exploitation of I nvestment Strategies

The success of our clients’ investment activitiepehds on our affiliates’ ability to identify
overvalued and undervalued credit situations arekpdoit price differences in the financial
markets, as well as to assess the impact of nesveants that may affect the financial markets.
Identification and exploitation of the investmetrasegies to be pursued by our clients involves a
high degree of uncertainty.

Our clients may be adversely affected by unforessemnts, including:

* matters such as changes in interest rates @rél status of an issuer or
counterparty

» forced redemptions of securities or acquisipooposals
» break-ups of planned mergers
» unexpected changes in relative values, volatéditels or liquidity conditions

* an inability to short stoclor

changes in tax treatment.
Short Selling

Our clients may engage in short selling of se@sitiShort selling may expose a portion of a
client’s assets committed to these activities tiimuted risk. Unlimited risk occurs where no
upper limit exists on the price to which a secunitgy rise.
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In response to the volatility of global financiaarkets, regulators have taken action to restrict
taking short positions on certain securities. TEwels of restriction vary across different
jurisdictions and are subject to change in thetgioomedium term. These restrictions have
made it difficult and in some cases impossibleafoumber of market participants either to
continue to implement their investment strategie® @ontrol the risk of their open positions.
As a result, our clients may be constrained inlfmd their investment objectives.

Enhanced Regulation of Short Sales, Credit Default Swaps and Other Swaps

A short sale involves the sale of a security thiamna does not own in the expectation of
purchasing the same security (or a security exadednlg therefor) at a later date at a lower price.
To deliver to the buyer, a fund must borrow theusg and later purchase the security to return
to the lender. A short sale involves a risk ofi@atretically unlimited loss due to an increase in
the market price of the security. A credit defawltap is a derivative contract, typically
negotiated over-the-counter, whereby credit exposelating to a fixed income product is
transferred to a counterparty. The purchaserooédit default swap generally makes payments
to its writer up until its maturity date and, ino&iange, the writer agrees to pay a third party debt
in case of default.

The European Union regulation on short selling egrtlain aspects of credit default swaps
(known as CDS) applies to short sales or and gasitions relating to (a) the issued share
capital of companies whose shares are admitta@dang on a regulated market or multilateral-
trading facility in the EEA (unless the principedding venue for the relevant shares is located in
a country outside the EEA), and (b) debt instrummésgued by an EEA sovereign issuer.

This regulation provides for the disclosure of si@brt positions in EEA listed shares and EEA
sovereign debt. It applies to all natural or lgg@tisons, irrespective of regulatory status, located
inside and outside the EEA. The regulation alsdaioa prohibitions on uncovered or “naked”
short sales of EEA listed shares and EEA soverdsddph in certain circumstances, as well as a
prohibition on uncovered CDS referencing EEA songrelebt (i.e., where the investor does not
have an exposure that it is seeking to hedge dibhitie sovereign debt itself or to assets or
liabilities whose value is correlated to the soigralebt). In addition, this regulation permits the
competent authorities of European Union MembereStad prohibit or restrict short sales, limit
sovereign credit default swaps and impose emergeiscliosure requirements, among other
things, during times of stressed markets. Competigiiorities may also restrict short sales of
individual financial instruments which have suffére significant fall in price in a single day.

The provisions of the regulation may hinder theestment programs of our clients by
preventing them from taking positions that our fomour affiliates consider favorable. They
may also result in overvaluations of certain finahmstruments due to restrictions on market
efficiency. In addition, the emergency powers tgdrio competent authorities during times of
stressed markets and with respect to individuafamal instruments may adversely affect our
clients by preventing them from taking hedging fioes or other positions that our firm or our
affiliates consider to be in their best interestse imposition of emergency measures under the
regulation could, therefore, result in substartiates to our clients.
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In the United States, a credit default swap iseeithsecurities-base swap of it is related a broad-
based index, a swap subject to the clearing podinait and other costs and risks described in
the risk factor entitled “Enhanced Regulation & @TC Derivatives Market.”

Sovereign Debt Crisis

Government interference with international transanst in its currency or the debt obligations of
itself or its nationals through various means,udatg, without limitation, regulation of the local
exchange market, restrictions on foreign investsegtresidents, limits on flows of investments
funds from abroad and debt moratoria, may expasatslto unanticipated losses.

There are increasing concerns regarding the abilityultiple sovereign entities to continue to
meet their debt obligations. In particular, ratiraggencies have recently downgraded the credit
ratings of various countries. Many economies aoinf) acute fiscal pressures as they struggle
to balance budgetary austerity with stagnant growtlany observers predict that a depressed
economic environment will cause budget deficitthiese economies to expand in the short term
and further increase the perceived risk of a defthéreby rendering access to capital markets
even more expensive and compounding the debt proble

Transaction Costs

Our clients’ investment approaches may involvegh level of trading and turnover of
investments. This investment approach may genstditgtantial transaction costs for which the
relevant client will be liable.

Error Trades

Unintended errors in the communication or admiatgin of trading instructions may, from time
to time, arise. Except in the case of the negligefraud or willful default of our firm or its
affiliates, as the case may be, losses (if angjragifrom such errors will be for the account of
our clients on the basis that profits from sucloex(if any) will also be for the account of our
clients.

Reliance on Modelg/I nformation Technology

Our clients’ investment approach is based in wiolm part on mathematical models, which are
implemented as automated computer algorithms, wiichnvestment professionals have
developed over time. Our firm and our affiliatesneoit substantial resources to the updating and
maintenance of existing models and algorithms dkasedo the ongoing development of new
models and algorithms. The successful operatidgheofutomated computer algorithms on which
the investment approach of certain clients is baskels on our affiliates’ information

technology and our ability to ensure those systemmsin operational and that appropriate
disaster recovery procedures are in place. Furdlsemarket dynamics shift over time, a
previously highly successful model may become dettigperhaps without our firm and our
affiliates recognizing that fact before substaritiakes are incurred. There can be no assurance
that our affiliates will be successful in maintaigieffective mathematical models and automated
computer algorithms.

19



I nvestment Vehicles

Our clients may form investment vehicles and stmectheir economic interest in in such
investment vehicles through a variety of meanduding without limitation by holding equity
interests, debt instruments (including debt inseota secured on the assets of the relevant
investment vehicle) or derivatives, or a combinatioereof.

Third parties may also have ownership and/or ecamoterests in such investment vehicles,
which may rank senior to the interests of our ¢ian them. Investment vehicles may make a
number of investments, some of which may not beHerbenefit of our clients. In the event of
losses attributable to a particular investment ¢iwhmay not be for the benefit of a client), or the
insolvency of an investment vehicle (which may based, or contributed to, by an investment
or investments not for the benefit of a client)pthrer event affecting an investment vehicle, a
client could be subject to significant losses.

6. Disciplinary Information

Neither our firm nor any management person has m@ived in any criminal or civil actions
in a domestic, foreign or military court.

Neither our firm nor any management person has bebject to an administrative proceeding
before the Securities and Exchange Commissionpther federal regulatory agency, any state
regulatory agency or any foreign financial reguigtauthority.

7. Other Financial Industry Activities and Affiliates

Neither our firm nor any of our management perssmegistered, or has an application pending
to register, as a broker-dealer or a registereceseptative of a broker-dealer.

Neither our firm nor any of our management perssmegistered, or has an application pending
to register, as a futures commission merchant an igssociated person thereof.

Our principal, Leda Braga, owns a majority shardimgj in, and maintains control over and
carries out the management of, our firm. BlueC&sgtital Management Limited, acting solely
in its capacity as general partner of BlueCrestit@hanagement LP, retains a minority
shareholding in, and does not maintain control @verarry out the day-to-day business of, our
firm.

Affiliated Managers Group, Inc., through an ultielgtwholly-owned subsidiary, holds a

minority equity interest in our firm. Affiliated Ehagers Group, Inc. does not have any role with
respect to the day-to-day business of our firmasduch is not identified as a control person.
Our firm maintains operational autonomy in managiadpusiness, and Leda Braga maintains
control over and carries out the management ofiour Affiliated Managers Group, Inc. also
holds equity interests in certain other investnaghtisers, each of which, including our firm, is
operated autonomously and independently. Affilid##shagers Group, Inc. and its affiliates do
not formulate advice for our clients. As such, Adted Managers Group, Inc.’s ownership
interest in our firm does not, in our view, presany potential conflict of interest for our firm
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with respect to our clients. More information regdjag Affiliated Managers Group, Inc.,
including its public filings and a list of its difites, is available at www.amg.com.

Our firm owns Systematica GP | Limited, a Caymdarids exempted company which acts as
managing general partner to Systematica BlueTremd [E.P. and general partner to
Systematica BlueMatrix Fund L.P., Systematica Bhea@l 2x Leveraged Fund L.P. and
Systematica Alternative Markets Fund L.P. Syste@adhvestments Limited acts solely in its
capacity as the general partner of Systematicastmants LP, a Guernsey limited partnership.
Unlike a U.S. limited partnership, Systematica Biuwgents LP does not have legal personality
and therefore acts through its general partnerfioar Although Systematica GP | Limited is
under ultimate common control with us, it has astea majority of independent directors.

The following entities, which directly or indiregtprovide trading, certain compliance support,
legal, finance and accounting, human resourcernmton technology, software and middle and
back office, marketing and certain other serviegolr firm, our affiliates and our client funds,
are under ultimate common control with us:

» Systematica Investments Jersey Limited, a Jersatetl company;

» Systematica Investments GP Limited, a Jersey ladrstempany, and acting through its
Geneva branch, as general partner of Systematiestiments Guernsey LP, a Guernsey
limited partnership;

* Systematica Investments Services Limited, an Emglrs/ate limited company; and
* Systematica Investments US LLC, a Delaware limiiggaility company.

We utilize certain affiliated entities to directly indirectly provide certain marketing, trading
and trade execution and back-office services forfiom, our affiliates and our client funds. We
also engage certain entities which are affiliatdtth wnd under common control with BlueCrest
Capital Management Limited to provide certain mérig legal, compliance support, finance
and accounting, human resource, information tedgyénd software, middle and back office,
trade execution, certain modeling and strategyarese implementation and technology and
other related services to our firm.

Our firm supervises and monitors each of our at#@s and other services providers, including
those affiliated with BlueCrest Capital Managemieintited, and seeks to ensure that these
entities comply with our policies. As long as dium is a registered investment adviser with
assets under management, it will seek to ensutedta of its sub-investment managers
conducts its investment advisory activities withpect to U.S. clients as if it were itself so
registered.

For the strategy and other relevant informationefach client that our firm or our affiliates
manage, please see Item 4: Types of Clients.

Our firm acts as commodity pool operator and comtgdcading adviser to certain of its clients.
We are registered as a commodity pool operatoaaralcommodity trading advisor under the
U.S. Commaodity Exchange Act, as amended, with thé@Cand are a member of the U.S.
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National Futures Association. We have filed amlaif exemption pursuant to the CFTC
regulation 4.7 in connection with acting as the owdity pool operator of our fund clients.

We do not have any arrangements with the followypegs of related persons that create a
material conflict of interest:

» a broker-dealer, municipal securities dealeggarernment securities dealer or braker

» a futures commissions merchant, commodity ppelator or commodity trading
adviser

* abanking or thrift institutign

* an accountant or accounting firm
* alawyer or law firm

* aninsurance company or agency

* apension consultarar

a real estate broker or dealer.

We do not recommend or select unaffiliated invesiinaelvisers for our clients, receive
compensation directly or indirectly from unaffikat advisers that will create a material conflict
of interest or have other business relationshipk thiem that will create a material conflict of
interest.

8. Code of Ethics, Participation or Interest in Client Transactions and
Personal Trading

Our firm has established a Code of Ethics thatfeetls standards of ethical conduct for our
professionals. Our employees must seek to avodtaes, interests and relationships that run
contrary (or appear to run contrary) to the betgrests of our clients as a whole.
Our code of ethics mandates that our employeesawdll times:

» place our collective clients’ interests aheathefinterests of the firm

» only engage in personal investing that is ihdampliance with our Code of Ethics,
including the personal account dealing palicy

» abide by our market abuse policiard
» avoid taking advantage of the employee’s pasiitbemployment by accepting

investment opportunities, gifts or other gratuitiesn individuals seeking to conduct
business with our firm, other than in accordandé wur gift policy.
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Additionally, our Code of Ethics provides for a ganof sanctions, as deemed appropriate by our
senior management, should anyone violate the CbHéh@s. These sanctions include, but are
not limited to, a warning, fines, disgorgement,parssion or termination of employment.

In addition, we have established policies and mtaces that address, among other things,
potential conflicts of interest that might arisetlie management of our clients.

The paragraphs above only represent a summaryygirkeisions in our Code of Ethics. We
will provide a copy of our entire Code of Ethicsailay prospective client, any client or any
investor in our hedge fund clients upon request.

We generally do not buy securities from or sells#éies to our client funds or managed
accounts. However, we may engage in these transadh certain limited circumstances.

These types of transactions are known as “printipakactions.” This could potentially create a
conflict of interest between our firm and a cliumd. As a result, we have established the
following policies and procedures that addressealmgicipal transactions in order to minimize
any conflicts of interest:

* Our firm or our employees may not enter intaiagipal transaction with a client if
any employee, or any person controlling, controbgadr under common control
with, our firm receives compensation from any seuar acting as broker for the
transaction.

» Before the execution of the transaction, oumfivill prepare a brief memo discussing
the proposed transaction, including the propose pany potential commissions,
the reason for the transaction and any other naiaformation about the
transaction. Our firm's Chief Compliance Officer shapprove the memo before the
execution of the transaction.

» The approval must be available to the client fetev®, and a knowledgeable
representative of our firm must be available tonsrsany questions about the
transaction.

* The client must consent to the transaction leeifisrexecution.

Finally, these entities may deal with our clierdsagorincipal or agent as long as the transactions
are completed as if they were made on normal comialéerms and negotiated on an arm’s
length basis.

In the event that we cause one client fund to mgelan investment from another client fund
(known as a “cross trade”), there may be a condlichterest in how we allocate that trade. We
will try to ensure that any conflict of interesatiwe become aware of is resolved fairly. Prior to
execution of a cross transaction, a person familitlr the trade will be responsible for preparing
a brief memorandum setting forth the reasons whytridmsaction is suitable for each client
involved (including differences in invested posiso investment objectives, risk tolerances, and
tax situations). The officer or employee who pregahe memorandum must sign it and seek
approval from our firm’'s Chief Compliance Officer.
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Principals and employees of our firm may buy antfeethemselves securities that they also
buy and sell for our clients. This could creatoaflict of interest if our principals and
employees receive more favorable execution pricas tlo our clients because our principals’
and employees’ trades might have driven up the etgmices of target securities. However, we
contain this conflict through the personal traduadicy for all of our staff below.

Purpose
The activities related to personal account tramsastwhich are prohibited are those:

» which give rise to a conflict of interest wittet firm’s regulatory obligations to our
clients;

* which involve insider dealing (including dealiagead of a client order), disclosing
inside information other than in the proper cowskthe exercise of employment,
market manipulation or any other behavior prohii@der applicable law, including
the European Union Market Abuse Directive;

* which involve advising or procuring, other tharthe proper course of employment,
any otler person to enter into a transaction which would be covered by the above; or

* which involve disclosure, other than in the mopourse of someone’s employment,
of any information or opinion to another person e person disclosing that
information knows, or ought reasonably to knowt tha person receiving that
information is likely either to deal based on timibrmation or to encourage another
to deal.

Application
This policy applies to dealings by:

» all of our firm’s personnel including all empless in all of our offices, wherever
located, and their spouses, partners and dependent children or stepchildren; and by

* any person whose relationship with a memberuofiiom’s personnel results in the
member of our firm’s personnel having a directraliriect material interest in the
outcome of the transaction.

These procedures do not apply to:

* transactions entered into, without consultatiath our employee, through a
discretionary account;

* transactions in life assurance policies;
e transactions in mutual funds;;

* transactions in OECD sovereign government bonds;
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* cash deposit accounts; or
» spot or forward foreigh exchange transactions.
Permission to Deal

Our firm’s personnel or their related persons nalméin approval from our compliance
department before undertaking a personal accoamnsaction in investments in relation to all
types of investments, including, but not limited to

e equity securities (both publicly quoted and até; and including initial public
offerings and capital raisings)

» contracts for difference or spreadbets (inclgdipreadbets on indices)
e warrants

* bonds (including convertible bongls)

* commodities

e indices

» exchange-traded fututes

* limited partnershipsand

» foreign exchange derivatives.

As part of the approval process, our compliancedeent may seek approval for the
transaction from the head of the relevant tradesgkdor another relevant senior investment
professional). We do not require our personneldiain this approval themselves. Approvals to
deal are valid until close of business on the ddlgwing the date on which approval is given.
The term “close of business” applies to the mankéhe country in which the individual is
based. Regardless of any permission granted, allnganay take place if, at the time of
dealing, the person with the approval is in possessf material, non-public information about
the relevant security.

There is a minimum holding period of one monthdthipersonal account transactions. This
holding period applies from the date of execution.

Prior approval is also required for our firm’s paneel or their related persons to deal in shares
of the London Stock Exchange listed entity BlueCBiseTrend Limited.

Below is a summary of the procedure for obtainipgraval for personal account transactions:
* Our firm's employee must complete the onlinesBaal Account Dealing Request

which is sent to our compliance department.
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* Our compliance department will send the emplay®@etification approving or
denying transaction. The employee must wait farayal before dealing.

Disclosure of Personal Account Transactions and Cefication of Holdings

Our firm’s personnel must arrange for our compledepartment to receive promptly a copy of
the contract note/confirm for each personal acctramsaction within seven days of trading.
While arrangements can be made to have the comtoées/confirms provided directly to our
compliance department by the broker used for #estiction, responsibility for providing the
information remains with the employee. Failurg@tovide contract notes/confirms may prevent
approval of further personal account transactions.

Certification of Holdings

Our firm’s personnel are required to make initislotbsure of their holdings in all investments
covered by this policy at the time they begin emplent at our firm. Our firm’s personnel are
also required to certify to our compliance departtnen an annual basis, details of all holdings

in all investments covered by this policy. Accpsssons are required to report these holdings on
a quarterly basis.

Please see the disclosure immediately above feserightion of how we generally address
conflicts that arise in the sale of securities leswclients.

9. Brokerage Practices

In determining which brokers, dealers and countégsawe use, and when we place portfolio
transactions and negotiate commission rates, ourgenerally seeks to obtain the best
execution for our clients’ portfolios, and we tak& account the following factors:

the size of order and difficulty of executjon

» confidentiality and/or other disclosure issues

* the financial strength, integrity and stabilitfithe brokey
» the firm’s risk in positioning a block of sedies

» creditworthiness of the broker

» the quality, comprehensiveness and frequenayaifable research services
considered to be of valuend

* the competitiveness of commission rates in coispa with other brokers satisfying
our firm’'s other selection criteria.

Research and Other Soft Dollar Benefits
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Our firm generally does not enter into soft dolarangements. However, because we strive for
all-around best execution, our firm may from tiroditne pay higher prices for the purchase of
securities from or accept lower prices for the sdlsecurities to brokerage firms that provide us
with investment and research information, so losighe prices are reasonable in relation to the
research products and services we obtain from briéalers. These research products and
services are often referred to as “soft dollar’dfés. The research services that broker-dealers
might provide include written information and arsdg concerning specific securities,
companies or sectors; market, financial and economic studies and forecasts; statistical data; and
discussions with research personnel. The prodadsearvices that we may obtain from broker-
dealers include analytical tools, pricing serviaasjine research, reports on particular industries
and companies, market and economic surveys angsasalrecommendations as to specific
securities and discussions with research personired. soft dollar benefits we receive do not
generally have a mixed use nor do we use thenmufaations unrelated to making investment
decisions.

Under our soft dollar arrangements, our firm or affitiates may agree that:

» abroker will set aside a proportion of the cassion earned on transactions and use
such amount to discharge the cost of certain perdhgtervices related to the
execution of transactions on behalf of the relewdiant and the provision of
investmentresearch received by our firm or our affiliates; or

» a broker will receive a commission in excesthefamount another broker would
receive for effecting a particular transactionanagnition of execution and research
services provided by the broker. However, our fmanst determine that the amount
of the commission is reasonable in relation tovdlee of the brokerage and/or
research services provided by such broker for émefit of the client.

Although we generally do not enter into soft dodarangements where the goods and/or
services under these arrangements relate to tleitxe of trades on behalf of a client, our
policy requires us and our affiliates to ensure tha relevant goods and/or services are:

» linked to the arranging and conclusion of a gmemvestment transaction (or series
of related transactions); and

» provided between the point at which our firnmoar affiliate makes an investment or
trading decision and the point at which the investniransaction (or series of related
transactions) is concluded.

Where the goods and/or services under these sitdt dorangements relate to the provision of
research, our firm or our affiliates must ensui the relevant research:

* s capable of adding value to the investmentarting decisions by providing new

insights that inform our firm or our affiliates wienaking such decisions about a
client’s portfolio;
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» whatever form its output takes, represents aigihought in the critical and careful
consideration and assessment of new and existatg d&&d does not merely repeat or
repackage what has been presented before;

* has intellectual rigor and does not merely stdtat is commonplace or selfident;
and

* involves analysis or manipulation of data tockemeaningful conclusions.

In addition, our firm will only effect a soft doHdransaction where the execution and research
services received will reasonably assist us andffiliates in the provision of our services to a
client and do not, and are not likely to, compraatise ability of our firm or our affiliates to
comply with their best execution obligations un8ection 28(e) of the Securities Exchange Act
of 1934, as amended.

We intend that our soft dollar arrangements willviathin the safe harbor afforded by Section
28(e) of the Securities Exchange Act of 1934, amdfiom’s Chief Compliance Officer must
approve all soft dollar transactions.

Upon request from a client or an investor in antliend, we will provide the client or investor
with a statement detailing the goods and servitaswe have received from the client’s account
during the last year under our soft dollar arrangets

The Use of Soft Dollars Can Create a Conflict of lierest

Using client transactions to obtain research ahdrdbenefits may create incentives that result in
conflicts of interest between advisers and theemts. If we use client markups or markdowns
to obtain research products and services, ounilimeceive a benefit because we will not have
to pay for the research products and services. avagability of these benefits may influence us
to select one broker-dealer rather than anothpettimrm services for our clients based on our
interest in receiving the products and serviceteats of on our clients’ interest in receiving the
best execution prices. Obtaining these benefitg caase our clients to pay higher fees than
those charged by other broker-dealers.

We Use Particular Procedures to Direct Transactiongn Return for Soft Dollars

We direct our clients’ transactions to particulesker-dealers after weighing the applicable
factors and considerations described earlier mghction.

We Allocate Soft Dollars among Clients

We allocate the soft dollar benefits to the clighegt benefit from them, and if multiple clients
benefit from them, we allocate these soft dollarddits among the applicable client funds and
managed accounts and the applicable investmemachf client in a fair and reasonable manner.
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Referrals in Selecting or Recommending Broker-Deats.

We do not receive referrals for clients from angkar-dealers. For more information on our
affiliates, please see Item 7: Other Financial stiduActivities and Affiliates.

Directed Brokerage.

As our clients are all private investment funds aepgarately managed accounts managed by us,
we select all broker-dealers and do not permitaiants to direct brokerage.

Aggregation of Trades — Policies and Procedures

In certain circumstances, we may combine ordersadvalf of our clients if we decide to invest
in the same security for more than one clientthése cases, we will allocate the securities or
proceeds arising out of those transactions (andeiaéed transaction expenses) on an average
price basis among the clients participating intthesaction. While the combining orders in this
way may, over time, benefit all clients, in partaaucases the average price could be less
advantageous to one client than if that client Inaeh the only participant in the transaction or
had completed its transaction before the othentdie

10. Review of Accounts
Client Funds
Our client funds follow systematic and quantitagirecesses, including the following strategies:

* Aqquantitative strategy aimed at predicting andteapg directional movements in a
large number of liquid markets across a numberegfdsset classes across the globe.
This strategy systematically adjusts its positiwitsin each market, and hence
achieves a dynamic distribution of risk, accordiogroprietary signals and market
risk levels. This trading takes place throughitiqunarkets, principally utilizing
exchange traded forwards alongside a number ofyhigfuid OTC markets.

* Aqquantitative strategy aimed at identifying anolesmbetween groups of individual
stocks with a view that these temporary disloca il mean revert. This strategy
trades across a broad range of single-stocks oorsi@jck exchanges around the
globe.

* A quantitative strategy that seeks to algorithntycalentify and capture movements
in markets relating to momentum or trends, by seglo capitalize on the attractive
return potential and increased diversification liignef less commonly traded
markets. The result is a portfolio consisting ddrge number of liquid and
transparent global, mostly OTC markets generaltggarized within the following
sectors: credit indices, equity sector swaps, @sterate swaps, alternative
commodities and emerging markets FX. The stratégyrgpts to identify trends over
multiple time horizons for each market traded, nagdrom a few days to a few
months, and are combined to produce an aggregateafst for the market.
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Managed Accounts

Our managed accounts are managed using a fullgregsic proprietary method that has the
main goal of balanced risk apportionment acrossrdégs and sectors to allocate to these client
accounts. There are no fixed selling levels cgdiprofit taking levels. The team reviews the
systematic trading model quarterly.

Investors in our clients that are hedge funds wectie following written reports regarding the
client or clients in which they have invested:

* Weekly net asset value estimates

* Monthly final net asset value calculations

* Monthly “value-at-risk” reports

* Monthly profit and loss comparisqrend

* Annual and, when appropriate, semi-annual firdmeports.
11.  Client Referrals and Other Compensation

To the extent that commissions paid to brokershaeed with third parties from whom we may
obtain data and research, our firm may be deemegttve a benefit. For more information on
our “soft-dollar” practices, the potential confBabf interest and how we will resolve them,
please see Item 9: Brokerage Practices.

Other than any potential benefits discussed inktoghure, our firm does not, nor do any of the
principals or employees of our firm, benefit fromAclients providing investment advice or
other advisory services to our clients.

We have entered into sub-distribution agreememtthd marketing and distribution of several of
our client funds by third parties. The third pastare paid certain compensation for their
activities. Compensation is in the form of a patege from management fees, performance-
based fees and/or distribution fees. All termdwilitese third parties are negotiated on an arm’s-
length basis.

12. Custody

Due to (i) our access to client funds and authdatinstruct the administrator to deduct fees and
other expenses from a client fund’s account anaéivices provided by our firm and our
affiliates as general partners of certain of outdeefund clients, we are deemed under Rule
206(4)-2 of the Investment Advisers Act of 1940aa®ended, to have custody of these clients’
funds.

We utilize the services of banks or other qualitedtodians (as defined under Rule 206(4)-2) to
hold all assets of these clients. We also ende@avensure that the qualified custodians maintain
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these funds in accounts that contain only clieiotsds and securities, under the fund client’s
name or our name as agent or trustee for the slient

While Rule 206(4)-2 generally requires an investihaelviser to ensure that a qualified custodian
sends account statements to clients at least gyarte are not subject to this requirement
because all hedge fund clients managed by ourdnersubject to audit at least annually by an
independent auditor that is registered with, arigjesat to regular inspection by, the Public
Company Accounting Oversight Board. In these caseexpect to distribute audited financial
statements to all investors in our hedge fund tiernthin 120 days of the end of the fiscal year
of the client.

We do not have custody of the assets of our managazlint clients. These clients will receive
account statements directly from their custodians.

13. Investment Discretion

Our firm accepts discretionary authority to manageclients’ securities accounts. Despite this
broad authority, we are committed to adhering &itivestment strategy and program set forth in
each of our clients’ private offering documents/andnanaged account documentation. These
documents cover various matters, including:

* the types and amounts of securities of whicheats portfolio will consist
» portfolio allocation limitationsand
» the degree of risk assumed by a client’s paafol

Before we accept the discretionary authority inhenme managing our clients, we carefully
review the investment strategies and investmergrpras set out in the appropriate offering
documents. By completing subscription documemtsctjuire an interest in one of our clients,
investors give us complete authority to manage thgestments in accordance with the offering
documents that they each received.

Before we provide investment advice to managedwadodients, we require each client to
appoint us as agent and attorney-in-fact of it$fplow. This gives us complete discretionary
authority to buy and sell any investment securiied instruments in the amounts and at the
prices that we determine, subject to any restnstiat may be imposed in the client’'s managed
account agreement.

14.  Voting Client Securities
Proxy Voting Policies

We implement proxy voting policies in accordancéhveiecurities laws and our legal and
regulatory obligations to our clients. We strigevbte client proxies in a manner consistent with
clients’ best interests.

31



We abstain from voting when we reasonably beliéva¢ the outcome of the vote has been
decided, regardless of how we may vote, or wherstlgect of the vote is not material to the
interest of our client. Given that we use systésrtaading models for our clients and given that
we invest on behalf of our clients across a widgyeaof markets, we generally abstain from
proxy voting as a matter of policy.

We may hire independent third parties to providease proxy voting and record-keeping
services in accordance with this policy. We witbmitor the performance of these proxy voting
services to ensure their compliance with our firpodicies.

Our policy requires us to maintain a record opadixy votes cast on behalf of our clients. In
addition, we may rely upon third-party service pdevs to maintain the records of votes cast as
long as those service providers have agreed tadge@copy of the records promptly upon our
request.

In the event there is a conflict of interests aoreptial conflict of interests in voting a proxy,rou
firm’s Group Chief Compliance Officer will detern@rwhether the conflict is material. If a
conflict is not considered material, we may vote thlevant proxy normally and as described in
this policy. If a conflict is deemed material, wél hire an impartial third party to vote the
proxy on our behalf, or may use any other methadiou’s Group Chief Compliance Officer
deems appropriate under the circumstances and tireemature of the conflict of interest.

Our firm will provide a copy of the proxy voting |i@es and information regarding any proxies
actually voted by our firm to any client, includiagy investor in a client fund, upon the request
of the client, at no cost.

In limited situations, we may not have the autlyaigt vote on certain clients’ securities. In these
cases, clients may contact us, at any time, widstjons about a particular proxy solicitation.

15. Financial Information

We do not require nor do we solicit prepayment oferthan $1,200 in fees per client, six
months or more in advance.

We do not believe any financial condition existattis reasonably likely to impair our ability to

meet contractual commitments to our clients. @uan has never been the subject of a
bankruptcy petition.
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